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NEW PALAU PETROLEUM ACT SIGNED BY PRESIDENT
Toribiong: Palau can now realize revenues fromnahtesources

By Aurea Gerundio-Dizon

KOROR, Palau (Island Times, Dec. 30, 2011) — Peggidoribiong yesterday signed into law the
Petroleum Act for the Republic of Palau. The new, ldesignated as RPPL No. 8-37, will govern
the prospecting, exploration, exploitation, devetept and production of oil and gas resources,
including mineral resources that are found on lafighore within the 200 nautical mile exclusive
economic zone or on the continental shelf subgethe sovereign jurisdiction and exclusive
ownership of Palau. The Petroleum Act clarifiesrights and obligations of the national
government and state governments, as stated @dhstitution as well. The Petroleum Act was
aimed at establishing a comprehensive, nationableeim law, incorporating international
guidelines, standards and practices in the petmolgeld that will promote the prudent development
and effective regulation of petroleum operationd eelated activities within the territory.



The new law requires transparency for all transastiand conduct of petroleum operations.
Among the requirements is the annual publicatioaligbayments made by or on behalf of each
licensee in the conduct of petroleum operatiores publicly accessible, comprehensive and
comprehensible manner and all payments and revemisasg from or relating to petroleum
operations shall be subject to credible and indépehaudit, applying international auditing
standards. Now that the exploration and extraagpects of the petroleum industry have been
enacted into law, the president said he will thepoent a ministry to oversee the Act through an
Executive Order. "God willing, perhaps Palau caw hegin to realize some revenues from natural
resources with which we have been blessed,"” Torgogaid after signing the law.

Sinivit: Landowners put in claim Post-Courier 30.12.2011
By GRACE TIDEN

LANDOWNERS of the Sinivit Gold Mine in East New Bain have said they will only negotiate if
the developer withdraws a court application to hiéneen (landowners) lawfully removed from the
mine site which they occupied almost 10 days agavéver, yesterday was a breakthrough for all
concerned parties when the landowners, the minegement and stakeholders met in Kokopo
signifying the start of negotiations. The Uramotritag landowners said during the meeting that
they will only negotiate if the company withdrewetbourt application. Company representatives
who were at the meeting which was also attendelN#y Provincial police commander Superin-
tendent Sylvester Kalaut, ENB Deputy Governor Bacef Setavo, Mineral Resource Authority
(MRA) officials and other governmental officialsid they will have to discuss it with their law-
yers before they all meet again today for furthegatiations.

NGG was seeking Court Orders for the removal ofitavners at the mine site before pursuing a
negotiated settlement of landowner grievances.dreas statement, the company acting chief ex-
ecutive officer Greg Heaney said: “This is a veisa@pointing situation and the company was left
with little choice but to ensure the safety ofstaff and to cease operations until such timeb@set
illegally occupying its mine and associated pres@e removed by the lawful authorities. We are
progressing matters on all fronts seeking an exjoedi conclusion to this matter”. He said NGG
received a letter from the Landowners lawyers dehmagnthat outstanding royalties be paid to the
MRA within 48 hours, failing which the Landownersewd shut down NGG’s mining operations.

He said NGG has been waiting on a court settlefeteen the Landowning Clans since early
2010 following instructions from the MRA to pay theyalties to the Wild Dog Mining Area Land-
owners Association (WDMALA) who were not recognisesdthe landowners representative in the
Memorandum of Agreement between stakeholders. ldetsa mine had always operated within
the conditions of the Mining Lease including itsyeanmental obligations and it has been and is
operated under a zero discharge regime. The lanelsvirad demanded NGG to pay their out-
standing royalty payment of K3 million as well a800m as compensation for the damage done to
their land and environment and for infrastructuegedopment in their communities such as roads
and schools. The company has said it has releasedriillion to the landowners through the
MRA. However, landowners want all the demands tonle¢ before they can allow the company to
resume work.

LNG: Taris adamant over K10m cash Post-Courier 30.12.2011
TARI landowner chiefs are adamant that the K10iamlpaid by the government last week as seed

capital be brought to Tari. An irate Chief Alembauérere, chairman of the Tari airport landown-
ers association, yesterday gave Treasurer Don Belyen days to re-coup the controversial funds
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from Tari airport landowner leader Mr Benson AngoBhief Alembo yesterday asked Mr Angobe
to stop misleading the genuine landowners of &llah clans in Tari but rather bring the entire K10
million to Tari to be distributed equally to evengmback home. Chief Alembo from Hondope clan
flanked by Paul Tumbi (Tipa, Timandali, Homaliajakia), Ekape Kalo (Tipa) and Jack Kalo (Tipa
Kikita) said they represent the entire 27 incorpeadandowner groups of Tari airport. They re-
guested Mr Polye to explain for what purpose wasthO million paid to the two individuals.

Chief Alembo said as legitimate landowners back éamey did not give anyone the power of at-
torney or authorization to act on their behalf antlect the payment. “Whether it is seed capital or
land compensation, if it is for Tari airport thee &s genuine landowners must know how it was
paid and to which company as we did not nominayelamlowner company in our meeting. “We
want the entire K10 million delivered to us in Tand Mr Angobe and Mr Mark Mulungu must
come and explain how they engaged a consultardayde paid the K2.8 million from the K10 mil-
lion,” he said. He said the landowners have thdinsission for land compensation for K15 million
before the National Executive Council (NEC) andRélye must also honor the K15 million de-
mands submitted if he can find money for seed abftpay.

Chief Luke Luya, chairman of Tari town principahtiowners association, also called on all the
landowners to mobilise and shut down the Tari airpg today unless their demands are answered
favourably. He said Mr Polye also needs to be itigated and reprimanded by Prime Minister Pe-
ter O’'Neill as he (Polye) has diverted the monghtfully belonging to Tari landowners to totally
wrong individuals and a dubious landowner compé&teyalso called on the two individuals who
picked up the cheque to bring the entire K10 mllio Tari adding that if they fail to do so, themime
must be held responsible for the forceful shutdoivihe Tari airport. The landowners have also
written to Civil Aviation Minister Puri Ruing infening him of their decision to forcefully shut-
down Tari airport if the two men who picked the ghe and Mr Polye fail to adhere to their de-
mands.

Fly River budget hits K189mil
The National, 30th December 2011

THE Fly River provincial government has passedcan@ budget of K189 million for 2012 — as a
Christmas gift for the people of Western. During tiebate, however, members of the provincial
assembly warned that funding in previous budgelsddo reach the little people who mostly lived
in rural areas. The theme of the 2012 budget isntgaural”. Western Governor Dr Bob Danaya
said priority areas of health, education, infrasiiee development, law and order continue to take
prominence. “In 2012 and beyond, more emphasisheilbut on human resource development,”
Danaya said. The provincial government is spongastaodents studying in New Zealand. The PNG
Sustainable Development Program sponsors seldtigerds to study at the Institute of Technol-
ogy in Australia on technical areas in the mining @etroleum industry.

“The most important matter in the 2012 budget esithplementation of the budget,” Danaya said.
He urged public servants to ensure the budget nvplemented properly and effectively. “If they

fail, nothing happens in the delivery of basic gpadd services and the people will continue to suf-
fer. “We must achieve positive results from thig@uludget,” he said. Danaya said the priority ar-
eas were people-focused. “It is men who build rpaddges, wharves, jetties, health centres, hospi-
tals, schools and workers’ housing. “The revenaenfnon-renewable resources like mining, oll

and gas must be invested in agriculture, land amdam resource development. This is the way to
go forward.”



LNG: Talisman brings in partner
The National, 29th December 2011

PAPUA New Guinea may look like a one-trick ponyginbal gas markets, with only the Exxon-
Mobil-led PNG LNG project under construction. BuwliEman Energy’s move to bring in a partner
on its acreage in the country is a reminder thattettare other games in town. Talisman has ap-
pointed Sydney-based advisory firm RFC Corp Finaodend an investor for four licences in the
forelands of western and Gulf provinces, which aordd a mix of gas discoveries and exploration
targets. The company reckoned it can aggregateeleetiwo trillion and four trillion cubic feet of
gas in PNG — enough to underpin a single unit pcoduliquefied natural gas, or LNG, for export.
“Our intent was always to seek a strategic partm&rhat is a very large license interest position,
once sufficient resources have been aggregatedg Diann, a spokesman for Calgary-based Tal-
isman, said. “RFC represents a formal processeogg on this.”

Once a frontier region for exploration, PNG hadrbgansformed into a playground for the energy
industry’s big beasts seeking gas reserves thabea®veloped and shipped to Asia’s booming
economies. Talisman drove that process in thedondd area in 2009 and last year, completing
deals such as the US$177 million acquisition of Rif and taking stakes in gas discoveries owned
by ASX-listed Horizon Oil. According to a BP studNG had 15.6 trillion cubic feet of proven re-
serves of natural gas at the end of last year. fldnate likely underestimated the true resource as
PNG has been lightly explored up to now. Talismas wffering to sell a 50% interest in the PPL
235 and PPL 261 licences, which it wholly owned] &% stakes in the PRL 4 (Stanley) and PRL
21 (Elevala/Ketu) blocks. RFC was calling for bimglbids to be submitted by the end of next
month.

PPL 235 contained the Puk Puk, Douglas and Larig@deries that contain a combined 2.4 tril-
lion cubic feet of gas in place. Three exploratiggils had been drilled so far in PPL 235, which it
acquired through the Rift Oil takeover, and all é@aNscovered natural gas. “The exploration activ-
ity in these blocks has matured a series of diédl@bospects with exciting prospective resource po-
tential, and we are looking for a partner withraitar vision to Talisman for aggregation of gas re-
sources in the PNG Foreland,” Mann said. PRL 4R¥RH 21 also contain discovered resources,
but the near-term focus was on developing reserizesndensate there with a view to bringing the
gas to market later. For now, Talisman was keejpgngptions open on a route to market for the
gas.

It could pipe gas to the US$15.7 billion PNG LN®ject to support an expansion there. In its first
phase, PNG LNG will have a annual production capaifi6.6 million tonnes of LNG, with ship-
ments to customers in Japan, Taiwan and Chinaallbedin in 2014. Piping the gas to PNG LNG
was attractive because it would likely be cheabpan touilding and operating an onshore plant, or
locating a floating LNG vessel in the Gulf of PapBat to strengthen its hand in any negotiations
with Exxon and joint venture partners like Santod ®il Search, Talisman likely needed an alter-
native route to market. If it succeeded in attragth strategic partner with deep pockets, such as
from China or Japan, then it opened doors for fi@kimancing of a standalone LNG develop-
ment.

New tech to make nickel laterites a viable option
The National, 29th December 2011

A GAME-changing technology now in development cooldke nickel laterites a much more eco-
nomically viable option. Direct Nickel (DNi), asnbw approaches its ASX listing, might not be
considered a current threat to the big global diokieers, but it is rapidly advancing a technology



which vastly improves the economics of processinget laterite ores. While nickel sulfide re-
sources become increasingly scarce because ohihgctliscovery rates, nickel laterite projects are
best known for cost blowouts and other unforeseéficudties — as well as their relative abundance.
After more than 10 years of development and basi@lynonths of operation, BHP Billiton wrote

off more than A$3 billion on the Ravensthorpe nid&agerite mine in Western Australia, which it
then sold to Vancouver-based First Quantum Mindaal#$340 million early last year. A com-
mercial DNi plant was projected to cost a fractodithis amount.

Minara Resources’ WA Murrin Murrin mine is argual#lystralia’s only nickel laterite success
story but the processing plant has been plaguetiftigulties ever since the mine opened in 1999
and has never reached nameplate capacity. Thehadhealso faced various challenges this year,
especially in the context of additional cost pressdrom a strong Aussie dollar, and day-to-day
operating cash costs last quarter* reached A$®@eand of nickel produced. However, the Holy
Grail of unlocking the potential of more than 12fays of forward nickel supply from laterites
drilled out around the world hds been discoverathd extensively patented — over the past five
years by privately-owned DNi. Key investors in DNclude the Canadian mining house Teck Re-
sources, OZ Minerals and the CSIRO. The A$3 miltest plant at CSIRO’s Waterford facility in
Perth was due to start commissioning before yedr-en

Unlike the standard approach of treating latemtgh sulphuric acid through high pressure acid
leach (HPAL) processes, DNi’'s approach is basethemore valuable and far more chemically ef-
ficient reagent of nitric acid. Murrin Murrin’s HRAprocesses use concentrated sulfuric acid at
255C and under pressure of up to 44 atmospherageVdw, the DNi process can do a similar job
with no pressure and at sub-boiling temperatur@srding to DNi founder and executive chairman
Julian Malnic. He said the crown jewel of this teclogy was the nitric acid recovery system —
which ensures that at least 95% of nitric acicki/cled back to the start of the production circuit
With less than 5% of the spent acid expected tougnich neutralised tailings, DNi was testing to
see if it can effectively grow grass in neutralisaétings material.

Whereas other technologies are limited to the ujymenite or lower saprolite layers of a laterite
deposit, DNi's process treats the full laterite prefile with previously demonstrated recoveries of
more than 95% of nickel and cobalt and with a sleath residence time of one to four hours. The
technology eliminated the sensitivity to wet and ldterite classifications and also offers reduced
carbon emissions. “This is the first universalgass,” Malnic told PNG Report. “Wet and dry, li-
monite and saprolite — it doesn’t matter.” Overtdde cash cost of producing a mixed hydroxide
(MHP) nickelcobalt concentrate containing 45% niékeexpected to reach only A$1.83/Ib of con-
tained metal (assuming a WA cost setting, 2009scanstl headgrade of 1.22%) excluding credits
for co-products cobalt, magnesium and haematite @apital expenditure costs for DNi, also in-
dependently estimated by Jacobs Engineering, coraeA$12.50 per pound of annual capacity —
while sulfuric acid-based plants can cost up to &8 with Xstrata's New Caledonian project
Koniambo at A$37.80/lb and Madagascar's Ambatov&$t1.60/Ib. The plant was constructed
from 304 stainless steel with “welding rod” constian methods and does not use any exotic alloys
such as those required in HPAL plants.

There was already a high level of confidence tohrielogy will work as planned. Well-regarded
metallurgist Graham Brock is DNi’s chief technicdficer. He formerly was project manager for
the development of BHP’s Mt Keith nickel sulfidemaiin WA. Brock ran DNi’s August 2010
demonstration that proved the reagent recycle psatscale. Queensland Nickel's Yabulu Refin-
ery in Queensland (and Tocantins in Brazil) usednibw largely superseded Caron process, which
earned the plant a spot in the top 50 CO2 emiitettse country. The DNi process offers fewer car-
bon emissions overall except perhaps for hydro-pe@véerronickel smelting operations such as PT
Inco’s in Indonesia and HPAL plants that generlggrtpower burning expensive sulphur. Malnic
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and DNi CEO Russell Debney were known for theirkiarbuilding innovative deep-sea explorer
Nautilus Minerals, which Malnic founded. Moving atily ahead beneath the radar screen of most
observers, Nautilus had developed a marine mingatem and was well on track to become the
first seafloor miner of copper, gold and zinc witlai few years.

The beauty of Nautilus’ business plan was thatdetbping specialist seafloor exploration sys-
tems and production tools, it was positioned toobee a global authority in marine mining. It held
600,000 square kilometres of tenements over seaio@in in PNG, Solomon Islands, Fiji, Tonga
and New Zealand, covering entire metallogenic proes. In a similar vein, the underlying ambi-
tion with DNi was to leverage its unique technolagyransform the company into a major nickel
producer. There were no intentions to licence batdrocessing technology and parties wishing to
gain access must either joint venture their nitiirite projects with DNi or become one of its
cornerstone investors. DNi had already farmed an5®% joint venture interest and operatorship of
London-listed Regency Mines’ Mambare nickel lateptoject in Papua New Guinea for the grant-
ing of a process licence for Mambare and no caskideration.

Located 122km by developed coastal road to the {#aad-capacity deepwater Oro Bay port, the
project covers 242sgkm. In 1999 Anaconda Nickefhregted that a 158sgkm area contained up to
630 million tonnes at 0.78% nickel and 200Mt atl¥0nickel in the limonite layer (non-JORC).

No estimate was made for the underlying sapraiyei. The project was expected to host some 5-
7mt of contained nickel in the long term and thiatj@enture’s first maiden resource, over a portion
of the area, was due in the March quarter. DNiftegbed possible annual production of 20,000t
nickel starting in 2015.

Ramu: Landowner happy with court decision Post-Courier 29.12.2011

LAND OWNER chairman of Kurumbukari Landowners Asstion David Tigavu has welcomed
the Supreme Court decision allowing the Ramu Ni€egpdsea tailing placement (DSTP) to go
ahead at Basamuk’s refinery. Mr Tigavu said this wavelcoming Christmas present for the im-
pacted landowners in the Ramu NiCo Project arealveldowaited for some time to see the tangible
benefits. “During the four years of litigation, tldowners have suffered badly. We should be
miles ahead of services but we have been deniethédecision is welcome,” Mr Tigavu said. Mr
Tigavu made reference to the three-man bench S@p@ourt decision of December 22, where the
Supreme Court ordered that the DSTP go ahead amulamntiffs pay the cost of the litigation.

Mr Tigavu said the project since its inception awling the construction stage has provided a lot of
tangible infrastructures to the impacted landowis they are prepared to work with Ramu NiCo
to ensure the commissioning and eventual mining gbead. “Foreign elements have tried to hi-
jack the project making us suffer. We cannot altbis and we will ensure this does not happen.
We have suffered enough,” Mr Tigavu said. He higjiited that issues like environment can be ad-
dressed by concerned parties including the NatiGoalernment, project developer and the land-
owners using relevant channels but landowners ¢dmoid at ransom the inevitable benefits from
the project. “The people of Usino-Bundi and Rai §ta# not need politics, whether international,
national or local but we need development. We Heeen ignored and Ramu NiCo is our only
hope,” he said.

Mr Tigavu also appealed to all landowners and s$takkers including political and business leaders
to support the project to ensure it successfultgrsnoperation. He said an important project of na-
tional importance must be supported from all fraarid properly safeguarded so every stakeholders
benefit at the end of the day. Mr Tigavu thankesl Slmpreme Court for the wise decision and chal-
lenged all stakeholders, particularly the develppamu NiCo to ensure all promises are delivered
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during the operation of the project. Meanwhile, Mgavu challenged the national and provincial
government to carefully assess the operation @igarnon-governmental organisations (NGO) in
the country who are attempting to sabotage investsn& national importance, thus, disturbing the
economic prosperity.

EAST NEW BRITAIN MINE OCCUPATION SHOCKS MP
Governor Dion: ‘I was in the dark regarding the i@piens’

By Grace Tiden

PORT MORESBY, Papua New Guinea (PNG Post-Couriec,. 29, 2011) — In Papua New Guinea
(PNG), East New Britain Governor Leo Dion has $advas in the dark regarding the operations
of the Sinivit Gold Mine and the implementationtbé Memorandum of Agreement between the
developer, landowners and the provincial governméntDion, in a press statement, said he was
concerned that there was lack of consultation bycthmpany officials with his government and
administration. "This is what we get when theriak of or no consultations between the parties
concerned,” he said. He said he supported the UrBaining landowners but the action taken by
the landowners to move into the mine was not tlesvanto their queries. Mr. Dion called on the
landowners and New Guinea Gold (NGG) Limited to haeel sort out their differences and if the
agreement needed to be re-visited then it musbhe tbr the good of everyone.

However, he said if the company was not preparenddet its obligations, then it must be ready to
wind up its operations and move out. The compamsysiai it has released K1.4 million [US$
643,924] to the landowners through the Mineral Res® Authority. This was the message given to
the Wild Dog Mining Area Landowners Associationdpmpany representatives when they met at
the mine entrance last Friday which was witnesgegldtice officers. However, the company
representatives were not allowed to enter the gradlea request to check on company properties and
assets at the mine site were turned down by thiolaners. The locals said they would continue
with the current arrangement until all their grieeas were looked at. The landowners occupied the
mine site since last week after forcing out NGG keos and management and they will only allow
the company to resume work if all their demandsaweet.

Police personnel remained at the mine site to ¢ake of company assets and properties. The
landowners had demanded NGG to pay their outstgmdiyalty payment of K3 million as well as
K700m as compensation for the damage done toldrarand environment and for infrastructure
development such as roads, schools, electricitynaatdr supply in the seven surrounding Baining
villages. Attempts again to talk to the company agement were unsuccessful. They said the only
person who could release any information on theectisituation was New Guinea Gold Limited
chief executive officer Wayne Johnston who was thasé\ustralia. Attempts have been made to
get comments from him. The mine is located in timv& Local Level Government area in the
Pomio District. Mine production started in 2008 Iwhe first exploration works carried out in the
1980s.

LNG: Tari cash is seed capital Post-Courier 29.12.2011
By JONATHAN TANNOS

THE K10 million paid out to the Tari Airport Landosr’s Association by the O’Neill-Namah gov-
ernment is “seed capital” and not compensatioriferaerodrome. That is the official word from
the Association chairman, Benson Angobe, who ydateclarified the matter following comments
suggesting the money was illegally paid out. “I wenchallenge the complainants to put the issue
into the right perspective and not confuse andeatslour 19 clans over the payment,” Mr Angobe
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said. “The Association totally expresses its gudttto Finance and Treasury Minister, Don Polye,
in the O’Neill-Namah government for honouring tleeranitment of the past government that was
stubbornly refusing to pay out the money. “Andactfthe money was committed by the previous
government under the Umbrella Benefits Sharing Agrent (UBSA) which has now come into
fruition. “It is not compensation money — it is dempital.

“For the former mayor of Tari, George Tagobe, atiers to claim otherwise and say it was paid
into the wrong hands is simply unfounded, unscrogpsiiand totally misleading.” Mr Angobe said

it was sad to see ill-founded statements made @ulaut of sheer ignorance over a matter that was
now under control and in respect of prior committeghat were never fulfilled by the State and the
Southern Highlands Provincial Government. “Peopét are not part and parcel of these arrange-
ments should educate themselves on the commitroétite State and not flagrantly mislead the
innocent landowning clans for their own politicalrposes,” Mr Angobe said. “Those that choose to
think otherwise should come home to Tari and ptbeg point to the rest of us landowners.” Mr
Angobe said the landowners were well aware of thengements and financial arrangements
committed by the State and would abide by the lage¢ements already reached between the par-
ties. “For somebody not from Tari, a public servanso-called landowner chairman to come and
claim otherwise is complete ignorance and a featiampt to derail a State commitment to the
rightful landowners,” Mr Angobe said.

LNG: Tari gift ends up in ‘wrong hands’ Post-Courier 28.12.2011
By ANDREW ALPHONSE

A MASSIVE K10 million Christmas gift to Tari airpbtandowners has gone into wrong hands.
The money is believed to be land payment for Tigpioat. It was paid out by the National Govern-
ment to a dubious company which has irked locaddamers back home. A senior officer with the
Department of Finance and Treasury in Port Moresinfirmed with the Post-Courier that the K10
million cheque was last Friday, just before ChrasnDay paid to a company called Tari Airport
Resource Holdings. The source, who requested anpngaid the cheque was allegedly picked up
by two individuals (named) without the consenthad majority of the genuine landowners back
home in Tari. The source claimed so far K2.3 milliwas cashed out from the company’s account
with the Bank South Pacific the same day in Portéddby. Upon learning of the news, angry Tari
airport landowners expressed their frustration tanting the two men as ‘paper landowners and
con- consultants’.

Yesterday, traditional landowners from the Tipau<dtali Tawe clan in Tari called on Prime Min-
ister Peter O’Neill to immediately order the amrwiption national Task Force Sweep Team
headed by chairman Sam Koim to investigate the erannvhich the payment was made and re-
coup the money, failing which the angry landowreees prepared to take law into their own hands
and even forcefully shut down the Tari airporthe hext few days. Tipa Kalu—Pali Tawe clan is
one of the 18 landowner groups that own the landhéth the Tari township and airport. They are
angry and frustrated that some Port Moresby basmuet landowners have conspired with key
government ministers in the current O’Neill-Namalvernment to defraud the State to steal what is
rightfully belonging to genuine landowners back feom

Tipa Kalu—Pali Tawe clans spokesmen headed byrohaiAlbert Ango, former Tari town mayor
and businessman George Tagobe and senior publemgd?ulupe Wauwe yesterday called on the
Treasurer Don Polye to explain to the majorityhed genuine Tari airport landowners in Tari how
he facilitated the K10 million payment in the naaiélari airport land payment to the two men. Mr
Tagobe said the government has yet to carry oudglso@pping, landowner identification studies
and establish the incorporated landowner grousetatify and pay the Tari airport landowners.
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“We the landowners from the 18 clans have not edrout any landowner identification studies.
“We have not held any annual general meeting (AGM)ominate an umbrella landowner com-
pany to represent us. “We have not elected oucefiearers, directors nor people for that matter to
act on our behalf and nor as consultants too. “ldawthe money be paid to a ghost company for
unauthorized and illegal individuals to pick up teque in the name of Tari airport landowners?

Ramu: Support vital for mine: Gu Post-Courier 28.12.2011
By ROSALYN ALBANIEL-EVARA

SMOOTH load commissioning and operation is critfcalthe multi-million kina Ramu Nickel

mine and the support from stakeholders will be Bddd make 2012 a historical year for all. This
was from the Ramu NiCo (MCC) Limited’s director agxkcutive vice president Gu Yuxiang dur-
ing the company’s annual Christmas party whichaged last week. Mr Gu said project commis-
sioning was long overdue and must be given pri@atyhat the benefits would be able to filter to
all. He said while cultural differences and othederlying issues remained as challenges, the com-
pany believed that as partners they could mak&ereince by ensuring the project start up is suc-
cessful. “I am confident that the commissioning anaduction will commence soon. He said MCC
had demonstrated its ability in terms of total talphvestment on this project and other community
social economic development funding capital the gamy is obliged to deliver as stipulated in the
MOA.

“As part of the regulatory and corporate sociapagssibility we will continue to do so in partner-
ship with the state, Madang Provincial Governmanbar contribution to the economic growth of
Madang and PNG as a whole,” he said. Mr Gu sai¢dingpany was happy that it had succeeded,
despite the challenges, in constructing an inteynat standard mine project in just over two years.
“Even internationally few mining project of our siand complexity has been constructed along
such a quick time line. The speed and efficiencthefconstruction are a credit to our staff both in
ternational and local who had tirelessly workegee this project succeed,” he said. He said the
company’s commitment towards environment protectvas the company’s utmost priority and
that it remained committed to applying the bestnimational environment management practices
and commit to reduce any environmental risk tolthst of its ability in operation.

He said the company was eager to see the actuadgrand first export soon. “We are eager to de-
liver to our stakeholders and our impacted landowiieeir long awaited benefits. “...We need to
work together to see the first exports of NickehfrBasamuk Refinery Plant. This is my dream and
| fore that when the first shipment is on its wag will be prouod of what we have strived so hard
for and we will be proud we have done our partiierboosting of our two economies and the im-
provement of people’s lives. “My gratitude toesatbwho have played a vital role to ensure pro-
gress of our project this year and | ask you tdioae that same working relationship in 2012,” he
said

Bougainville: Panguna landowners pro-O’Neill Post-Courier 28.12.2011
By PORENI UMAU

Panguna Landowners Association (PLOA) deputy cheirmho is also the chairman of its busi-
ness arm, Road Mining Tailings and Leases Ltd (RMMichael Pariu has broken the silence to
voice out PLOA’s official stance to support thed?ed’Neill and Belden Namah Government. Mr
Pariu said PLOA is ready to stand behind Mr O’Nledtause it is a genuine, people’s government
which is prepared to be pro-active on many imparigsues affecting PNG and Bougainville today,
especially in combating the corruption issue. Hd #a& Panguna people highly commend the
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O’Neill Government for tackling this problem head which the former Somare led Government
has for a long time failed to address in an efecéind honest way. Mr Pariu said because the
O’Neill government is a pro grassroots’ and workgwsernment, they must support PLOA with
some funding so they can organise themselves papagons for the re-opening of the Panguna
Mine for the benefit of the landowners and the peab Bougainville.

Mr Pariu said that the people of PNG and Bougdwahn no longer trust the former Somare led
Government. He said that Grand Chief Michael Sorhagenot been really honest with the people
in the last 45 years of his reign, and the peopieethad enough of his leadership style. On thesissu
of the Panguna Mine and extension of licence, MiuPsaid that PLOA strongly urged the O’Neill
Government to take a new stand not to renew thenglinicence to BCL. He said that the owner-
ship of any licence over the mine must now go kauk remain with the landowners who are the
rightful owners of the resources. In relation tatngear 2012 National Election, Mr Pariu revealed
that Panguna Landowners are now already seriohislgihg about selecting and nominating their
own suitable candidate who will contest the CerB@lgainville Seat on the PLOA ticket, which is
currently being held by Minister for Communicatidimnmy Miringtoro.

“We want our own man, a landowner himself from Raregwith appropriate leadership qualities
who understands our issues to represent Centrajddouille in National Parliament this time. We
have had enough of being misrepresented and ligdthe past by leaders who pretend to under-
stand our problems and issues. Enough is enoughywartannot simply take it anymore”, said Mr
Pariu. “We are sick and tired of being tricked wsthhmany broken promises by some of the current
serving Members in Parliament today. “We want neadkrs who can also pro-actively support
ABG in the implementation of the whole Autonomyaargement with the Government of PNG and
the international community,” Mr Pariu said.

GOLD MINE: PNG GAINED $244 MILLION FROM HIDDEN VALL EY IN 2011
‘56 percent went to goods, services in Morobe proei

WELLINGTON, New Zealand (Radio New Zealand Interoiaél, Dec. 28, 2011) — The operators
of the Hidden Valley gold mine in Papua New Guisddorobe Province say the project has
contributed 244 million U.S. dollars to the PNG eomy in the past financial year. Morobe Mining
Joint Ventures says 56 percent of this went on g@wodl services in Morobe Province. It says tax
and wages each took 6 percent, royalties two pessghcommunity projects three percent. The
mine has over two thousand four hundred employedsantractors, most of whom are Papua New
Guineans and the majority from Morobe.

[PIR editor’'s note: The Hidden Valley mine is owbgdsouth African Harmony Gold under its
subsidiary, Morobe Consolidated Goldfields, Ltchjeh spent nearly US$4.4 million developing
the project in MorobeEstimates in 2005 placed projected yields forghaect at 134 tons of gold
and 1,656 tons of silver. In 2010, community membethe area near the Hidden Valley mine
expressed concerns over the impacts mining hatl@erivironment, which both the provincial and
national government had wholly ignored. Fish stackthe nearby Markham River had been
disappeared, and increased river sediments causedihg. The communities were compensated
by the company, which paid out close to US$1 miltaassist in addressing damage to the
environment and livelihoods.
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NEW CALEDONIA NICKEL STAKEHOLDERS EAGER TO SELL
Areva to divest more than $1.2 billion of assets

WELLINGTON, New Zealand (Radio New Zealand Intermaal, Dec. 27, 2011) — The French
nuclear energy giant Areva says it's in exclusalgd with state investment fund FSI on selling its
stake in the Eramet mining company, a major playermassive nickel plant in New Caledonia.
Areva, which holds a 26 percent stake in the Freniciing company, said earlier this month that it
wanted to sell more than 1.2 billion U.S. dollaragsets as part of a major restructuring and cost-
cutting drive. FSI, which looked into buying thearet stake from Areva in 2009-2010, said it had
resumed talks with Areva on acquiring the stakes French state views the Eramet stake, worth
more than 784 million U.S. dollars according to therent market value of its shares, as strategic
due to its strong presence in New Caledonia. Aéngrtb the Les Echos business newspaper the
SMSP mining company led by supporters of indepeceléor New Caledonia have also sent Areva
an offer for the shares in Eramet. Areva warnetiezan December its 2011 operating loss may top
more than 2.1 billion U.S. dollars as the Fukushimaelear disaster hit the value of its mining
assets.

[PIR editor’s note: In 2009, Eramet announced th&SLN subsidiary in New Caledonia must cut
500 positions by 2012 in order to assess econoroiolgms. In the same year, Eramet publicly
announced almost US$326 million in losses, a revef2008's nearly US$600 million from the
prior year]

PAPUA WORKERS END GRASBERG MINE STRIKE
End of three-month industrial action celebrated

MELBOURNE, Australia (Radio Australia, Dec. 26, 20+ Workers have ended their three-month
strike at a giant Indonesian mine owned by UnitedeS company Freeport. A union official says
the workers burnt rocks and shot arrows at pigaddk the end of the industrial action. They
removed roadblocks to the mine. The Grasberg opepitis in the Indonesian province of Papua.
It holds the world's largest gold reserves andetsond-largest copper reserves. The workers at the
mine claimed to be the lowest paid Freeport stathe world, and were striking in support of better
wages and conditions. Radio Austrah#p://www.radioaustralianews.net.au/

Landowners crisis brewing Post-Courier 23.12.2011
Pay them, stabilise LNG project.

Yesterday, Papua New Guineans woke up to readaméwspaper that the political crisis was eas-
ing but turmoil of another sort was brewing in 8wuthern Highlands Province. We learnt that cus-
tomary landowners lay siege to a key project sitt gave an ultimatum to the O’Neill-Namah
Government to pay out all outstanding funds coneditb them. Esso Highlands and Oil Search
have both confirmed the troubles at the Gobe adding that the safety of their workers was their
main concern. While this is going on in Southerghtands, there is another group of landowners
laying siege to the Vulupindi House in Waigani, f™oresby. For those who do not know, this
house is where the office of the Department of kteas located. The huge crowd in front of the
Vulupindi House everyday is a familiar sight thatrtPMoresby residents are getting use to it now.

At the same time, in hotels and night clubs acRm$ Moresby, the LOs, as they are known in the
city, are having a good time, playing pokies andkdng beer with their friends. If they are invest-

ing any of the money from the previous payouts réperts we are getting are few. We would like
to believe that they are making good use of theay@md are not telling us. We believe that the



12

threats or confrontations seen either in Port Moyes at the site of the project are an ongoing con
cern between the Government, the investors andrihigte sector in general. We find that there is a
clear pattern here, if we may say so. Every tile Jandowners want to press their demand, they
lay siege to key project sites in the PNG LNG proprea and their representatives in Port Moresby
lay siege to Vulupindi House to see what sort sposse they get from the Government. Can we,
as a country, continue to go on like this? We atiw that the PNG LNG project is important to the
country; however, should we be subjected to whatynsae as blackmail by the landowners.

Papua New Guineans are aware that the Governmegpaidout millions of kina already to some
of the landowner groups. There are still more ceagnsubmissions outstanding. We agree with
Minister for National Planning Sam Basil that thexe great need to do a proper and thorough
check on all the submissions that are already madke sure that money paid must go to the legiti-
mate landowners and no one else. We urge the lamgtsvio do like he says and that is to appoint
three representatives to help the Government iiyethie real landowners. And we are sure Papua
New Guineans would like to know who has been reagikick-backs from the previous payouts,
so the landowners should reveal the names. Wethieggovernment to speed up the process and
pay out all outstanding commitments to the landawnghis country has had enough of the threats
and other problems related to the MOU funds andratbmmitments made by the previous regime.
Pay them out and let’'s have stability at the prioggea, we say.

Court rejects appeal against Madang Ramu nickel caddt project
Post-Courier 23.12.2011

"
i

Commissioning of the US$1.5 billion Ramu nickel altlproject near Madang in Papua New
Guinea will continue following the rejection yestay by PNG’s Supreme Court of an appeal to
prevent operation of the purpose built deep sdéiagaiplacement system (DSTP), which has been
designed to international standards. The PNG Suprteourt today rejected an appeal to overturn
the July 26, 2011 decision of the National Coumtimdang, which had previously also declined to
grant a permanent injunction. The decision todaygsrto a close nearly two years of legal delay,
claims and manoeuvres by parties to prevent cartginy commissioning and operation of the pro-
ject and in particular the DSTP system which hashtegpproved by the PNG Government when the
project was granted its Special Mining Lease. Agsal earlier this week PNG’s Chief Inspector
of Mines (CIM) recently gave the fully built projeload commissioning approval which will be at
full production capacity by mid 2013.

It will produce 31,150 tonnes of nickel and 3300rtes of cobalt per annum as a high grade con-
centrate. “This is very positive news for the pobjehe landowners and the country and this should
help restore investor confidence in PNG and the iRBIilokel project. It is very unfortunate that a
fully permitted project which used the best inteio@al advice and which conducted significant
community and landholder consultation, was delategtreat cost for so long by the actions of a
few,” managing director of Highlands Pacific Mr #oBooding said. “It is now time to get on with
the commissioning and operation of the projectfandhe benefits to start flowing through to all
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stakeholders. We will continue to work closely witle PNG Government and the regulators to en-
sure that the project meets the licensing and ngnrequirements,” he said.

Sinivit: locals occupy mine site Post-Courier 23.12.2011
By GRACE TIDEN

NEW Guinea Gold Limited workers and management @aed out of the Sinivit Gold Mine site
yesterday by disgruntled landowners. The landowhave now occupied the mine site and will
only allow the company to resume work if all théémands are met. The Uramot Baining Land-
owners had given the company, New Guinea Gold (NG@ijted until 4.06pm on Wednesday this
week to pay their outstanding royalty payment ofrKilion as well as K700m as compensation for
the damage done to their land and environment. N@h is believed to be an Australian com-
pany, did not respond and the landowners set up edrtihhe mine entrance until yesterday morning.
By yesterday morning, company workers and the mamagt had left the camp but police person-
nel remained to look after the company propertresassets. This paper tried contacting the com-
pany management yesterday but was unsuccessftaffAvgho answered the phone at their office
in Kokopo, said they would not comment on the issaging they had nothing to say. “We cannot
tell you anything,” he said.

Douglas Augustine, Chairman of Lulai Nakama Assommg who are the immediate custodians of
the mine site and Eric Doman, Chairman of the Viitdy Mining Area Landowners Association,
which represents the Uramot Baining landownerfiénsurrounding villages both said they had all
agreed to close the mine indefinitely and wouldyordgotiate with the company if their demands
were addressed. Mr Augustine said their royaltiesafnumber of years had not been released and
they also missed out on other benefits. They afbthe company had breached the Memorandum
of Agreement which was signed in 1996 as well ag¢vised MOA which was signed in 2009. Mr
Augustine said there was no real development ogithiend to show that they were actually bene-
fiting from the project and pointed out the unsdalead from Sunam near Warangoi to the mine
site. During heavy rains, the llugi river volumeeas making it difficult for vehicles to cross.

PNG APPEAL COURT APPROVES MINE DUMPING INTO SEA
Attempts to block pollution unsuccessful after tgmy legal battle’

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Dec. 22, 2011) — A move to
block the deep sea dumping of waste from the Raokehmine on Papua New Guinea’s north
coast has been rejected in an appeals court, eadarngthy legal battle delaying the Chinese-
backed project. The one point five billion U.S.ldobroject, funded by the Metallurgical
Corporation of China, has been plagued by proteatsits controversial plans to dump 100 million
tons of waste into the Bismarck Sea.

[PIR editor’s note: The Chinese-owned Ramu mine gwasnlegal permission to dump millions of
tons of mining wasteff the Madang coast in the north of PNG. Eaiiliethe year, landowners
sought to ban the dumping, but a court refused #pplication because the dumping had already
been approved by the government. Landowappealed the decisiobut were unsuccessful]

The Ramu project got court approval for the dumping local landowners appealed against this in
September. The managing director for minor shaderpHighlands Pacific, John Gooding, says
it's now time to get on with the commissioning aeration of the project and for the benefits to
start flowing through to all stakeholders. The pobjis designed to yield more than 30 thousand
tons of nickel and over 3,000 tons of cobalt eagdr yor at least 20 years.
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Ramu: Metal Corp mum on nickel start
The National, 22nd December 2011

By YEHIURA HRIEHWAZI

METAL Corp of China — the developer of the Ramukéicmine in Madang province — yesterday
shied away from commenting on reports the minew@ing toward commissioning the project
soon. The National newspaper approached the contpargyify reports by Reuters news service
that commissioning preparations were in progresisitanould be operating close to maximum ca-
pacity by mid-to-late 2013. It quoted an un-nameghtands Pacific source. When MCC was con-
tacted yesterday, the company referred this nevesgaark to Highlands Pacific for verification.
The Highlands Port Moresby-based manager Ron G&vained from making any comments.
Reuters reported that the US$1.5 billion Ramu nipkaect was China’s single-largest mining in-
vestment in PNG and attributed it to Highlands,alhs a minority shareholder.

The project, the first of its kind for PNG, was @ndlevelopment to yield 31,150 tonnes of nickel
and 3,300 tonnes of cobalt a year for at leastez®sy but had been faced with a series of setbacks
and environmental protests. Highlands said comongsg activities were underway after review of
the project by PNG’s chief inspector of mines dmat & beneficiation plant and 136km pipeline to
transport slurry had been tested several timegwsater. The mine has been plagued by local pro-
tests over plans to dump 100 million tonnes of wd§tOm offshore. A court ruling had already ap-
proved the dumping, but an appeal against the idacrgs still pending. Highlands said a ruling on
the appeal was expected early next year and waaffieoting commissioning work. Highlands held
an 8.56% stake in the project. Metallurgical Cari&hina led a Chinese consortium that owned
85%, with the rest held by the PNG government. Higtis shares closed down 3.5%, outpacing
losses of 0.2% in the broader market. The nickel @amarked for use as an anti-corrosive in
stainless steel-making in China.

Landowners put Government on notice Post-Courier 22.12.2011
Key LNG project site in Gobe under threat

By John Pangkatana

The political stalemate in Port Moresby is over &twtirmoil of another sort is brewing. This time it
is in the new Hela Province, where a key projdetisiunder siege by aggrieved landowners and
threatening stability in the billion kina oil andgydevelopments there. Landowners in Gobe have
put the Government on notice to settle their ontlitay committments at PDL 4 Project site within
the next 48 hours. After storming the project siteDecember 8, landowners from the Samberigi
area have been keeping a vigil with their numbers swelling up to 2000 people at the Gobe Field
Engineers (GFE) camp site. Landowner representitiMélax Apua reiterated his earlier call that
they are not budging until the National Governnsaives their issue. Speaking by phone from the
project site yesterday, Mr Apua said his peopletwiae Government to solve their grievances on-
site. Mr Apua, who is also a councillor for Sampem the Erave Local Level Government said the
Government and developer Esso Highlands are regpigsicome for round-table talks to solve
their plight.

The developer, Esso Highlands in a statement ystaronfirmed that a camp operated by pipeline
EPC contractor, Spiecapag, had its perimeter beshaharound 9pm by a group of people from the
local area. Esso Highlands media and communicatidaser Rebecca Arnold said: “A number of
vehicles were vandalised and equipment was stélemdjacent camp operated by landowner
company GFE was also breached and remains occhpiedmbers of the group”. “There have
been no reports of injuries. The police and otlpgrapriate authorities remain on site,” she stated.
DPE official travelled to Gobe last week and ireedd with the group in an attempt to resolve the
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situation. They (DPE) returned yesterday, she cowdd. Ms Arnold said the primary issue regard-
ing the occupation appears to be Government comeniisirelated to oil project Memorandums of
Understanding (MoU’s). “Safety and security is aecealue of Esso Highlands Limited, and we are
committed to providing a safe workplace,” she add@tiSearch Limited general manager Mr An-
drew Warrington said:

“We fully support their continued provision of sex®s to us despite the progressively and rapidly
declining oil production at Gobe Main and SouthtEagbe. Up until end September 2011 Oil
Search had provided contract work during the yedollows: Gobe Field Engineering, civil work,
camp maintenance and security work to the valueNiEK4.96MM Gobe Freight Services road
transport and in-field cartage work to the valu€bdiGK8.31MM Gobe Catering — catering and
camp management services to the value of PNGK2.87Mi data is published regularly by Oil
Search in their bi-monthly Komuniti Nius. “Thesgures are revenue, not profit,” he clarified.
Comments from DPE were not available to clarify @@vernment position, despite numerous calls
yesterday afternoon. However, Prime Minister MelP€’Neill publically announced on Tuesday
this week that all matters relating to outstandinghmitments in Hela would be properly addressed
shortly after all appropriate landowner groups wdsentified adequately.

PNG ‘resource curse’ site
The National, 21st December 2011

By YEHIURA HRIEHWAZI

PAPUA New Guinea has been identified as among 20tces in the world that is “most vulner-
able” to fall under the “resources curse”. Coustménose mineral and oil/gas exports account for
25% of their total exports were likely to becometivns of the resources curse. In PNG’s case,
mineral, oil and gas account for over 60% of expevenue. A study carried out by Oxford Policy
Management (OPM) of mineral dependent countrieslie\ed to be the first of its kind — found
more than 20 low and middle-income countries “hla@eome dangerously dependent on the ex-
ports of minerals such as metals and hydrocarldeaging the countries highly-vulnerable to a
global economic downturn”. About 75% of all mineddpendent countries were now low-and
middle-income countries, while the number classethmeral-dependent has increased by 33%
since 1996 from 46 to 61 nations, according toQRM report, “Blessing or curse? The rise of
mineral dependence among low- and middle-incomatcas.”

The study attempted to assess the vulnerabilitgsdurce-dependent nations on the so-called re-
source curse, characterised by weak economic atitlironal development. Six types of minerals
were considered, including crude fertilisers, miggibus ores (ores containing metals) and metal
scrap, non-ferrous metals, pearls and semi-presitmnes, non-monetary gold, and minerals fuels
including natural gas. The report developed anailvereasure of institutional strength of a country
by combining the World Bank’s six World Governandicators (WGI) with two indices: an eco-
nomic and institutional development index, and aeral dependence index. The World Bank WGI
includes voice and accountability, political stapiand absence of violence, government effective-
ness, regulatory quality, rule of law, and contrbtorruption.

Mineral-dependent countries were defined as caesmtihich rely on minerals for at least 25% of
their tangible exports. “Excluding Botswana andI€hkiboth of which have well-established and
long-running mining sectors — the average annudP @Br capita of the top-20, non-fuel, mineral-
dependent countries was US$3,200 in 2009,” theystaitl. The mineral-dependent nations with
the lowest GDP per capita included the Democragipu®lic of Congo (US$319), Sierra Leone
(US$808) and Mozambique (US$885). The most dranshtinges in the number of mineral-
dependent companies occurred from 2005 to 2010n whemodity prices started to soar. During
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this period, eight additional nations became dependn non-fuel minerals: Montenegro, Guyana,
Laos, Burkina Faso, Bolivia, Georgia, Somalia amdaa. Only one country became dependent on
fuel-based minerals during the same period: Belizéheir research, Oxford Policy Management
found “a significant negative correlation betweaermall institutional development and both non-
fuel and fuel-dependence.

“This finding is consistent with evidence that thare many fuel-dependent countries with high
levels of GDP per capita but with persistent weakes of democratic governance and state ac-
countability, such as Equatorial Guinea, Libya &ussia,” Dan Haglund, a political economist fo-
cused on natural resources policy, generated twadaesa which defined countries most at risk from
the “resource curse” due to critical reliance omenals exports for foreign exchange earnings and
therefore most vulnerable to international commpdiarkets. “They are also the most severely
constrained in terms of economic resources andtefésinstitutions,” he observed. “These coun-
tries have limited industrial diversification thabuld enable either ‘upstream’ supply industries to
develop or ‘downstream’ value addition.” The magsadentified the non-fuel, mineral-dependent
countries most at risk were Bolivia, Burkina Fag® DRC, Ghana, Guyana, Laos, Mali, Maurita-
nia, Mongolia, Papua New Guinea, Tanzania and Zambi

Ok Tedi to increase spending on training in 2012 Post-Courier 21.12.2011

Ok Tedi Mining Limited (OTML) will increase its spding on training next year to $US10.2 mil-
lion (K23.6 million) compared to its 2011 budget$ot/S8.2 million (K18.9 million). This follows
a decision it made last year to increase the intdkeraduates and Apprentices. OTML will next
year increase the number of its Graduate Develop8&meme (GDS) cadets to 30 compared to 23
it recruited from various universities this yedmwlll also increase the number of its apprentices
45 compared to 32 this year while it will recru@ Bcals for its preferred area development pro-
gram compared to 22 this year. OTML managing dineahd chief executive officer Nigel Parker
said as a fully owned PNG company, OTML would ligecontinue contributing to the develop-
ment of the country by building its human resowapacity. “Being a 100 per cent Papua New
Guinea mining company, we feel that we should rtmprove our training programs and give
more young Papua New Guineans the opportunity & wah us,” Mr Parker said.

“Every year, a substantial amount of money is ite@$n our training programmes because we are
committed and we are serious in not only developimgown human resources but PNG’s human
resource as well,” Mr Parker said. OTML’s GDS pugrstarted in 1988 and by the end of this
year, 369 graduates would have passed throughrdigegm. Since mining began at Ok Tedi in
1981, a total of 1111 employees have received spships in study programs such as the GDS
programme and a total of 2588 employees have redelevelopment assistance including interna-
tional qualifications in trades training. In opéoas training, a total of 37,046 employees have re-
ceived various specialised skills in areas sudbas movement and safety while in corporate train-
ing, a total of 7024 employees have been furtlaneéd in the area of middle management through
courses such as OTML’s frontline management andetkership development program.

The total cost of all these training and develophpeagrammes in the last 30 years has been K86
million. “All these amounts to one thing and th&twhen we say we have an unmatched reputation
as the leader in human resource development, wbawanit up with facts,” Mr Parker said. In Feb-
ruary 2011, OTML became a company owned fully bgutRaNew Guinea interests after the exit of
Toronto (Canada) listed company, Inmet Mining Coation as a shareholder. The PNG Sustain-
able Development Program Limited now holds 63.4qgeeit interest while the State of PNG holds
the remaining 36.6 per cent interest.
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PNG’S OK TEDI RECOGNIZED AS ‘GOOD CORPORATE CITIZEN
Mining giant among 21 others to receive award

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, R0, 2011) — The Government has
recognised Ok Tedi Mining Limited (OTML) for its ntribution to Papua New Guinea’s develop-
ment as well as its compliance to the country’sslaWhe recognition came in the form of an award
on December 13 when the Department of Labour addshnial Relations (DLIR) awarded OTML
the inaugural Good Corporate Citizenship Award. QTiMiman resources manager, Harold Duigu
said it was a great achievement for OTML to be gaesed for its contribution to the country par-
ticularly in the area of people development, aedntegrity in its relations with the Government
and the community. “For an organisation to be grdnhe award, it has to satisfy requirements of
the DLIR and its commitment to the provision of éayment, training and development of national
workers,” Mr Duigu said, adding that organisatitiase to also comply with the Employment of
Non-citizens Act 2007 and other laws, and pracmend employment, industrial relations and oc-
cupational health and safety.

Mr Duigu said with OTML'’s formal recognition as aad corporate citizen, it would enjoy priority
processing of its work permit applications and elras the option to apply for five-year work per-
mits instead of the current three-year duratiore &bpper miner was among 21 other organisations
that received the award. Last year the mine cameibover K2.1 billion to the PNG economy
through taxes, dividends and royalties. It employsr 2100 employees, of which 95 per cent are
nationals. The award was given considering OTML’s:

n proven commitment to training and developmentsoétaff, both citizens and non-citizens;

n adherence to the laws governing foreign employraed immigration;

n support for the Fly River Provincial Governmentl@ommunities through projects and cash do-
nations for worthy causes;

n large proportion of national employees represgrdb per cent of its total workforce;

n active involvement in the Business Council of P8ie 2005 and the PNG Chamber of Mines
and Petroleum since 1987 and,

n acknowledgment by the Department of Treasurynaactive development partner to Western
Province and the PNG Government since 1984.

Over the last 30 years, the mine has contributed K23 billion to the PNG economy and over
K500 million to the mine area landowners in royalease and compensation payments.

Ok Tedi pays K1m to villages affected by pyrite sfiage Post-Courier 20.12.2011

OK TEDI Mining Limited (OTML) has paid more than Kiillion in compensation to communities
affected by the pyrite concentrate pipeline spélagrly this year. The compensation was paid to
three community groups along the Tabubil Kiungahigy and the Ok Mart River following the
joint signing of the Memorandum of UnderstandingdWl) with OTML. The representatives of the
highway villages were from Bumbin, Tapko, Hosa®ayin Tamaro, Hosokumgu, Dande and
Ipoknai while the river villages were from Seapigeirine, Nenegire, Supenai, Miahore, Sonai and
Romnai. OTML community relations manager Yaru Pdhanked the villages for their under-
standing and commitment to the negotiation proeesissaid the agreement was a win-win for the
villages and OTML.

“The compensation is for the potential impact oaehvironment and the inconvenience caused by
the ruptures to four sections of the pyrite conegatpipeline and spillage of pyrite concentrate in
the surroundings which occurred in 2011 on theobtay at kilometre (Km) 90, 11th May at Km
80, 14th May at Km 87 and 17th May at Km 84,” Miepsaid. “Inclusive in the total payment are
payments for direct damages to gardens and ecorwops,” he added. “The final compensation
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package offered to the communities by OTML was tasethe outcomes of the independent as-
sessment investigations which stated that the &filie four sites did cause some impacts which
were limited to the vicinity of the spills. The iependent assessment investigations also reached
similar conclusions to OTML’s environmental impassessment,” Mr Pohei said. Community
leader of Hosanai village Michael Gen thanked OTidlLits swift response to the spillages, espe-
cially in the clean up and its handling of the rniggn process.

“I would like to thank OTML for its quick response the spillages in May and for involving all
parties including the Fly River Provincial Govermmo facilitate the negotiations and make sure it
was conducted transparently,” Mr Gen said. It was agreed that an awareness program be con-
ducted in all the villages along the Tabubil-Kiurtgighway on the pipeline replacement project,
including the risks associated with placing theepiext to the current Copper Concentrate pipeline.
The communities have also agreed not to disruppifedine replacement project which will com-
mence in February 2012. The pipeline, commission@&d08, transports pyrite concentrates 128km
from the tailings processing plant at the mill,raddhe Tabubil- Kiunga highway and then to Bige
where it is stored under water in storage pitsréhily, the pipeline is not in operation and waste
from the mine’s milling facilities are being storgdpits constructed in the mine area. After the
pipeline ruptures, OTML suspended its productiarataout five weeks.

LNG: Landowners still waiting for benefit funds Post-Courier 20.12.2011
By John Pangkatana

THE Aporo’Urri Resource Owners Association wankbtow if the National Government will give
them a surprise Christmas present at the end af¢le&. Aporo’Urri Resource Owners Association
chairman Paul Yawe and his executive are appetditige National Government to consider his as-
sociation members’ pleas to pay at least someenf tutstanding dues. For nearly 14 years, the af-
fected landowner members from Moran to Kutubu int8ern Highlands Province have been left
out in the cold. Mr Yawe said: “I, as the mandategpresentative and my ‘papa graun’ association
members have been totally missed out in the bestaditing for too long. “I appeal to the State and
the Southern Highlands Provincial Government toduortheir commitment. “You (Government)
came to me and | signed on behalf of the membargating well over 30,000. We gave our land
and our oil to you and yet we still see no proggvises and benefits for the people. “Wanem taim
bai yumi lukim kaikai? (When will we see the bet&?). “I'm Chairman for nothing, now you

don’t know me.

“Mipela stap long bus yet, yupela ting mipela kktumas long wari (We are still living in the bus.
You reckon that we are too small to worry abouttaimg).” Mr Yawe reminded the Government
that they have maintained their commitment to gre@ment. “It is about time that the Government
starts thinking seriously about considering thenl ef the bargain,” he added. Association secretary
Douglas Fayiabe appealed to other affected landoassociations chairmans to come together to
fight for their rights. “We gave our resource, theu say we have to pay equity if we want to be
beneficiaries of our resource and then you givpasuts or nothing,” he said. “It's time for all
landowner groups to stand together to fight to gledegislation. “The poor landowners are totally
losers and continue to be victimised over and again. “Where do the landowners fit in this
multi-billion kina project?”
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SOPAC DEFENDS BENEFITS OF PACIFIC SEABED MINING
Says deep sea mining will bring Pacific tangibledfés

PAPEETE, Tahiti (Tahitipresse, Dec. 19, 2011) - kkiTawake, Deep Sea Minerals Project Team
Leader for a European Union (EU) funded projecessted the importance of such projects in the
Pacific region. Mr. Tawake explained that the D8eja Minerals Project is administered by the
South Pacific Applied Geoscience Commission (SORAG)vision of SPC, and is developing a
regional legislative and regulatory framework feeg-sea mineral mining. "This will help ensure
that sustainable resource management will bringiltds benefits to Pacific Island Countries and
their people, "Mr. Tawake said. Mr. Tawake was oegling to a story that appeared on Pac News
that questioned the motives of those involved whthproject. "Since the Project was conceived as
a result of a number of Pacific Islands Countregpuesting the SOPAC Division for advisory
assistance and technical support relating to seal@erals, it is difficult to understand who is
being disenfranchised", Mr Tawake said.

He said that the Deep Sea Mineral Project is niytlo@ing supported by the SPC member
countries, but by the Pacific Island Forum Secrataas well as the EU. The overall objective of
the project, he said, is to expand the econommures base of Pacific ACP States by developing a
viable and sustainable deep-sea marine mineralsind He said the specific objective is to
strengthen the system of governance and capaciRpafic ACP States in the management of
deep-sea minerals. "This can only be achieved ¢irtiie development and implementation of
sound and regionally integrated legal framewonkgroved human and technical capacity and
effective environmental monitoring systems", Mr Bk said.

[PIR editor's note: Meanwhile the regional civil $ety group Pacific Network On Globalisation
(PANG) has expressed their concern in a Press Relezgarding the lack of precautionary
approach towards the sustainable development adraxpntal seabed mining. The group says they
"...are angry that SOPAC, with the financial supparthe European Union, is assisting Pacific
states to push forward the development of a redil@ggslative and regulatory framework for
experimental seabed mining ...without the beneftlefjuate scientific debates nor of prior public
dialogue and meaningful community participationri December 1 the group launched a public
petition against seabed mining and has since gathsignatures from as far as Nigeria and
Guyana, diverse groups in Canada, Asia, Hawaii HredPacific, Pacific and Australia churches
and feminists from across the wotld.

Mr. Tawake said that to date there is only onemtkdeep-sea mining project in the Pacific
region and that is scheduled to become operatinor2013. It is the Solwara 1 project in the
Bismarck Sea in Papua New Guinea. The mining cogpéautilus Minerals has been working
with the Papua New Guinea government since 9%k pbore seafloor massive sulphide deposits
with the option to develop those mineral resouité=asible. Mr. Tawake said that the Papua New
Guinea government has taken 14 years to make thg@eto allow Nautilus Minerals to develop
the mine. The Deep Sea Minerals Project is culydrging implemented in the following fifteen
island countries: Cook Islands, Federated Statdsi@bnesia, East Timor, Fiji, Kiribati, Marshall
Islands, Nauru, Niue, Palau, Papua New Guinea, §aBwomon Islands, Tonga, Tuvalu and
Vanuatu.

Second nickel project slowly becoming a reality
The National, 19th December 2011

By YEHIURA HRIEHWAZI
PNG'’s second nickel laterite project is slowly beoag a reality. The first is the Ramu nickel pro-
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ject in Madang province and the latest is locatelivben Central and Northern provinces. Little-
known Niugini Nickel Ltd — a subsidiary of Austrai company Resource Mining Corp (RMC) —
recently upgraded the size of its ore body by 5@%25 million tonnes. The project is located
about 200km east of Port Moresby in an area cadlledo Cap on the Owen Stanley Range. The
tenement registered by the Mineral Resources Aityhisrexploration licence 1165. An independ-
ent valuation of the project in 2009 showed a pretevaluation of A$168 million.

The company announced last week that it was looking major partner to help it with the devel-
opment of the Wowo Cap nickel project — locatednrarea that’s accessible only by light aircraft
and helicopter. RMC said last week that its rese@stimates had grown by 52% to 125 million
tonnes grading 1.06% nickel versus the previous&gf 82Mt at 1% nickel with contained nickel
up 60% to 1.32Mt from 830,000t, and the indicatechponent up to 72Mt at 1.03% nickel from
39Mt at 1% nickel previously. A cut-off grade o8& nickel was also applied. The upgrade incor-
porated results from a 295-hole core drilling pesgme which started on the project in August last
year.

“The new estimate confirms the significance of tegource at Wowo Gap in a global context, and
coupled with research on our new organic leacheegriology, make the project very attractive to
potential joint venture partners,” RMC managingdior Warwick Davies said in a statement.
“The next step is to find an off-take partner wdam help fund the future development.” A poten-
tial site for a standalone hydro power source hsal lzeen identified within the general area of the
project. “All the key elements are now startingtame together, a significant nickel and cobalt de-
posit near surface which lends itself to open cuimg, an innovative organic leaching process.
which is being developed to proof of concept stageotential source of hydro power and an ex-
port port less than 30km away,” he said.

PNG LANDOWNERS PUTS GAS PROJECT UNDER SIEGE
16,000 villagers demand 20 years of compensation

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, 9, 2011) - In the midst of the
ongoing political tussle, another storm is slomgwing as the gateway to the country’s multi bil-
lion kina LNG project site has been under siegeesirhursday last week. At least 16,000 landown-
ers from the surrounding villagers of the Gobedfiehgineering site in the Southern Highlands
stormed the site demanding that the Government theetdemands of the past 20 years or face its
definite closure. Gobe is the LNG pipeline gatewdy the Gulf Province from Kutubu, Moran and
Hides but landowners have said that the currenags® has done very little to appease the build up
of tensions as a large number of ExxonMobil empdsyleave been forcefully evacuated, leaving a
‘skeleton’ number of staff behind who will eventiyabe told to leave.

A handful of landowner representatives made upaoibus ILG Chairman who are currently in Port
Moresby, told the media last Friday that it washhiigne the two factions resolved their issues and
agreed on one elected leader to sit with them @sulisls these issues or the site would be closed
forever. The landowners, who come from the sixaurding villages, made up of 14 Incorporated
Landowner Groups, presented their petition to tbegBhnment on the same day they seized the site.
“Gobe is the gateway to the outside world and tlaeSheeds to consider this,” said the Chairman
of the Petroleum Development Licence 4, Jeromei Kaé criticised the Government for the politi-
cal tussle that has lasted for the entire weekalsi@ said that discussions should also include offi
cials from Oil Search, Esso Highlands and the Sagréor Environment and Conservation.
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Hidden Valley mine reopens
The National, 19th December 2011

NEWCREST Mining and Harmony Gold’s Hidden Valleyidymine in Morobe province was re-
opened last Friday following the 7.1 magnitude legrake on Wednesday. The inland earthquake
was estimated to have occurred at a depth of 12Wnile it rocked the key cities of Port Moresby
and Lae, there were no reports of significant daragside of already power interruptions. At
Hidden Valley, PNG’s newest mine, operations weragorarily suspended as a precaution after
the quake. Investigations since have determine® tlvas no major damage and no injuries. “Hid-
den Valley mine was built to withstand the impaxftearthquakes,” Harmony chief executive Gra-
ham Briggs said. “We are delighted that that thegee no injuries — well done to the Hidden Val-
ley team.”

Hidden Valley mine issues tailings warning
PNG Mine Watch 16.12.2011

The Hidden Valley mine in Papua New Guinea hasdsuwarning to people living downstream
of the mine after a crack was found in its tailinigsn. It is believed the crack may be associated
with a recent large earthquake in the region. Mwoekers are reporting the tailings dam is cur-
rently at near capacity. The Hidden Valley minepgrated by a joint venture owned by Newcrest
Mining and Harmony Gold. The mine has already et#@ criticism for its pollution of the Watut
River with acid forming sediments that have kilfesthh and other acquatic life and caused flooding
of gardens.

STRIKE AT PAPUA’S GRASBERG MINE ENDS
Workers set to return on Saturday after 3 months

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Dec. 14, 2011) — A deal has
been reached to end a three-month strike at theiveaGrasberg gold and copper mine in
Indonesia’s Papua region. The workers union, whaoth been demanding a wage hike, and the
mine’s owner, U.S. company Freeport-McMoRan, hayreed to a 37 percent increase. A union
spokesperson, Juli Parorrongan, told the AFP n@&scy that workers are still waiting for it to
made official in coming days, but the deal would #®e increase paid over two years, starting with
a 24 percent increase. She says that if all goptaased, workers will return to work on Saturday
after one of the longest and most violent indulstlisputes in Indonesia’s history. The rise fails f
short of the workers’ initial demands from the vadsimost profitable gold and copper mine.

They earn an average of US$1.50 per hour, and sesldng a pay rise of 300 percent. Around
8,000 of Freeport’s 23,000 workers in Papua haes lo strike since September 15, crippling
production at the Grasberg mine. The strike waseddry a series of violent attacks: a total of nine
people, mostly workers, were killed in ambush &i$eand clashes with police in the already restive
province. Several of the striking workers were dhopolice while protesting. The strike has
slashed production by 50 percent, prompting thepaom in October to declare force majeure,
helping boost copper prices. [PIR editor’'s noterlfedemands from union representatives were up
to US$7.50 an hour, which then dropped to U&§dinst McMoran'’s offer of US$3. Just last week,
union representatives had planne@xtend the strikentil January 15, 2012, but have since
reached a working agreemeht
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DEAL TO END GRASBERG MINE STRIKE NEAR
Pay raise of 40% acceptable to workers

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec. 13, 2011) — The U.S.-based
miner Freeport McMoRan and its Indonesian workersbon at the huge Papua copper and gold
mine are expected to sign a pay deal later in dineireg hours to end a three-month strike. The
strike has crippled production at the world’s setbiggest copper mine. Reuters reports that the
two sides have agreed to a pay rise of 40 peraattavo years to end Indonesia’s longest-running
industrial dispute, and will sign the agreemenlakarta.

[PIR editor’s note: Earlier offers for increasesttee hourly wage of workers at the Freeport mine
were up to 30 percent, which would constitute amdase of US$0.45, bringing hourly wages close
to US$1.95. The company had stated the workersadgsnof US$7.50 an hour was asking too
much] It was not clear when the U.S. miner would beedblresume production or end a force
majeure on exports, which was declared in Octobdreelped boost copper prices.

Solwara 1: East New Britain government challenged Post-Courier 13.12.2011
By SIMON KESLEP, DWU

THE East New Britain Sosel Eksen Komiti (ENBSEK}haged the ENB Provincial Government
to inform the people of its position in relationthee Solwara 1 deep sea mining project and what
steps it was taking to protect coastal communéied marine life. The non-government organisa-
tion in a press statement outlined that the pewaple aware of the 20 years mining lease given by
the previous government to the Canadian companytilNg Minerals Inc but said the project
should not go ahead until it can be proven thastad@ommunities and marine species will not be
poisoned. The Solwaral massive sulphide depositagased within national jurisdiction, about
30km out of New Ireland and 60km out of Rabaul. EBEEK program co-ordinator Sharon Nerius
said the project was not 100 miles away from thepjpeeand therefore closer consideration was re-
quired of the marine environment, impacts on pésjielihood and the overall social and eco-
nomical benefits of local to regional communitieghe use of marine resources within the Bis-
marck Sea.

The statement outlined that the Environmental Im@aedy produced by Nautilus and approved by
the previous government identified several immedaatd direct environmental impacts including
destruction of tens of thousands of hydrothermat ¥@mations and their unique ecosystems be-
neath the sea floor. Mrs Nerius said the repdkedti Out of Our Depth, by Dr Helen Rosenbaum,
stated that “Nautilus has prepared a deeply flamradronmental impact statement. For example,
the company has insufficiently tested the toxiotyts mining process on vent species, and has not
sufficiently considered toxic effects on organisonsthe marine food chain.” Mrs Nerius said the
impacts alone would provide sufficient reason tbapprove the project and added that to date; the
company has not released its environmental managgsten which has raised a lot of fear about
what impacts can be expected from deep sea miSimgalso said Nautilus had rated the overall
ecological impacts as moderate, provided it carelbgvstrategies to manage them. ENBSEK called
on National Government and ENB and New Ireland gawents to stop further development until

a satisfactory environmental management plan waduged.
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Temu defends Mining Act
The National, 12th December 2011

LANDOWNER mismanagement, fraud and corruption arelame for the debate over resource
ownership in PNG, the PNG mining and petroleum samias told recently in Port Moresby.
PNG Chamber of Mines and Petroleum president DFéiau told participants at the Gateway Ho-
tel that the issue had gone so far as to influéroae Minister Peter O’Neill and Mining Minister
Byron Chan to look at amending the Mining Act. dar view, as the chamber, as an industry, we
feel this is wrong and ill-conceived,” he said.idtinconsistent with the constitutional provision
that calls for resource development for the beréfdll citizens. “We believe it will give rise tn
unworkable resource framework with no securityesiure and it will drive investment out. “We
think it is too big a risk to take.” Temu said @ugument was that landowners received only a
minimal benefit from the development of their rexsms.

“In my view, under current law, landowners’ riglaie fully recognised through appropriate com-
pensation, royalties, equities, preferential tresattin employment and business development op-
portunities. “This has been raised more becausieeainismanagement, fraud and corruption of
landowners’ benefit management ... it is not an osimi@rquestion. “Changing the laws will not
address this problem. “In our view, it will makeniorse.” Temu spoke passionately about an in-
dustry he believed was capable of providing tharfmal impetus to enable the country to grow.
The mining industry was currently responsible fop@ximately 80% of PNG’s export income and
about one-third of government revenue as well herdaxes, royalties, duties, dividends, tax cred-
its, employment and community development infragtre.

“I am of the view that PNG must use its naturabregses to fund its development,” Temu said.
“There is strong global competition for the exptaa investment dollar.” Temu said the challenge
for the mining industry in PNG was still the sami¢ reeded to generate benefits and provide tan-
gible improvements to the citizens of PNG in teohbetter health, education, community devel-
opment and general infrastructure. “It can be détreenot impossible,” he concluded. “What is
needed is a fundamental shift in the way governraedtlandowner leaders manage, utilise and dis-
tribute resource benefits. “We need effective aaddparent management of resources revenue so
that the country and the people are better off foenuse of their natural resources.”- Industry
News

GRASBERG MINE STRIKE EXTENDED IN PAPUA
Workers not satisfied with company offer

MELBOURNE, Australia (Radio Australia, Dec. 11, 20+ Workers at the giant Indonesian mine
owned by US company Freeport-McMoRan will exterelrtthree-month strike over wages until
January 15. Nearly 8000 of the 23,000 workers@at3hasberg gold and copper mine have been on
strike since mid-September, demanding higher walygdle they earlier rejected a 35 per cent
increase, a union spokesman now says they're tfopéeprovided there are fixed allowances”, like
housing, healthcare and overtime. The companyisays/orking "diligently to reach a fair
agreement” with the workers.

Australia: mining giant fined $US160,000 over leak Post-Courier 9.12.2011
A subsidiary of mining giant Rio Tinto Ltd has bdered $160,000 after admitting to a large fuel

spill in the Northern Territory last year. Alcan @oPty Ltd pleaded guilty in the Darwin Magis-
trates Court on Thursday to causing serious enmgral harm and was fined $160,000 by magis-
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trate Michael Carey. The company leaked 62,008ditf unleaded petrol from a storage tank in
June last year in eastern Arnhem Land, where & thhe Gove alumina refinery. The company was
phasing out using the unleaded petrol, in favouhef‘non-sniffable” Opal fuel, and was trying to
empty the tank to sell the fuel when the spill aced. The leak sparked fears petrol could discharge
into Melville Bay via contaminated groundwater. @®/general manager of operations, Julio
Costa, said the company was sorry the spill hadroed and accepted responsibility for it.

It had spent $3 million to clean up the site andem@orous inspection methods were now in
place, Mr Costa said in a statement. The refinesyld/continue to monitor soil and groundwater
and undertake more clean-ups if required, he saghokesman for the company said none of the
fuel had been detected in Melville Bay. The co-wador of the NT Environment Centre, Stuart
Blanch, welcomed the fact that the company haddeléauilty to the charge and said it might be
the largest pollution fine ever meted out in theitiery. But Dr Blanch said the fine was still irexd
guate to penalise a company as huge as Rio Tilitshdws that our fines are not a sufficient finan-
cial disincentive to polluters,” Dr Blanch said.

K170m for LNG deals praised
The National, 09th December 2011

THE host local level government of the multi-bilitina liquefied natural gas project in Southern
Highlands has praised the government for allocatihg0 million for umbrella benefits-sharing
commitments in the 2012 national budget. Komo LLrf&€splent Thomas Potape said as the gov-
ernment had stood by its word in ensuring landowbenefit, it was now important that all out-
standing LNG landowners’ commitments were settledl the project progressed to meet its 2014
first gas shipment schedule. He said irrespectiwehich government was in office, “our national
leaders have shown their unity in addressing lamdwog’ concerns and it was now up to the people
to do their share”.

FIJI PROVINCE CONCERNED OVER IMPACT OF MINING
Copper, gold mine planned for Naitasiri

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec, 8, 2011) — Concerns have
been raised about the environmental effect a pthoopper and gold mining project could have on
the Naitasiri province near Suva in Fiji. The Namlmsnt Venture, the company undertaking the
mining project, has not yet been given the finabhbead on the proposed mine. Peni Sokia, the
head of the Naitasiri council, says they are camegrabout how the area would be rehabilitated
once mining was completed and that the mine wilhbsitioned near a popular river. "Most of the
people, the community they use the river as a soofrgvater and other necessities, they do go
down and use the river, and they are concernedtthgbing to polluted or anything like that."

Peni Sokia, says they are waiting on an Environrirapict Assessment report which is due in the
middle of next year.

[PIR editor’'s note: The Namosi mine is estimategeierate close to US$544.4 million in revenues
at current gold and copper prices. Hopes are higdt the mine will be operating and producing by
late in 2014 with a possible return of US$411.3ionlannually. However, Newcrest Mining
Limited, an Australia-based company that account®he part of the joint venture, was held
responsible for environmental damages to naturabteces in 2010 after initial exploratory
activities in Namosi. Landowners expressed thaicems that the pollution had seriously affected
the local environmerit.
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MP defends LNG project against landowners Post-Courier 8.12.2011
By CALDRON LAEPA

KAIRUKU Hiri MP Paru Aihi has defended the PNG LNfBoject against claims by a Hisiu land-
owner group that the LNG pipelines were laid withreditional fishing zones at Cape Suckling
Bay. Muna’a Vaivai ILG from Hisiu in Kairuku Distrt claimed that constructional company lay-
ing LNG pipes was placing the pipes within the ifiadal fishing zone which is about three nauti-
cal miles. Chairman of the Association Hennie Hickeupu called for recognition from the Gov-
ernment and developer Exxon Mobil and compensgtayment for the environmental destruction.
He warned that if developer and Government faretmgnise them, they would stop construction
works. However Mr Aihi who comes from Hiesu villaged was in the village on Sunday dis-
missed this

He said there is no substantial evidence of enmenmtal impact such as fish dying. He said last
Sunday he was invited by the villagers to addres/ery issue raised in the media pertaining to the
LNG project. Mr Aihi said there were no signs dfidying and the vessels laying the pipes were
further out in the sea. He said when discussing thi¢ villagers, none of them had traveled out to
the vessels and none of them have gone diving vthereessels were operating. He said therefore
it was unwise and unbecoming of any village leadeake on a task that he had no idea of and had
no expertise in stating his argument and even tlngzy to stop work on a major impact project

that would benefit the whole nation. He also sh&lpeople were arguing that they had not seen the
Environmental Impact Studies (EIS) and therefoeegioject was not done properly, yet when he
asked the people if they knew what an EIS was wétieem responded.

Hidden Valley signs agreement to re-open traditionigrack Post-Courier 8.12.2011

OPERATOR of the Hidden Valley Gold Mine, Hidden Wl Joint Venture (HVJV) has signed an
agreement re-opening a section of a historic adcask to traditional users. HVJV and the villag-
ers of Tekadu, Yanima and Anadia in the Bulolo astsigned a Memorandum of Understanding,
on December 3 to help facilitate movement alongaien of the Bulldog Track that passes through
the Hidden Valley mine lease area. In complyindgwvidapua New Guinea’s Mining and Safety laws
the company, since 2007, has limited all unautledr{@eople from entering into Mining Lease 151,
during the construction period, and especially tioat the mine is in production as a safety re-
guirement to protect the health and safety of magéd employees and assets.

Following talks between HVJV, Bulolo MP, Sam Bamild his District Administration, the agree-
ment will now see traditional users checked in madsported in NKW Holdings vehicles fitted to
HVJV mine standards through the mine operationa.&gning on behalf of the company, sustain-
ability and external relations general manager,i@#8Vissink, said the service would ensure the
lives of people near the mining area, are not uesearily disrupted. “HVJV understands that tradi-
tional users of the track want to transport thastccrops through the mining area to markets in
Wau, Bulolo and Lae,” Mr Wissink said. “This is egmlly important for remote villages like Te-
kadu, which borders on the Gulf Province,” he said.

Mr Basil, who is also Minister for National Plangiand Monitoring, has since warned villagers to
ensure the service is not abused. “Traditionalsuséthe Bulldog Track must ensure that criminals
or people who will cause trouble, are not alloweddcess this service,” Mr Basil said. Mr Basil
also distributed chainsaws, tools, and sheetsading iron to the communities for the construction
of an elementary school, aid post and churchdsamekadu area. These items were transported to
the remote site by HVJV as part of its communitgl eggional development program. The HVJV
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transport service through the mine will initiallg bun three days a week and will be reviewed as
required with the local communities and government.

Sovereign Wealth Fund, managed onshore Post-Courier 7.12.2011
By ESTELLA CHEUNG

THE Sovereign Wealth Fund (SWF) will be onshore agged, offshore invested and onshore spent.
Department of Treasury Deputy Secretary, EconomicFanancial Policy, Andrew Yauieb said
yesterday at the 2012 National Budget Press lodkaipthe SWF will be fully integrated in budget
and fiscal framework and in line with internatioh&st practice; there will be governance, transpar-
ency, disclosure, accountability and asset managemlkes. Mr Yauieb said within the SWF Inte-
grated Governance, on-shore managed, it has thdi&taon Fund and the Development Fund.

“In terms of the inflows into the Stabilisation Flrboth taxes and dividends will go into the Stabi-
lisation Fund. The stabilisation fund is to protéwt PNG economy from the volatility of mineral
and petroleum prices. So all the money will go ithi® stabilisation fund, and then it will be drawn
down in the National Budget,” Mr Yauieb said.

“The deposits into the development fund will benfrthe National Budget. Within the Develop-
ment Fund there will be several accounts. The med the development fund is support the im-
plementation and realisation of the governmentieetijpment objectives, as embodied in the very
strategic plans; Vision 2050 and the Medium Termddgment Plan (MTDP),” he said. Mr
Yauieb explained that there are initially two aaotsy State owned enterprises capitalisation ac-
count as well as an infrastructure account. “THebe’ a guaranteed minimum of funding for these
two accounts and that will be equivalent to theeetgd flows from the dividends from the PNG
LNG Project,” he said.

He said with respect the state owned enterprigasatiaation account, this is funding that will go
to the Independent Public Business Corporation @R BThis funding will be provided over a 10-
year period. For the first five years there’ll @)Iper cent funding, this will decline in the |&se
years and eventually extinguished by the end ofLthgear period,” Mr Yauieb said. The infra-
structure account will provide funding to a propbsedependent Infrastructure Authority that will
be the umbrella organisation that will oversighe timplementation of strategic nation building in-
frastructure; so it will oversight programs thdt téamder the Department of Works, the National
Roads Authority, Border Development Authority adlwas a proposed economic corridor imple-
mentation agencies in the development strategitspla

“This will be for major infrastructure projects anthintenance; for highway; the Highlands High-
way for instance, the Buluinski Highway and wilsalsee funding for major hospitals, as well as
our higher education institutions,” he said. “Sigtiunder the Independent Board will be an adminis-
trative Secretariat. It is proposed the Bank of RM{Bprovide the administrative Secretariat to the
Independent Board of the SWF. The Bank of PNG dirgeerforms some of the investment func-
tions, it manages international reserves thatexiress of K9 billion already, so it has expertise i
that area,” he said, adding that the Secretarihtiso be responsible for implementing legislation
of the Independent Board. “The Independent Boalidogigiven an investment mandate by the
Government, and within that independent mandatdlithen make appropriate investment deci-
sions,” Mr Yauieb said. The SWF Bill went throudgé $second reading yesterday successfully.
Treasury and Finance Minister, Don Polye expe@ad®ih to be passed before the passage of the
2012 National Budget.
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Heads of Agreement signed for Gulf LNG Post-Courier 7.12.2011

A HEADS of Agreement (HOA) has been signed by @ieCorporation and Pacific LNG Opera-
tions Ltd with ENN Energy Trading Company Ltd fbetsupply of liquefied natural gas (LNG)

In a statement released on Friday last week Intesdd the HOA was for the supply of 1-1.5 mil-
lion tonnes per annum (mtpa) of LNG from the GUX& Project PNG. The Gulf LNG Project is
comprised of the Elk and Antelope gas fields agddfaction and associated facilities in the Gulf
Province to be developed by Liquid Niugini Gas UtderOil and Pacific LNG’s joint-venture pro-
ject company. InterQil said in the statement thiailevthe HOA is not binding, it provides exclusiv-
ity on the LNG volumes for ENN during negotiatiohtiee definitive agreement. The HOA sets out
the basis upon which the parties intend to negotiatd document terms for the sale of between 1-
1.5mtpa of LNG, for a period of 15 years commenamg015.

InterQil, Pacific LNG and ENN have a target to cdete negotiations and execute a binding Sales
and Purchase Agreement (SPA) with ENN by the seqoiadter of 2012. “We are pleased to have
executed an additional HOA for long-term LNG ofkéafrom our Gulf LNG Project in Papua New
Guinea. InterQil is proud to work with ENN, thedast independent natural gas distribution com-
pany in the Peoples Republic of China,” InterOiletexecutive oOfficer Phil Mulacek said. “ENN
operates piped gas projects in over 100 citieshim&with a total connectable urban population of
49 million. With 3.3 to 3.8mtpa now under HOA’s,da8PA discussions underway, InterQil be-
lieves it has industry support for its Gulf LNG at,” he said. HOA'’s, and SPA discussions un-
derway, InterQOil believes it has industry supportifs Gulf LNG project,” he said.

Liquid Niugini Gas V.P. LNG, Conrad Kerr said ENBIrges approximately 22,000 industrial and
commercial customers with 780 million cubic feet gay of installed capacity, and six million
households by its 11,000 mile gas pipeline netwtike are excited to begin a long-term relation-
ship with this rapidly growing, end user customée’said. ENN Energy Trading Company is the
subsidiary of ENN Energy Holdings Ltd which engagegas connection, sales of piped gas, con-
struction and operation of vehicle gas refuellitagiens; even the sale of gas appliances. Pacific
LNG is an affiliate of Clarion Finanz A.G, a prigatompany specialised in energy and mining in-
vestments. PNG LNG owns an economic interest ofcegmately 20 per cent in the Elk Antelope
fields, 47.5 per cent of Liquid Niugini Gas andhitarge shareholder of InterOil.

Ramu Nickel, a driving force for development Post-Courier 7.12.2011
By KONOPA KANA

RAMU Nickel project is the driving force behind emmic development in Madang Province and
the country as a whole; according to 2009-2010 RBinkel sustainability report. President of
Ramu- Nico Management Limited Luo Shu said in #q@ort that the “one Ramu one community”
has become a common vision for the harmonious iexce between the company and the com-
munity with the development deepening. The peapthe Project region experienced many firsts
in their formal job, and others their first busis@gpportunity and their first access to health care
and education. In the sustainability report , titghe end of 2010 Ramu Nico have provided local
landowner companies with spin off business opparasworth over K160million (approximately
US $60 million). From 2009 to 2010 has seen coredlseven completed community assistance
programs under the Memorandum of Agreement (MoAjuiding their framework in supporting
local social and economic development.

She revealed that having overcome countless clgaisrduring the construction stage, Ramu Nico
have achieved a relatively lower investment analséef completion time at Ramu project when
compared with similar laterite nickel developmerdjects around the world. She said that the
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speed and efficiency can be attributed in parhéir t‘all-win” investment and management phi-
losophy. She said the credit also goes to thédi Isteh international and local, management team,
stakeholders and contractors who have worked $sgl¢o see the project grow and succeed. “We
aim to professionalise, internationalise and I@e&algrowing into a world class mining company by
consistently meeting international operation andgomance standards. This is our mission, and it
will inevitably be a difficult journey ahead. Ovire past two years, we have invested tremendously
in our people and management systems to buildagtoundation for success,” she said.

BOUGAINVILLE SET TO RENEGOTIATE MINE AGREEMENT
Team to rework Bougainville Copper Agreement fondlana

By Stephanie Elizah

PORT MORESBY, Papua New Guinea (The National, Be2011) - The Bougainville
government has set up a team to re-negotiate thgddaville Copper Agreement (BCA) which
covers all operations of the mining activitiestet Panguna mine.

[PIR editor’'s notePanguna mindegan its operations in 1966 as Bougainville Cojpaited

(BCL), but was closed down in 1988 following anigprg by the Bougainvilleans. An earlier
report noted that for over 16 years, Bougainvillstained the economy of Papua New Guinea with
the Bougainville copper mine tax contribution oD3illion kina [US$114 million] a year.
Reportedly the copper reserves are estimated asalBmillion tons and gold production in the
range of 400,000 ounces per year, making Pangumafahe world’s largest potential producers of
both metals.]

Bougainville President John Momis said after megtiwith the Panguna management consultative
committee, both parties had agreed to re-negdtigt®CA with the Bougainville Copper Ltd, the
national government and any other interested dpeeld he decision to re-negotiate the BCA was
reached on the consensus that mining would be adlat Panguna and the BCA must not be re-
viewed but re-negotiated because the agreemendnaas up by parties which were no longer pre-
sent at the negotiation table. He said the Autons®ougainville Government had undertaken
considerable work in consultation with landowneard ghe national government in preparation for
the BCA re-negotiation. Momis commended Prime Mati$eter O’Neill on his decision not to
approve the renewal of the Panguna Special Mingask (SML) held by the Bougainville Copper
Ltd for the past 42 years. "My understanding of timdertaking is that the national government
will not exercise powers in relation to any minggdated issues, including powers and functions
that relate to the BCA and obviously the re-negimtieof this agreement,” Momis said.

GRASBERG MINE STRIKE, ONGOING SINCE SEPTEMBER, CONT INUES
Freeport forced to stop shipments

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec. 5, 2011) — Striking workers
at the Grasberg copper and gold mine in IndoneBiajsua region have announced that their
industrial action will extend until at least 15 [@etber. The strike for better wages began in mid-
September and has forced the mine’s operator, 48ebareeport McMoran, to declare force
majeure on shipments. Workers are currently eamntp US$3.50 per hour. The union has
lowered its bargaining position for the workersypee to four U.S. dollars an hour in the firsaye
and to seven dollars 50 cents in the following ydkagotiations are still ongoing. The strike has
coincided with a series of shootings and violetdcs in the area which have left at least five
people dead. The Action in Solidarity with Asia ahd Pacific network says workers have been
harassed and attacked by Freeport managementtiseicstrike began. The network says given the
isolated location of the mine, the company is hgpmstarve the workers back to work.
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[PIR editors note: The strike was hoped to end sdtan management and workers had "made
significant progress in their negotiations," whicttluded the offer of a 35 percent increase. The
mine worker representatives agreed to lower themimum demands from USS$6.70 to US$4 an
hour, but these measures have as of yet not brarghnd to the strikp.

FIJI GOLD MINE APPROVED TO DEVELOP BIO ENERGY PLANT
Sugar cane waste to fuel power station

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Dec. 5, 2011) — The Fiji interim
government is giving its support to the operatdrhe Vatukoula Gold Mine to build a power
station powered by sugar cane waste. The minampig to expand production but needs an
improved power supply. The plant will also provelectricity to the Rarawai sugar mill at Ba.
Vatukoula will partner with the Fiji Sugar Corpadmat, whose chairman Abdul Khan says the
benefits for the FSC will be enormous - reduciregglcity costs and providing a use for cane
crushing waste. The project is expected to costy8a million US dollars.

Letter to the editor
LNG impact is destroying Boera life Post-Courier 5.12.2011

| WRITE in regard to the article on November 2&tt “LNG Impacts Villagers”. | was utterly
disgusted by the lies and the pretence displayéhuisrarticle. The so-called Boera LNG Eregabe
Workforce, BLEW, has got to be kidding. Is that Hwet of impact that they are so proud of? The
monetary impact! Huh! | don’t know what's more ggainting, the fact that these people seem to
only focus on the monetary importance of the LNGherfact that they have already failed misera-
bly to uphold and maintain their main aim, and otgu“...work together for the enhancement of the
Boera Village and also to help workforce membetts wiork related and social issues at the village
level. * What a load of rubbish. All | read in thasticle is the money you’ve donated, which of
course you should be commended for, but what ofdghkissues that are at hand? Do you think that
the monetary needs are the main issues that sheuddalt with, is that all that epitomises en-
hancement? There is no denying the significantghamthe lives of those at section 152, those of
the villagers that work. But what of the negatingacts, or are you as a group that aims to enhance
ignorance of the negative impacts?

Why don't | highlight them? We are well aware thadst of these individuals of the village are un-
skilled labourers recruited to undertake certaaming and then carry out the duties required under
the various subcontracts, as it was emphasisetase”1l. The Construction Phase comes with great
job opportunities but within that phase the jolEndrguaranteed and they may never find employ-
ment that has the pay that they currently receind, most have never been paid like this before,
some have never worked. My point is, you have sqiat of your service of enhancement pro-
vided social awareness to remind and provide ateses for those who will eventually get stood
down.

Alcohol consumption in the village has doubled,retrgled in the last year. There is no form of
saving and the drinking has turned the village atorcus every weekend. You talk about the
Boubou Finally, people were getting drunk on Sungay may say it's happened every year, but
it's never been as unbelievable as it is now. Qaumon carton. And yet the church is half empty.
Marriages have been destroyed because of aduiegya should do all that needs to be done to
save the village from social and moral decay. Wagkand get real! Stop pretending and trying to
paint over the iniquities, attack them head onl thal Eregabe’s of Boera and weed out that which
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is not needed instead of thinking “it is what itlecause it's not. Where is the integrity, we hold
the pride of the Motuan tradition and culture, just the land from which stems this project, we
have real pride and value because we can boastyhigYhere is that pride? We didn’'t even have a
rep in the Hiri Moale. Our heritage was once oudgrnow it's taken backstage because we are
concerned with money and benefits. Yet we've fargotvho we are. Come on BLEW! Get real!
Concerned local

SEABED MINING WON'T BENEFIT PNG PEOPLE: WOMEN’S REP
Claims project was ‘imposed’ on community

WELLINGTON, New Zealand (Radio New Zealand Intermiaal, Dec. 5, 2011) — A representative
of coastal communities bordering a planned deeprseiag operation in Papua New Guinea says
local people stand to gain little from the goldttha@xtracted. The Papua New Guinea government
awarded the Canadian company, Nautilus Mineraéswibrld’s first deep-sea mining lease in
January to develop its copper-gold project by $eagcfor mineral deposits in the Bismark Sea.
Jane Kesno, the president of the Namatanai Distocincil of Women in New Ireland Province,
says seas in the area are rich in tuna and maey faiims of marine life. She says the project has
been imposed on the people by the government. Kriow our people are not that educated to the
level where they can either oppose or accept dicgzate in these forms of negotiations taking
place. Most of these discussions and negotiat@kes place in hotels, in towns, in Port Moresby, in
places far away from those communities.” Jane Keaye the people of Namatanai will be
lobbying their MP, Byron Chan, who is also the mgqminister, to have the project delayed while
more information is sought. [PIR editor’'s note: T¥ational reports that company representatives
from Nautilus Minerals have said the company wattds on training local people "in deep sea
mining and exploration."]

Little to show from benefits made, says exec
The National, 05th December 2011

By ANCILLA WRAKUALE

DESPITE many years of mineral and petroleum a@wiin PNG, the host provinces have very lit-
tle to show for all the benefits derived from thiejpcts, the mining and petroleum seminar was told
in Port Moresby last week. General manager, comiyanid external affairs for Oil Search Ltd
Willie Kupo said this when talking about social grammes and development. He said half of the
children aged between eight and 14 years old didttend schools and a third of births took place
outside of a medical facility. He said the peopkrevstill without clean water supply and other ba-
sic infrastructure. Kupo said proper planning aadrdination were key factors in ensuring that de-
velopment funds generated from mining and petrolaativities were put into proper use. “Public
servants are not properly trained, so we needatd Isobking at ways to provide capacity building
for them,” he said.

Kupo said Oil Search Ltd, like all other major resze developers and operators in PNG, carried
out a range of social development programmes iprdagect area that were not specifically man-
dated under any legislation. He said the compandyphhavided education sponsorship for students,
donations and small scale sweat-equity projeagsicature extension, community public health
support, NGO support, local business developmethih@mnagement of tax credit funds. Kupo said
OSL spent K150 million a year on these variousgujdocumented in various reports. However,
Kupo said what it was more important was how dguelent funds from all sources are applied.
He said there should be coordination to ensurettieaé was sufficient planning and project man-
agement capabilities at all levels of governmestatgoresent this was almost non-existent in most
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areas. He said petroleum operators could be go#ikteers with other stakeholders in carrying out
social programmes to ensure that communities agglily better off after petroleum development
than before. He said companies cannot do thiseinelwvn and needed support from the local, pro-
vincial and national governments. “Real social pangme development would only happen if there
is proper planning at all levels of government,’déusaid.

PNG LNG on track: Esso Post-Courier 5.12.2011

THE PNG LNG Project remains on track, according siatement released by Oil Search Limited
(OSL) last week Thursday. The statement by OSL Bagb Highlands Limited; a subsidiary of
Exxon Mobil Company confirmed to co-venturers in?’NNG Project, that the Project is on track
to achieving its first LNG sales in 2014. The staat said at the LNG Plant more than 100 tonnes
of structural steel has been erected on the Traipd racks and over one kilometre of the 2.4 kilo-
metre marine jetty has been constructed. “Folloveioigne early difficulties, earthworks at the
Komo airfield are now well underway and the firstihdation piles have arrived at the Hides Gas
Conditioning Plant site and welding has commenct'statement said.

The Project budget is now $US15.7 billion (K36.5Hdn) with the increase from $US15 billion,
which reflects foreign exchange impacts, but th@det budget is largely unchanged. “Costs of pro-
ject components often fluctuate throughout thedifa project and Esso Highlands continues to
manage these as a routine and continuous pag opdratorship,” the statement said. “The capital
cost increase will be funded in line with the Pabje existing financing terms, namely 70 per cent
by debt and 30 per cent by equity contributionsnftbe Project co-venturers. The Project’s existing
$US14 billion project finance facility provided gy export credit agencies, commercial banks
and lending from co-venturers, fully covers the poment of the increased cost that will be funded
by debt.”

Peter Botten, Oil Search’s Managing Director saildS@arch has ample liquidity to fund its in-
creased equity contribution to the PNG LNG Proyeleile continuing to pursue an aggressive ex-
ploration and appraisal programme in PNG and oastdgased on the revised capital costs, Oil
Search’s remaining equity share of costs up todias is approximately $USO0.75 billion. This is
fully covered by the Company’s current cash positbover $US1.0 billion. Due to strong oil
prices and buoyant production, Oil Search continoggenerate strong cash flows from operations
and the Company also has a corporate debt faofli®JS263 million, which is currently undrawn.
“ExxonMobil has a long history of successful mammagat and execution of complex, integrated,
large scale projects. We are pleased that, daspitg/’s highly competitive construction environ-
ment, the Operator has confirmed the Project sdbehd that apart from exchange rates impacts,
which, as highlighted previously, we have been nooimg for some time, the budget is largely un-
changed,” Mr Botten said.

Esso active in supporting communities
The National, 05th December 2011

By ANCILLA WRAKUALE

PNG LNG project developer Esso Highlands has bappa@ting local communities of the petro-
leum project through various development activitesthe past year apart from its construction
work. Social impacts coordinator of Esso HighlaBasa Kini provided updates and current projects
by her company when she spoke on social programanmesglevelopment at the mining and petro-
leum seminar in Port Moresby last Thursday. She thes company had developed community de-
velopment support strategy and plans in assistingneunities improve their livelihoods. Kini ex-
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plained that they had three components under tiense. The first component looked at enabling
the community to better respond to potential prisj@nd capitalise on project opportunities to im-
prove quality of life.

The second component was based on increasing inreameng opportunities and self-reliant live-
lihoods which was being done through the develogrokthe local economy. The third component
was aimed at building each community’s capacitiglémtify and meet their development needs in a
sustainable way through community capacity building partnerships. Kini said they also distrib-
uted school learning materials to elementary amday schools in the project impacted areas. She
said under the local economic development prograntimeg helped villagers at Portion 152 in
Central province to engage in cashew out-growegnarame. Kini said 16,000 trees had been de-
livered to date with 640 registered female groveerd 540 male growers.

She said the programmes would help the people frenproject impacted areas to be sustainable
after the construction phase of the LNG Projechi Kaid they had also established a rural women’s
business group from eight Kikori area villages. Wanen will be involved in producing and sell-
ing vegetables to the project camps and otherrKBelta institutions. Kini said Esso Highlands
was also involved in providing community capacigitiing such as personal viability training for
locals. She said they had received positive feddfvam the participants who said they were now
looking at implementing their own business plareytlearned from the training.

Government-developer tie up a must to effect change
The National, 02nd December 2011

By ANCILLA WRAKUALE

THERE is need for strong private public sector penship with the government and the developers
in the mining and petroleum sector to effect talegdhanges for the people. This was pushed yes-
terday at the first day of the petroleum segmenhefmining and petroleum seminar at the Gate-
way Hotel in Port Moresby. Corporate affairs mamagjenterOil Kevin Byrne stressed this when
he spoke on “partnership, prosperity and sustdihgbHe said it was not good enough to see de-
velopers such as ExxonMobil working in the highlemdthout government’s presence. “We need
their (government) capacity to come with us in fbigney. “There is a rightful expectation that all
development should leave communities and indivelurah better space during and after the pro-
jects and this include employment, training, bussngevelopment, and community infrastructure.
“It is not the developers’ responsibility to usuhe roles of government but rather to assist and be
come a partner in the process through the lifbefaroject and beyond,” Byrne said.

The development of LNG project in Gulf provincewhich InterOil is the developer, would be the
greatest opportunity in the history of Gulf provénout the provincial and local level government
needed to improve its capacity to cater for thgddenefits it will receive. Byrne said most peopl
were supportive of the development. He said thet lmasic services and infrastructure in Gulf
province were in appalling conditions, making wohallenging for those in the job. Byrne said
public servants could not be blamed for lack ofeerbecause they cannot be motivated to work in
an environment where there was lack of consistasittservices and infrastructure such as electric-
ity and banking services. He said so far they redpgdd registered petroleum development licence
(PDL) for landowners association. He said in lighprevious experiences with other major devel-
opers in the country, one of the recommendationade to the government was to allocate 25%
LLG entitlements to help ensure maintenance ofisesvand avoid neglect of infrastructure.
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Petroleum sector: Botten urges better way to allobenefits
The National, 02nd December 2011

STAKEHOLDERS involved in the management and distidn of benefits to petroleum project
area landowners need to work together for an é¥eeind transparent system that delivers benefits
to legitimate recipients. Addressing the PNG Chanatb®lines and Petroleum seminar in Port Mo-
resby yesterday, Oil Search Ltd managing DirectiePBotten said substantial direct and indirect
benefits had been paid to governments (nationapamdncial); landowners and developers since
oil production started in 1991. “The PNG fiscalirag is balanced between government and devel-
oper share of the value,” Botten said. “It is afe¢he most progressive in the world for landowner
involvement. “Better management of benefits is egakto deliver aspirations to the people of
PNG. “The regime is sound and sensible. Mechaniendelivering benefits in an appropriate way
need urgent work.” Botten said benefits from tlegrpleum industry between 1992 and 2010 in-
cluded;

| The national government through petroleum medax, salary and wages tax, stamp duty, with-
holding tax and equity dividends — K9,453 million;

| Provincial and Local Level Governments — K8&illion through Special Support grants, infra-
structure grants, royalties, equity dividends, M@Aants and development levies

| Recognised landowners (cash) — K393 millichreugh royalties, land compensation and rent-
als and equity dividends

| Landowners (non-cash or indirect) K2,243 roifli-through employment wages, landowner
company contracts, tax credit projects, MOA gracesnmunity development programmes, royalty
and equity, community infrastructure and futureegation trust funds.

“Material benefits have been delivered to the staredowners and developers in PNG since the
start of oil production. “These benefits have nad the positive impact on the country that was ex-
pected. “The money has been delivered — the isshiew the benefits have been managed. Industry
stands to work with government and communitiesrtprove the ways to manage this value wind-
fall,” Botten said. Current benefits managemenkettalders include the Mineral Resources Devel-
opment Co (MRDC); provincial governments and ldegakél governments; special purpose authori-
ties (where they exist); LNG/oil operations operat Department of Provincial affairs; Department
of National Planning and Rural Development; Deparitrof Finance; Treasury; Department of
Works,IPBC- Kroton #2 (NPCP), and the DepartmerRetiroleum and Energy.

Botten said benefits to the state and landownetdbkan large and were just about to materially in-
crease with the development of the PNG LNG projdetsaid while the PNG fiscal regime allowed
for a fair distribution of resource wealth betwélka state and the developer and involves landown-
ers in a world-leading way, there were question® dé®w these benefits had been distributed and
used. Botten recommended several approaches agfamuard in resolving this issue, this in-
cludes:

* The extractive industry transparency initiat(&ITI), a global initiative to improve accountabi
ity and transparency, already operational in 35tues;

* It would also deliver regular publicationintlependently verified payments made to govern-
ments and the revenues received.

* The implementation of a sovereign wealth fund,

» The strengthening of the Department of Petrol@nd Energy.
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Government and InterQil on common ground
The National, 02nd December 2011

THE government and InterOil Corp of Canada appeaate struck an agreement on the size and
scale of a modified LNG project in the Gulf prouwngudging from presentations at the conference
yesterday. Petroleum Minister Duma told delegatasthe National Executive Council’s decision
on Sept 21 not to approve the staged developmentdtachanged. “However, my department and

| are working together with InterQil with a view émsuring that the developments are consistent
with the project agreement of 2009,” he said. “State and InterOil remain committed to deliver-
ing the project that was agreed in the 2009 pr@ggotement. “| also expect InterQil to work to-
gether with the state nominee Petromin in deligethis important project. “The state regards the
InterQil project as the next project of nationapwntance, and we stand ready to enter into dialogue
with InterOil in an attempt to find a way forwardrihg the next months,” Duma said.

InterQOil's Phil Mulacek told the conference thatdrOil was working on bringing in a major LNG
player to Gulf LNG and would deliver a project chjgaof producing 7.6 million tonnes per year of
LNG - this is much more than PNG LNG project’s 6tpan He said by adding additional trains,
Gulf LNG could ramp up to produce 10.6mtpa whicmisch higher than PNG LNG’s projected
expansion to only 10mtpa. The minister told Theidteatl later that he wanted InterQil to work to-
gether with Petromin and arrive at an understanditggpraised InterQil for its persistence to stay
in PNG despite many challenges. Duma said the coynpaust deliver a project size, however re-
scoped, as determined in the 2009 project agreemieettween 7.6mtpa and 10.6mtpa. Mulacek
said the project had been modified to three stafjasnodular stripping, fixed floating and a large
LNG plant on-shore in Gulf province and would minet project agreement production rate of
7.6mtpa which was more than the PNG LNG projectséld financial investment decision was ex-
pected toward the end of the year or early next yea

‘The State’s only nominee’ Post-Courier 2.12.2011

THE creation of Petromin PNG Holdings Limited wafirst step towards nation building and will
be a single national oil and gas company. It walithe State’s nominee in all hydrocarbon projects.
Minister for Petroleum and Energy, William Duma,deahis note in his opening address at the
first day of the 2011 Petroleum Seminar in Port 8ty yesterday. “We owe a vote of thanks to
my colleague, Sir Mekere Morauta, the MinisterRablic Enterprises for resolving one of the dis-
asters created by his predecessor- the appareaterse of two national petroleum companies,” Mr
Duma said. He said Sir Mekere recognised that tmmepany is essential but two is an indul-
gence”. “By relegating the child of Kroton 2 (Natal Petroleum Company PNG) to its original
role as a passive holder of the State’s intereshiy one, very specific project, my colleague has
achieved what the Grand Chief, Sir Michael Somame, | have always wanted: a single national oil
and gas company in the form of Petromin PNG Holslihlge said.

Mr Duma said although Petromin holds the States¢sas both the petroleum and minerals sectors;
the Petromin Board is initiating a process which see the separation of petroleum and minerals
into separate entities that will be independentinaged in accordance to the world’s best transpar-
ency and accountability practices. “These sepa@tganies will have Petromin as a service pro-
vider to avoid the duplication of overheads,” MrrDai said. In a separate statement released on
Wednesday, Mr Duma said in a number of productieetings recently between him, InterQil, the
Prime Minister Peter O’Neill, the Department of ile&gum and Energy (DPE) and Petromin; all
parties have expressed their willingness to wogetioer to deliver a project that conforms with the
2009 Project Agreement by year end.
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“The Government has no desire to prevent Inten@ihfdeveloping an LNG project in accordance
with the Project Agreement of 2009 but in its derisof 21 September 2011, approved and noted
the steps taken by DPE and Petromin,” he saidpgdtiat it was the responsibility of the govern-
ment to ensure that the Project Agreement was ool to. The Petroleum seminar has attracted
the participation of many companies, institutiond government agencies including ExxonMobil,
Oil Search, InterQil, Talisman Energy, Horizon QMlineral Resources Development Company
(MRDC), Petromin PNG, New Guinea Energy, EaglewBadrgy, the Department of Petroleum
and others. The seminar will end today.

Oil Search spends K28m each year for community prejcts Post-Courier 2.12.11
By ESTELLA CHEUNG

OIL Search on average spends around K28 milliorypar on community projects and it spends
more than K100 million per year on local businesgefopment in the affected communities.

Oil Search managing director, Peter Botten salusrpresentation on the petroleum industry’s con-
tribution to nation building, that PNG is a workhlder in community ownership, landowner owner-
ship and involvement in the resource sector. Mitddosaid the approach by the industry in PNG
must involve landowners in a range of significartgrams such as employment, landco business
development, training and education. “The abilityperate in remote and difficult areas is im-
pacted by our relationships with affected commaesijtand we have to manage this very closely. At
Oil Search we believe that our growth will stopvié get this wrong. We just need to get it right and
improve what we do,”

Mr Botten told the seminar. Mr Botten said lastry&zil Search spent K140 million on various pro-
jects such as entrepreneur training, vanilla fagmmomen in mining training, shareholders receiv-
ing dividends from local landowner companies. Hd fiae Nogoli Elementary School at Hides was
also invested into, to change the bush materiaboteoms into a proper and functioning school, in
much better conditions. Mr Botten said Oil Seamtently announced the formation of the Oill
Search Health Foundation, which will take one &f ldading roles in managing and delivering
HIV/AIDS management and TB management.

LNG: PNG lacks skilled workers Post-Courier 2.12.2011
By TODAGIA KELOLA

PAPUA New Guinea seriously lacks skilled manpoweiutly meet the construction demands of
the multi-billion kina Liquefied Natural Gas (LN@)oject. Labour and Industrial Relations Secre-
taryy George Vaso said this yesterday when revgalimy his department has allowed 200 workers
to come into the country. He said his Minister, tdaAini through his Department, had exempted
more than 200 foreigners from the requirement id mrk permit, allowing them to be employed
in semi-skilled professions that Papua New Guireganmperform. In a gazettal notice dated October
21, Minister Aini exempted a total of 212 non-catiws, the majority from Philippines and India, to
be employed in the PNG LNG project. Mr Vaso sald:régards to the LNG Project, there are
skeptics who feel that we have betrayed the intesd wellbeing of our own people, by giving
away easy jobs to foreigners.

“Let me assure you, my fellow citizens that thisiad the case. This specific project is a firsit®f

kind in the country and you must appreciate thelland the degree of technicality involved in the
accomplishment of this Project is such that evemdiimetre degree of error can jeopardise the en-
tire Project. He also stated the necessity to mieetlemands of the LNG construction stages, which
meant that exemptions have to be made to bringperéenced skilled and semi-skilled non-
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citizens. In 2010 this exemption was legislate®@action 51 of the Employment of Non-citizen Act
2007. The exemptions include orange jobs, whictalwmust be advertised first in PNG before
bringing in a non-citizen and the red jobs, whioh @served for citizens. Realistically, the PNG
labour force apparently cannot satisfy the projesrhand for experienced and specialist skilled and
semi/skilled workers. “And let me assure you, thersices that are currently being made in the
short term during the construction phase will ben@ighed by the benefits during the long haul
when production comes on-stream,” he concludedeyeay.

Exec: State determines benefit sharing scheme
The National, 02nd December 2011

THE state determines the project benefits on misenad in turn shares the benefits with host pro-
vincial and local level governments and resouraaddwners, manager of external affairs of Min-
eral Resource Development Co Imbi Tagune said Xgmed that the royalties from mining
companies were paid directly to the beneficiarldse petroleum landowner’'s component of the
royalty was payable to the respective petroleurst tnlanaged by MRDC while the Department of
Petroleum and Energy was responsible for royakpulisement. Tagune said in mine projects, all
royalties were paid directly to the beneficiariesler separate arrangements. In the petroleum sec-
tor, payments of benefits were made to incorporkted groups (ILG) based on the benefit sharing
agreements which could vary from project to project

MRDC's primary role mandated by the government t@amianage equity benefits from resources.
Tagune said through awareness, landowners werenwe educated and knowledgeable on re-
sources benefits than they were before, often ggkiiestions on how resource benefits were shared
and managed among beneficiaries. “In public forunesfry explain to the landowners that the
mine and oil reserves are declining and that gdpehefit income would cease to flow one day,”

he said. Tagune said there was also an incregs®pudation in project areas caused by migration
from outside in the hope of benefiting from imprduafrastructure and economic opportunities at
the project sites. He said one of the challengegoirking in communities in the project areas was
the issue of unequal sharing. He said a benefiham@sm based on individual beneficiary should be
developed by local level governments to assidténbenefits payout so that every individual could
receive some money.

Winds of change at Mt Kare
The National, 01st December 2011

By YEHIURA HRIEHWAZI

THERE is a breath of fresh air and winds of chaplge/ing up the Mt Kare valley — where it at-
tracted one of the biggest modern-day gold rushése late 1980s and early 1990s. New developer
Indochine Mining Ltd, yesterday told the mining gretroleum conference in Port Moresby that Mt
Kare was expected to be the next big gold mineN®POne of the biggest hurdles in working the
prospect was the constant landowner disputes bettheePaelans in Enga province and the Hulis
of the new Hela province over the mountain areacghvtvas once a no-man’s land until CRA Min-
erals geologists led by John Batram walked inupatamp and in the process of digging a latrine,
unearthed pure gold nuggets. The word leaked alittenrest was history.

CRA pulled out after its camp was raided by Engawligans financed by certain politicians and
since then various companies like Madison wemnlriied some holes and left because of constant
landowner hassles. Now, there is hope in whatlbdd the “Melanesian Way” through the en-
gagement of a Fijian mining engineer George Niumeda, who was recently appointed the Mt
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Kare project director by Indochine. This man isdaiedd for managing the Hidden Valley project in
its early days and was the key player in addredaimgpwner issues and setting up the basic social
and technical infrastructure that Harmony Gold ofith Africa and Newcrest were riding on.

“What we are doing is different from the past .. taking the Melanesian approach to resolve
conflicts,” he said of Mt Kare where about a mitliounces of gold nuggets were taken out during
the alluvial rush.

When the company went in recently, it set up camayafrom the former Madison camp as a tribal
fight was taking place there and eventually worktesr way through “wanbel” discussions with the
locals. “We must be friends to all the parties,t aot deal only with selected few landowners, he
told The National on the conference sideline. Tlaea had no road connection although it is 15km
south of Porgera gold mine and the logistics ofiggisupplies in were tough. He said helicopters
were refusing to fly in because landowners weredtaning to shoot them down. Even Papua New
Guinean workers refused to go and work there aadvitather, compared to his sunshine islands,
“its brutally cold”. He said there were now chargerceptions in the area with “winds of

change”, with the people welcoming a project thegsn on and off for many years.

The people feel they wanted the project becautieedPNG LNG project in Hela and the Porgera
mine in the north, Niumataiwalu said. “They fe& their opportunity now to get their project go-
ing.” Niumataiwalu said Mt Kare presented to PN@ plossibility of the next big gold mine. He
said they were lucky to also recruit a few geoltsgisom other companies to work there, although it
was initially difficult. He spoke about Mt Kare afta brief introduction by his boss, the Indochine
chief executive John Promnitz, who prefaced the#sentation with “Developing the next world-
class gold mine”. They said the prefeasibility stuchs underway and was expected to be com-
pleted by the middle of next year.

While they worked on a estimated two million oudeposit of gold and silver, they strongly be-
lieved that the drilling programmes would provermgre reserves as Mt Kare had the same ore
body and geology as Porgera mine which had 30anithunces of gold and was producing up to
1.5moz per year for the next 20 years. There vwggmfisant upside to their drilling. Past drilling
results included 34.5m at 7.2grams/tonne of gd@@git of silver and 16.5m at 11.8g/t of gold and
19g/t of silver. Indochine was now repeating thiidg programmes to ascertain the deposit size
and said it was looking positive. They said it vmashallenging environment in a “boom time”. Mt
Kare was managed by an experienced team, whichHapmcdeprojects in the past in PNG with Ni-
umataiwalu as the leader who has “done this befoRNG” where he took the Hidden Valley pro-
ject from feasibility study to permitting, and sessfully signed on landowner agreements — using
the “Melanesian way”.

InterQil on track to make FID by year-end
The National, 01st December 2011

INTEROIL Corp is on track to make a final investrhdacision on its US$6-billion Gulf LNG pro-
ject by the end of the year and expects to reagavernment approval for the project. PNG gov-
ernment criticised InterQil’s project plan severanths ago on grounds that it fell short of the-pro
ject that had originally been approved and a Nali&xecutive Council decision on Sept 21 signed
by Prime Minister Peter O’Neill. The governmentliearsaid if InterOil pursued a project outside
of the agreement, the company would be committitrgudiatory breach” and the contract would
be terminated. However, O’Neill had done an abagtflast week and was now in support of a re-
scoped project for a phased and fragmented project.
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One of the major joint venture partners in the gagect was state-owned Petromin, which ex-
pressed dismay that it was not consulted regamainggreement signed with oil-gas forwarding
company Gunvor and all other commitments of thergasurces without its involvement. The Na-
tional was also aware that bureaucrats in the gowent were not impressed with InterOil’'s habit-
ual practice of dealing directly with politiciansstead of going through the proper procedures and
processes. “These government officers are not hapgyare likely to give stick by the rule book
when it comes to review of the original agreemériey will give InterOil a tough ride,” accord-
ing to a senior industry official. Despite thietdrOil was confident it was on track to deliveDFI

by the end of the year.

“We are very confident that we are on track todbtilis plant with full support of the government

of Papua New Guinea,” Dinny Kutty, InterQOil’'s chfcountant, said at an industry conference in
Perth, Australia, late last week. ‘I'm not goinggive a date, but the government wants this project
off the ground as soon as possible. “It is prowgdimige economics to the country,” Kutty said, add-
ing that the company was targeting late this yeaaoly next year, while the Papua New Guinea
government wanted to see a final investment datisyothe end of the year. A spokesman for
Papua New Guinea’s state-owned oil company, Petr&NG Holdings, was not immediately
available for comment. InterOil was also in theqass of seeking an operating and equity partner
with previous LNG development experience. “We k#epgovernment in the loop to make sure
there won'’t be any objections once the procesengpteted,” Kutty was reported as saying by
Reuters.

Hidden Valley pumps K520m into PNG economy
The National, 01st December 2011

THE Hidden Valley Joint Venture project in Morob@ypince pumped close to K520 million into
the economy of Papua New Guinea this year. Thedapgtreakup was as follows: Goods and ser-
vices in Morobe — 56%; goods and services in PNE3%); government tax — 6%; employment —
6%; community benefits — 3%; and royalties — 2%sWas revealed at the mining and petroleum
seminar by deputy general manager Peter HannigddeHl Valley is a joint venture between Aus-
tralian miner Newcrest Mining Ltd and South Africaamner Harmony Gold. It is managed by
Morobe Mining Joint Venture (MMJV). The partnergdh@anned to pay out K21 million yearly in
wages and benefits; K26 million yearly on royalt@esl K15 million for benefit-sharing and other
community assistance. Its community projects duimd4-year mine life sought to provide for ca-
pacity building, rural electrification, health, exddion, agriculture and aquaculture, mine village i
frastructure, roads and bridges, water supply. @ke=re all within budget, Hannigan said.

He said there were two open pit mine sites at tbgept — Hidden Valley and Hamata — with a
process plant to recover gold and silver at Hantédd ore from Hidden Valley was being fed by a
conveyor belt. Hannigan said at the moment, siva&s making good money on the world market,
which was a good sign for the joint venture. Theege engineered tailings dam to contain mine
tailings, which was fast becoming the only largaksdailings storage facility in PNG. Hannigan
said there was no mine processing residues andailwhich were being discharged into the envi-
ronment. Its waste dump strategy was to have tistewengineered and cover up to allow re-
vegetation to occur.

Hidden Valley has an average annual productiorb6f@00 ounces of gold and 3.6 million ounces
of silver on a 14-year mine life. Its total oreerses for this year showed 68,192 tonnes, with
proved ore reserves of 60,674 tonnes and probableeserves of 61,519 tonnes. The mine cur-
rently has 975 direct HVJV employees of which 45%faom Morobe and 1,471 contractor-
employees with 45% also from Morobe. HVJV was hatdup its production post-commissioning,
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with exploration tenements already representingpddaclass mineral resource-base and growing.
It had involved a wider inclusive stakeholder ereyagnt processes, with environmental pro-
grammes established and was investing in suitaistexwnity development with focus on devel-
opment of PNG leaders and providing a foundatigrstcess and growth of a long- term business
in PNG.

IMPACT OF SEABED MINING AS OF YET UNKNOWN
Demand for minerals races ahead of research

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 30, 2011) — The secretary
general of the International Seabed Authority datys is known about the consequences of deep
sea mining. A four-day workshop in Fiji this weekganised by the authority and the applied
geoscience and technology division of the Secwdtafithe Pacific Community, aims to draw up
recommendations for environmental impact assessneéiseabed mining. The authority governs
the parts of the seabed outside of national juigxhs. Nii Allotey Odunton says with a rise in
demand for copper, nickel, manganese and cobalaam@@tcompanying rise in the regulations
around their land-based extraction, seabed mirsitiggcoming increasingly attractive.

"There was one test in the 70s that actually resalyaodules from the seabed. We’'ve had over 40
years of little experiments. There’s been no minmthe deep seabed yet. So we don't have any
actual data that comes from mining. What we anadrjo do is to be as responsible as possible."
Nii Allotey Odunton says prospective miners mugetaut an exploratory licence which requires
them to submit baseline data to the authority.

[PIR editor’s note: The Nautilus Minerals’ deep seaper and gold mining project is due to begin
in the next two years off the coast of PNG in thentgarck Sea, the first of its kind. New laws and
legislation have been suggested for PNG and thefdise Pacific regarding the environmental and
economic impacts of deep sea mining, which is a&b& new challenge to Pacific countries.]

Bougainville: O’Neill says mining leases extended
The National, 30th November 2011

THE mining lease agreement for Bougainville expiiest Friday but the mining lease agreement
automatically extends for another 21 days as peMiming Act, parliament has been told. Prime
Minister Peter O’Neill said this when respondingateeries of questions by National Capital Dis-
trict Governor Powes Parkop. Parkop asked if theegonent was going to review the mining re-
lease agreement that expired last Friday. He saityrpeople in Papua New Guinea and Bougain-
villeans had gone through hard times and he askgdiere should not be any review.

He asked if there was any moratorium in place foyr farther exploration in any other part of the
autonomous region. He asked if a review could beduith a year-to-year lease agreement.
O’Neill said there would not be any review becaokan automatic 21-year extension clause under
the Bougainville agreement. He said the Bougaiaevilining agreement did not cater for any re-
view nor did it allow the government to canceHe said the government would be consulting with
the people and the ABG to find a solution to reviee 21-year automatic extension.
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Mineral rights ownership law will drive away big investors, says Temu
The National, 30th November 2011

THE mining and petroleum industry’s “big guys angawn” and any change in the law on mineral
resources ownership will drive them out. This wagnvas issued yesterday at an industry seminar
by PNG Chamber of Mines and Petroleum presidentaDFemu. He said PNG must use its natural
resources to fund its development as it was a figtdspective destination capable of attracting the
big investment dollar. “The big guys are in towrdapending big,” he said. And they included
Newmont, Newcrest, Harmony Gold, Vale, ExxonMolmtiaXstrata. “For exploration, the chal-
lenge now is to keep these big guys in town so fpend the big exploration dollar. “For projects —
LNG, Frieda, Marengo, etc — PNG must ensure thegeqis are delivered on time and on budget,”
Temu said. “The benefits of doing this are enorm@&xure a competitive edge in this highly-
competitive global environment.”

However, he warned that the issue of mineral ovmpeisy landowners would put all this at risk.

Also in attendance were Prime Minister Peter O’Naeild Mining Minister Byron Chan, who had
sent shockwaves throughout the industry with higopsal to give all resources back to the land-
owners when he was appointed minister in AugusanGtad since taken a cautious approach to say
it would only be done within the framework of therGtitution and laws of the land. Temu pointed
out that the proposed amendment to the Mining Aefeist ownership of mineral rights in landown-
ers was “wrong and ill-conceived”. “It is incongat with constitutional provisions that call for re
source development for the benefit of all citize'tss too big a risk to take,” he said.

While landowners were claiming minimal benefit froine development of their resources, Temu
argued that under the under current laws, rightarafowners were fully recognised through com-
pensation, royalty, equity and preferential treattie employment and business development op-
portunities. “The issue is more to do with mismasragnt, fraud and corruption of landowner bene-
fits than ownership. “Changing the law on ownerstoes not address the problem. It will only
make it worse,” Temu said.

Mining and petroleum: drivers of the economy Post-Courier 30.11.11
By ESTELLA CHEUNG

PAPUA New Guinea’s mining and petroleum sectorlieen the most aggressive driver of the na-
tion’s good economic fortunes for almost a decéuéis opening address at the 2011 Mining and
Petroleum seminar yesterday at the Gateway HotebmMoresby, Prime Minister Peter O’Neill
said the government acknowledges the sector’sibaititsn to stabilising and growing the economy
since the economic melt-down of the 1990s. “Witbhsa promising outlook and the expectation of
huge inflows of revenue to the State’s coffersimmext 10 to 15 years, from new mining ventures
and from LNG projects, our government is movingisieely to establish the Sovereign Wealth
Fund,” Mr O’Neill said. “The thinking behind the $ereign Wealth Fund (SWF) is to absorb these
unprecedented revenue windfalls and thereby palwifingflationary pressures,” he said.

“Of course we want to ensure the nation has saxmgall upon for urgent development needs in-
cluding key infrastructure and meeting budget these in the future,” Mr O’Neill said. “When we
look back to the years when we had the BougainMilee, Misima Mine, Porgera and even Ok
Tedi, we look at the mismanagement of the weakihwas created by these mines,” he said. “The
funds or the revenue that we had has been squahidettee effect that the benefit of that wealth is
not shown in the communities and the services@waternment provides throughout the country,”
he stressed. “We believe very strongly that if wendt protect the wealth that has been created by
this industry by a structure like the Sovereign WeBund, | think we will again squander the op-
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portunity that these projects are presenting tathetry,” Mr O’Neill said.

He said public consultations were underway to gatuges of the SWF and former Prime Minister
Sir Rabbie Namaliu has already been ear-markebdw the fund. “Legislation for establishment

of the Sovereign Wealth Fund will be put throughliBament next week,” he said. “I am very
pleased to say that next week; parliament wiltlsivn and introduce the legislation. | am expecting
the support of all members of Parliament becausdaditrucial for the country. We cannot afford to
play politics with it,” he said. The Mining Seminiarheld on November 29-30 and the Petroleum
Seminar will be held on December 1-2. The Miningnggr will also give participants the opportu-
nity to learn more about new mines such as the ¢fidalley and Ramu mines, and the world’s
first deep sea mine, Solwaral. The Petroleum semitigorovide updates to current activities in
the petroleum sector such as the PNG LNG Projetbémer LNG developments.

Mining, oil account for 80% of export income
The National, 30th November 2011

By YEHIURA HRIEHWAZI

THE mining and petroleum industry generates 80%6tafl export income in PNG and provides
over a third of government tax revenue. This wasaked at the opening day of the mining and pe-
troleum seminar in Port Moresby yesterday by pesgidf the PNG Chamber of Mines and Petro-
leum Dr lla Temu. He set the pace for the four-daference, which will have all the major play-
ers give their project updates in the resource®sethe chamber is hosting the conference. Prime
Minister Peter O’Neill opened the conference yektgmwith a firm message that the government
will not make any changes to legislation and preuaiisot to take a confrontationist approach with
resources sector. This had allayed fears of anygoted move to shift mineral ownership to land-
owners. Temu said since 2005 and 2010, both thanghand petroleum companies had paid more
than K9.674 billion in corporate taxes and miniaegi¢s.

He said additional money was in terms of dividemdgalties, salaries and wages tax, production
levy for Mineral Resources Authority and the tagdit scheme. In 2005, the industry paid K1.149
billion. Payment in 2006 was K2.002 billion, wh2807 received the highest amount of K2.39 bil-
lion. In 2008 K1.973 billion was paid while in 2002693 million was received. Last year, the
amount was K1.471 billion. The 2009 figure was dalue to the global financial crisis and the
2010 figure was only an estimate as the real figtas likely to be higher, Temu said. The state, as
an equity participant in the projects, was paidtaltof K1.225 billion in dividends from 2005 to
2010. This excluded payments to Petromin and th@hil Petroleum Co of PNG (now abolished).

With regards to mining and petroleum royaltiesrfra005 to 2010) paid to landowners and host
provincial governments, mining companies paid altot K817 million while petroleum companies
paid K342.2 million for a total of K1.159 billiomn terms of employment and spin-off business,
Temu said employment in the sector increased fr2;8QD in 2004 to 30,000 last year, and was
still increasing. In the exploration area, a langenbers of village people had been employed all
over PNG and about 60,000 to 80,000 people werdogmnb in grassroots alluvial mining. Local
contractors and PNG/overseas joint ventures by €k Mining, Porgera and Lihir alone were paid
a whooping K2 billion alone last year. The mininglgetroleum sector had associated business
linkages with a wide range of support and servicdsstries like aviation, drilling, trucking,
earthmoving, accounting legal, shipping wholesaéing retailing, and many more.
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Porgera pays K488mil in compo and royalties
The National, 30th November 2011

ByANCILLA WRAKUALE

THE Porgera Joint Venture paid a total of K1.5itillin taxes and duties this year, a PJV manager
said. Processing manager of PJV Ridge Nyashanemieskthe figures yesterday at the mining
seminar in Port Moresby. He said K300 million wasdpas royalties for this year alone. A total of
K188 million was paid as compensation last Octett@ite K115 million went to tax credit scheme
projects. Nyashanu said PJV production accountetlZ® of PNG’s total export over the current
life of mine for the past 20 years. Business dgualent received K2 billion this year. Last year,
K54 million was paid to Porgera contracts, K47 ioillto Enga contracts and K48 million to other
contracts within the country. Meanwhile, Nyashaaid sleterioration in law and order in Porgera-
Liaigam was the most significant risk to the PJ\érapion.

He said PJV was working in partnership with thearat! and provincial governments, local com-
munities and community stakeholder agencies thrdrggioring justice initiative to strengthen and
support law and justice”. Nyashanu said there wmagvarwhelming support from community, lo-

cal, provincial and national government of planaddress the complex issue. He said one of the
aims of restoring justice initiative was to help tommunity address new and long-standing issues,
including violence against women, tribal fightingose firearms, drug and alcohol abuse and illegal
mining. Nyashanu said the population in Porger&geydias grown from 5,000 prior to construction,
to about 45,000 at present due to the mining dgtiliere. He stressed that some causes of illegal
mining in Porgera were due to increased numbeeople moving to Porgera to benefit from the
developed infrastructure and the inability of pelto maintain law and order.

Simberi mine set to extend life by 4 years
The National, 30th November 2011

By BOSORINA ROBBY

THE Simberi Gold Mine in New Ireland province ig sa prolonging its mine life and expanding
output capacity by another four years from the gmesfe span of 10 years. In the first stage of ex
pansion, the gold mine, which is 100% owned by falisin Allied Gold Ltd, hoped to produce
100,000 ounces annually from the current 70,00@oZlpis was revealed yesterday by the com-
pany’s compliance and community relations managevaitd Lole at the mining and petroleum
seminar in Port Moresby. Lole said the second stég¢fee expansion was aimed at studying and
improving the resources to a target of 150,000szapaum. He said some of the expansion bene-
fits included additional royalties to landownerslamommunities of about 30% per annum.

He explained this equated to an addition K1.5 onlla year at US$1,500/0z of gold on the world
market. The expansion of the mine would also adexara 50 positions to its current 777 employed
staff, of which 760 were Simberi locals. With thenenexpansion, there would be less water to be
consumed per tonne of ore processed due to thiogeas well as very low amount of cyanide go-
ing to DSTP and to the ocean through the use géaide dilution circuit. Lole said there would be
opportunity for the New Ireland provincial governmiéo participate in royalty distribution once
100,0000z/pa was achieved, which would be genefededthis expansion. He said this would also
be a result of increased throughput from a loweétr cost per ounce of gold produced, translating
into a more robust project. Lole said that sineeftist gold pour in 2008 up this year, the gold
mine had so far paid out K12.6 million in royalties

“Compensation payments to the landowners was Kill®bm community investment was K1.5
million and business development was K2.3 millifirhere is something more we can do to de-
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velop business on the island because of the oppbesithat are provided but we need to work
with the community to see how we can all capitatiseghat,” he said. Lole said the mine had also
provided an airfield, wharf and a well-maintain@tgrroad, with a water supply project covering
75% of the Simberi community. Other developmentsdacation and health had been provided to
the community through Simberi Gold mine and the éfah Resources Authority. Lole said in the
meantime, they would be concentrating on the irsgeanine productivity and the review of the
project agreement with landowners and to contimiieng) on exploration sites within the Tabar Is-
land group. He said they would also build landowsrgianisation capacity and provide for more
business and employment opportunities for the Sihga®ple.

Hisiu people cry foul over LNG benefits Post-Courier 30.11.11
BY CALDRON LAEPA

A landowner group in Cape Suckling Bay in Kairukaaof Central Province are crying foul over
PNG LNG project benefits and due recognition agddamers. Muna’a Vaivai ILG from Hisiu vil-
lage in the Central Province are claiming that theylandowners to the PNG LNG project because
the pipelines that are laid from Southern Highlated€entral Province via the Coral Sea would af-
fect their sources of income and food. Thus, thaptvto be recognised as offshore landowners and
be paid compensation for the environmental damagé® coral reef from their seafront. Chairman
Henni Hickey lkupu said there was not much awargcesducted by the developer Esso High-
lands or Department of Petroleum and Energy omtipact of the pipes and that they had no idea
that they would be greatly impacted hence regatampacted parties of the PNG LNG project. He
said he recalled a brief visit by the staff fromp@ement of Petroleum and Energy who informed
them that the pipes would be laid in place out#iidee nautical miles from the shore or where they
fish.

However, he said as the LNG project is going thiotlige development stages, it seems to be that
the pipes are within their fishing zones. Mr lIkugaims the people feel tremors from the sea bed
while fishing as the Italian based company Saipemrm\are laying pipes in the sea. He said the vi-
bration and tremors by the huge machineries platiagipes is causing the sea bed to move. Mr
Ikupu said the people are concerned that the ceefs which provides hub for fish and prawns for
the villagers and are a source of food and inconfide affected. He called on the developer
ExxonMobil and the Government to recognise the kr they will stop the project.

He said the PNG LNG project has immense econorbmagfits to the country but certain issues
need to be dealt with correctly.

Bougainville: Foreign businesses welcome: Momis Post-Courier 30.11.11
By JOYCE TOHUI

BOUGAINVILLE President John Momis said that Bougalle will allow foreigners to do busi-
ness on Bougainville, on Bougainville’s terms. Moiis said that is why his government empha-
sises strongly on joint venture (JV) business aadadirages stand alone businesses by foreigners.
“Since the crisis, Bougainville businesses wergibg goods from wholesalers in Papua New
Guinea and these companies have made a lot of nutelgey have never shared any equity to
benefit the people,” Mr Momis said. He said thatihy the ABG encouraged the people of Bou-
gainville to go into JV businesses and benefit ftbese activities.
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Indonesia fails to end strike at Papua mine
Workers in troubled province demand higher pay fid&owners of gold and copper mining com-
plex

Bruno Philip, Guardian Weekly, 29 November 2011

For weeks a strike has paralysed work at a gianingicomplex at the foot of Mount Puncak Jaya
in the central highlands of Papua, Indonesia, wtiexenajority of the population are indigenous
Papuans. The strike, by a third of the 23,000-stmarkforce, is driving up the world prices for
copper and gold. The Glasberg mine — 90% ownethd®WS conglomerate Freeport McMoRan

and 10% by Indonesia's government — contains otigeoivorld's largest reserves of these minerals.
The miners are protesting against low wages — densig working conditions, the risks they are
exposed to, and the cost of living in this isolagpdt, 4,000km east of the capital, Jakarta. Tensio
has been mounting for several weeks, with more &@00 miners blocking access roads and pre-
venting other workers from entering the site.

The conflict began three months ago, and therglliss prospect of a settlement. Appeals by
President Susilo Bambang Yudhoyono for a solut@avehhad no effect. The province where the
mine is located covers the western half of a vargd island. Papua New Guinea, independent since
1975, occupies the eastern part. Papua provinceovasolled by the Dutch until it was ceded to
Indonesia in 1969. The region has been unsettledsence. A conflict — largely ignored by the out-
side world — has pitted separatist forces aganestridonesian army. The province, which is closed
to western media, is more or less run by the mylitRhere have been recurrent allegations of seri-
ous human rights abuses by the army. On 14 Novethbasands of demonstrators marched
through the provincial capital, Jayapura, demandidgpendence.

At the start of the dispute, the workers at Glagbeho earn the equivalent of $1.50 an hour, were
demanding a 20-fold wage increase. They subsegustdled back their claim, asking for just $4.
Freeport has offered another 53 cents, but thieesrrejected this. Since then there has been dead-
lock. The conflict is costing the company and tharndry a great deal. Freeport, which reported
$5bn profits on Glasberg operations in 2010, ha®anced losses of $19m a day since the strike
began. Revenue from the mine generated about $in4br and royalties for the government in

the first half-year of 2011, according to the Jék&lobe. Freeport says part of the government
revenue finds its way back to the province, acaogribr more than two-thirds of its budget — but
the strikers dispute this.

FIJI GOVERNMENT TO MINERS: DRILL OR LOSE LICENSE
Promotes mining activity as vital for economy

By Felix Chaudhary

SUVA, Fiji (Fiji Times, Nov. 29, 2011) — Governmessued a strong warning to mineral resource
exploration companies in the country who have lgranted licenses - begin drilling or lose your
licenses. The warning was made in a statementddsyipermanent secretary for Lands and
Mineral Resources Filimoni Kau at the opening géleration drilling by Geopacific Resources for
gold and copper deposits at Uciwai near Nadi. Mrulsaid while the government was keen to
develop the mining industry, which had the potdntapawn hundreds of jobs and bolster
economic activity in the process, the onus wasampanies who had obtained exploration rights
and licenses to begin work immediately.

[PIR editor’s note: Interim Prime Minister Bainimare said earlier at the opening ohaw
bauxite mineon Vanua Levu in November that mining would crémtenediate business and
employment opportunities, improve Fijians' livirtgredards, reduce poverty and attract economic
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attention." These remarks came as the governmenbégun to reconsider opening mining
explorations at Mount Kasi and Namgsi

"We are sending a strong message out to all explaraompanies who have expressed interest to
drill in Fiji to get moving and undertake some sas commitment to their designated areas of
interest,” Kau said. "We don’t want them to be lgdon to exploration areas and doing nothing."”
Kau said government was taking a hands-on rol@esare that companies granted exploration
licenses begin preliminary work in the shortestgiae time. "That is now the role of Government.
We will strictly monitor this and we are sending aarnings to all exploration companies that they
must give us an indication of real progress, otlimewe are likely to remove licenses and rights
from them," he said. "Government is very serioushosissue,” he added. He also said that
exploration companies granted licenses neededdertake their work with due diligence when it
came to environmental concerns. "Mining activitiese an impact on the environment but if the
work is done right and done well, then we can minarihe effects on our local biodiversity," Kau
said.Fiji Times Online:http://www.fijitimes.com

Appraisal of Solwara 1 resources upgraded
The National, 29th November 2011

NAUTILUS Minerals has announced increased resoestienates at its Solwara 1 project in the
Bismarck Sea, about 30km north of Rabaul. The compeported the increase last Friday to the
stock market as it also declared a maiden infeedurce at the nearby Solwaral2 project which is
25km northwest of Solwara 1. The company plannedad production from the world’s first un-
der-water mine by the fourth quarter of 2013. higler-water and remote-controlled mining equip-
ment were currently being manufactured in Englaadprding to vice- president investment rela-
tions and communications Joe Dowling. The key femtwf the resource update, prepared by inde-
pendent consultant Golder Associates Pty Ltd imaance with National Instrument NI 43-101,
stated at a copper equivalent cut-off grade of 2 &% as follows:

|  The company’s total indicated resources hademsed 18% to 1.03 million tonnes.

| Total inferred resources had risen 36% tonilon tonnes.

| Contained copper in indicated resource at 8wl had increased 25% to approximately 74,000
tonnes.

| Contained copper in Inferred Resource at Saviahad increased 28% to approximately
125,000t.

| Contained gold in indicated resource at Sodwlhad increased 23% to about 166,000 ounces.

| Contained gold in Inferred Resource at Solwiahed increased 5% to about 317,0000z, and

I A maiden inferred resource had been declar&blvara 12, 25km to the northwest of Solwara
1, of 230,000t, grading 7.3% copper and 3.6 graenggnne gold.

The increases in contained metal within the resourere the result of additional tonnes and impor-
tantly, higher grades, due to successful resoutieag which identified further high-grade ore
zones. The increase in tonnes was also partlyalaegdduction in the cut-off grade from 4% cop-
per, used in the prior 2008 resource statemeiat ctupper equivalent cut-off grade of 2.6% in the
2011 resource, following refinements in the propgesign. Nautilus Minerals president and chief
executive Steve Rogers said the notable increatbeicompany’s resource base showed the suc-
cess of the exploration campaign, extending tleedifthe Solwara 1 project and delivering an im-
proved knowledge of the Bismarck Sea geology.

“Importantly, the declaration of a maiden resouat&olwara 12 begins the process of building a
pipeline of projects for Nautilus in the regiondaconfirms the prospectivity of the Bismarck Sea,
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where we have identified another 16 prospectsudhér evaluation. “Nautilus will attempt to build
on this base in the coming year, through on-gokgagation activities in PNG and elsewhere in
the western Pacific,” Rogers said. “Nautilus wil bndertaking important work including the use
of multi-beam sonar and seismic exploration toolge Bismarck Sea over the coming months to
assist in identifying targets for drilling, scheéddlto be conducted in the second-half of next year.
“As part of that programme, we will be testing &mtditional lenses of high grade material in the vi
cinity of Solwara 1, while the limits of Solwara have yet to be fully identified,” he said.

Dialogue on Solwara 1 project a success
The National, 29th November 2011

THE state team that participated in the consultafitoum on Solwara 1 project in Kavieng last
week has hailed the dialogue a success. Statel¢éaa®r and acting managing director of the Min-
eral Resources Authority (MRA) Kepas Wali said tlve-day meeting was fruitful in that it was an
interactive session where all stakeholders opexth@nged views and innovative ideas on how
benefits should be shared amongst the impacted cmities in New Ireland and East New Britain
provinces. He said it was encouraging to see titanary village people had opportunities to ask
guestions to which members of the state team regabrSome of the questions asked during the
forum concerned the mechanism that would be usddtobute royalties to impacted communi-
ties.

Wali said the simple and most effective way washannel royalties through the provincial and lo-
cal level government systems. The LLG’s will funtldgstribute to their wards and eventually im-
pacted communities, he said. Wali said the statepsaposing to use this mechanism because the
normal way of distributing royalties which was tagh landowner associations had seen little bene-
fits reaching little people in the villages. Hedsaourt and other forms of disputes between land-
owner associations were another reason the staighhthat using the provincial and LLG system
was a better mechanism.

Other issues raised and discussed included ideattdn of impacted communities and equity.
Wali said the meeting progressed smoothly untilethé. Wali particularly thanked representatives
from the East New Britain provincial government fioeir “well-organised and planned presenta-
tion outlining their ideas” on how benefits shoblkel shared amongst the impact communities.
About 300 members of impacted communities from Neland province attended the meeting.
He assured all stakeholders that their inputs angheents had been noted and would be incorpo-
rated into the draft memorandum of agreement (Ma#g would be discussed further in the com-
ing forum next January in Kokopo, East New Britain.

Bougainville: Two parts on BCA review Post-Courier 29.11.2011

THE Bougainville Copper Agreement (BCA) review pess will take on two phases as explained
by the legal brains behind the planning. AutonomBoasgainville Government legal chief execu-
tive officer and Tony Reagan, the Australian leagliser in a recent meeting on the review of the
BCA, explained that phase 1 would include prepanatiow until 2013 and this would involve the
following:

* Incorporation of individual Lease area associadiand the umbrella landowner association;

* Conflict resolution work in central and south B@inville;

* Conduct of baseline studies on Environmentaljaphealth and other baseline studies in the
Mine Lease areas;

* Public Awareness throughout the region and dgvalent of appropriate capacity and negotiation
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position by each party including a joint positionthe ABG and Panguna Landowners Association
and,;

* Reaching an agreed process for conduct off najotis and conclusion of agreement.

Phase two (2) will include Conduct of Review andate&tions which will also include:

* Each party to be represented by a negotiatingntéed by an appropriately authorized lead nego-
tiator;

* ABG/PLA joint negotiating team;

* Each team to be supported by appropriate techatbace;

* Separate negotiation tables to deal with envireninsocial, and the financial aspects of negotia-
tions.

Momis lauds Prime Minister O’Neill Post-Courier 29.11.11

BOUGAINVILLE president John Momis last week thankeG Prime Minister Peter O’Neill for
his decision not to approve the renewal of the Bpétining Lease (SML) held by Bougainville
Copper Limited (BCL) in Panguna for the last 42rge&le said that through the Peace Agreement
and through the Constitutional arrangements an&tretegic Framework on the Drawdown of
Mining Powers and Functions, the PNG governmentldvoat exercise mining powers and func-
tions on Bougainville. This he said meant thatNagional Government would not exercise powers
in relation to any mining related issues includomoyvers and functions that relate to the BCA and
the re-negotiation of this agreement.

“While my Government has undertaken considerablkwoconsultation with landowners and the
National Government in preparation of the BCA rgatetion, | am happy to hear of reports that
the Prime Minister has agreed not to renew thei8pklining Lease held by BCL, but to consult
with the ABG on issues concerning mining matter&8ongainville,” he said. Mr Momis added that
the ABG and the Panguna Management Consultativen@ibe® had agreed to re-negotiate the
Bougainville Copper Agreement (BCA) with BCL, thatibnal Government and any other inter-
ested developer. “The ABG has established a stggrivup to undertake preparatory programmes
in relation to the re-negotiation of the BCA,” haads

BOUGAINVILLE PRESIDENT MOMIS TO RETURN TO PANGUNA
First journey to mine site since captivity in 1990

By Gorethy Kenneth

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, 89, 2011) - Bougainville’s
president John Momis will now go back to Pangungedrs after his abduction in 1990 by the
Bougainville Revolutionary Army. President Momissit to Panguna will be historical as he has
never stepped on Panguna soil since his abducyidimedate Francis Ona’'s commandos from Tin-
putz in the mid 1990s. He was taken hostage to &aad kept there in captivity before being re-
leased some months later. The story of Mr Momibeng a Prisoner of War (PoW) in Guava vil-
lage is such that a reconciliation is still pendiHg was kept a prisoner for almost six months in
Panguna by the late Ona and his men. One of Boutiais instrumental leaders (named) was
handed a gun to kill Momis but he let him escaperafeveral pleas by Mr Momis. Mr Momis was
a priest at that time and to date his “legs” haseen set foot in Panguna.

Mr Momis also, had never visited Panguna even wigewas the Regional Member for Bougain-
ville in the National Parliament. He is now goirack there early next month to see his people and
to further negotiations for the development of Baingille, because that is where the heart of the
Panguna Mine lies. The Bougainville administrai®now in preparation to facilitate his visit to
Panguna tentatively before the JSB meeting in Blika.JSB will be held on December 5. The
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people of central Bougainville specifically Pangamal Guava have invited Mr Momis to visit the
place and address his people in that part of thidwbhe Panguna management consultative com-
mittee meeting held recently in Buka was briefethefplanned visit by the president.

“This is a long overdue matter that must take pksesoon as practically possible,” the meeting was
told. “At this meeting an official invitation wax&nded to President Momis and he accepted and
preparations will now begin by PMCC stakeholdersansultations with ABG Administration offi-
cials to make this event a reality.” On the samie nBougainville Copper Limited chief executive
Paul Coleman is now being invited officially by tR&1CC and specifically the people of Panguna
to visit the area where the giant mine pit liegidiir Coleman’s visit will happen after Momis’ of-
ficial trip. Mr Coleman already visited Panguna thét was on an invitation by those who were in-
volved in the Panguna Scrap Metal operations, wBiCh has been facilitating.

Ex-US Soldiers’ Presence in Freeport Arouses Susas
Markus Junianto Sihaloho, November 28, 2011

Controversy has again erupted over security arraeges for copper and gold miner Freeport In-
donesia, this time amid reports that armed Amergeards are operating around the Grasberg mine
in Papua. Djoko Suyanto, the coordinating minigteipolitical, legal and security affairs, ac-
knowledged on Sunday that the US-based miner wasogmg four “security consultants” at its
concession from a company that also provided sgatointractors to the US government and com-
panies operating in Iraq. He added that they wikferaner US military personnel but were em-
ployed by Freeport as civilians. “There are indaedimber of former American servicemen work-
ing at Freeport who were hired as civilians, likelee other workers there,” Djoko said.

He insisted there was nothing unusual about trengement, saying Freeport adopted similar secu-
rity measures at its other operations worldwidewkleer, the minister’s explanation failed to quell
the growing suspicion over the presence of armezldo nationals operating in the country. Tjahjo
Kumolo, a member of House of Representatives Cosiamid, which oversees foreign and defense
affairs, said he was stunned by the initial repfsdm Friday that there were up to 70 US service-
men deployed at Freeport. “If indeed this is tthen we’ve clearly sold our sovereignty as a free
people,” he said. Tjahjo, from the opposition Indsian Democratic Party of Struggle (PDI-P), said
there was a tendency for the government to kowiothe wishes of the US government.

He added that the presence of US troops operatitigeicountry could be linked to Washington’s
decision to grant 24 used F-16 fighter jets to meRia. “We shouldn’t barter away our national
sovereignty for a batch of planes that we're gdambave to pay through the nose for to upgrade
anyway,” he said. He called for the formation ofiasiependent team to look into the issue.
“What's important is that there’s an official exp&tion from the government on this matter,”
Tjahjo said. “There’s a good possibility of violatis by the foreign party, so an investigation is
very much needed.” The issue was first raisedHaday by Ali Kastela, from the opposition Peo-
ple’s Conscience Party (Hanura), who claimed he BawS military personnel on active duty
when he visited the mine recently. The allegati@s wchoed by Jimmy J., the speaker of the Pap-
uan provincial legislature, who said he could naderstand what armed foreigners were doing in
the province.

The issue has also sparked speculation that thedapnesence was part of a wider plan to embed
US security officials in the Indonesian governmamtluding in the Ministry of Defense. However,
Air Marshal Eris Herryanto, the ministry’s secrgtgeneral, denied the claim, saying there was no
move to employ foreigners. The controversy is #tedt linked to security arrangements for Free-
port. Late last month, National Police Chief Germdr Pradopo admitted that police on the ground
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at Grasberg took millions of dollars in “lunch mghé&o provide security for the miner’s opera-
tions. The attacks on Freeport and security fonea® intensified recently, as a strike started by
mine workers on Sept. 15 drags on. Two people wgueed on Tuesday in the latest ambush on a
vehicle on the road leading to the mine. A weekiesagunmen opened fire on another Freeport pa-
trol vehicle, injuring a police officer.

WARRING FACTIONS IN BOUGAINVILLE REACH TRUCE
President Momis to attend ceremonial ritual

WELLINGTON, New Zealand (Radio New Zealand Interoia&l, Nov. 28, 2011) — The President
of the autonomous Papua New Guinea province of Bioudle says he expects tomorrow’s
signing of the Konnou Agreement to follow cereméniaal. John Momis says the signing, at the
village of Mogoroi, marks the first truce betweearving factions in the Konnou constituency.
The region has been shut off from government sesvior years because of fighting and criminal
activities attributed to groups led by Damian Koildo comes from Mogoroi. President Momis
says the area is the last part of south Bougaetallundertake reconciliation after the war on the
island. "They're following a traditional ritualiseremony. | haven’t seen any written, legal
documents but | presume they will be following ttadhal, processes of reaching a truce,
restorative justice phase and actual reconcilidtiBresident John Momis says he hopes his
presence at the ceremony will signal the governmenmmitment to peace in the area.

[PIR editor’s note: President Momis has said thadieg the fighting between groups is a
necessary step to bringing the province closer tefarendum of independence in 2015 from Papua
New Guinea. Warring factions in Konnou have foudghtyears, and a major concern brought up

by Momis has been the trauma suffered by the peopbdéved in battle, particularly the young men
to give them support and provide job training.

PNG PRIME MINISTER SLAMS GAS FINANCING DEAL
O’Neill says parliament was in the dark about ‘sédeal’

PORT MORESBY, Papua New Guinea (The National, N&y.2011) — Prime Minister Peter
O’Neill says the IPIC AU$1.68 billion [US$1.65 dh] LNG project financing deal was done in
secrecy and neither the National Executive Couranilparliament were briefed. He revealed this
during debate on the Independent Public Businesgdtation (IPBC) report tabled in parliament
last week. The report revealed that a lot of mesklieen created by entering into bad deals.
O’Neill said the AU$1.68 billion deal to financeetlstate equity in the LNG project from the
Middle East state of Abu Dhabi had a downfall ofd®B0 million [US$408 million] which the
government had to pay even before receiving angma® from the LNG in 2014. He described this
as a bad deal as through the financing the stare $h Oil Search was mortgaged while decisions
on all SOEs had to be made by Abu Dhabi.

"Arab will continue to win even if the prices go apdown. They have the upper hand because we
have sent the boys to play the men’s game,” O’Haillil. He said the deals were made at IPBC by
former minister Arthur Somare who controlled eviinyy in the former government. O’Neill said
the treasury department was not involved in thé liganow they would have to. However,
Southern Highlands Governor Anderson Agiru clairf@er at a press conference that the downfall
was a result of the transaction which was deterthinethe stock market exchange rate. He said
they locked the AU$1.6 billion loan through the Sa&arch mortgage but to take part in the PNG
LNG project, they had to go through the US stockkatbecause ExxonMobil shares were listed in
the US, which had resulted in a shortfall of PGK®&@i0ion.
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Further report raises serious concerns about Nautils and experimental seabed mining
PNG Mine Watch 28.11.2011

A further report has surfaced that raises seriagsiipns about the propriety of the experimental
seabed mining project Solwara 1 and points outithginot supported by local people and has the
potential to be socially, economically, and envir@mtally destructive. The reporautilus Min-

erals Inc, prepared in 2008, finds that it is abundanthackbat local and regional leadership have
inadequate information regarding both the Nautloisipany and its explicit technical plans.

The report also finds that the awareness of locdbgical diversity and its documented (and in
some cases, expropriated) uses is inadequateuieiany appropriate oversight and management of
indigenous resources by the Government of Papua®lanea. Further local people are not aware
of the degree to which the proposed operatiorkéylisubject to significant international intellec-
tual property considerations that are neither owm@dovertly documented to have been licensed to
the company. The report was prepared by M Cam Eiahand Management Advisors and is based
on extensive research and consultation in the Rabgion, Port Moresby and Fiji. The report au-
thor, Dr David Martin, concludes:

There is sufficient opacity so as to preclude entemnto full-disclosure binding agreements re-
garding Nautilus access to land and sea resource®mmence operations. The leadership of the
Komgi Village has unanimously voiced its oppositmauthorizing any use of, or access through,
lands under their common control at this time pagdhe adequate addressing of all concerns re-
garding guaranteed and absolute preservation ofraline and terrestrial ecosystems.

On Friday a separate report, “Out of Our Depth”s\ablished which details the serious environ-
mental and social impacts expected as a resutieafimprecedented experimental mining of the
ocean floor in PNG. Professor Richard Steiner t&s @ublished a devastating analysis of Nautilus
Minerals deeply flawed Environmental Impact Statetre“EIS not fit for its purpose”.

Frieda plan study delayed
The National, 28th November 2011

By YEHIURA HRIEHWAZI

THE feasibility study for the development of Friextgoper project has been delayed by 12 months
to await the potential of tapping into the energyians being developed by other players in the re-
sources sector. The delayed study was announcttt lmevelopers Xstrata Copper of Canada and
Highlands Gold of Australia last week. Xstrata wasally scheduled to deliver the feasibility

study for the Frieda River project next Januargnntain its 81.82% shareholding in the project.
However, the JV partners said last Thursday thatr@sult of a number of potential power options
becoming available late in the study timeframehlgarties had agreed to extend the January dead-
line to December 2012. “There are some excitingggnprojects happening in Papua New Guinea
at present, either in development or near developraed Highlands and Xstrata Copper believe
these must be more rigorously considered to opéiie development of this resource,” Highlands
Pacific managing director John Gooding.

Gooding was not specific on the power options. Nh&onal understands that the Stanley gas field
being developed by a group of companies led byZzéarPapua near the giant Ok Tedi mine was a
possible supplier of gas to power the Frieda ptofether possibilities were the Elevala and Ketu
gas fields and the Elk and Antelope gas strippiagtg. A better alternative is Oil Search Ltd’s
Pnyang gas field located about 50km west of Frigtla. Stanley gas field is about 150km south of
Frieda. It is also understood that the Wafi-Golguneris expected to enter into negotiations for li-
quid gas from the Western province to be shippddatoto power gas turbines to supply electricity



51

for the mine. State-owned Petromin Holdings Ltd w&sected to take the lead in the Wafi-Golpu
campaign. With regard to the Xstrata project, Gogdioted that as part of the extension, High-
lands Pacific would be carried through from Jandahe lodgement of the special mining lease
application, with Highlands’ share of expendituepaid when the project was in production.

At the end of the feasibility study, and subjecthite JV partners agreeing, the Frieda River project
could proceed to the lodgement of a special miteage and an environmental-impact statement.
Gooding said that Xstrata Copper would have eaan&2% interest in the project by next January,
with the remaining 9.82% contingent on the complebf the feasibility study. “This is a good re-
sult for the project and for Highlands ... Xstratapper has undertaken a huge task over the last
four years and this extra time and focus shoulalnathe project to explore all operations to maxi-
mise the returns for the stakeholders,” he addbd.Horse-Ivaal-Trukai deposit was estimated to
host some two-billion tonnes of resource at a gade45% copper, 0.22 g/t gold and 0.7 g/t silver
for 9.4-million tons of contained copper metal d4d8-million ounces of contained gold.

A prefeasibility study had found that an open piimg operation could deliver an average copper
production of 190,000 tonnes per year and 280,09@dzyold, over a 20-year life-of-mine.
Adjacent to the main Horse-Ivaal-Trukai orebodyjalhwas currently the focus of the feasibility
study, the high-grade Nena deposit also providetthéu optionality for the project, added Gooding.
The Nena deposit was currently outside the JV Wgtrata Copper. However, the diversified miner
could be brought in by exercising an option andmgidighlands a further US$10.8 million by
January.

Australian gold output dips in September quarter Post-Courier 28.11.11

Australian gold production fell moderately in thepfember quarter as the price of the precious
metal set all-time records. According to Melboubssed mining consultants Surbiton Associates,
the nation's gold output dipped by 2.4 per cer 1omillion ounces in the three months to Septem-
ber 30, compared with the June quarter. The U%udgbld price reached an all-time record after-
noon fix of $US1,895 per ounce in early Septemberaveraged $US1,702 per ounce for the quar-
ter.In Australian dollar terms, the price peaked etcord $1,807 per ounce on August 22, with an
average for the quarter of $A1,626 per ounce. "Spraducers were able to take advantage of the
higher prices to process slightly lower grade avé lawer grade stockpiles,” Surbiton Associates
director Sandra Close said. "Although this leadeweer production, it allows a more effective use
of gold resources." Dr Close said the record goickeg coincided with an anxious period in the
global economic environment, including the US deistis. -AAP

Interoil commits to $US 15billion LNG project Post-Courier 28.11.11

INTEROIL last Friday signed a $US15 billion non-hing document with one of the world’s major
independent commodity oil trading companies — Gumvalevelop the nation’s second largest
LNG project. A heads of agreement was signed ar@it's founding directors Phil Mulacek and
Christian Vinson with Gunvor executives led by L3peeleveld at the Parliament House last Fri-
day. Prime Minister Peter O’Neill was also partloé signing ceremony at his Parliament confer-
ence room. Mr O’Neill said that the Government wksased to witness yet another positive event
to signal InterOil Corporation’s seriousness amgesiity to move forward towards delivering a
world class PNG project on time. “I congratulateeh®il’s founding directors Phil Mulacek and
Christian Vinson, their InterQil, Liquid Niugini @nPacific LNG for securing this LNG off-take
agreement,” he said. This Government fully supplotisrOil Corporation’s efforts to develop the
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nation’s second LNG project. “The State is a parinehis project by virtue of its obligation to-ac
quire up to 22.5 per cent equity as stipulated utiteOil and Gas Act.

By fully supporting the interQil project, and the&-scoped development plans and schedules, this
Government is clearly signaling to oil and gas stdgstakeholders that any attempts to undermine
and obstruct the progress of the second LNG prejéchot be tolerated,” Mr O’Neill reiterated.
“This Government fully supports InterOil Corporatis decision to develop the LNG project, pro-
duction and export facilities in Gulf Province. Tieject will be a much needed economic and so-
cial boost for development-starved Gulf Provincehé Government will move swiftly in the com-
ing days to begin the process of facilitating neaeg amendments to parts of the Project Agree-
ment dealing with the relocation of Gulf insteadoqding gas and condensates to facilities located
at Napanapa in Port Moresby as initially envisagéetk said the Government would also amend
Project Agreement provisions to validate InterOisscoped plan.

Nautilus EIS for experimental seabed mining not fitfor its purpose
PNG Mine Watch 26.11.2011

With international attention focused once agairexperimental seabed mining, it is timely to look
again at Professor Richard Steiner's devastatialysis of Nautilus Mineral's flawed Environ-
mental Impact Statement for its Solwara 1 project

Professor Richard Steiner

The Solwara 1 project proposes to commercially@xkgbld and copper deposits associated with
deep-sea hydrothermal vents at a depth of 1,5@@iBismarck Sea off Papua New Guinea. As
the Project would represent the first large-sdalenan-induced, site-specific disturbance to the
deep ocean basin anywhere in the world, it musobsidered with exceptional deliberation and
caution.

Scientists only first discovered these deep-seadtlydrmal vents and their exotic chemosynthetic
ecosystems in 1976, and these extraordinary e@msgstemain poorly understood today. Deep-sea
hydrothermal vents, found along mid-ocean ridgeklaack-arc basins (such as the Manus Basin in
the Bismarck Sea), support one of the rarest arst oroque ecological communities known to sci-
ence. Organisms derive their energy from sulfigengicals in hot (350 C), mineralized vent fluids
rather than directly or indirectly from photosyrgieeas in other biological communities, and/or

from endosymbionts in their tissues. Most spedissovered at vents are new to science, and the
vents support communities with “extremely high bass’ relative to other deep-sea habitats.

Some scientists suggest that such deep-sea hygtradhvents systems may be where life first
evolved on Earth.

The proposed Solwara 1 mining project would destimogxtensive patch of productive vent habi-
tat, including tens of thousands of vent chimné&iBng virtually all of the attached organisms. &h
EIS states that: “The extent of the impacts to vamid other seafloor habitats directly mined will
inevitably besevereat the site scale,” and that “it may fpany yeardefore development of chim-
neys returns to pre-mining conditions (emphasisedyltd And mining is expected to alter venting
frequency and characteristics on surrounding seaficeas as well, thus affecting the ecological
communities of a much broader scale than just tinedrsite.

Although the Solwara 1 EIA / EIS makes a significeontribution to deep-sea vent science, it is
clear that the EIS does not present sufficientrmittion with which the PNG government can ef-
fectively judge the project’s expected impacts.udthe EIS is judged as not fit-to-purpose. Many
risk contingencies are poorly analyzed, some aramalyzed at all, and many of the baseline stud-
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ies necessary to understand potential impacts yetuwe be completed. For instance, studies of the
taxonomy and genetic relationships of macro-inleeee species found at Solwara 1, South Su
(upstream about 2 km), and Solwara 8 (downstrearutath km) have not been completed, and
thus the degree of genetic variability and endenasorganisms between sites is not yet known. It
is likely that several rare and endemic (found atlthe site) macro-invertebrate species that are
yet to be described by science exist at Solwara 1.

As a result of the 2007 study at the mine site|éast 20 new species have been added to the spe-
cies list at active vent sites.” This is a higteraf discovery of species new to science, andispec
encounter rates of the studies predict that therdikeely many more species yet to be identified at
the site. Such species would likely become extiinceé to the mining project, even without having
yet been identified or described. This alone dtriss an unacceptable risk. Bioethics dictatas th
resource development should not knowingly put sgseat risk of extinction, be they well-known
charismatic macro-fauna (tigers, gorillas, whaégs,), or poorly known deep-sea invertebrates.

While Nautilus conducted extensive studies of tbepdsedenthic(bottom dwelling) communities
at the site, no systematic study was conducteti®@deep-sepelagic(water column) community
that would be impacted immediately overlying thefl®r. Further, there was an inadequate as-
sessment of risks associated with sediment ancewask disposal, toxicity of the dewatering
plume to deep-sea organisms, effects of increagketldnd noise in the deep ocean environment,
and potential accidents on seafloor equipment dase vessels. Regarding impacts tortbar-
shoreecosystem, one of the greatest risks from theeptdg the potential loss of tow or power of
an ore shuttle barge in route to Rabaul (the Etfepts 3-9 barge trips per week, with 6,000 tons of
toxic ore onboard each tran sit), or of one of26B@00 ton bulk ore freighters (3-6 trips per month
from Rabaul), and the barge or freighter then iddgfashore spilling its toxic cargo and fuel onto
the coastal reef system. Yet, this risk was nosmered at all in the EIS. Much of the EIS issim
ply too general in nature to determine impacts, mady of the mitigations proposed rely upon En-
vironmental Management Plans and procedures tlvatyet to be developed by Nautilus, and thus
the effectiveness of these cannot be judged aeptes

It is likely that the project would result in segeprolonged, and perhaps region-wide impacts to a
globally rare and poorly understood biological conmity, and it is clear that the EIS does not ade-
guately assess many of these impacts. Furthebethefits to local people or the economy of PNG
seem disproportionately low compared to the soaderesk of the project. While the Project could
gross almost $1 billion USD in its 30-month lifegrit expects to provide only $41 million in total
taxes and royalties to the government, a $1.5anillevelopment fund, and a few dozen jobs at
most to PNG nationals. Given the above concétisrespectfully recommended that the govern-
ment of PNG not approve the project on the basikisfEIS.

Report says experimental seabed mining an unaccejfia risk
PNG Mine Watch 25.11.2011

A new report titled “Out of Our Depth” details saus environmental and social impacts expected
as a result of unprecedented mining of the ocemor th PNG. Canadian mining company Nautilus
Minerals Inc. (Nautilus) plans to extract gold amgper from the floor of the Bismarck Sea in 2012
at its Solwara 1 project. The project will mineiaetand inactive hydrothermal vents at 1.46 kilo-
metres under the sea. Thousands of these ventsw\dr hectare area will be destroyed. Possibly
the origins of life on earth, these high-tempemtumderwater vents host unique species, most of
which have not yet been identified or studied. Thderwater mine site is located close to coastal
communities that rely heavily on sea food for @ietl income. The project is raising alarm among
these directly affected communities, as well asragfeNG citizens who question the environ-
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mental process that led to the licensing of thggatoMoses Murray, advisor to the “sea bed min-
ing forum” of community organisations from New el Province, East New Britain and Madang,
says:

“The PNG Constitution in its preamble provides $baring of natural resources with future genera-
tions. The current trend shown by our politicadess have taken the direction that they are not
worried about the future generations anymore. ‘tthis now” that matters to them. Every mine on
land, be they gas, oil, and other natural resourggsding mining under the ocean is set to be
opened. The brain, pen and ink used to draft teamble of the Constitution was a waste of time.”

Helen Rosenbaum, author of the report, says “Naihks prepared a deeply flawed Environmental
Impact Statement. For example, the company hafficisutly tested the toxicity of its process on
vent species, and has not sufficiently considesgut teffects on organisms in the marine food
chain.” Catherine Coumans of MiningWatch Canadeditor for the report, notes “once again a
Canadian company is set to inflict unusual envirental and social harm in Papua New Guinea in
a way that would not be permitted in Canada. Camadiining company Placer Dome dumped
mine waste into the sea for many years and Ba@iakl is currently using a major river system as
a mine waste dump. It is tragic that Canadian ngiiompanies are profiting from weak govern-
ance in Papua New Guinea.”

Available: www.deepseaminingoutofourdepth.org

Bougainville mining lease expires Post-Courier 25.11.11
By JONATHAN TANNOS

THE Bougainville Mining Lease cannot be reviewegspite its expiration yesterday, because of an
automatic 21-year extension clause under the Bautia Agreement. Such is the case facing the
once prolific world copper producer but the Goveemtrwill be working with all affected stake-
holders, including landowners to find ways to reeethe process. Prime Minister Peter O’Neill ex-
plained to Parliament yesterday that both the Bmwjke Mining Agreement and the Mining Lease
Agreement did not allow the Government to cancefi& said even amendments to the Autono-
mous Government of Bougainville Act could change 2i-years automatic recurring lease exten-
sion period.

He was answering questions from National Capitatrizit Governor Powes Parkop, who raised
guestions over the matter, adding considering #nddhips both Bougainville and the country went
through why there could not be a cancellation toing lease. He also asked if a moratorium on
exploration was in place for any regions of Bougdi®@. Mr O’Neill said the Government was
working closely with all stakeholders including ¢emwners, eventhough they had indicated they
were not interested in the renewal of the miniragée He said on the question of the current mining
lease agreement provisions, it would be usefulddkwogether to review the 21-year automatic ex-
tension clause and find legal means to remove it.

LNG LOAN LEAVES PNG GOVERNMENT WITH $409 MILLION DE FICIT
Former government’s judgment questioned

By Simon Eroro

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, 85, 2011) — A billion dollar loan

to finance the LNG project obtained by the SomapsgegBnment and its subsequent loan repayment
failure has the new O’Neill Government staring &0 million [US$409 million] shortfall. The
A$1.68 billion [US$1.63 billion] loan from a littlknown investment company IPIC based out of
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the oil rich Abu Dhabi in the Middle East was obt&d by former State Enterprises Minister Arthur
Somare and one-time IPBC Managing Director Glerak&Il The blowout now means the
Government must find the shortfall to plug the sgpants by the March 2014 final repayment
schedule. Minister for State Enterprise Sir Mekdarauta made this revelation in Parliament and
said this was the largest investment made by argowent ever in PNG and this was investment of
public money in the PNG LNG project.

Sir Mekere said they had to investigate the cirdantses of the loan because of the shortfall but it
was not clear exactly why this large shortfall lnedurred. He said some of the decisions taken in
relation to the loan and administration of the fesisdemed hard to explain or was based on bad
advice but they certainly produced disastrous testWlVithout going into details, it seems very
strange and an appalling lapse of judgement opdhieof Messrs Somare and Blake, to agree to
repay the loan in full in March 2014, before the@Mdroject starts producing significant revenue,"
Sir Mekere said. He said PNG would need to repayldlan before it had an income stream from
the project for which the loan was taken out andgiee to this was completely stupid, which
raised many questions about the motives of theolars. "Would it not been more sensible to take
out the loan for a longer period, which would hamabled the loan repayments to have been made
after the project was in full production? And whgssthe loan money drawn down, earning little
interest, months before it was required for the LipiGject?" Sir Mekere asked.

The former Prime Minister said that issue alonergi@ed there would be a significant shortfall
which would have to be made up. Sir Mekere also gaiy large foreign exchange losses were
incurred when the loan money was all convertedh® @urrency without any currency hedging in
place, a normal precaution for such large finaricaisactions. He said the initial development of
this loan and its administration since being ta&ehin 2009 had been characterised by poor
decision making which had resulted in a loss toGbgernment, to the people of PNG of K900
million. Meanwhile, Sir Mekere said then the thisu@rnment took over from the Somare regime
in early August, he was given the task of sortingtbe mess which had been created among all of
the state owned enterprises by the former Minister.

Australia: Mine fight to Canberra Post-Courier 24.11.11
Aboriginal leader petitions environment ministers

CANBERRA: If the federal environment minister igaercalls to use emergency powers to inter-
vene in a WA land dispute between traditional owrard mining giant Fortescue Metals, it will be
too late to save sacred sites, an Aboriginal gsays. The Yindjibarndi Aboriginal Corporation
(YAC) claims the iron ore miner is damaging saies dating back thousands of years at the
Firetail mining lease, a part of the Solomon Hulygxt, in the Pilbara. They claim Fortescue Met-
als Group (FMG) has desecrated an ochre quarrgestioyed part of a creek where sacred stones
are collected for initiation rituals. Three lotssieletal remains had been found in caves there and
more burial sites were likely to be uncovered bseawot all caves had been surveyed, the corpora-
tion's head Michael Woodley said.

Mr Woodley travelled to Canberra on Wednesday tboteenvironment minister Tony Burke to

use emergency powers to stop FMG from destroyiagé#tred sites. Mr Burke has refused to give
a time frame on when he will decide, citing hundretipages of documents that need to processed
and FMG getting an opportunity to present its siiée want him to act immediately and have

work ceased on these sites, if he doesn’t do tidsage wait four or five weeks there’s a danger
they'll be destroyed,” Mr Woodley told reporterB.rfo one (in parliament) helps us we will see our
heritage being wiped from the face of the eartkver.” FMG has rejected the claims, saying it
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continues to work with the Yindjibarndi people ttentify Aboriginal heritage sites and it has the
support of the majority in the community.

Chamber: Bid on mineral rights ownership will split country
The National, 24th November 2011

A PROPOSAL to turn ownership of mineral rights oteetandowners in Papua New Guinea would
split national unity and devastate the countrysreenically vital mining sector, the PNG Chamber
of Mines and Petroleum warned last week. Suppodittse move led by former prime minister
Julius Chan believe it would better distribute fdtiga from the billions of dollars reaped each year
from mining and oil directly to local communitiessiead of relying on the central government. But
chamber executive director Greg Anderson saidviisid lead to chaos and could deter foreign in-
vestment in the nation’s single-largest revenueayaiThe proposal was first tabled by North Fly
MP Boka Kondra whose electorate covers the gianT €k mine and the proposed legislation was
now dubbed as the Kondra Bill.

Supporting the move was current governor of Nevatreé Sir Julius Chan whose electorate hosts
two mines — Lihir gold and Simberi. Sir Julius’sadByron became the minister under the new gov-
ernment and one of the first positions he took tegsublicly announce a shift in favour of the
Kondra Bill for landowners to own the mining andrp&um resources under the ground and the
sea. It was likely to become a key issue aheadidmal election next June, which was often de-
scribed as an island of gold, floating in a seailb$urrounded by gas. “The proposal is getting a
high profile because we’re coming up to the elegtidnderson said.

The country had long been a supplier of petrolevmaycts, copper and gold and investor confi-
dence in exploiting more reserves had been groviirgon Mobil was developing a US$15 billion
liquefied natural gas project and a consortiumbed/etallurgical Corporation of China was dig-
ging a nickel mine. Anderson said direct ownersiiminerals rights could fracture the country’s
national identity and promote individualism andgmeral greed. A prominent lawyer Peter Donigi,
who recently formed a political party in favourresource landowners, was in Kiunga last week
with Kondra where hundreds of people gathered lgbcate the mooted passage of the bill in Par-
liament. The National newspaper believed that veddikely to happen with Prime Minister Peter
O’Neill’'s commitment recently at an investors’ [umeon in Brisbane “not to shift the goal posts”.

Plans set to review Bougainville Copper Agreement Post-Courier 24.11.11
By GORETHY KENNETH

PLANS are now underway to establish a National Gawent's Coordination Group to oversee the
Bougainville Copper Agreement review process. Thadainville Copper Agreement review was
as old as 1967 when it was initiated and no otkeews were made since then except for “slight
negotiations” along the way. The BCA Review, if entdken now will be a completely “new deal”
as stated by the parties that would be involvetiénnegotiations. The Coordination Group will be
made up of the following representatives:

* Two representatives from the ABG

* Two representatives from the National Government

* Two representatives from the Panguna Landownsesogiation and

* One representative from the Bougainville Coppinited (BCL)

This is from a brief from the Deputy Chief adminaor for Bougainville Raymond Masono in his
presentation to the Autonomous Bougainville GoveentiSteering Committee together with the
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Panguna Management Consultative Committee in Badtaneek. The Group is expected, when set
up to also cover the BCA Act which was also disedsscluding the legality of it (ACT) -the Pan-
guna Landowners claimed it was now irrelevant aadted a completely new deal. The other issue
discussed which the Group would take charge of B@is's request to the National Government to
extend/renew the Special Mine Lease (SML) liceBug.the Panguna Management consultative
Committee is now aware the National Governmentdiladated K2 million to oversee the BCA
Review and other Panguna mine re-opening allocatoil mine related matters.

This fund will cater for the landowner’s establistmh regional awareness, ABG/PLOA — BCA Se-
cretariat and the PMCC works program (budget). &laee already five of the sic mine leases regis-
tered by the mining division and they include SpeMine Lease (SML), Lower Tailing Lease
(LTL), Upper Tailing Lease (UTL), Port Mine AcceRsad Lease (PMARL) and Uruawa/Roro-
vana Lease (URL and the Siokate Lease (Arawa Custoband). All these issues should be the
agendas for the National Coordination Group if pdiy the Government. This is the start of the
Bougainville Copper Agreement Review.

World Bank: ‘Crime rates to increase if PNG fails © share wealth’
The National, 23rd November 2011

THE World Bank has warned of increases in crimeg#tthere is continued failure in addressing
the inequality in distribution of the nation’s ecwnic wealth. “Progress against the modified Mil-
lennium Development Goals adopted by the PNG gowem is generally off track. “Crime rates
may well rise further, exacerbating a major operstl cost for businesses, if there is continued
failure to address mounting inequality, limited oppnities for low-skilled workers, and poor pro-
vision of security and other public services,” Hank said about PNG in its economic update titled:
Navigating Turbulance, Sustaining Growth. It wasased in Singapore yesterday. It said the
O’Neill government had formulated “ambitious pldogdackle these issues.” “Now, before reve-
nues from new natural resource projects starolw,fls the time to develop the systems and lay the
groundwork for the improvements in governance né¢dechieve those goals,” it said.

It wanted that although PNG was headed for itsthigbnsecutive year of growth with GDP likely
to hit 10%, there were risks that the governmentikhbe aware of. High inflation is the obvious
one. There is still continuing uncertainty on thebgl financial front which could reverse the high
commodity prices that PNG enjoys today. If thisheaps, resource projects could be put on the
back burner. “Concerns are growing around bothreateand domestic developments. The deterio-
rating and more uncertain global outlook creatslssrihat the prices of PNG’s exports may retreat
significantly from recent levels. “A reversal inmmnodity prices may reduce the likelihood of po-
tential future resource projects reaching finalrappl,” the bank warned.

“PNG’s economic outlook remains strong, thoughwittout risks. The central driver is the stream
of new investments in the country’s productive aiiya“Residential property constraints in the
main urban areas, and the associated very higalmetés, are also being addressed with a large in-
crease in the supply of new housing units and hotwhs expected to enter the market from Q4
2011 and through 2012. “Efforts are also being ntadeprove the efficiency with which business
and government operate, although PNG’s rankinge2012 Doing Business survey declined by
four positions to 101 out of 183 economies as otbentries reform efforts moved ahead of

PNG’s. “The government is also investing in meastoestrength its public financial management
systems, but the current management of the vafioascial accounts has not helped remove ex-
cess liquidity from the financial system,” the basaid.
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Hides Gas Development Company now a top employer Post-Courier 23.11.11

Hides Gas Development Company Ltd is now amondap@mployers of Papua New Guineans.
The umbrella company of the upstream section oPtR& LNG Project now employs more than
2000 skilled and unskilled workers who are engagiid various EPC contractors in the project.
When the project reaches its peak by mid next yhartotal number of employees engaged with
the EPC contractors will increase to 3000 or evenemAs a requirement for any company employ-
ing more than 15 staff, HGDC has formalised its rership with private sector super fund Na-
tional Superannuation Fund Ltd. HGDC is also ontheflargest contributors to the fund. The in-
creasing number of employees engaged with theagratoperations of the PNG LNG Project has
prompted NASFUND to immediately open an office mrilwhere contributors can have easy ac-
cess to enquire about their savings.

HGDC is also ensuring that since the constructimasp of the LNG project is short term, all em-
ployees will be contributing to NASFUND from dayeoimstead of the usual probation period of
three months. Since the construction phase is gont HGDC wants to make sure its employees
start contributing to the fund as soon as theysayeed up instead of starting contributions after
their three-month probation. This will ensure ttity have some form of saving after the construc-
tion phase of the project winds down. Chairman Taguini Libe Parindali said with a workforce

of such magnitude and given the urgency to defivergas by 2014, HGDC had a mammoth task
ahead to ensure that while “we do our part to @elRNG'’s first LNG project we will also fulfil our
role as an umbrella landowner company and pay elndd to our shareholders.

“As chairman of the company, | would like everydamwner from Benaria Pipeline, Angore, Juha,
Hides PDL 1, Hides PDL -7, Komo Airport, Kobalu Camnd the Heavy Haul Road to take own-
ership of the PNG LNG Project and look after ite¢’ $aid. “The Project will be here for the next 30
to 40 years and benefits to the landowners areagteed in the project life if we look after the pro
ject. “There are processes and procedures in pdafodiow if the landowners have issues to be ad-
dressed and resolving to disrupt the project mease.” He said as the LNG Project is relatively
new to the country, “it is also our learning cumeananaging landowner issues and benefits to the
landowners so procedures should be followed dinadls so that we achieve a win-win scenario for
every stakeholders including the landowners, tla¢eSind the developers”.

He said HGDC will grow and ensure returns to thersholders are maximised over the years
ahead. | would like to see our landowners lookrdf@DC as it represents all regional landowner
companies in upstream sector of the PNG LNG Projéée will participate in all the business op-
portunities that are available to us and whereiptesave will venture into strategic joint venture
partnerships to participate in business opporemibiut of the five reserved areas,” Mr Parindali
said. HGDC in conjunction with business partneesaso in the early stages of developing a range
of services, a supermarket and other public w@8ithat will ultimately transform Para (where
HGDC camp is located) into a modern town.

Landowners demand payment of K70m Post-Courier 23.11.11

THE Napanapa Landowners Association in Port Mordstsydemanded the Government to pay

them their approved K70 million compensation by Biober 30. The association owns Napanapa
DA 5 land which hosts the InterOil Refinery and #rea planned for condensing plant for the sec-
ond LNG Project by InterQil. Association presid&aire Kore Gaudi released a statement yester-
day saying that approvals, endorsement, due didgand clearance have been made and there is
no reason for any further hold-ups. Mr Gaudi sha&ythave pursued tirelessly for 14 years for rec-
ognition and benefits from the State for the NapanaA 5 Interoil refinery land since 1997 and



59

have achieved lawful exemption of other land padiaround Napanapa DA 5 including three titles
being reverted back to the association.

They have also successfully sought the approviideoformer Government for K286 million com-
pensation for land, loss of business and othetlemgnts on the land. He said the Government ap-
proved the K70 million in November 2010 for immediaelease to the association. Further, he said
on May 13 this year, the National Court issued @leiodirecting the State to pay the compensation
to the association. Mr Gaudi said then on Junke8State Solicitor issued clearance for the pay-
ment to proceed. This payment received furtherateze by the National Lands Commission on
August 1 and endorsement and further approval ling®rime Minister Belden Namah on behalf
of the government on September 26, direction byJueer Don Polye to Finance Secretary to im-
mediately release the money to landowners on Sdyete®y and final clearance and due diligence
work concluded by Finance Department in October.

“The government grabbed the land from our fathers892 and the result is that we remain mar-
ginalised on our own land. “The alienation of camd has denied us excess to our land as govern-
ment and InterOil have taken up much of it andifiglgrounds and these have caused us immense
difficulties in our survival. “The harsh reality itsat we remain poorer with no proper nutrition, no
proper health care, school fee hardships, makiddfitult for our children to attain quality educa
tion and the problem is compounded with the ingreggopulation,” Mr Gaudi said. “We vow fur-
ther to push for the closure of Interoil refinery aur land at Napanapa should our demands for the
approved compensation payments continue to beliaelki by the Government after November 30.”

Talks begin on sovereign wealth Post-Courier 23.11.11
By SIMON KESLEP, DWU Journalism Student

THE PNG Sovereign Wealth Fund will be managed lgaaith its investments done overseas.

This was discussed during the first PNG Sovereigraitt Fund (PNG SWF) regional forum held

in Kokopo this week with participants representiliiferent organisations and stakeholders within
the NGI region and government departments shalieig views on how the fund would help in the
economic growth of the country. Former Prime Mieisind Kokopo MP Sir Rabbie Namaliu offi-
cially opened the one day forum and thanked theqggzaints for attending such an important con-
sultation meeting which was set to be hosted tHrougthe other regions of the country. Sir Rabbie
outlined that PNG SWF will protect the economy &dre development of this country by safe-
guarding public mining and resource revenues fauréuspending.

Sir Rabbie said that the fund was first establidhethe past Somare government last year with
technical help provided by the Australian Governtmelowever, it was made clear that the gov-
ernment agreed and endorsed the policy and legisimamework of the PNG SWF just last month.
This fund will aim to support the management otdris wild fluctuations in mineral and petro-
leum revenues and even it will underpin long-teonia and economic development in PNG.
Participants shared their views on how this fundild@ffect the economy and even asked ques-
tions based on how SWF would help local subsistémteers and stakeholders.

Governor of the Bank of Papua New Guinea Loi Bakeaas very attentive in answering and dis-
cussing the key elements of the PNG SWF. Mr Bakard that this fund is different from the Min-
eral Resource Stabilisation Fund (MRSF) and th&t fnds. There were four presentations high-
lighted in the forum with the first one led by Dép&ecretary of the Department of Treasury An-
thony Yauieb, followed by Gangiki Wayne from thedaetment of Justice and Attorney-General
with the last two by Sali David representing thenBaf PNG and a representative from the De-
partment of National Planning. It was made cleaMpyyauieb that the PNG SWF is made up of
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two funds which is the stabilisation fund and tleeelopment fund. Mr. Yauieb said that the estab-
lishment of the PNG SWF and its key elements wa diast year when the 2011 budget was ap-
proved.

lllegal logger and human rights abuser Rimbunan Hiau moving into mining
PNG Mine Watch 22.11.2011

Notorious illegal logger and human rights abuseémiRinan Hijau, is moving into the mining sec-
tor in Papua New Guinea and has announced a netwgmture with Australian company Siburan
Resources (see below). Earlier this year RH indeatéD1.5 million in Siburan to take a 12%
stake in the company. Together, RH and Siburac@urging Chinese mining companies to join
their cozy collaboration. RH also owns The Natiomalvspaper in PNG which it uses as a propa-
ganda vehicle for its logging operations. The Nadias a keen supporter of the Chinese owned
Ramu nickel mine. RH has an appalling human rigitsrd in PNG, as exposed in numerous re-
ports and television documentaries, and many dbgging operations have been exposed as ille-
gal.

Siburan Resources (ASX: SBU) has turned up the bastring a joint venture with RH Resources
Limited to seek and acquire mineral exploration amding tenements in Papua New Guinea.

The association with RH Resources is paying dividess in November, the company took a
placement of 10 million shares in Siburan as phat capital raising becoming a substantial holder
in Siburan. RH Resources is associated with Mags/stimbunan Hijau Group, one of Malaysia’s
largest multi-industry companies. Under the agregntibruan will hold a 30% share of the joint
venture and RH will hold the balance of the joiahture. Funding of the JV will be on a pro-rata
basis in proportion to holdings. PNG is the onéhefworld’s most prospective regions for mineral
wealth and currently has several world class opegamines including Porgera and Mt Kare.

Siburan Resources’ managing director, Mr Noel Qaid,s'\We are very excited to be working with
RH Resources as we intend to be a significant rairexploration player in PNG. PNG is a world
class resources area, rich in precious and basdsseich as gold, copper and nickel. “Papua New
Guinea is famous for its large multi-million ourgeld deposits such as Porgera and Mt Kare. In
addition, the recent development of the Hidden &adnd Wafi deposits highlights that there are
still large deposits undiscovered or undevelop®de firmly believe that partnering with the RH
Resources will allow us to establish ourselves mmr player in a very prospective yet challeng-
ing area. We are confident our exploration actegitivill be well funded and managed given the
significant experience of our partner in PNG.”

Siburan will have an active management role insth@cing and management of the exploration
projects. RH Resources Limited is a Malaysian tegesl company (under the Labuan Company
Act 1990) in which the sole director and sharehoisiéir David Chiong Ong Tiong. Mr David

Tiong is also the executive director of the Rimbuhijau Group (“RH Group”). The RH Group is
one of Malaysia’s largest multi-industry comparo@grating in many countries around the world.

It has established a successful presence in PNZ2fgears. The group was established in 1975 and
has an estimated annual turnover of more thanidrblUS dollars, according to the Malaysia-

China Business Council

China’'s Hunan Province Zhonghe Mining Industry DeV@oment Co.

Also in November, Siburan Resources has signedradvindum of Understanding (MOU) with
China's Hunan Province Zhonghe Mining Industry Depment Co. (HPZ), which could lead to
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HPZ acquiring a major stake in the company. HPZ wtholly owned company of the Nuclear In-
dustry Bureau of Hunan Province, a China State Gwnent enterprise.

LNG: lllegal activities on the rise in Hela Post-Courier 22.11.11
By JOHNNY POIYA

The large amount of money floating around the LNGjgzxt in the Hela province has attracted

many illegal activities into the once little knowagion. Top on the list are the increase in number

of alcohol, prostitutes, marijuana, criminals apgartunists who go into the remote part of Hela to
illegally cash in on the LNG project generated mgraeCatholic Priest and a Resource Consultant
raised this week. The St Joseph Tari Secondarydbctwo by the Catholic Church has recently

seen a rise in the number of visits by vehiclemftbe LNG works, who come in and pick up fe-
male students after hours and on the weekendstHeisame scenario at the Dauli Teachers College
and other high schools. Administrator of the CathGhurch in the Southern Highlands Province

Fr Eki Kaluza yesterday said this was a new expeeén the school as the new province was faced
with a major social problem.

“There are a lot of illegal activities soaring uitwthe LNG project in progress. We're seeing an
increase in roadblocks, the recent attack on stagdrthe Dauli Teachers College, and almost
every day, we have reports of vehicles from the LINGject picking up school girls. The situation
in the school is not settled. People put money alewerything else. “People are not coming to
Church now like before because of money. Kids wsed to 20t and 50t before but now all they
want is K50 and K100,” Fr Kaluza said. Peter Koatonsultant dealing with the LNG pipeline
project said Tari and the little known Komo areasewnow faced with a big social issue. He said
employees in the project from outside were ablgtout and spend their money while locals had
nowhere to spend. The huge amount of money indhdsof locals attracted marijuana, illegal al-
cohol, prostitutes, criminals and opportunistsgead recipe for a major law and order breakdown.

“The reports we get of police confiscating cartohalcohol on the roads are only tip of the ice-
berg. We have a serious problem there that nedoks aoldressed effectively. It all comes down to
leaders,” Mr Koim said. Fr Kaluza also said thelatfinancial management skills by the land-
owners contributed to general chaotic situatiothenarea. “People don’t know how or where to
spend money. There’s no infrastructure like majmpgping centres or so to spend money. Because
of these factors, they misuse their money easiljlegal activities,” he said. He also said the sex
traffic in Port Moresby heavily involved landownevbo spend all their grants and return home
empty handed. “The bulk of landowner royalties@mesumed in the sex trade in Port Moresby till
everything is gone. We have a serious financialagament problem here,” he said.

SEABED MINING IN PNG ONLY A YEAR OFF
Nautilus beings construction of remote machines

PORT MORESBY, Papua New Guinea (The National, @@y.2011) — The world’s first deep-sea
copper/gold project is edging closer to productiothe Bismarck Sea off Papua New Guinea,
promising to create a new industry to benefit thegle of New Ireland, East New Britain and
PNG. After several years of careful research, ptajmand preparation, Nautilus Minerals Inc, the
company developing the Solwara 1 project, aimstaraence production in the last quarter of
2013. Nautilus had started construction of thrgehsticated remote-controlled machines that will
be used on the seafloor, at depths of about 1,6@0mine ultra-high grade deposits of gold and
copper at Solwara 1. The mined material will be pachas slurry to a ship above and then trans-
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ported to treatment facilities, probably elsewharAsia. Solwara 1 had a total resource of about
2.1 million tonnes, which was a modest number cosgpaith many land based mines.

However, the material is high grade, running ahegrage of about 7% copper, which is more than
10 times richer than typical land based copper mifte gold grade is also high, averaging about
7g/t, which is more than three times the grade afiyrland based mines. Besides the high grade of
minerals found at Solwara 1, the project was 30Kshore from Rabaul and far away from resi-
dential communities. It will create employment dnsiness opportunities for the region, and its
impact on the environment will be minimal, and ¢altg managed. Nautilus aimed to produce
around 1.3 million tonnes of ore per year, andititeal size of the area affected by the operations
is small, at only 0.11sgkm. The company will notcbeating a large pit as typically seen at most
land-based mines, which are shifting more than Bllomtonnes of material per year, and often
cover more than 10-20sgkm.

The Solwara 1 deposit sit virtually exposed ongéafloor, having been formed by the precipitation
of minerals from superheated hydrothermal fluidsclwlgush up from deep within the earth,
through cracks and fissures in the seafloor. Thgses of deposits tend to be relatively small, form
ing in mounds on the seafloor which can be brokeand collected by the seafloor mining ma-
chines without any use of blasting or explosivescd&ise the material sits close to the surfaceeof th
seafloor, there is virtually no waste material tedaAnd as there was no processing of the ore at
the mine site, there are no tailings releasedthedBismarck Sea. Nautilus had extensive explora-
tion programmes aimed at identifying further defmosi the Bismarck Sea and elsewhere in the
Western Pacific, including in Tonga.

The company had already identified many potengplosits and numerous hydrothermal fields,

but the full extent of these has not yet been dfieat There are estimated to be potentially thou-
sands of these hydrothermal vent sites on the inatfathe oceans around the world but many of
them will be too small to develop. Nautilus hadrbgeanted all the necessary permits by the PNG
government to begin production at Solwara 1. Indaf this year, the government decided to take
a 30% stake in the project, ensuring that the meopPapua New Guinea participated in the eco-
nomic benefits of this landmark project. The goveent’s pioneering decision ushers in a new
frontier as countries around the globe look todbean for mineral resource development.

Nautilus had relied heavily on proven deepwatenrietogies in the design of its production sys-
tem. It comprised three main components: the seafimduction tools, the riser and lifting system
and the production support vessel. Using remotpgrated seafloor production tools, ore is broken
and then gathered by a large robotic machine. Tiheliary Cutter (AC) was a preparatory ma-
chine that deals with rough terrain and createshenfor the other machines to work. The second
machine, the Bulk Cutter (BC), has higher cuttiagacity to work benches created by the AC.
Both machines leave cut material on the seafloothf® Collecting Machine (CM) which will col-
lect the material by drawing it in as seawaterrgland transferring it to the “riser and liftingssy
tem” (RALS).

Solwara 1: New Ireland people disappointed Post-Courier 22.11.11

NEW Irelanders who attended the Solwara 1 Projeasualtation forum last week have expressed
disappointment over the non attendance of provilgagernment leaders. The people of Kavieng,
Central New Ireland and Namatanai local level goreents have collectively expressed great dis-
appointment over the non attendance by the NewriceProvincial Government (NIPG) and its
administration, in the consultation forum for the@V#ara 1 project. The consultation forum started
on November 17 and ended on November 18 in Kavigémyolved the State, the East New Britain
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Provincial Government (ENBPG) and people of theghrocal Level Governments. The president
of Central New Ireland Local Level Government S@kéigai said this consultation process was an
important dialogue and he would have wanted talse®lIPG’s participation. “It's no good boy-
cotting the process,” he said.

Patrick Maris of Kavieng LLG and Andrew Topolota@aheir leaders have let them down. “Mipla i
paol ya bikos ol lida bilong mipela long provingalvman i no stap long stiaim mipela,” Mr Maris
said. (We are confused because our leaders froprdvéncial government are not here to guide
us). The three and many others were reacting teseptation by the ENBPG leaders outlining
their comments on the existing draft MemorandurAgreement that was drawn up in Kokopo by
all parties earlier this year. Their presentatitso @utlined the proposed breakup of benefits ahat
expected to flow from the Solwara 1 project.

The ENB presentation showed how much royalty wgdo each LLG and why they wanted that
much of the royalties to go to each of the LLGsig®a i nogat dispela kain ol tingting i kam long
provinsal gavman bilog mipela, olsem ol lida bildB§BPG i wokim, why?”asked Mr Maris. (Our
provincial government leaders don't have the samimiive as the leaders of the ENBPG, why?)
Acting Managing Director of Mineral Resources Auiho(MRA) Kepas Wali explained to the
people that the State officially invited the NIP&attend this important forum but the NIPG de-
clined to attend. He added that the NIPG has dettlin attend a total of three meetings so far.

Canadian study casts doubt on seabed mining prospsc
By Randy Boswell, The Vancouver Sun, Postmedia N&lesember 21, 2011
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the Manus Basin in the Southwest Pacific Oceantdgnaph by: Handout, S. Beaulieu, K. Joyce, and Saule
(WHOQI), 2010
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Figure 1: Nautilus Minerals PNG

Areas marked in orange and cream indicate wherdilNabhas been exploring the "massive" and mineéchl deposits
on the seafloor off Papua New Guinea. Photograptibpdout, Nautilus Minerals Inc.

With a Vancouver-based company now licensed to tipemvorld's first undersea mine off the
coast of Papua New Guinea, a new Canadian-led studiiether ocean-floor extraction of copper,
gold and other metals is "worth the risk" concluttest accessible supplies of deep-sea resources
are not nearly as plentiful as previously believEte fresh assessment of offshore mining potential
— published in the journal Geology and co-authdrgdUniversity of Ottawa earth scientists Mark
Hannington and John Jamieson, along with expesta the U.S. and Germany — notes that the
copper-gold project proposed by Canada's NautilureMlIs on the floor of the Bismarck Sea is
"adding urgency to the debate about deep-sea nfliairggtime when easy-to-reach metal deposits
on land have been in extraordinarily high demaite"possibility of mining sea floor (deposits)
has stirred debate about the sustainable usesofi¢hv resource and whether commercial develop-
ment is worth the risk," the research team staie¢ise Geology paper.

And the scientists conclude that although the sasain bottom may well hold massive mineral de-
posits, the most easily identifiable and accessibiams of copper and zinc along the Earth's "neo-
volcanic" ridges, for example, are "insufficientdatisfy a growing global demand for these met-
als." Hannington, the U of O's Goldcorp Chair iroBemic Geology and lead author of the study,
told Postmedia News on Monday that while undersetals are very challenging to obtain, the
world's nations "may need (them) someday." Andaie the work Nautilus is doing in Papua New
Guinea is "fantastic, because we've learned so mwehdy about these deposits (from company
research) that we as scientists could never hapechtn have learned"” given limited university
budgets. But Hannington sounded a note of cautionitethe overall economic prospects for under-
sea mining.



65

"I think the bottom line that the world needs talarstand is that the oceans — at least on the neo-
volcanic zones where people are presently explesingre not going to make a major impact on
the total availability of metals," he said. StiBome companies, like Nautilus, will make a few
bucks if they can recover the metals at a costhwisidess than that associated with mining on
land." Key to the financial equation, said Hannamgtis the rate at which land-based resources be-
come depleted and the costs of extracting metais the ocean bottom become truly competitive.
"Just in the United States, which is not a majaning centre, there are 90 million tonnes of copper
and zinc in the ground that hasn't been develogersaid. "And that's more than all the metal in
the deposits that we think exist in the neo-volcaanes and the ridges" of the oceans. Hannington
positions himself on undersea mining "halfway betwé&hose who are rushing and those who are
not," he said. "The resources in the oceans agdy/ltkh become part of a spectrum of resources that
we exploit — just like energy, we exploit wind aslar and oil and gas and nuclear.

"l think that certainly ocean mining is going tiégplace. But it isn't going to replace currentahet
inventories from land-based mineral deposits.” Heeal that the Geology study is "purely about
the geological resource and with potential econampalications. It doesn't consider at all the envi-
ronmental, social, etc. impacts that may resulnfthis activity." While the government of Papua
New Guinea has given what Nautilus officials caiktoric" approval for the undersea project, crit-
ics such as Australian senator and Green partgtddob Brown have raised alarms about the pro-
posed development. "The Australian Greens arengaldir scrutiny of what deep seabed mining
means for the health of our oceans and our owntogsimatural marine resources and fisheries into
the future,”

Brown said in a June statement about Nautilussgeed "Solwara 1" mining operation, which
would take place about 1,600 metres underwateretting Canadian company's plan, robotic min-
ing machines would break up the metal-rich orehendcean bottom and send a slurry solution by
pipeline to a surface barge for transport and &rrgrocessing. The technology is largely modelled
on offshore oil and gas operations. Hanningtonidedl|to weigh in on the debate about the envi-
ronmental impact of offshore mining. "That's not dgmain,” he said. "That's a question that soci-
ety and governmental agencies are going to haiackbe to determine whether those risks are ac-
ceptable." rboswell@postmedia.com

MILITARY PRESENCE IN PAPUA CALLED ‘MAIN PROBLEM’
Rivalry between police, military complicating Freepstrike

WELLINGTON, New Zealand (Radio New Zealand Intermaal, Nov. 21, 2011) — The Indonesian
Institute of Sciences has identified the heavygmes of the military as the main problem
hampering development in Papua region. The Insthias been lobbying the government to enter
dialogue with Papuans to settle grievances, ansl daigf among the grievances are human rights
abuses by the military. The Institute’s Muridan Ygjd says the military is too often linked to
conflict in Papua. He says the ongoing strike atltinge Freeport mine in Papua is also complicated
by the involvement of the military and its rivakyith police for control of the area. "Now in Jakart
we put more and more pressure on the central gmasrnto evaluate the policy of deploying
soldiers to Papua. It becomes too excessive datdmes the main problem of Papua now, and it
creates a kind of political stalemate in Papua. Ags for so long undermined law and
enforcement in Papua,” Widjojo says.

[PIR editors note: Pressure on Indondsigrant West Papua sovereigritgis increased over the

last few months, and critics of police and militaigtion in Papua, especially in the wake of five
deaths and numerous injuries to civilians, araraafior the Indonesian governmentend abuses
and promote peada the region. Indonesia-based researcher Muhtlatjojo has said that public
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policy in Jakarta is under scrutiny over thequent and heavy usage of troop deploymehich
has become the biggest factor "undermining lawaddr."]

SOLOMONS GOLD RIDGE MINE LANDOWNERS DISPUTE CHARGES
Claim they blocked road on customary, not privéad

By Assumpta Buchanan

HONIARA, Solomon Islands (Solomon Star, Nov. 2112D— The case of the Gold Ridge land
owners accused of blocking the access road to tié Ridge Mining Company will be brought
before the court again, December 2. In the meantimeeprosecution and the defense will be
making a submission on a legal issue on whetherte the alleged offences took place is on
public land or customary land. The land ownerscéining the road is in the customary land while
the prosecution said it is in the public area. Aftee submission is made, then the matter will be
fixed for trial. Sixteen men are facing one couatteof unlawful assembly, common nuisance and
duty of force to keep order in public roads. Thesvin relation to the alleged incident on
September 9, this year. The men allegedly blockeddad to the mining company site after the
company failed to pay their claim for royalty. Raig lawyer Charles Ashley is representing the
landowners while the police prosecution is représgrihe police.

[PIR editor’s note: Villagers from four communitibésit depend on water from the nearby
Matapona river, into which the mine allegedly sgilldiesel, oil and other pollutants, wrote in
protest to the company demanding compensation dg8&d..9 million. Less than two weeks after
the road block, villagers held up a company veharid demanded royalties, which led to the arrest
of a landowner and a village chigf.

Ramu NiCo: Mine nearing operations
The National, 21st November 2011

RAMU NiCo’s second sustainability report has beeleased. The report presented a world-class
nickel project in Kurumbukari (mine) with its piped and the processing plant on the coast at
Basamuk Bay in Madang province. The mine is mowvgards full commissioning. The report
had provided a vivid account of Ramu NiCo’s jourteyard sustainability during the construction
stage and portrayed its commitment to long-ternesngble development. Ramu NiCo board of
chairman Madam Luo Shu said she was very proudegept the company’s latest sustainability
report. It was the first nickel development in PNth a total investment of US$1.6 billion, it was
co-owned by partners from China and Australia. NGPthe co-owners were the state and land-
owners in the project area.

Luo said in her forward of the report: “Having oseme countless challenges during the construc-
tion stage, we achieved a relatively lower investnand a faster completion time at Ramu project,
when compared with similar laterite nickel projdewvelopment around the world.” “The speed and
efficiency can be attributed to our ‘all-win’ invesent and management philosophy. “The credit
also goes to our staff — both international andllomanagement team, shareholders, and contrac-
tors, who have worked tirelessly to see this pitageow and succeed, in addition to the strong sup-
port we receive from our host governments and conities. “We adhere to the concept of sustain-
able development. “We are applying world classnebbgies and processes with the dual purpose
of ensuring commercial viability and mitigating ssd@and environmental impact.” “At the same
time, with significant capital investment in buitdj the project, we are making major economic in-
vestments in the Madang region and starting tdlliasiong term, transforming impact,” Luo said.
She said the company aimed to “professionalisermationalise and localise”, growing into a
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world-class mining company by consistently meetiigrnational operational and performance
standards.

“This is our mission, and it will inevitably be &fttult journey ahead. “Over the past two years,
we have invested tremendously in our people andagement systems to build a strong foundation
for success.” “As we step into the operationalgeghave will be in a position to fulfill the finaradi
commitments we made to our shareholders, and aanisty fulfill the social, economic and envi-
ronmental promises we made to our community,” Madlam said. The world-class Ramu Nickel
project that integrated mining, beneficiation aafining cromprised laterite open-pit mining,

135km slurry pipeline, high pressure acid leachdegp-sea tailings placement (DSTP) and a num-
ber of supporting facilities. The project will prack nickel/cobalt intermediate product, in which
the aggregate nickel metal will account for 31,0@hes per year and 3,000 tonnes of cobalt per
year. The large scale construction began in 2008grearly this year, the construction was sub-
stantially completed. The project was now beingypessively commissioned and was expected to
begin trial operation by next month.

Seabed mining data crucial Post-Courier 21.11.11

CAREFUL monitoring before, during and after the anding deep seabed mineral mining off the
shores of Papua New Guinea will provide the hatd thaat will guide responsible deep seabed
mining practices in the future. This is the viewsfCharles (Chuck) Fisher, Professor of Biology,
Penn State University USA, who made a presentatidine recent STAR meeting. STAR (the Sci-
ence, Technology and Resources Network) is anrnaltegrt of the SPC/SOPAC Division annual
meeting that took place mid-October in Nadi, Fjeep-sea biologist Dr Fisher said that mining ac-
tivities that were planned with conservation in chimight have little long-term effect on the animal
life found at the depths where deep seabed minkeals

“On the other hand, poorly planned or regionalkgnse mining activities could have devastating
effects on the fauna, especially on relatively sgrecies or isolated populations,” said Dr FisDer.
Fisher had been studying such creatures “almose $hrey were discovered in the late 1970s,”
which live where deep-sea minerals have formediliWithe deep, dark environment of the seabed
at depths of around 2000 metres, in waters thabeaas acidic as battery acid, a specialised group
of creatures has evolved that are not dependamt sypdight for the manufacture of their food,” he
said. They survive in large numbers.

Stakeholders of Solwaral meet Post-Courier 21.11.11

Stakeholders of the Solwaral project attended adayoconsultation forum in Kavieng, New Ire-
land Province (NIP). The stakeholders in this prbgge the State, East New Britain Provincial
Government (ENBP), NIP Government and the opefdéurtilus Minerals. The NIPG was repre-
sented by executives of its local level governmehtSentral New Ireland, Namatanai and Kavi-
eng. The aim of the forum is to gauge the viewalldtakeholders and agree on the various issues
including benefits such as royalties, special supg@nts, employment & training for locals in af-
fected communities and business spin offs. Thikaghird forum and depending on the progress
after this forum, there could be more in the neture.

Acting Managing Director of the Mineral Resourcagifority (MRA) Kepas Wali said on behalf of
the state that the government and particularhMRA, was prepared and committed to working
with impacted communities and other stakeholdepagress the consultative process and eventu-
ally establish and MOA He said the MRA's visiortasmprove the livelihoods of all Papua New
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Guineans through the responsible management aofati@en’s mineral resources. “Consultation
processes like this is a direct effort to achiewuimg vision.” Mr Wali explained that consultation
forums like these are a normal part of the prooésegotiating benefits and related issues before
any mining project goes into operation. He said¢hgrocesses eventually lead to Memorandum of
Agreements (MOA) adding that when people get b&s)aheir livelihoods improve.

PNG lacks economic independence: Prime Minister Post-Courier 18.11.11
By TODAGIA KELOLA

PAPUA New Guinea’s challenge now is to be econollyitadependent, says Prime Minister Peter
O’Neill. Speaking in Rabaul yesterday during theéniehing of the Mataure Rabaul Microfinance
Limited (MRML), Mr O’Neill said the country has hamblitical independence, among other things,
but he questioned if that had changed the livaeebrdinary people, adding that only a few people
had benefited. He said the 2012 National Electias far more important than previous elections as
it should ensure that PNG had economic independamteat by 2014, the country would have
enormous wealth. “.....but if we continue to electsponsible governments or if we continue to
elect corrupt governments, we will miss that opyioityy,” he said. Mr O’Neill said that PNG must
learn from previous projects in the country whiobluded world class mines such as the Panguna
mine in the Autonomous Region of Bougainville ahd turrent Ok Tedi and Lihir mines.

“The revenues that we have got from these mines haen mismanaged as such that we don’t
even have any money now,” he said. He said thatwirgsthe Government was trying to make sure
the little resources that it got money from to makethe budget was distributed evenly around the
country. Mr O’Neill said PNG must learn from thesmianagement of revenues from resource pro-
jects over the years and the Government believedgly that they must make sure that they put a
law around the management of these funds. The Rvimister said the Government would be set-
ting up a fund management law in the next sesdidtadiament. He said it was important that
PNG had to have a law to manage funds and repoutd be made every three months. Mr O’Neill
told those who gathered at the launch yesterdayh#hhad nominated former PM and Kokopo MP
Sir Rabbie Namaliu to head the fund.

Survey exposes rural poverty
The National, 18th November 2011

By SALLY POKITON, UPNG journalism student

A SURVEY has shown that 73% of people in rural arae illiterate, men have an average life ex-
pectancy of 52 years, while 23% walk for four hotarshe nearest health centre, a doctorate re-
searcher with the Australian National UniversityNl8) says. Researcher Cate Rogers said the sur-
vey conducted last year with 262 families represgnt,726 people in the Yelia area of Obura-
Wonenara district in Eastern Highlands, showediival poverty still existed despite the much
talked about LNG project that would generate hiifi@f kina for the country. This was revealed at
the ANU and CARE international launching of theadgpRural poverty in remote Papua New
Guinea, at the National Research Institute in Rlantesby yesterday.

Rogers said the integrated community developmenéegtr baseline survey showed a vast majority
(72%) had traditional child births, with no trainkeuith assistants present while children under five
were estimated to have a mortality rate of 191kdeper 1,000 live births. Rogers said the findings
showed a literacy rate of 27% was almost 30% b&@anational level of 56% and 17% below the
Eastern Highlands provincial level of 44%, accogdio NRI. “76% earned less than K100 from

coffee sales due to their location and the distaraseslled to sell their produce,” Rogers said. She
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said women, on the other hand, had a higher avdifagexpectancy of 65 years. Obura-Wonenara
district administrator Erinu Kasong said rural pleopere being neglected. He said the government
and partners should go into a joint effort to addrine issue of poverty in rural areas.

Prime Minister to explain ‘wealth fund’ Post-Courier 18.11.11
By JONATHAN TANNOS

PRIME Minister, Peter O’'Neill, is taking the leada nationwide awareness drive for the proposed
Sovereign Wealth Fund (SWF). He will commence irkémo today and then move on to Madang,
Lae, Mount Hagen and Alotau later this month amdltaginning of December. While there he will
explain the purpose of the SWF and answer queglatng to its operation. This follows the gazet-
tal of the Organic Law to be introduced into Pamient during next week’s sitting of Parliament.
The Papua New Guinea Sovereign Wealth Fund is weditp manage public mining and petro-
leum resource revenues. The 2011 Budget providakdcestablishment of the SWF and since Feb-
ruary, the government has been developing the fuindmework and legislation. “It aims to ensure
PNG’s natural resource revenues are well managedised, and support the economy and future
development of our nation as envisaged in the PBM&ldpment strategies — the PNG Vision 2050,
District Support Program (DSP) and the Medium Té&mvelopment Plan (MTDP),” Mr O’Neill

said.

The decision to establish the SWF was influencethbydesire of the Government to avoid the po-
tentially damaging macroeconomic impacts of thadited natural gas (LNG) project and other
large scale mining projects that are expected mongence over the medium to long term. The Gov-
ernment is basically focused on safeguarding tbe@oy from the possible inflationary impact of
an increase in liquidity in the domestic marketcéwnting firm PricewaterhouseCoopers (PWC)
says establishment of the SWF was also in viewa®firmpending appreciation of the Kina caused
by large inflows of foreign currency. “This couldVe the effect of making exported goods rela-
tively more expensive leading to reduced deman@/CPsaid. Mr O’Neill said the SWF would
safeguard a portion of revenues to provide a déesticstream of funds for urgently needed nation-
building infrastructure maintenance, the capitdl@aof our State Owned Entities, and for future
development priorities. He said improving the lieé®veryone would provide significant benefits
for future generations. “The Fund will also prote®G’s farmers and small businesses,” he said.
“The PNG SWF can reduce these local effects byimglip stabilize the value of the Kina interna-
tionally.”

Ok Tedi landowners buy Madang hotel Post-Courier 18.11.11

The landowners of the Ok Tedi mine in Western Rroeihave purchased a new hotel in Madang.
The Madang Star International Hotel was officiallyened last Friday by Madang Governor James
Gau. Present to witness the event were represesgaif the Ok Tedi Royalty Investment Trust
(Royalty Trust), Ok Tedi Mining Limited, landownepresentatives and members of various busi-
ness houses and institutions. The hotel was puednagthe Star Group of Companies, a subsidiary
of the Royalty Trust. The group manages royaltiebehalf of the 12 mine villages. The Ok Tedi
Royalty Investment Trust is one of several landavinests set up by OTML for the mine impacted
communities. Madang Governor James Gau praise@khEedi landowners for investing their
money in such a worthwhile investment. “I commemel ©k Tedi landowners for deciding to invest
your money in such an investment. | truly commeaod &nd | would like to appeal to other re-
source owners in the country and especially in Mgda do the same,” Mr Gau said.
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He described the acquisition of the hotel as tincelysidering the unprecedented growth Madang is
experiencing as a result of mining operations eghovince. Royalty Trust deputy chairman Joel
Dangkim further backed Mr Gau and challenged otbgource owners in the country to invest their
money for the future generations. Star Group of games General Manager Aubrey DeSouza said
due diligences were done before the hotel was esdjand that there were huge potentials for the
hotel to operate successfully given the increasmthiess activities in the province. “Royalty

Trust’s strategic plan is to have sustainable itnaests, therefore providing income for the com-
munities after the Ok Tedi mine closes. Our investta are spread onshore in PNG and offshore in
Australia and we currently have K86 million of isgent assets,” Mr DeSouza said.

Enterprises’ review Post-Courier 18.11.11

A MAJOR strategic review has been completed foS#dte-owned Enterprises (SOE) aimed at im-
proving their efficiency. It is also aimed at gigithe Government clearer options to either prieatis
or re-capitalise them to maintain provision of esise services to the people. This was revealed by
State Enterprises Minister Sir Mekere Morauta whiessenting a paper at the National Research
Institute (NRI) during a seminar on rural poveriyémote PNG yesterday. “In the last eight years
the country has enjoyed massive flows of revenomia foil, copper and gold projects, but virtually
none of it has been translated into services andflig for rural people,” Sir Mekere said. “I call
this ‘the PNG paradox’— rich in resources, but poaaervices. “Plenty of money, but little to show
for it. “For nine years we had one Governmentgalted political stability, at a time of unprece-
dented revenue flows to the Government.

“What did the money and political stability bring the people or rural PNG? “Clearly, something
is missing. “What is the missing link between magraglitical stability and poverty and lack of ser-
vices? We have to find an answer to this questiotherwise, the enormous additional wealth ex-
pected from PNG LNG will only aggravate the paraddtis clear that the way we are managing
resources is not producing positive results. “Ddimggs the way we have always done them has
failed the nation, and the result is social indicaithat are among the worst in the world. “What is
stopping us change our way of managing our rese@dfcgir Mekere said the problem laid with fear
of change, adding that nothing had improved frodependence, especially for the rural or remote
areas which governments were not addressing.

He said SOEs were intended to change the statubioh he was committed in order to make them
operate in more sustainable manner “so that theyaira constant drain on the public purse, and so
that price rises are contained”. “People seemgeficthat these SOEs do not belong to the Gov-
ernment of the day, they do not exist to glorify onage, or to fly our flag,” he said. “These enter
prises are owned by the people of Papua New Gainpeovide services for their welfare — trans-
port, power, water, telecommunications. “The questhen to ask is why is it that they are not pro-
viding extensive, reliable, affordable and decerdliy services? Under public ownership, these
service providers have proved incapable.”

Minerals debate hots up in Papua New Guinea
IOL, November 17 2011, James Regan Sydney

A proposal to turn ownership of mineral rights ot@fandowners in Papua New Guinea would
split national unity and devastate the south Racifuntry’s economically vital mining sector,
Papua New Guinea’s Chamber of Mines and Petroleudnygsterday. Supporters of the move led
by former prime minister Julius Chan believe it \wbbetter distribute royalties from the billions of
dollars reaped each year from mining and oil diygct local communities instead of relying on the
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central government. But Chamber of Mines and Patiral executive director Greg Anderson said
this would lead to chaos and could deter foreigestment in the nation’s single-largest revenue
earner.

The proposal, first tabled by Mines Minister ByrGhan, the son of Julius Chan, is a key plank
ahead of national elections next June in Papua Glenea, which is often described as an island of
gold, floating in a sea of oil surrounded by gad$é€ proposal is getting a high profile because
we’re coming up to the elections,” Anderson saige Tountry has long been a supplier of petro-
leum products, copper and gold and investor confiden exploiting more reserves has been grow-
ing. Exxon Mobil is developing a $15 billion (R128Hiquefied natural gas project and a consor-
tium led by Metallurgical Corporation of China igding a nickel mine. Anderson said direct own-
ership of minerals rights could fracture the coyistnational identity and promote individualism
and personal greed. — Reuters

Landowners want LNG developers to pay Post-Courier 17.11.11

LANDOWNERS of Cape Suckling Red Scar Bay in Kairu&entral Province, want compensation
for environmental damages and prolong land tittgaition, as one of the LNG Project Impact ar-
eas. Muna’a Vaivai Incorporate Land Group (ILG)&ional Government Recognised and Identi-
fied land group in the determination on the Pipeliicense (APL4) (CAPE SUCKLING) Muna'a
Land Portion 2456 (via 2458c). The Muna'a Vaivaells the Umbrella ILG that covers areas of
Hisiu and Muna'a land. The Chairman of Muna’a Vali& Hennie Hickey Ikupu said that con-
struction of LNG Pipeline begun the constructiomg#and the Rig platform was set within 12 mile
fishing zone above Gorohu and Manu Manu villagesstime. A letter to Dr Wari lamo, Acting
Secretary for Department of Environment and Coragem, was sighted by the Post-Courier in re-
gards to the base line survey and environment itrgssessment. The letter stated that LNG pipe-
line commenced operation without proper consultatim proper land owners’ identification done;
no social mapping; no demarcation and no baselineyg. There is also no marine environmental
impact study and coral reef damage, and destructiehof assessments done as the EHL Environ-
ment permit requirement and condition.

CHINA TO BENEFIT FROM FIJI'S FIRST BAUXITE MINE
Industrial giant to extract key element in aluminum

WELLINGTON, New Zealand (Radio New Zealand Intermiaal, Nov. 16, 2011) — The Fiji

interim government says its first exports of baeixifll be ready by January or February next year.
The mineral is being exported to China. The mindawailevu in Vanua Levu was opened a week
ago by the interim Prime Minister, Commodore Fr&alknimarama.

[PIR editor’s note: Bauxite is a main ingredienalominum, used widely by heavy industries in
China and in the marketing and packaging of consyraelucts.Land leases were issuéal

Chinese businesses in February, and 60 acresafridBua has been set aside to construct a large-
scale wharf specifically for transporting the miretlixite ore to processing plants in China.]

He told guests the mine was a direct result of guwent’s efforts to bring about economic growth
and modernize Fiji. The Commodore says the mingugos will create immediate business and
employment opportunities, improve living standasg, poverty and attract economic attention to
the region. The permanent secretary of the Ministdyands and Mineral Resources, Filimoni Kau,
says the mining company is already making real 1@<y
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Nautilus: Project in steady progress
The National, 15th November 2011

NAUTILUS Minerals Inc continued to make steady pess in the development of its pioneering
seafloor copper-gold project, in the Septembertguaf this year, and remains on track to begin
production in the final quarter of 2013. The compaompleted the quarter with a cash balance of
US$155.1 million, after successfully raising C$7th#lion in the first tranche of a C$98.1 million
capital raising. The final tranche of C$27.6 millizvas received last month. The capital raising in-
volved the issue of approximately 39 million shaae€$2.52 per share. The funds raised were be-
ing used for the construction of a seafloor reseymoduction system, which initially will be de-
ployed at the Solwara 1 project in the Bismarck &alew Ireland province — the company’s first
deepwater copper and gold project. As a resuli@ktccessful financing, the board of Nautilus
formally sanctioned the Solwara 1 project. “Durthg quarter, we continued to work with the PNG
government and Petromin to finalise contracts amehting arrangements for its 30% holding in
the Solwara 1 project,” according to Nautilus clagécutive Steve Rogers.

Project development gathered pace during the quéetaling to an increase in investment. Net
cash invested for the nine months to the end ofeBdper totalled US$56.6 million, compared with
US$36.4 million at the end of June, with the ineeaainly due to purchase of plant and equip-
ment. The loss for the period was US$11.4 millieflecting the fact that the company remained in
the development phase, and had not yet began rexgemerating operations, the company said. In
exploration, Nautilus continued to analyse the ltssaf its Bismarck Sea drilling campaign com-
pleted in May, and to update the company’s NI43+4H¥burce through an independent report in
preparation by Golder and Associates by year ehd.dFill programme was expected to lead to a
significantly enhanced understanding of Solwaradlapy.

PPM eyes gold at Mt Suckling
The National, 15th November 2011

PAPUAN Precious Metals (PPM), an aggressive jumietals explorer, began exploration drilling
at EL 1424-Mt Suckling’s Urua Creek gold-coppergmect recently. Urua Creek is located inland
from Abau and on the Owen Stanley Ranges betweatr&@and Oro provinces. A ground-
breaking ceremony at Urua Creek paved the wayPd President and chief operating officer Dr
David Lindley and his exploration team to get ttditling programme underway. The landowning
clan, Ba'u, welcomed the company and its spokes@ambridge Bero, praised Dr Lindley for re-
turning to the area after it was abandoned in #nky 4 990s. He had then worked for other explora-
tion companies who did some preliminary activitiesre. “After the prospecting period was over in
1992, David (Lindley) told us that he will be comgiback,” Bero said at the ceremony.

“Unless it is by you and you alone, David. It isymur knowledge, it is by your money and it is by
your effort who brought us this far,” Bero told Dindley and team. “Thank you for prospecting on
our virgin land and progressing to the stage dfidgi “It is a memorable event in life of the

Ba'uan tribe, for young and old never dreamt ofugieh breaking,” an excited Bero stressed. PPM
announced the start of drilling after the groundating ceremony by about 400 villagers who
made up the total landowning Ba'u. The first haJ&kD001) was targeting an intense 200m diame-
ter chargeability anomaly which was likely to bengdeted in 4-5 weeks. Quest Exploration Drill-
ing (PNG) Ltd of Lae had been contracted to conepllet drilling programme of about 2,000 me-
tres. “It will test a significant chargeability amaly identified by the recently completed 3D-
induced polarisation ground geophysical survey,MPFid.
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“Several surface trenches had been dug and sarople®M geologists in the area of high charge-
ability in 2009. “Significantly, Trench 5, locatetbsest to the strongest part of the chargeability
anomaly yielded 36m @ 0.72% Cu and 0.97 g/t golduding 12m @ 1.12% copper and 2.03 g/t
gold in phyllic altered breccias. , while the remag three trenches identified wide intercepts of
low-to- moderate grade porphyry-style gold and @vppineralisation. The Urua Creek, the com-
pany’s flagship prospect in the Mt Suckling areaglso collecting data and sampling the loleu,
Araboro, Doriri, Dimidi and Duna creeks within theea. Apart from the Mr Suckling prospect,
PPM is also doing exploration work in New HanoweNew Ireland province and in Waria River
on the border of Oro and Morobe provinces and énBawani Mountain in Sandaun Province.

Nipa-Kutubu leaders query K32 million
The National, 14th November 2011

By MALUM NALU

NIPA-Kutubu leaders from Southern Highlands havesjoned how K32 million allocated by the
national government for projects had been spergy Baid people from the province were now de-
manding that provincial administrator William Paiell them how the money had been spent. The
money included K2 million for cooperative societi&40 million for Nipa Secondary School infra-
structure development and K20 million for Nipa Ruflaspital infrastructure development. They
said people of the province were encouraged toyagqul secure funds from cooperative society
funds, however, the process was very “selectivEhdugh many applied, only applicants from
Nipa-Kutubu electorate were considered and acceptedhich each village of Nipa-Kutubu elec-
torate was given K10,000. “The recipients were \s&iective, which seems to be his (Powi’s) sup-
porters and agents, who are very close to him whermgants to gain favour and vote during the
2012 national elections,” they said.

The Nipa-Kutubu leaders said K10 million was alleckfor Nipa Secondary School infrastructure
development, however, “there was no normal professterested companies to apply”. “In his
(Powi’s) capacity as the provincial tenders bodrdirnan, he awarded the contract to Raiboro,
which is another private company.” They said K20ionm for Nipa Rural Hospital infrastructure
development fund was given to the same companydRai by Powi’s relatives. “If the govern-
ment is to fight corruption, then there should bedsty, transparency and accountability to main-
tain the good name of the new government,” theg. sSklow can William Powi, who was ap-
pointed by the current government, be using govenimesources to campaign? “The government,
if it is serious, must look into this allegatiorriseisly to maintain the fight it has launched since
taking office. “We, the silent majority of SHP, asatching as we have no authority to speak out on
what is happening.”

Hides PDL1 unsure about payout criteria
The National, 14th November 2011

By SAMUEL RAITANO

THE landowners of Hides PDL 1 have questioned ther@ used by the government to make
payments of ministerial commitment this month. Thégged that many genuine landowner com-
panies had missed out on the payment of more ti&@nnkillion. The aggrieved landowners in
Hides demanded payments this month and next mdethtareatening to shut down Hides in the
new year. According to a Hides PDL 1 landowner camypHoma Holdings Ltd, the ministerial
commitment payments did not go down well with thedowners who were beginning to lose con-
fidence in the government. Homa Holdings chairmeaariard Tombena said most landowners had
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been in the National Capital District for more tha years to secure a memorandum of agree-
ment, business development grants, industrial deweént grants and ministerial commitments.

But they had been overlooked, he claimed. Tomban#he Issue Working Committee secretary
general, said prior to the payments of ministezxahmitments, he had submitted a list of compa-
nies and project proposals to Finance Minister Bolye. “How he came up with a different list

and awarded payments according to his list is aeny$o us,” he said. “We have been patient all
this time. We urge the government to source some fiomds so that we may start meaningful pro-
jects alongside the LNG.” Tombena said the landes/m@&nted the LNG to progress for the good
of the nation and had resolved to remain calm wthidlegovernment addressed their grievances be-
fore the end of this year.

Environment ministry presents awareness report
The National, 14th November 2011

THE Minister for Environment and Conservation, Thomon Harokaqveh, recently accepted a gov-
ernment report on an environmental awareness pakigh is the first of its kind conducted by a
combined government team. The report titled “Thalomed PNG government — Hidden Valley
joint venture community consultations on environtaéaudit report among the Watut and Mark-
ham River communities — August 2011”, was recemedehalf of the government and the people
of Morobe. The report was presented to Harokaqyeihé Department of Environment and Con-
servation (DEC) deputy secretary for environmentgution, Michael Wau, on behalf of the secre-
tary Dr Wari Lea lamo, in Lae, Morobe during a waltkp conducted to accept the report and en-
dorse the consultative action plan emanating otli@gxercise. It was the result of the consulta-
tions by the parties who visited the river comntiesi collected vital information on issues and
concerns regarding the impact of mining activibesheir communities.

The field trip took two weeks, travelling througbugh terrains on foot, dinghies and by helicopter
where there was no access roads or river systelifidings were categorised as concerns and is-
sues under the following order; Environment, He8ltitial, Food security, Services, MoA, Com-
pensation, Policy/Government matters and Econonmugadcts as in the impact of sedimentation
on household income from alluvial mining. The mierghanked all stakeholders for compiling the
report with its action plans and encouraged als@né at the workshop to discuss the Stakeholder
Action Plan Matrix as the way forward in resolvitng matters of concern and issues highlighted by
the communities. Witnessing the acceptance ofapert by the Minister were community leaders
of the upper, middle and lower Watut and Markhagiaes, LLGs, provincial and national gov-
ernment leaders, mining officials and the medi&orination on this report can be obtained from
Department of Environment, Tony Kuman or Goro Aeigen 301 4500.

Marengo Mining: We work with locals
The National, 14th November 2011

By YEHIURA HRIEHWAZI

MARENGO Mining continues to be sensitive to thedsef local communities around its Yandera
copper project area in Madang province, accordingpinpany chairman John Horan and managing
director Les Emery during the company’s annual ggmaeeting in Australia, last Friday. Even
though Yandera was still in exploration stage aag gradually working towards proofing up its

ore body and bring the project to definitive fedgipstudy (DFS) stage, the company worked in
close consultation with all stakeholders including local people. Emery said consultation with the
communities in Yandera was the key to any succkasfivity “and Marengo believes that the ef-
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fort put into this area is well justified”. “Marengs committed to providing a safe and healthy
workplace and continues to take steps to ensuteltisas practiced at all levels within the com-
pany. “As the company’s activities expand, so doedtorts to ensure that safety is a primary con-
sideration. The extension of medical services byavgo to local communities is another area
where our presence continues to make a big difteréfEmery said.

Horan said: “We place a high priority on our resgbility to be good corporate citizens in PNG,
and on paying careful attention to the interestbwaellbeing of the local communities whom we
are happy to support in many different and sigaifiovays. “We are proud that we continue to be
welcomed by the communities, and that we enjoy yetde, friendly and cooperative relationships
with them.” He said there had been several keyfaanabling Marengo to consolidate and build
further on its position. “They include our strategiliance with a major Chinese engineering and
construction group; the continuing confidence amgp®rt of our international investors; the con-
tinuing progress on our flagship Yandera Projdwt;dareful maintenance and building of good re-
lationships with all levels of government in Papiew Guinea, as well as with the people of the lo-
cal communities in which we operate; and the wedailttalent, drive and commitment of all who are
working to establish a sound future for the compaHpran said.

The alliance with China Nonferrous Metal Industrifereign Engineering and Construction Co Ltd
(NFC), one of China’s largest manufacturing andmegying groups, was a key component in the
drive to bring to successful completion the Yanga@ect DFS, which was itself a major undertak-
ing, he said. This important alliance would resulNFC becoming the principal contractor for the
construction of the Yandera project under an ergging, procurement and construction contract, as
well as facilitating financing of at least 70% bétproject development costs with Chinese banks.
Our standing in the financial markets continuetiédoolstered by the confidence and support of our
major backers both here in Australia and in Northekica, who had continued to consolidate their
holdings in our most recent capital raising.

The progress and importance of the Yandera propattoeen recognised by the PNG government
as another “significant development of the longreesource base of PNG”. “This recognition is
evidenced in the PNG government’s recent ententgthe Yandera project investment and co-
operation agreement through the state-owned comipatrgmin, which will lead indirectly to the
government acquiring a 30% stake in the Yanderge@gbdHoran said. He said the company was
also building up its staff with specific appointnt®to meet its growing needs, “and we are most
fortunate in the quality of the people whom we hbgen able to attract to work with us at Ma-
rengo”. “This applies right across the spectrunowfworkforce, with so many people who are
genuinely interested in the future success of dmpany, and who are contributing positively to
build that success,” he said.

On a broader front, he noted the investment comtyisrattention to the emergence of China as a
major player on the world political and economiggt. “From a commodities perspective, barely a
day goes past without some reference to Chinatectuand likely future position on metals con-
sumption, and its impact on prices,” he said. “\Aeylarengo, take a long-term view of China’s
predicted demand for copper, and of the price efrldl metal itself. “China is an important market
for us ... our immediate imperative is to develop Ylamdera project to production stage so that
Marengo can take advantage of market opporturbdls in the near term, and for the long-term
life of the project,” Horan said.
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SUSPICIOUS FIRE AT NEW CALEDONIA NICKEL PROJECT
$5 billion Koniambo plant in country’s Kanak north

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 12, 2011) — There has been
a major fire at the construction site of New Calads nickel plant in Koniambo in the territory’s
north. The nickel company says the fire broke otiva in the morning and burnt down the site’s
administration offices. There have been no injuaied the cause of the fire is not known. However,
the blaze comes amid a spate of suspicious firesathe territory. The Koniambo project is
expected to be completed next year at a cost eftfiNion US dollars. The nickel plant is being

built by Swiss miner Xstrata and a local firm SM&Rd is a key plank of a policy to boost the
economic development of the mainly Kanak north.

Porgera project to help locals improve life
The National, 11th November 2011

THE Porgera Joint Venture (PJV) recently embarked comprehensive engagement process to
help local communities in Porgera improve theirlqyaf life using a system called participatory
rural appraisal (PRA). The purpose of this proaegs to engage communities from the special
mining lease area (SML) in Porgera to discuss tirations and priorities for development ac-
tivites designed to improve their living conditiddoordinated by the PJV community social re-
sponsibility department, the PRA sessions wereai®mded by a multi-disciplinary team from the
mine consisting of environment and asset protecapartment personnel. Phases 1 and 2 of the
process had seen the PJV team visit 21 villagdsi'sML area and commence a dialogue with
community members on the issues of population thhe@ad nutrition, education, sanitation and
governance. The information obtained during thessisns was then analysed to help create devel-
opment priorities.

Phase 3 will see formal community development plaiag designed consultatively between the
community, PJV and local government and non-govental organisations, to better inform the
rural planning processes of those agencies. Thes plauld then be implemented across the SML
villages with a view to expanding the project te tiroader Porgera District in the coming year.
This exercise is the first use of the PRA procedbeé Porgera Valley and it had been well received
by the communities involved. Participatory rurppeaisal — sometimes known as rapid rural ap-
praisal — was an approach used by developmentgsiofeals as they develop partnerships within
communities for enhanced joint development outcoRBA is a semi-structured activity carried
out in the field by a multi-disciplinary team arsddesigned to quickly acquire new information
about rural life. As a tool to investigate rurahomunity realities, the PRA process recognised that
people who lived in the community were those bésted to identify barriers to development and
ways to overcome those barriers.

Drilling shows Woodlark’s high grade gold
The National, 11th November 2011

Kula Gold is developing the 100% owned Woodlarknsl gold project 500km east of Port Mo-
resby in the Milne Bay province. KULA Gold Ltd yestlay announced “further significant”
intersections of gold mineralisation adjacent &8&,000 ounce Kulumadau resource at its Wood-
lark Island Gold Project in Milne Bay province. ®Piusly announced assay results from drilling
confirmed an undiscovered zone of mineralisatigorésent under a relatively thin limestone cover
immediately east of the Kulumadau resource. Kulld@managing director Lee Spencer said the
company was continuing its definitive feasibilitydy due for completion early next year. “We are
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also undertaking further exploration drilling tonsiltaneously expand our resources and geological
knowledge of the region.

“This latest drilling campaign has demonstratedhieir evidence of a zone of high grade gold min-
eralisation adjacent to our already establishedureg at Kulumadau which is very encouraging,
and we plan to continue our exploration progranhlie aim of establishing a resource at Kulu-
madau East,” he said. Two reverse circulation (B@)rigs had been engaged during the last three
months in engineering evaluation of proposed opisn mill sites and hydrological studies for the
feasibility study. A single diamond rig had beetisgd during this period in defining the limits,
nature of host rocks and style of the Kulumadau Ewseralisation. Six diamond holes were com-
pleted with four holes drilled on section 899650@est overall geology of the Kulumadau area.
These holes intersected brecciated volcanics wgnaimeralised with base metals.

Hole 11WKUD 008 intersected 14 metres at 2.3g/frAm 53m within a shear zone in these brec-
cias. Two diamond holes were drilled into the foaltwf the Kulumadau East zone with the aim of
confirming orientation of the host structure. Hodeerally intersected broad low grade zones of
mineralisation in haematite altered volcanics, Einto alteration to the west of the main Kulu-
madau Resource. Encouragingly, this indicatesttietsre dips back to the west towards the main
resource. A diamond hole into mineralisation praslyg defined by RC drilling at Kulumadau East
confirmed previous high grade intersections, retuy26m at 6.3g/t Au from 37m including 6m at
21.2¢g/t from 54m. Mineralisation was associatedhwdlcite veins in clay shears within hydro-
thermal breccias.

FREEPORT MINE STRIKE COOLS AS PAPUA TALKS CONTINUE
‘Significant progress’ in negotiations reported

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 10, 2011) — The strike that
has rocked copper and gold mining company Fredpokioran in Indonesia’s Papua region is
expected to come to an end soon. Thousands of vedikenched a strike in September when the
collective bargaining between management and wethieia deadlock over several crucial issues,
mainly a wage hike. The Jakarta Post reports manageand workers have made significant
progress in their negotiations. The Manpower arah3migration Ministry’s, Myra Maria
Hanartani, says as part of the ongoing bargaininggss, the management had offered a 35 percent
wage increase. At the same time, the Confederatidti-Indonesian Workers Union, agreed to
lower its demand for a wage hike from US$6.7 partio $4 per hour. The negotiation, mediated
by the Manpower and Transmigration Ministry, il sthderway and both sides are expected to
reach a compromise soon to end the prolonged industrike.

Porgera: K4.3billion spent in many benefits since 990
The National, 10th November 2011

PORGERA Joint Venture paid out a total of K4.27lidn in various benefits to the national and
local economy since its first gold pour in 1990 &etbed keep the economy afloat soon after Bou-
gainville mine was forced to shut down in 1989 épels. PJV’s gold and silver production also ac-
counted for 12.7% of PNG’s total exports over ifeedf the mine. It was expected to cease opera-
tions in 2020. The national government had beebitgest beneficiary with a total of K2.13 bil-
lion in taxes and duties out of the K4.27 billicaighinto the economy to date. Other benefits from
PJV to December last year had seen K315 milliod paroyalties and K185 million in compensa-
tion to the locals.
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Under the tax credit scheme, PJV implemented &d6&49 projects at the cost of K182 million

and a further K26 million for the Highlands Highwahe tax credit scheme was tax deducted from
the company’s annual profit. Infrastructure devetept projects in the community totalled K4 mil-
lion, while K849 million was spent on business degeent contracts broken down as follows:
Porgera - K456 million; Enga - K367 million; and BN K612 million. Porgera Mine also had a
social responsibility towards its people by finargcmajor social programmes. These include adult
literacy where 50 schools served 5,000 participantscombating HIV/AIDS.

Porgera holds dialouges with communities Post-Courier 10.11.11

LOCAL communities will soon learn how to improvestuality of their lives through a compre-
hensive engagement process facilitated by Porgena\enture’s (PJV) Community Social Re-
sponsibility Department. PJV’s Community Social Rassibility Department, is using a method
called Participatory Rural Appraisal (PRA), somemknown as Rapid Rural Appraisal (RRA), in
which PJV staff have dialogues with community mermalfeom the Special Mining Lease (SML)
area in Porgera to discuss improvements to thetgudltheir lives. PRA is an investigation tool of
rural community realities and respects that pewyble live in the community are those best placed
to identify barriers to development and ways torogme those barriers. The PRA sessions were
attended by a multidisciplinary team from the mioasisting of Environment and Asset Protection
personal.

Phases one and two of the process saw the PJWisir2l villages in the SML area and start a
dialogue with community members on the issues plfadion, health and nutrition, education,
sanitation and governance. The process includesyjaliscussing aspirations and priorities for de-
velopment activities and information obtained dgrihese sessions is then analysed to help create
development priorities. Phase three will see for@@ihmunity Development Plans being designed
consultatively between the community, PJV and lgoalernment and non-government organisa-
tions, to better inform the rural planning procasskthose agencies. The plans will then be imple-
mented across the SML villages with a view to exiag the project to the broader Porgera District
in the coming year. This exercise is the first osthe PRA process in the Porgera Valley and it has
been well received by the communities involved.

K12.9 billion pumped into economy, says OSL
The National, 10th November 2011

PNG’s only oil and gas producer Oil Search Ltd dbnted a total of K12.9 billion into the coun-
try’s economy from 1992 to 2010, it has been reagtaDSL is the operator of Kutubu oil fields and
the Hides gas field that powers the Porgera gotterm Enga province. Of the K12.4 billion direct
financial benefits derived by PNG, the nationalgownent alone was paid a total of K9.4 billion in
the form of petroleum income tax, salary and wagrsstamp duty, withholding tax and equity
dividend. This was revealed in a media workshomoiged by the PNG Chamber of Mines and Pe-
troleum in Port Moresby last weekend. Non-casmdirect benefits to landowners through em-
ployment wages, loan guarantees, landowner comgamtyacts, tax credit projects, MoA grants,
community development programmes, royalty and gduture generation trust payments totalled
K2.232 billion to December last year.

The Southern Highlands and Gulf provincial governta@nd their respective local level govern-
ments in impact areas received K814 million throagacial service grants, infrastructure grants,
royalties, equity dividends, MOA grants and develept levies. Direct cash payments to landown-
ers through royalties, land compensation and lanthats and equity dividends totalled K389 mil-
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lion. The 1996 Oil & Gas Act was important in tlitatnandated the parcelling of benefits to various
stakeholders and particularly that a percentadg@nafowner benefits were sequestered in commu-
nity infrastructure and future generations’ tru€d.Search paid equity dividends and royalty bene-
fits in cash in field and not in Port Moresby ueliather resource companies.

The company had established a BSP bank in Moraasidted landowner groups to open bank ac-
counts for their financial benefits to be paid iftteanwhile, the company was also involved in
many other community programmes such as educatidiraining. On sponsorship expenditure
from 1996 to 2010, the company had spent over Klfomito sponsor a total of 1,376 students to
various educational institutions. This includeddstots from project areas in Hides, Gobe, Kutubu,
Moran and the pipeline project. They were beinmé&d in health, secretarial, business, technical
and theological studies.

BAINIMARAMA TOUTS FIJI MINE INDUSTRY
Expanded prospecting, big profits anticipated

By Caroline Ratucadra

SUVA, Fiji (FijiSUN, Nov. 9, 2011) - The mining ingtry in Fiji is expected to rake in over one
billion Fijian dollars of economic activity once @rrations and actual mining activities at defunct
and potential sites become fully operational. Priviieister Commodore Vorege Bainimarama said
Government was seriously considering re-activatixygiorations and actual mining at Mount Kasi
in Cakaudrove and the operations of other potentiaés like Namosi. He made the remarks while
opening the country's first bauxite mine at Nawailen Bua yesterday. Commodore Bainimarama
said development of the mining sector would cr@ateediate business and employment
opportunities, improve Fijians' living standardsguce poverty and attract economic attention to
the region.

"As the Fijian Government explores the best andtmemnising opportunities for economic
advancement, it is crucial that our Government@ndpartners maintain a level of transparency
and fluid communications to ensure valuable andsaiéable growth,” he said. Commodore
Bainimarama said Fijians should feel confidenthis form of exploration such as the Nawailevu
bauxite mine while Government continued to impletmamious reforms to create high trading
standards for long term growth and a bright fuforehe Fijian economy. However, with the
development of the mining sector, he assured tbplpe¢hat Government would not shy away from
its responsibility to the community and the people.

"We stand by the workers. We stand by the resommaeers. We stand by the investors. We stand
by the environment. Ours is a holistic approachs Thhow we will proceed,” Commodore
Bainimarama said. As of June this year, a tot@3$pecial exploration licenses covering 576,146
hectares were issued by Government. The Prime tddmigho is acting Minister of Lands said a
further 37 exploration applications including desgia explorations were in varying stages of
processing. "We're strengthening the monitoringheflse licences to ensure the licence holders
keep true to their commitments, | am happy to staefeedbacks received have been
encouraging," Commodore Bainimarama said. The Nawabauxite mine is the first for Fiji and
is now the third operating mine in the countryeai¥atukoula and the Wainivesi gold mines.
FijiSUN: http://www.fijisun.com.fj/
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Mining boom
The National, 09th November 2011

THE mining and petroleum industry is the biggespkayer in Papua New Guinea in the past six
years. The industry came close to doubling its Wavde from 18,000 to 30,000 between 2003 and
2010.These figures were disclosed by Michael Uihg,0il Search general manager in PNG in
charge of commercial, legal and stakeholder managerfle was speaking last Friday to journal-
ists in Port Moresby about the industry’s benefiPNG’s economy. The main projects in the pipe-
line are the PNG LNG project, Yandera, Ramu nicRéfi Golpu, Frieda River and Gulf LNG.
There are a number of grass roots exploration gi®ja both mining and petroleum also employ-
ing a lot of workers in the fields. Projects comsiosied into production during this period are Sim-
beri and Hidden Valley mines. Uiari said a growmgnber were hired in the exploration phases,
small-scale alluvial mines and contractors andtjeemtures being set up.

He said the industry was an integrated industryemgmof exploration, evaluation, development
and production, using a wide range of servicessapgort industries, indirectly giving jobs to more
people. They were mainly employed by aviation lidgland drilling suppliers, seismic contractors,
analytical laboratories and technical servicedldypes. Others were involved in expediting and
logistics, earthmoving and trucking sales and @mtars, shipping of all types, port services, syppl
of motor vehicles and tyres, wholesaling and rigigiof fuel, general merchandise, white goods,
equipment, tools, food supplies and catering, nea@mice and servicing contractors of all types, ac-
counting, legal, engineering, surveying and othiefgssional services, provision of accommoda-
tion including hotels, office and private rentagigeences, technical and vocational training and se-
curity. “These groups benefit because our industrysumes goods and services from every aspect
of our economy,” Uiari said.

The PNG LNG project alone currently employs 6,68€al workers compared to a maximum of
3500 projected before construction. At the peag&aristruction in the second half of next year, total
employment is expected to jump to 15,000 peoptecalland foreign combined. The economy is
expected to grow by a “low double-digit” this yeehich is expected to translate to significant in-
creases in employment in contrast to 2009 whertbaomy grew by only 4.5% due mainly to the
global financial crisis. Uiari said the financiaddhother benefits provided by the resource projects
were diverse and substantial including employmmyilty via the state, taxes, dividends, tax credit
schemes, education and training, business andu#tgral development, health programmes and
services, community facilities and other infrastane. He said an estimated K1.47 billion in taxes
was paid to the government last year. Uiari say@ltees alone during the past five years had to-
talled K1.1 billion calculated at the rate of 2% ledrom the mining and the petroleum sectors.

Mt. Kare: developer to work with landowners Post-Courier 9.11.11
By ANDREW ALPHONSE

AUSTRALIAN mining company, IndoChin Ltd would uséMelanesian approach’ in dealing with
landowners issues to start explorations at Mt Kaotl mine, situated between Tari in Hela and
Paiela in Enga provinces. George Niumataiwalu, @tdo’s PNG country manager said this yes-
terday at the remote Paijaka village in Tari duramgawareness visit to the Huli landowners there
by helicopter. Mr Niumataiwalu, originally from Eifold the landowners that Mt. Kare project is
probably one of the most challenging in PNG duke¢acy and complex landowner issues in the
project area. He said similar to the approach uséue Hidden Valley and Wafi gold projects a
few years ago, IndoChin is going to use a ‘trulylsesian approach’ to unravel the complex is-
sues regarding landownership to do with the projddtis means recognising traditional kinship
lines and rights acquired by utility,” Mr Niumataau said.
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He added that this is particularly important sinoéy a few decades ago, no one actually laid claim
to this area due to its bleak nature. Traders fitmarNorth Tari Basin would pass through this area
on their trading journeys to Laiagam and beyondRaiélans only visited to harvest wild pandanus
(karuka) nuts or to take refuge from tribal figlgtitHe said the gold rush during former explorer
Canadian company CRA'’s day then created this cl&nasvnership only because of the gold found
there. “What we plan to do is to produce a preibgisty study (PFS) outlining the conceptual de-
signs for a mine by August next year which is thd ef our current license period and a bankable
feasibility study (BFS) thereafter and within 18mttts hence,” Mr Niumataiwalu said.

He said when they first began re-exploration aKdite, the company had difficulty hiring techni-

cal people to the project including nationals. “Hwer, we have been lucky in recruiting almost the
whole of the Frieda River exploration geology temmd as of early September we have managed to
establish the camp and are prepared for a robilisgicampaign to support our PFS,” Mr Niuma-
taiwalu said. He said they have had many challemgesnducting exploration at Mt Kare which
included bad weather that restricts chopper useigsdifficulty in getting choppers to operate up
there while tribal fighting and law and order issaee prevalent. “But we are quickly making
headway in containing this. “We have also designettaft form for a memorandum of under-
standing (MOU) with the police so we can securepitogect on behalf of the project community.
“This will then allow us to focus on the project@s license demands,” he said.

He added that the bottom line is, the companyagil@ for a Zone 7 type ore-body similar to the
operations at the nearby Porgera Gold Mine opeiagdghrrick PNG Ltd, adding that this would
make Mt Kare a world class gold mine. He said wilsthen be of great benefit to our project
communities in Hela since they are caught betwisemrulti-billion kina PNG LNG project and the
existing Porgera mine project, adding that Mt. Kiaugy be the only opportunity to see improved
services, benefits and welfare improvements thaaratise. The landowners also seized the oppor-
tunity and told Mr Niumataiwalu’s team of the compa failure through its community affairs

(CA) officers in establishing a proper dialogue aodthmunication between them and the company.
They also wanted an office set up at Ekanda oaRayillage while the company be fair in labour
recruitment for drilling and other operations at IKétre instead of giving priorities to the Paialeans
on the Enga side of Mt Kare.

Myur to explore for minerals Post-Courier 9.11.11
By DAVID MURI

MYUR exploration PNG Ltd has opted to carry out erad exploration in Western Highlands cov-
ering an area of 500 square kilometers towardediséern end of Mount Hagen. Myur Exploration
is an Australian company that has been establighekkntify, explore and develop prospective
mineral deposits in PNG. But some landowners hauwti@ned the company to protect the envi-
ronment if mining activities were to be carried outhe province. Representatives from the Mining
Department, Myur exploration and the Australian &ownent were in Western Highlands early
this week to conduct a warden hearing before atoeadon license could be issued. Landowners
from Panz in the Dei District and Anjinip in Notlaghi were given the opportunity to express
their views if their land could be explored for raral deposits.

The people in both areas were satisfied with thpagation company and asked them if they could
start immediately. However, spokesman for the Ramzmunity Nikints Tiptip said the livelihood

of the people depended on the river system andrthiee ecosystem and it was necessary that those
areas were protected if a proper mining was to pé&ee. Myur Commercial Manager Jonathan
Rees said the company was only interested in theation bit and they would collect samples

and find out if there were any mineable minerasalone mining. He said he was pleased with the
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positive response from both communities and wakihgpforward to get back early next year to
carry out exploration once they were issued a §een

Mining warden Calvin Dusava from the Mineral ResauAuthority (MRA) told the people of Panz
and Anjinip during the warden hearing that it waeit right to allow exploration companies in their
area or not. “We represent the people and governaid?NG and if you do not want exploration to
take place then we cannot carry out anything fustlne said. He said the company would carry out
exploration specifically for mineral deposits swashgold, copper, silver, etc. Myur has applied for
an exploration license (ELA 2040) via its local PE@ity (Myur Exploration PNG Ltd — formally
known as Inishowen Ltd) that concerns an area pfegmately 500 square kilometers to the east
of Mt Hagen. As per the PNG Mining Act (1992) applits are obliged to attend an MRA warden’s
hearing and notices to this effect have already liemied by the MRA. Mr Rees said exploration
would take at least two years starting next year.

STRIKING WORKERS IN PAPUA LOWER PAY DEMANDS
Initial US$7.50 hourly demand reduced to US$4

WELLINGTON, New Zealand (Radio New Zealand Interoia&l, Nov. 8, 2011) — Indonesian
media are reporting striking workers at the FregptoMoran mine in Papua have dropped their
minimum wage increase demands from US$7.50 antodid. An official with the All Indonesian
Workers Union, Virgo Solosa, is reported sayingriber demand, up from the current minimum
wage of $1.50 an hour, is the best solution fortdl says Freeport management is currently
offering three dollars an hour. Solosa also sagaittion is also demanding that striking workers
who had been sacked by the company be rehiredowtitanctions. A report in the Jakarta Post
says the huge Grasberg mine is estimated to béngiah5 percent of full capacity as the strike
continues.

Australia: Aboriginal group want mining stopped Post-Courier 8.11.11

PERTH: An Aboriginal corporation in the Pilbaracalling on federal Environment Minister Tony
Burke to use his emergency powers to stop Fortdglaials Group (FMG) mining on its land. The
Yindjibarndi Aboriginal Corporation (YAC) says sadrsites dating back thousands of years are
being damaged at the Firetail mining lease in tireens Solomon Hub project. YAC chief execu-
tive Officer Michael Woodley said on Monday he leddence showing FMG forced heritage con-
sultants to change a report on the cultural sigaifce of the area by threatening to withhold pay-
ments. The unedited report pointed out that a daarguanthropologist employed by FMG had spo-
ken only to a breakaway Yindjibarndi group who supped FMG but knew nothing about the area,
Mr Woodley told reporters in Perth.

He said FMG was refusing to deal with YAC, the awited representative for the Yindjibarndi,

and was only negotiating with the breakaway grovipWWoodley said the Firetalil site held cultur-
ally important ochre mines, burial sites and plaghsre “gandi” stones were collected for initia-
tion ceremonies in which sacred songs were suhguflcountry continues to be destroyed by min-
ing companies, then there will be no more reas@ing the songs because you cannot identify any
more the hill that relates to the song that wehgisg,” he said. YAC lawyer George Irving said
that around 270 cultural sites had not been idedtidr reported by FMG for the Firetalil location
and that could be in breach of legal requiremeévitsVoodley said YAC was appealing to Mr

Burke to use his emergency powers under the Ab@igind Torres Strait Islander Heritage Protec-
tion Act to stop the destruction of sacred site¥ omjibarndi land.
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Ok Tedi posts K5.1billion revenue
The National, 08th November 2011

By YEHIURA HRIEHWAZI

OK Tedi Mining Ltd, which is now a 100% PNG-owneahgpany, earned K5.1 billion in sales
revenue last year alone — 27% higher than in 2@0d%he&ghest ever recorded in any one year. And a
whooping K3.2 billion of that was ploughed bacloitthe PNG economy as direct financial benefits
in the form of taxes, dividends, royalties, com@izs payments and for goods and services sup-
plied to the mine. It declared an after-tax nefipK.03 billion last year — the highest since the
mine opened. The unusually high export earningeweae to high metal prices of copper, gold and
silver. Net cash generated before dividends wa@63p to K1.98 billion from K1 billion, which

was almost double the previous year’s net takings.

Total dividends paid to the State and PNG Sustéenabvelopment Program Ltd and Inmet Min-
ing of Canada was K1.687 billion. K300 million bftt went to Inmet. The state, through its 36.6%
equity received K507 million and PNGSDP, receive8¥V8.65 million. Inmet sold its shares back to
OTML last January and exited from the mine. Accogdio an information sheet distributed to the
media by OTML during a workshop on mining and pletuan over the weekend, the financial bene-
fits were distributed as follows: Various formstakes to government — K920 million; dividends —
K1.687 million; royalties to Fly River provinciabgernment and landowners — K46.8 million;
compensation payments to impacted communities —Hii®bn; goods and services sourced from
within PNG — K816 million. All added up to a totail K3,238.8 million.

A total of K1.48 billion was cash payment to goveent. The government used that to hand down
a supplementary budget and appropriated K600 mitliofree education next year. “When you
have free education next year, thank Ok Tedi,” BBomez, facilitator of the media workshop

over the weekend, said. In the third quarter o yl@ar, OTML produced 37,767 tonnes of copper,
105,533 ounces of gold which are lower by 15% &8 2espectively compared to the correspond-
ing period in 2010. This was attributed to lowepper and gold head grades which were lower by
6% and 17% respectively, due to a requirementdogss low sulphur ore as a result of the ruptures
on the pipeline carrying pyrite waste. Meanwhil@&M)'s general manager (community business
support and corporate relations) Musje Werror tbielmedia workshop that mine life extension
was pending on completion of the feasibility stu@y,ML board approval, community consent and
State regulatory approvals. This will facilitate KL continuing its Mt Fubilan mining activities

until 2022

Government freezes deal on casino project
The National, 08th November 2011

THE government yesterday announced the suspenftbe &ort Moresby casino project agree-
ment with south Korean company CMSS because it'm@sn a position to fund the project”.
Commerce and Industry Minister Charles Abel annedrtbe suspension to allow for an investiga-
tion to determine “who has invested monies and timse funds have been expended”. The state
was a major player in the project because it pexistate land for the construction of the casino
hotel as well as waving customs duty on importarfstruction materials and ensuring a 10-year
protection from granting another casino licenca tmmpetitor. The state then went to resources
sector landowner groups and raised K11 million demim Petroleum Resources Gobe and Petro-
leum Resources Moran to buy equity in the project.

Another participant, Papindo Group had not injected funds in the project. PRG chairman Philip
Kende two months ago complained that the governfihemed” him and his Moran landowners into



84

investing their funds in the project and then tk&m high and dry. He said then that he was hoping
for a way forward and was working on a rescue fande had preferred a PNG consortium to
take control of the project with a variation to fheject agreement and make the South Korean in-
vestor become a minor equity participant. Abel sasterday that his department had suspended
the project agreement with the South Koreans faligva show-cause letter delivered to CMSS
demanding why its contract should not be terminated

CMSS general manager Jimmy Kim had told this nepspaeveral weeks ago that he had re-
sponded to the show-cause notice. Yesterday hsa@fio comment, saying he would seek legal
advice today. Abel said the show-cause letter aSRd8S to demonstrate why the agreement
should not be terminated “after more than 12 monthsactivity”. He said CMSS had provided a
response that “would indicate that they are nat position to fund the project”. “While the Stase i
in a position to terminate the agreement, we Miitva an investigation to ascertain all facts first
case we unfairly prejudice any party,” Abel sditle minister also called for expression of interest
from parties with necessary expertise and capotédke a majority position and complete the pro-
ject after the “fact-finding” investigation.

Potape: LNG’s K70m paid secretly
The National, 08th November 2011

KOMO-Margarima MP Francis Potape has claimed tpabuK70 million of ministerial commit-
ment has been secretly paid to selected LNG prtgadowner groups. Potape yesterday chal-
lenged Treasury and Finance Minister Don PolyeRetdoleum Minister William Duma to call a
public forum next week to explain to the landowrtées criteria used in making the payments.

He said the government had allocated K140 millmmnfiinisterial commitments that had been paid
out in the city to “certain people while the restlee landowners are in the dark”. He urged Prime
Minister Peter O’Neill to put his foot down and ares all landowner payments were made at the
project sites and not behind closed curtains in Moresby.

“Millions of kina have been paid to certain handi@d landowners that have been selected by the
key departments of treasury and finance and petmokend energy without following due process,”
Potape said. “They have by-passed the expendiykmentation committee process and the Pub-
lic Finances (Management) Act.” Potape alleged pleaple who had connections with the key min-
isters were getting their money. “What about thmeltawners who do not have political connec-
tions? Will they get their money? “I, as the fornpetroleum minister, am challenging Polye and
Duma to a public forum to publicly give names ofrgganies that have benefited and the people
behind these landowner companies. “The O’Neill goreent must not be a government of conven-
ience for a few ministers,” Potape said.

China mines in Zambia ‘unsafe’: Human Rights Watch Post-Courier 7.11.11

Chinese-run copper mines in Zambia are dangeraunsgfe and owners routinely flout the rights

of workers, says a report by Human Rights Watch\iHRThe pressure group says miners are
threatened with dismissal if they became involvednion activities. It urged Zambia's new Presi-
dent, Michael Sata, to fulfil election promises aakie decisive action against the owners. The Chi-
nese state company running the mines denied mé#RW's allegations. Copper mining is one of
Zambia's main industries, providing nearly threastgrs of the country's exports; many of the min-
ing companies are foreign-owned. The Human RighascWreport entitled "You'll Be Fired If You
Refuse": Labour Abuses in Zambia's Chinese StatedwCopper Mines, highlights "persistent
abuses".
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It said miners had to work 12-hour shifts ofteriume-filled tunnels. Sometimes shifts were 18
hours long. Zambian law limits shifts to eight h@uFhe report said that despite improvements in
recent years, safety and labour conditions at Gleimeines were worse than at other foreign-owned
mines. The state-owned China Non-Ferrous Metalsngi@orporation (CNM) runs four copper
mines in Zambia. In its response to the report, Coédl "language and cultural differences" could
have resulted in "misunderstandings”. "China'siBgant investment in Zambia's copper mining
industry can benefit both Chinese and Zambiangj'Baniel Bekele, the Africa director at Human
Rights Watch. "But the miners in Chinese-run congmhave been subject to abusive health,
safety and labour conditions and longtime [Zambgmjernment indifference."

Many of the poor safety practices in Zambia's Cégarin mines were strikingly similar to abuses
at mines in China, he added. A Chinese Foreign$#tinspokesman in Beijing, Hong Lei said the
report did not accurately reflect conditions. "Tdenclusions reached by Human Rights Watch are
inconsistent with the facts,” Mr Hong told repostere said Chinese companies had brought great
benefits to Zambia and that systems were in plagedtect the safety and rights of workers there.
The report is based on interviews with 170 coppieens, more than half of whom worked for the
Chinese companies. Human Rights Watch found thaapthe Chinese-run mines was higher than
Zambia's minimum wage, but much lower than thadl jpgi other multinational copper mining

firms. The workers said they often had to buy tle&n safety equipment. "Sometimes when you
find yourself in a dangerous position, they tellyto go ahead with the work," one miner told Hu-
man Rights Watch. -BBC

Esso spends US$250mil monthly on LNG project
The National, 07th November 2011

By YEHIURA HRIEHWAZI

Esso — subsidiary of ExxonMobil — was spending UBHillion a month on the various compo-
nents of the LNG project which included the Hidess@onditioning plant, Komo airstrip which
should be finished by third or fourth quarter okngear, the 300km-long onshore pipeline (com-
pleted), 400km underwater pipeline (commencedvask), the gas liquefaction plant outside Port
Moresby and export port and 2.2km-long jetty, Bssmaging director Peter Graham told journal-
ists over the weekend. PNG media business rep@tereditors were treated to a rare moment
with Graham when he personally attended a work&msig-riday and briefed them on the PNG
LNG project. When the airport is completed, it viaé# much bigger than the Port Moresby interna-
tional airport and the runway alone will be 3.2kang to support one of the world’s largest cargo
carriers, the Antonov. It will fly in most of thdgmt, equipment and materials for the LNG project.
At the peak of construction — second half of nexdry- there will be 15,000 workers on site. Al-
ready there are 6,600 this year.

Esso has selected 74 of the top brains from arthedountry and is training them fulltime at its
special college at Dream Inn in Port Moresby anaéxt year, they will be placed in positions
around the world. They are aged between 18 to B8.nExt batch of the same number will be re-
cruited soon to replace the first lot when theyfa@gob placements overseas. These are separate
from the training programme at Port Moresby Techini@ollege and the Juni Technical College in
Southern Highlands. He said generally, all the peoptheir impact areas were in support of the
project, but there were instances where “outsidees’® disturbing the project. He said the com-
pany would persistently “push and push” and achtbedarget of delivering the first gas by 2014.
Asked on the sideline if the company will “push’rgistently without due care and attention to local
concerns, he said, it would be done “with sengiti¥iOil Search Ltd — one of the partners in PNG
LNG - has been on the ground for many years andratahds the culture of the local people is
helping Esso deal with community concerns.
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He said the company had agreed to deliver firsim@914, and is committed to do so. He said the
first gas would most probably be from the curreittS32arch Ltd’s oil producing fields as it was re-
injecting the gas into the oil fields to help lifte oil up to surface. Oil Search is also gearipguud

is re-aligning its production facilities to enaldlelivery of the first gas. Meanwhile, Oil Search re
vealed at the workshop that total financial besabtgovernment, landowners and the Southern
Highlands and Gulf provincial governments (royaltiaxes, dividends etc) from 1992 to 2010 to-
talled K12.888 billion. Some expressed concernftiinate was nothing much in the impact areas to
show for the kind of money paid out to date. Theoreers were also given updates on all the pro-
ducing oil and mining projects as well as thosaingadecisions on start-up like Wafi-Golpu.

It was a great opportunity for reporters to meehpany representatives and to help them establish
contacts to verify information for their articlehe two-day media workshop was sponsored by the
PNG Chamber of Mines and Petroleum.

Don’t sell land cheaply: Mald Post-Courier 7.11.11
By JOHN PANGKATANA

MINISTER for Community Development Andrew Mald hassed a concern over customary land-
owners selling off their land “cheaply”. The Memlber Moresby North East said he was recently
surprised in the manner that landowners betweenidtzada, Tatana and Baruni villages towards
the LNG Project site, at Papa village and areasgaibe Magi and Hiritano Highways were pur-
portedly selling off their land for fast cash. “I'ooncerned that the land has not been properly val-
ued or surveyed. Once a potential buyer shows thpKi00,000 cash, the landowners are quick to
handover the land without any thought of the coneages,” Mr Mald said. He said it was in the
best interest of the landowner to have his langgny assessed by the Lands Department with the
option of mortgaging it or engaging the buyer intpership to develop the land. Mr Mald is con-
cerned that foreigners or big businessmen are @pmiand taking advantage of the village people,
who may be ignorant to what is happening. “Theeerarmerous cases where a big buyer has
flashed cash and has taken the land for a farrlesseunt than what it is valued at,” he added. The
Minister said he was not happy with the currenhaci® which he said was happening not just in
the nation’s capital and Central but all over tbardry. “People must not be fooled in giving away
their land for fast money,” he said.

Oil Search praised for payout Post-Courier 7.11.11

Oil Search Limited’s (OSL) move to pay more thanid@lion to the State in royalties for the land-
owners of South East Mananda (SEM) has been pravésmiber for Komo Margarima Francis Po-
tape commended Oil Search for finally releasingttomies. The payment to SEM is the first in a
very long time. This is due to identification prebis which resulted in a dispute over the percent-
age breakup for payment among the beneficiarieRdape last night said while he commended
the move to finally pay the landowners their rogalt the landowners had waited long enough.
“Some died while waiting,” he said. He said whikewas the minister for Petroluem and Energy he
gave the direction for the SEM landowner identtii@a problems to be settled and the landowners
to be paid their royalites quickly. “There is namgdor landowners to wait, while Government, de-
veloper and other stakeholders are benefiting, Sdue.

The South East Mananda (SEM) fall within the bouregaof Komo Margarima Electorate. Mr Po-
tape said he raised this ‘waiting issue’ becaussehtiwrdle could be avoided. “ If the DPE and the
State did their job accordingly in the first plaared co-operated with the developer this hurdle
should be avoided. “It is the State’s role to oigarthe landowners and | thank SEM landowners
for taking my direction when | was the Minister amalv they are reaping the benefits,” Mr Potape
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said. Oil production from SEM commenced in 2006y&eer, Oil Search withheld the royalties as
directed by the Department of Petroleum and Enbegpause of a dispute over the percentage
breakup for payment among the beneficiaries.

The disputing parties obtained numerous court sragstraining Oil Search Limited from paying
any monies until the issue was resolved. The Statelast week presented a cheque for K8,
063,750.94. Oil Search Limited, as operator ofgagoleum development license, is required under
the Oil and Gas Act to pay royalties to the Stdtthank the landowners for listening to my advice
and working with the developer. “In future the 8tatust ensure all landowners benefit and avoid
such delays,” he said. Meanwhile, Mr Potape hdsdan the developer and the State to fix the
Komo Ayagaipa Bosavi road under the tax projecessh “These landowners who received their
royalties are locked away. There is no road,” &iels‘I've used K500,000 to do the initial ground
work but this is not enough. “I call on the Goveemhand the developer to put up K20 million first
under the Tax Project Scheme and build the rodatatdhese landowners can use their royalities on
services provided.”

Lihir and Simberi locals agree to work together
The National, 03 November 2011

LANDOWNERS in the special mining lease area oftthe gold-rich islands of New Ireland have
buried their differences and resolved to work tbhgefor the good of the people. The New Ireland
provincial administration followed the directionthie provincial government and over three years
of persistent dialogue and persuasion succeedaahiging the landowners together for reconcilia-
tion processes. This was concluded in the lastnwaoths and signaled a new spirit of unity which
meant drawing mutual benefits under the mining exgrents for the people and the provincial gov-
ernment. Governor Sir Julius Chan said it pavediy for the long-awaited review of the memo-
randum of agreements which meant benefit packagesthe gold mines of Lihir and Simberi
could be handed out to the people under variousldpment project grants.

And Sir Julius commended the provincial adminigtrator an exercise well executed saying this
signified a high level of commitment. He made tbenment following the PEC’s approval of the
position papers on the Lihir revised MoA and thkeitLsustainable development plan plus the Sim-
beri revised MoA and Simberi development plan. bid £abinet was satisfied with the report of
the reconciliation process and approved the rewxdbadges. Internal bickering over rights and
privileges to benefits derived from the MoAs hadidizd the landowners for some time delaying
the release of funds. Sir Julius said the recatmin process was a victory for New Ireland.

Enga receives K3m dividend from MRDC
The National, 03 November 2011

BY BOSORINA ROBBY

GOLD is currently trading at US$1,723 per ouncéhimworld market, a top price for gold, which

is bringing in good money for producers, especitghythe Enga provincial government’s business
arm — the Mineral Resources Enga (MRE). Led by Eagaernor Peter Ipatas, a 19-strong delega-
tion of the provincial assembly arrived at the MaldResources Development Co’s (MRDC) office
at the Heritage Centre in Waigani to collect K3lim in dividends. MRDC managing director
Augustine Mano paid the dividend as part of thernt dividend for the 2010 financial year. Ipatas
said the money was from the 5% shares the provigoieernment had in Barrick’s Porgera gold
mine through MRE, which was managed by MRDC. Ipatad the landowners would also be paid
another K3 million for a total of K6 million, whicthe MRDC raised for them. “This is a unique ar-



88

rangement we’'ve made since the mine started araht the people of Enga, especially the land-
owners, to take the opportunities,” Ipatas saia. tfsank you MRDC management,” he said.

Ipatas said dividends from MRE usually went straighfund education for his people of Enga.
“The Enga provincial government every year invasthe human capital. “This year, we antici-
pated a high dividend and made a budget of K9 anilfor school fees ... but now we’ve been
given this amount so we’ve cut it down,” he saphtls also used the opportunity to thank his as-
sembly members for their support throughout hisitas governor and for their long-term vision in
investing in their children’s education so they lddoecome builders of their province. Mano said
the arrangement with MRE in the last three yeadsse®n an improvement in management, which
had translated into good money for the group. Hig the landowners, who had a 2.5% share in the
mine, would be receiving a portion of K3 milliontef outstanding issues were settled. Meanwhile,
Ipatas was taking a 30-member delegation from tugipcial government and public servants to
the Philippines for a recreational trip.

Oil Search pays out royalties Post-Courier 3.11.11

Oil Search Limited paid out more than K8millionttee State as in royalties for the landowners of
South East Mananda (SEM) yesterday. Oil produdtioem SEM commenced in 2006, however,

Oil Search withheld the royalties as directed y@lepartment of Petroleum and Energy because
of a dispute over the percentage breakup for payaraong the beneficiaries. The disputing parties
obtained numerous court orders restraining Oil @ehmited from paying any monies until the is-
sue was resolved. Oil Search was also directetddoipepartment of Petroleum and Energy that,
until such time these disputes were resolved, & pradent to withhold royalty payments. Petro-
leum and Energy Minister William Duma subsequeniBde a ministerial determination in Sep-
tember 2011, which was accepted by the SEM beaefs, who also executed a benefits sharing
agreement. This enabled Oil Search Limited to ssdéhese funds. The State was today presented a
cheque for K8, 063,750.94. Oil Search Limited, psrator of the petroleum development license,
is required under the Oil and Gas Act to pay regalto the State.

BAINIMARAMA TO OPEN FIRST BAUXITE MINE IN FIJI
Fijian and Chinese representatives in Nawailevu neek

By Losalini Rasoqosoqo

SUVA, Fiji (Fiji Sun, Nov. 2, 2011) — Fiji’s firsbauxite mine is expected to be in operation soon.
Mining by Aurum Exploration Fiji Limited will begimext Tuesday at Nawailevu, Bua, soon after
the Prime Minister, Commodore Vorege Bainimaransamissioned its opening. The Prime
Minister’s Office yesterday confirmed Commodoremaiarama would be at Nawailevu to
commission the opening of the mine. Speaking freamwallevu yesterday, Permanent Secretary for
Lands and Mineral Resources, Filimoni Kau saidightenember delegation from the company's
parent body from China would attend the openingis Eight-member delegation will be
accompanied by Fiji's Ambassador in China, Commedgsala Teleni,” Kau said. "The vice-
governor of Shandong, Zhou Qi, will also be parthaf delegation from China.” The delegation
arrives next Monday. Mining will start after theespng. Kau said the first shipment of bauxite to
China would be early next year. The Chinese Amizhss® Fiji Zhou Qi will also be at the
opening. FijiSUNttp://www.fijisun.com.fj/
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FREEPORT OFFERS STRIKING WORKERS 30 PERCENT RAISE
$1.95 an hour is ‘the best it can do’

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 2, 2011) — The mining
company, Freeport McMoran, says its offer of a 8fcent increase in base salaries is the best it can
do for workers at its Grasberg site in IndonesRapua.

[PIR editor’'s note: At the current pay rate of USRLan hour, a 30 percent raise would increase
pay by 45 cents, to $1.95 an hqur.

Thousands of workers at the mine have been strikingeven weeks as they seek substantial wage
increases. The Jakarta Post reports Freeport agyssa0 percent increase would mean a monthly
income of just over 1,200 US dollars for the lowastked workers and up to about 2,100 for those
on the highest salaries. The company says the woitkemand for US$7.50 an hour is too high.

But the paper reports the negotiations remain @e&dt with the union asking for a break this
week to explore other possible options.

[PIR editor’'s note: Meanwhile, as Freeport offersinarease to quell the striking workers, the
American company has defended funding Indonesibitep&ompany representatives state that the
funds were legal through an international initiagicalled the Voluntary Principles on Security and
Human Rights. Freeport claims 80 percent of thel$uvent to provide shelter, food, transport and
facilities, with the remainder paid in ca$h.

PNG TRAVELERS CAUGHT IN CROSSFIRE OF TRIBAL FEUD
Poragera battle zone has cost eight lives

By Mal Taime

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, [, 2011) - A warring tribe of

Lower Porgera in Enga Province shot a policemacthé#d to the Mt Hagen based Mobile Squad
(07) last Thursday. MS (07) of Mt Hagen has begiiaed there to provide security at Kairik air-
port following the tribal fights between the twomiag tribes. The tribal fight, which has been go-
ing for sometime, has damaged properties worthddwods of kina on both sides. Travelling com-
muters fear for their lives, especially in the mogs and afternoons. Police said the warring tribe
set up an illegal roadblock at the main highwayr ikarik airport, held up a PMV bus and terror-
ised the passengers. The passengers later wenabdd&dged a formal complaint at the Paiam Po-
lice Station in Porgera. Police, upon respondinthéocomplaint, quickly went to the scene to dis-
perse the members of the warring tribe and teedriee passengers without knowing that the local
tribe would turn around and shoot at them.

When they arrived at the scene, the armed men edd¢ai the bush and shot back at the police-
men and in that event, first constable Fred Kanearived gun pellets on his left hand. His com-
rades immediately rushed him to Paiam Hospital e/herwas treated and later discharged. The
shooting frustrated the policemen and they calbeddtaliation. They they called for reinforcement
for a gunbattle with the local tribe. Accordingth@ police, the gun battle was held for four hours
from 8 to 12 and they shot two men. Police brouhatother man to Paiam Hospital and admitted
him. He is in a critical condition while the memse@f the warring tribe brought the other injured
man into thick bushes.

The situation is very tense but the road is cleaptiblic to travel. Police have urged the trangli
commuters to take extra precaution when travehegse they might end up in danger. Kairik air-
port is still operating. They also said five meonfr Lower Porgera tribe had been killed while three
men including a female from the opposing tribe aifrkk were shot dead. Police said both sides
were using very high powered factory made weapaclsding AK 47, SKS rifle, SLR and pump
action.
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Mining executive: South Africa can learn from PNG
The National, 02nd November 2011

SOUTH Africa could learn from the “transparent, o@ad honest” approach of the government of
Papua New Guinea in facilitating foreign direct mginvestment, Harmony Gold chief executive
Graham Briggs said. Briggs, who was speaking tortadia after Harmony posted its highest-ever
quarterly profit of R1.3-billion (US$162 million)ells Mining Weekly Online that some of the
company’s shareholders were already valuing thipieret PNG portion of the company’s total
portfolio more highly than the long-standing SoAfhican portion, where the JSE-listed company
is bringing several new gold projects into prodoctand where it employs 40,000 people. He adds
that the South African mining industry needed anote transparency, which had been one of the
discussion points that the company has had witlstheh African government. “You need to be
able to see who owns what and who is applying toatwand the new electronic system is not as
transparent as it should be,” he adds.

In PNG, the company had been receiving red-carpathent, with access being laid on to the
country’s prime minister and half of his cabin&vé’'re a medium-to-small-scale mining company,
yet | am given the ear of the prime minister,” Bgeports. The top-level meeting was not af-
forded any special fanfare or entourage, but cdninean “honest and down-to-earth” way, on how
the PNG government could help Harmony to betteeligvits promising new Wafi-Golpu
gold/copper project. Harmony, which was alreadydpoing Hidden Valley in PNG, has a 50:50
partnership with Newcrest of Australia to developfiAGolpu, which was already bigger than the
huge Grasberg copper/gold mine at start-up. “%esith Africa’s investment climate can be im-
proved with a lot of transparency, openness an@s$tgii he added. He said that the PNG govern-
ment went out of its way to facilitate good investthwhile at the same time remaining uncom-
promising about environmental protection and safety

Hidden Valley would soon be producing 140 0000%/g eelatively low cash cost and Harmony an-
ticipates smooth sailing in funding its US$2 bifliportion of the Wafi-Golpu in two to three years’
time. Harmony executive director Mashego Mashedwm i8 in charge of government liaison, said
that the challenges that arose in the companyegiogiship with the South African government
were being addressed. While Harmony, at the betidéist main shareholders, is keeping its powder
dry for the funding of the Wafi-Golpu project, Evander mine was continuing to display consider-
able future potential, with Evander South, PogRalspruit and Libra looming large on the project
horizon. “It's got huge potential, and it's a cagénow to get the best out of Evander and with
whose money,” Briggs said.

Compensation demands taking their toll Post-Courier 1.11.11
Truckies cry foul over bad state of Highway andusig compensation

By ESTELLA CHEUNG

TRUCKING companies are beginning to feel the bafrrising security compensation demanded
by villagers along the Highlands Highway. As thghway’s condition worsens, trucking compa-
nies are forced to comply with the outrages rafegourity compensation demanded by villagers
just so the trucks and the cargo they carry, inoitheir drivers, could pass through safely. Larry
Andagali, managing director of Trans Wonderland itexah, one of the trucking companies faced
with this situation, stated in a letter to Deputini& Minister Belden Namah, who was acting Prime
Minister at the time, that like the frequency of ttlaims, the value was also increasing. Trans
Wonderland is one trucking companies providinggpamtation services for the PNG LNG project.
“When trucks are bogged along the highway, peapleear villages come out in numbers and
claim unreasonable security compensations, somamdsrare as high as K20,000 per stop,” Mr
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Andagali said in the letter.

He said this happens along the highway betweenmkarlipa and Margarima. Mr Andagali’s let-
ter dated October 12 stated that some of thesertsriar security payment include one vehicle for
three nights at K3000 and three vehicles for timights at K6350. For the security of one vehicle
for one night, the security payment is K2000 arrdbfee vehicle for 12 nights the security payment
would be K20,000. He said even the company’s eqeigns not safe. “The worst recent example
relates to August 19 where an escort vehicle waspsid by a group of approximately 10 men. The
driver of the vehicle was assaulted and robbed,Asdagali said. The vehicle was later found in a
drain, 15km away and the repair to the damageK251607.

In the letter, Mr Andagali said because the PNG L@ect has reached a “critical path”, the
company has had to increase the current montiplyate from 150-200 trips to 400-500 trips, start-
ing in November this year to August 2012. “We amsraall sub-contractor trying to help deliver this
country-changing project so that people of PNGluiticg those from Southern Highlands, can
benefit from the LNG revenue,” he stated. Mr Andagalled for a State of emergency between the
Mt Hagen and Tari section of the Highlands Highway for the State to immediately fix the
highway. He said if the problem is not fixed, thecking companies would have no choice but to
“stand down their trucking operations and wait luthiié road and law and order situation is ad-
dressed”.

FREEPORT MINE PAYS INDONESIA COPS $64 MILLION
Police chief calls it ‘lunch money’

By Farouk Arnaz

AUCKLAND, New Zealand (Pacific Scoop, Oct. 30, 2pElndonesian police have admitted what
much of the country has long known — that they raseepted millions of dollars from the US-
owned Freeport Indonesia to provide security ferrthner’s operations in Papua.

[PIR editor’s note: In July, about 8,000 workerdla Freeport mine went on strike for more than
a week, protesting for higher wages above their LJS$Bhourly pay and the reinstatement of
sacked union officials. The strike disrupted aro@0doercent of operations for the copper and gold
mine]

National Police chief Gen. Timur Pradopo calledpagments ‘lunch money’ paid in addition to
state-allocated security funding. "It was operatldonding given directly to police personnel to
help them make ends meet," he said. He also claimvess normal practice for the police to
receive money in the course of duty. "If, for imgte, the party being secured offers to pay lunch
money to the officers, and if the conditions of hie are particularly difficult, then | believe vean
account for that money,"” Timur said. Timur was mging to reports from the human rights group
Impartial that the police received US$64 millioorfr Freeport between 1995 and 2004. "That
money is audited, OK? Just ask the police’s opamatiassistant,” Timur said.

Security forces have long been understood to bsviag direct payments from the miner to help
guard its massive Grasberg copper and gold mine mihe and its workers have been the target of
frequent attacks, mostly blamed by police on thpaeaist Free Papua Organisation (OPM). But
rights activists have also accused it of using sgciorces to quell local opposition to its mining
operations and crack down on worker protests. Tine s in the grip of a massive workers’ strike
that began on September 15. On October 10, twol@eogd in a clash between police and striking
workers. Timur denied that the money from Freepad made the force subservient to the miner,
insisting that the payments went no higher thapetgonnel on the ground. In its 2009 report on
"Working Toward Sustainable Development,” Freepevealed that it contributed millions of



92

dollars toward "government-provided" security opierss near its Papua mine: $10 million for
2009 alone.

"This supplemental support consists of variousasiitucture and other costs, such as food, housing,
fuel, travel, vehicle repairs, allowances to camerdental and administrative costs, and community
assistance programmes conducted by the militarypafide to promote harmony with local
communities," Freeport said in the report. In thekavof Timur's admission, legislators said they
would summon the police chief to clarify the issBenny K. Harman, chairman of House of
Representatives Commission Ill, which overseed laffairs, said if the money was given directly

to personnel — as Timur claimed — then "that'seaable". However, fellow Democrat Saan

Mustofa advised against such a relationship andhhge it created. "Freeport shouldn’t have paid
the money, even if it was to individual officerbg said. It could be accused of bribery."

Pacific Scoop

CANADA BANKER SETS UP FOR SEABED MINING IN COOKS
Endeavor Financial hopes to gather manganese ngdule

RAROTONGA, Cook Islands (Cook Islands News, Oct.ZBL1) — Sea-mining hopefuls and
Canadian banking group Endeavour Financial haabbksied a Rarotonga-based company to
handle all their business in the Cook Islands. Girgness, which is being handled by Sandy
Moreland, met with members of the House of Arikstimonth to help build its relationship with the
Cook Islands traditional leaders. President ofHbase of Ariki, Travel Tou Ariki, said the
company would again meet with chiefs from Rarotoagd the outer islands soon to better explain
their intentions in the country. Tou Ariki saidvas every chiefs responsibility to ensure the ocean
and seafloor are treated with respect and presdovddture generations.

Endeavour has been lobbying the various Cook Islgiodernments since 2007 for access to
explore the country’s ocean beds for possible d@apmining. The company has been seeking
permission to explore the potential for sea bedmginf so-called manganese nodules, which
would produce tonnes of copper, nickel, cobalt andriety of rare metals. Endeavour Financial
adviser Gordon Keep was also in the Cook Islandsgihose meetings with the House of Ariki.
Cook Islands News has approached Keep, MorelandEaddavour Financial for comment on their
movements in the last fortnight, but no responseltegn forthcoming.

Tou Ariki said the House of Ariki would work to eute& any company conducting deep-sea mining
in the Cook Islands would be environmentally frigrahd in line with the peoples expectations.
He said he appreciated being able to have firstiitantact with Endeavours people. They are
trying to let the people know that this is not asyejob and that this is not an overnight job, Tou
Ariki said. But it is good to hear it straight fraime horses mouth, making sure the House of Ariki
is hearing true information. Cook Islands Newsp://www.cinews.co.ck/index.htm




