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Call for Government to address social issues so all can benefit froniNIG
The National 26.2.2010

THE Public Employees Association and PNG Trade Union Congress blameaustataties for
the tribal fights that claimed four lives in Porebada village. Representing looihsgiMichael
Malabag said the clashes between Boera and Porebada villages were ckieftpieparedness by
the authorities to contain negative social impacts related to the gas priveetdirect outcome of
no mechanisms being put in place by the authorities to cushion those negative impaatd,” he s
Mr Malabag said all eyes were on the amount of money that would be pouring intiathen

the social impact on the villages. “It's a tragic outcome (the deaths) andny'sad. | wish to ex-
press my condolences to the families and hope this will not reoccur,” he said. Hedd\x pro-
ject was causing so much division between the people that even families wherg agiainst each
other. “The root of evil is now creeping into the once peaceful Motuan villages becausd NG
project,” he said.

Mr Malabag said to date, the Government and developers had been obsessed with the vaeneta
lue of the project while there appeared to be no focus or plan on how the nationals wouldhdeal wit
law and order issues, housing needs, HIV/AIDS, escalation of settlemeritsylbaramigration,

urban infrastructure, human resource needs and succession, pressure on limitegeitsrimide-
teriorating infrastructure, health facilities, water and energy supmpagement and disbursement

of increased revenue flow, taxation issues and regulatory framework. “Tieeme iadication of

the long list of areas to which attention should be drawn. “We call on the Government, developer
and resource owners not to restrict discussions to them, but to open the doors to theticnoss sec
PNG to participate in their relevant areas of interest and expertise jitthe sa
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“We accept and recognise the enormity of the project. Undoubtedly in terms of volumegmd ma
tude, it is by far the biggest project the country has seen. “Understandablpvitrai@ent, private
sector, developers and resource owners are positioning themselves to reap itse’ bémséver,
given the nation’s history on how it has handled projects in the past, Mr Malabag saidabere
also a justifiable sense of cynicism permeating much of the nation. “Thisstgremanates from
the fact that despite the opening up of world class mines, oil fields, agritpltojects, marine and
timber and millions of kina worth of donor funded projects, the key social indicators hasheays
national infrastructure is withering and the standard of living for the vasritgag not reflective

of the handsome returns from the projects. “These are reasons we call on the Goveyr@nsure
that all stakeholders are involved. The priority of the people of PNG and many kehotdeks has
been sidelined. “While we respect the rights of developers and landowners, Wtith&tes the
nation’s project owned by the people of PNG who must be included in the planning and decision
making,” he said.

Southern Highlands: Police outgunned, outnumbered National 26.2.2010
Source: By JAMES APA GUMUNO

THE two armed police mobile squads (MS) deployed to stop tribal fights in Senhaivigifound
themselves outhnumbered by tribesmen roaming about with rocket launchers, MegnBéhk bul-
let assault rifles, AK 47, machine-guns and other firearms. S 10 and 8 from Mendi anchéler
respectively were sent there on Feb 1 to try and end the tribal war in the Kayeadkstrict,
Southern Highlands province. Instead, they were unable to do anything to get thg felodgmen
to lay down their arms. Provincial police commander Supt Jimmy Onopia saiddha &nd
Lualipu tribesmen and their allies were fully armed with high-poweredrfire and outnumbering
the police. “The fight is likely to result in more deaths but the presence of theekhBers have
managed to stop the fight for now. “Only two people from the warring sides wae \Witien the
fight started late last month and not 11 as reported by Post-Courier,” he said.

Supt Onopia said MS members were seeing tribesmen moving around with machinedijets, r
launchers, AK47, Mag 54 chain link bullet assault rifles, M16 and other high-powered guns but
they could not do anything. “They have more fire power and more men than us,” he said, adding
that the built-up of firearms in the area was through the exchange of marijuananSpat €aid

police confiscated 25kg of dried marijuana and found that many villagers gn&wama as their

only source of income because they could not transport their produce to sell due to ladkaaf ro
cess. “They sail down the Erave River down to Purari and then to Orokolo Bay to excleange th
marijuana for guns.

“Sometimes, the drug dealers would travel up by boat and buy marijuana from the qresghe-
times exchange the drug for guns. “The guns for marijuana trade isfimgin the area and there
is a big need for the police and authorities to address it,” he added. Supt Onopia saidhsince Se
birigi was only accessible by plane, it was very difficult for the police to miottie guns and mari-
juana trade. “I am seeking some funds to deploy policemen to be permanerdlynlthgearea and
also open up the Sembirigi airport. It's a very big concern to see locals in passéssich heavy
firearms. “MS 8 members have returned after 21 days of duty but MS10 membsil iaréhe

area assisted by general duty policemen from Kagua,” Supt Onopia said.

Petromin gets Prime Minister’s praise Post-Courier 26.2.2010

PRIME Minister Grand Chief Sir Michael Somare is pleased that Petraremerging as a leader
in developing its mineral tenements through “green field” exploration. In ansadréhe Petromin



board of directors, the Prime Minister said he was extremely pleased tdhiaattmet Petromin
board and management had allocated around K6 million this year for exploratiencohtpany’s
mineral tenements within the vicinity of the Tolukuma gold mine and regional éteniFor a
newly established company, Petromin has done extremely well and can be séesdas in de-
veloping its tenements through increased green field exploration than mostwfithen)ining
companies who have been in the business for a much longer period,” Sir Michael said.

He said Petromin’s determined approach in upgrading the total to be resource paftdiotia

kuma gold mine through an extensive exploration program was proving successfulctomirany.

“This program is paying off as the total resource has been upgraded by amdedgpeustralian

based company to about 700,000 ounces. This has the potential to extend the mine life to about five
years,” he said. Sir Michael encouraged the Petromin board and managemenhtee cuith its

extensive exploration program as results had proved this strategy thé cogett want to encour-

age you to continue in the exploration program and | am hoping that one day youoniivalst in

the petroleum activities through expanding your exploration program in this.s@tterPrime

Minister addressed the Petromin board at Wewak’s Windjammer Hotel.

Government steps in to combat lawlessness in resource rich Hela National 25.2.2010

THE National Government has stepped in to help combat law and order problems in rasburce-r
Hela. The National Executive Council (NEC) meeting in Kimbe last week appraved police
structure that will see a deputy police commissioner assigned spéciicdtiela and the gas pro-
ject. The Government, considering the recent spate of law and order problems whiafidcied

the LNG works, agreed to assign the second highest ranking officer to take chapgrations on
the ground. Education Minister and Tari-Pori MP James Marape welcomed therdesayging it
complements efforts of the provincial government and MPs to address law andsardgrinsHela.

Mr Marape said yesterday the problems were not related to the mudtiHkiiha gas project but
were the results of new tribal fights and alcohol-related issues. “Most pfahkems are alcohol-
related and the provincial government’s liquor ban which will take effect inilagase some of
these problems.” Mr Marape, who initiated a peace programme after the 2@hahealections,

has seen 20 tribal clans signing peace pacts, promising not to fight again. Hecajgptee groups
that have started fresh tribal fights to lay down their arms. He said the pabandilocal level
governments had progressed the peace programme by building 36 houses for Correctioral Se
at Haua and a further 36 police houses in Pai. Mr Marape said he kick-started éhprpgemmme

in Tari district by buying two vehicles.

The Southern Highlands provincial government and Hela MPs have purchased six néag twehic
be used in the peace campaign. He said the National Development Bank had been dstablishe
Tari to ensure the people sought financial assistance to participate infdpusioesses. Mr
Marape also urged the Government to continue with its law and justice sector pnegramthe
province. “These are some of the efforts by the Government, provincial govermdeévPa to
combat law and order in the face of the LNG project. “Our efforts will be in if/¢he local people
do not respect the efforts of the leaders at the LLG, district, provincial andaidévels.

“We have signed the LBBSA and are happy with the gains totalling about K2 billion ofrGove

ment commitments to Hela, Southern Highlands, Gulf and Central provinces,” Mpé/saal. He
warmed that huge benefits were at stake if people continued to createdl@ndar problems. “The

MPs and leaders can do what they can but the onus is on the people to take ownership of law and
order,” he said. He appealed to the Hela people to keep their part of the bargain in prostating a
ducive environment to progress the gas project.



PNG to attend largest mining conference Post-Courier 25.2.2010

PNG over the years has always taken out a booth at the Prospectors and Devesoosatoksof
Canada convention and used that as a shop to display our potential.

The Metro Toronto Con-vention Centre in Toronto Canada, will be a “global mining villages com
March 7-10. The occasion is the prestigious annual global mining convention which éthoste
the Prospectors and Developers Association of Canada (PDAC). This event is tiee @vent on

the calendar of the world of mining and exploration, and industry suppliers. The “wiho’f the
multi -million-dollar business of mining and exploration will converge on this venue, tnphie
world stage, mineral and exploration opportunities available in their countries atmitradal
companies. The convention will feature:

* Exchange forum, offering up-to-the minute information on the activities and invespotntial

of the hottest exploration and development companies

* More than 350 trade show exhibits showcasing non mining companies and governments from
around the globe

* More than 550 resource companies exhibiting in the investors exchange

* Dynamic luncheon speakers

* Superb social program offering the industry’s best networking opportunities aed mor

Among those who are expected to attend are analysts, brokers, consultantsji@xphaiaagers,
financiers, geoscientists and government representatives. PNG will be oamyotountries that

will wave out to the market, its mineral potential at this event, which normathcattrepresenta-
tives of more than 120 countries, 20,000 attendees and over 1000 exhibitors annually. The PNG
delegation is expected to be led by the Deputy Prime Minister and MinisterriorgMdr Puka

Temu. The PNG delegation will comprise members of Parliament, represesnfatm the Mineral
Resources Authority, Department of Mineral Policy and Geohazards Manaigemdea few other
government agencies. Members of the PNG mining industry who will participidie eent in-

clude the PNG Chamber of Mines and Petroleum, Marengo Mining Ltd, Woodlark Miriieg, A
Gold, Highlands Pacific, Titan Mines, Papuan Precious Metals, Vangold and NBgchi

PNG is attending with a lot of optimism and excitement about the opportunities thae ailail-
able in terms of promoting PNG as the preferred destination for mineral &imhoand mining,
and ultimately attracting more mineral investment into PNG. The country hage mineral re-
source base that will be marketed. Coupled with our positive investment climatet preces and
the international demand for minerals, the timing is just right for the countrydothiere promot-
ing and marketing our potential. On the same note, the PNG delegation will promoteamage
the concept of responsible and sustainable mining. This is a very important aspedtloferal
Resources Authority’s operations, as the government agency tasked with théaeguid promo-
tion of the PNG mining industry. The concept is in line with the authority’s missitanstat
which is to: “Effectively promote a healthy and sustainable mineral industdyprovide a regula-
tory environment which maximises mining opportunities to ensure optimum benefhe foeaple
of PNG.”

PNG over the years has always taken out a booth at the PDAC convention and used tigi &5 a s
display our potential. This year, the PNG delegation has secured a dedicateehcenfeom to
provide a platform from which both the government and industry participants will hagppbe

tunity to showcase themselves and to provide an update on their various programs. This @rovide
venue for our officials to interact directly with potential investors on a one-to-cige bae Minis-

ter for Mining is expected to provide the keynote address at this forum. The glaba bommu-

nity will be watching PNG closely at this year’s convention with the egpieatthat the PNG Gov-



ernment will be releasing newly acquired valuable geological data. Thesiéionq of these data
was made possible through the European Union Sysmin project airborne geophysea.s
The surveys covering the PNG Highlands and the Owen Stanley Ranges weienbodar the
last three years. Datasets such as geochemistry, magnetic amdletaidi will be promoted and
made available in the form of both digital data archives and paper maps.

The data sets contain extremely valuable information on the mineral oceynpetential and pros-
pects of the entire PNG Highlands region. Similarly, there is anticipatiorefes by the PNG
Government on the progress of the approval and granting process of a mining licehee fo
world’s first offshore mining to Nautilus Minerals Limited. If Nautilugjages the mining licence,
the project is expected to take PNG’s mining sector to a whole new level giveojdat’ puunique
operating environment, and the innovative technological capability, to prove thaliigasi min-
ing on the seafloor at depths in excess of two kilometres. As we have seeretetiigast, the
PNG economy has been substantially riding on the back of high mineral commodisyvyhtich
has worked out in our favour in terms of revenue generation and ultimately econontit. grow
Despite economic indicators, showing low economic growth up to the September qL20@9,
the mining sector still contributed 61 per cent of the total merchandise expohatfquarter.

The Government realises that in order to achieve continued growth, it has to atteatineral
investment into the country through participation in events such as the PDAC 2010 convention in
Toronto.

The National Government through the MRA and the PNG Chamber of Mines and Petroleum have
over the years, been aggressively promoting responsible and sustainable mitergational fo-

rums. In fact, PNG is one of only a few countries in the world that has adopted thienfgené
industry” partnership model of presentation at the PDAC. The obvious benefit hasdiaauas-

tors have both the policy/regulator with whom they can consult as well as hear frordusiry
participants the actual challenges of doing business in an operating envirdmaénnot only
geographically and socially challenging but at the same time rewaglimay of securing world

class mineral tenements that have proven their worth as some of the largegtaperations in the
world.

TRANSPARENCY GROUP SOLICITS PNG, SOLOMONS
Goal to reduce corruption, exploitation

MELBOURNE, Australia (Radio Australia, Feb. 24, 2010) — One of the world's leadimgghand
resource non-government organisations has called on Papua New Guinea and Solagstolsla

join an international body. The Extractive Industries Transparency wétiatas started by former

British Prime Minister, Tony Blair. It aims to reduce corruption and exgiloin of poor countries

by getting companies to publish the payments they make and countries to publisierie they

receive. Karin Lissakers, Executive Director of the New York-basseéiRue Watch Institute, says
developing countries can use the initiative to increase the revenue thegngetifring and

resource projects. She has called on Papua New Guinea and Solomon Islands to join. The Revenue
Watch Insitute offers free technical advice to countries implementinigxinactive Industries
Transparency initiative.



Editorial

Divert from LNG obsession, we say Post-Courier 24.2.2010

WHILE we all go ga-ga about the LNG project, we should not lose sight of thie efasther in-
dustries to our nation. Such industries as agriculture and tourism will be around to givesaaove
exchange and keep many of our people in jobs well beyond the lifetime of the gas venture.

The potentially daunting reliance of our economy on the gas deal is one of the gegattthoer
continued existence as an independent, well balanced nation. Yes, it will be a huge boost to our
economy in the next few years and will continue to pump in large amounts aften#iteiction

phase concludes. But there are many provinces and many, many people who wilbraiteyett
benefit from the gas. The likelihood is that some people in three provinces willrdmekt well

out of the gas venture.

For the rest of the nation, we need to keep up our smallholder agriculture effortsyarstkle
farming and tourism. The visit of the huge cruise ship, the Queen Mary 2, is an exawmiile.
spend a day moored in Rabaul’'s Simpsons Harbour while thousands of wealthy touristthéiarong
volcano town and nearby parts of the Gazelle Peninsula. Rabaul is still blessdsd repltation as
a pearl of the Pacific, although it has been blighted somewhat by the ongoing vdicstraad the
resultant degradation of some infrastructural items. But Rabaul and to someMadang are still
viewed as idyllic tropical islands which are attractive to many fromecgdlaces. If only we could
widen the experience to lure the cruise ships and air travellers in large numbewa&,\Wavieng,
Bougainville, Alotau and other centres.

This would spread the potential for extra jobs and boosted income for many of our people. Sadly
our peak attraction for such cruise ships has passed. We have lost some of thethltweragas
headlines about crime (mostly in Port Moresby and some parts of the Highlandsktthef enter-

nal travel and accommodation. We are yet to hear of any ambitious, concreteyptamsSovern-
ment to aid the private sector in creating such major changes. It's time itiofoinee few minutes

from the obsession with gas!

Lihir landowners invite government ministers for talks Post-Courier 24.2.2010
By GRACE TIDEN

SENIOR government ministers and officials have been invited by the peoplaroivho shut
down the Lihir gold mine early this week to look at their grievances. The leaddeslimdlude
Mining Minister and Deputy Prime Minister Sir Puka Temu, Provincial and Looatl Govern-
ment Minister and Manus MP Job Pomat and New Ireland Governor Sir Julius Chaanddweri-
ers with their leaders placed gorgors at the mine and plant site gates oryMusdaeek after a
public forum at the Nimamar LLG headquarters at Potzlaka. It was beliewgadgHandowners
wanted to press their claims about the alleged corrupt actions with millionsaahlat was sup-
posed to have been paid to them over many years.

It was understood the mine workers returned to work yesterday after medtinging executives.
Landowner sources said they had stopped all operations at the mine’s process plahotos.
Nimamar LLG president Rudolf Tongop, who sent the invitation on behalf of the people, said the
Government ministers had been invited to go to Lihir to address the people’s concerrts throug
round table discussions. He called on the ministers and officials to make tinablkevelattend

and stressed that the gorgors would remain until an agreement was reached aképazies.

Mr Tongop however assured the national and provincial governments, Lihir GokedlLiamd the



Lihir Mining Area Landowners Association that his people would not damage cormppapsrty
but would use verbal discussions to resolve the issues.

BICKERING PNG LANDOWNERS RISK LOSING GAS PROJECT
Hides landowners stand to reap more than $223 million

By Eric Tapakau

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 23, 2010) - Leadetsjgfestr
must be put aside if the Hides landowners want to participate meaningfully in spusofésses
from the Papua New Guinea Liquefied Natural Gas (PNG LNG) project. Themsirfiterim
chairman of the Hides 4 Parepare Holdings Limited Eric Hawai afiemiteg that people had gone
behind the landowners, claiming to be executives of an umbrella company froas theggct
area. Flanked by chiefs, women and youth leaders and president of Komo Lod¢#& desement
Peter Potape, Mr. Hawai said he was appointed interim chairman of the Hidepdr@#loldings
Limited and John Karo was appointed interim deputy chairman. He said GigirafaRgsources
Limited was not a recognized umbrella company as was reported on Friday.

[PIR editor’s note: On May 23, 2009, the Papua New Guinea government, project arean&sdo
and four provincial and ten local level governments executed the PNG liquid natidshgeella
Benefits Sharing AgreemefdBSA). The UBSA is an overarching agreement which outlines how a
number of the State’s project revenue streams (royalty, developmenntkegaity dividends)

totaling some 15 billion kina to 20 billion kina [US$167.4 million to US$223.2 million] over the
30-year project life will be shared. See relatsaty.]

Mr. Hawai said what was formerly petroleum retention licence (PRL) — 12 wapetooleum
development licence (PDL) — 7 and this came about because of the tiredessoéfieaders from
the project area. "We do not want other people to disrupt the good work done by many of the
leaders," Mr. Hawai. "l am going to call up leaders in the other factionitathoven with them and
discuss this thing as continued power struggle is not good for the landowners as heeti@asetop
and the project. "The PNG LNG Project is big and money that will go into tlagedlin the project
areas will be big." He said as chairman of the umbrella company, thigsMastitime to go to the
media to clarify things and he would not tolerate any comments in the media thdtog@oubde by
other leaders regarding the umbrella company for Hides 4.

It was reported last Friday that certain leaders from Hides haddssariegmbrella company with its
own executives and Mr. Hawai said these men did not have the mandate of all the lanttowners
start the company. But he said it would only be good to have all the different groups detrtoget
and sort out any issues so that the PNG LNG project was not under unnecessdirpthreat
landowner factions. Mr. Potape also appealed to everyone to resolve any issueglhéavei in a
proper manner so that all the landowners benefited from any benefits from tloe. proje

PNG MINE POSTS $1.5 BILLION REVENUES IN 2009
Ok Tedi copper, gold mine yields riches

By Eric Tapakau

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 23, 2010) — In Papua New Guinea
(PNG), high copper and gold prices helped Ok Tedi Mining Limited (OTML) to receatea

revenue of 4 billion kina [US$1.5 billion] for the year ended December 31, 2009.
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[PIR editor's note: The Ok Tedi mine started operations in 1984, and has become the single largest
business contributor to the economies of both the Western Province and PNG. The Ok Tedi Mine is
located near the headwaters of the Ok Tedi River, in the Star Mountains Rural LLG of the North

Fly District of the Western Province of Papua New Guinea. It is operated by Ok Tealg Mi

Limited which is majority owned by the PNG Sustainable Development Program Limited
(PNGSDPI).]

This is 5 percent higher than the 2008 revenue and it reflected improvements in copp@fteric
the global financial crises of 2008) in the second quarter despite 3 per cent lawee wbl
concentrate shipments. Gold price increased by 18 percent compared to the comggpenati of
the previous year. From this revenue, up to 933 million kina [US$339 million] was paid in
dividends with a massive 765 million kina [US$278 million] for the benefit of PNGeistter

The dividend paid is the same as what was paid (US$350 million) in 2008.

There was one fatality recorded last month when an employee died due to saderguries

sustained as a result of an explosion dislodging the wall plate of a haul truck wives he

performing welding repairs to the equipment. Total gold production of 16 tonnes (515,685 ounces)
was slightly higher against 2008 production, keeping OTML within the top three PHG gol
producers. The company realized an average copper price for the period of US$2.94 per pound,
compared to US$2.64 per pound for 2008. Net cash generated before dividends, was down by 15
percent compared to the previous year, mainly due to the collapse of copper frecéhird

guarter of 2008 resulting in refund of money to customers on settlement of shipments.

Mining royalties were more than 28 percent higher than 2008, with the Fly River Pabvinci
Government and mine area landowners each receiving 33.6 million kina [US$12.2 milliah]. Tot
taxes for the year were 245 million kina [US$89.1 million]. Other compensatibenefits paid
during the year, including land lease payments, trusts and Community Mine Coatinuati
Agreements totaled 70 million kina [US$25.5].

Villagers refuse arms offering Post-Courier 23.2.2010
By Pearson Kolo

AN unmarked car drove slowly under the cover of darkness into a village which wasnszyaf-
ter five of its young men were killed by neighbouring villagers duringghdlathe Central Prov-
ince recently. Inside the car were five men of highlands origin including the dndethey had
three 9 millimetre pistols and a pump action shot gun. Their intention was to selhtheghe vil-
lages who were deep in talks to avenge the deaths of their tribesmen or to tiesttbgt village.
The car parked outside the village and signalled with its headlights. In a coupleutésrseveral
men scrambled up to where the car was parked.

The driver of the car, who did not know that there were firearms in the vehicleyrgased when
his passengers removed the guns and negotiated with the villagers to sell thenvervehdr
wanted to remain anonymous for security reasons, said the villagers saikteayot keen on
fighting but wanted the law to deal with those involved in the killing. The driver saghbsengers
made a deal with some of the villagers but their leaders talked them down. Tlwevbadsbve out
of the village and went in while the villagers stood in the dark, watching the car disagpedhe
darkness.



Ramu mine waste disposal gets Government okay National 22.2.2010
Source: By JEFFREY ELAPA

THE National Government has approved the design and construction of deep-sea tailing pipe
(DSTP) for Madang’s Ramu nickel and cobalt project, Ramu NiCo (MCC) has announced.
The Environment and Conservation Department (DEC) and Mineral Resources Ayti&Ay
gave the approval, the miner said in a statement. MCC issued the statemgmbisedo com-
ments on DSTP and the blasting of corals along the route of its planned waste digetisal ys-
ing high explosives. Fisheries Minister Ben Semri and Governor Sir Arnold Amghiim anedia
conference, said as leaders of the province, they wanted all environmental impactarubkga-
tions made known to the people with consistent consultation among stakeholders. They also
pledged not to support activities associated with the blasting of coral life duér teettst impact
on marine life.

The blasting was planned to be operated this month and next month by a PNG licenced blaste
It would be carried out within an area of 50m long and 5m wide, with two blasts each operating
day. Meanwhile, Ramu NiCo said all environmental impacts were “never” dormatios and

DEC and MRA were aware of the progress including the implementation plans.NR&m said
Brass-Resan-Candive, an American-Canadian Joint Venture contractoastittixperience in the
engineering, procurement and construction of submarine tailing disposiieiaédr international
resources projects, had been contracted to carry out the Ramu DSTP.

The company said it would continue to work closely with all stakeholders to ensure F&Ru D
was built according to high industry standard and best practices. They said tesmihienenvi-
ronmental impact of tailings disposal of Ramu refinery at Basamuk, the needralastes would be
secured 150m undersea through the DSTP system and will include two pipelines wétedm
800mm that will be laid on sea floor.

LNG project on time bomb Post-Courier 22.2.2010
Govt not fulfilling its commitments

By MOHAMMAD BASHIR
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The PNG LNG project is sitting on a time bomb if the Government does not address landown
grievances quickly. Landowners in PDL1 area, particularly Kobalu Camp siteheg had been

fooled into signing the LBBSA on the understanding that they would be given their lsusaves-

opment and other grants by the Government after the signing. They had besmgriwlithe Gov-
ernment got what it wanted from the landowners and did not care less about theimgentsét

LBBSA and UBSA in Kokopo. Chairman of Kobalu Camp Joint Venture (KCJV) Andrew Pulupo

said yesterday that the Government was taking a risk by its actionse‘i§he20 km road from

Halimba to Hides, Kobalu Camp was already established, there are 32 Porgevadtirg power

pylons running through our land and Hapone zone has been recognized. If the Government does not
honour its commitment to us, it is risking those infrastructure already on our lan@INo said.

Mr Pulupo and fellow leader Thomas Ola had managed to contain the frustration of around 15,000
people currently in Port Moresby to collect the promised grants from the Goverfidw@npeople
provide security naturally to the infrastructure already on the ground andwe think that the
Government would not be stupid to dishonour its commitment,” he said. During the LBBSA in
Hides, Southern Highlands Governor Anderson Agiru also promised KCJV a countenplargf

through the Provincial Government but this had not been delivered yet. Other companiesin Kobal
Camp site who are yet to collect their Memorandum of Agreement and projectrichaieiHewali
Investment Ltd, HROI Ltd and Piwolako Construction Ltd.

Mr Pulupo said during the LBBSA, Public Enterprises Minister Arthur SomarePdarMP Fran-
cis Potabe, Education Minister James Marape, Petroleum Minister Williema@2nd facilitators
Chris Haiveta, Michael Nali and Secretary Rendell Rimua discussedukeaisd issued a note to
him stating that the issues were already discussed at the ministegiadnd sorted out. He said
whether that undertaking was real or a lie to win the people’s support was anydpoesss Mr Pu-
lupo warned that if his people were further frustrated and take matters into theiaads, the
Government would have to take full responsibility.

Gas project slows down Post-Courier 22.2.2010
By Pearson Kolo

THE Papua New Guinea Liquefied Natural Gas (LNG) project is draggingiatls pace with
many landowner problems. The developer, ExxonMobil and the Government with other stake-
holders who signed several agreements with the landowners last year aighhbdpped on how
they are dealing with these problems. In the Southern Highlands Province, 12 peeplepod-
edly killed in the Hides project area while in the Central Province five peagkekilled in the vil-
lages where the gas plant will be situated. And now the construction work at Komo andrtiee int
tional airport have been closed when disgruntled landowners placed a chain acrostdhd roa
blocked off all vehicles, thus stopping the project.

The Komo landowners said they were not happy with the way project developer Exxbwisiobi
dealing with them in terms of their involvement in some of the construction worksn@inaof

Komo Resource Development Corporation David Harabe said the landowners stopp€sg the ea
works in Komo because the landowners impacted by the project were not included in the works.
“We, the real landowners of Komo township are becoming mere spectators \wbiléaoidowners
companies and other people are benefiting and taking part in all the projectsdidre said.

“That is why we stopped all the work.”

This led to the landowners and ExxonMobil business development officer Noel Wrightgneet
them six times in which they were asked to form a company to participageh&we now formed
the Komo Resource Development Corporation Limited,” Mr Harabe, who is the ananfithe
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company, said. He said they will deliver a petition to ExxonMobil, Department imi@&en and
Energy, the Government and concerned stakeholders of the project today for themyctovipa
recognised. The projects at Komo are still halted.

Kainantu benefits from special support grant Post-Courier 22.2.2010
By PATRICK LEVO

PNG’s only woman local level government president Eunice Hombomia was in arjuyddl last

week. Nobody knows Agarabi except her people and the folks of Goroka. Now when you read this
news, you will know that Agarabi is a rural outback in Eastern Highlands and its Le{@eeis

the first and only woman president throughout our land. In Agarabi, the people ang aax-

iously because the Eastern Highlands Provincial Government of Gover nor Malrkidtaa8d

Kainantu Gold Limited are coming to Agarabi and many other surrounding coesumitis Hom-

bomia holds a special place in PNG politics.

She is the first and only woman leader elected by the people to lead the locgbi@raiment in a
country where leadership has always been entrusted in the hands of male @preseReceiving

a quarter of a million kina from the Eastern Highlands Provincial Government asgaipraevel-
opment funds, Mrs Hombomia said her people had missed out on development for the past 30
years. Eastern Highlands deputy provincial admi nistrator responsible foartpr@jerdination
Solomon Tato presented cheques totally K267500 to the Barrick Kainantu communityspobject
fice for the implementation of projects in the Kainantu mining area. Batwcknmunity projects
manager Aaron Kasse said the payment is part of K535000 for education, water supgigand ot
selected projects in the Kainantu district.

Standover tactics bad for business Post-Courier 22.2.2010
By PETER KORUGL

THE PNG liquefied natural gas (LNG) project and spin off businesses arteti@édollowing the
standover tactics used against the legal profession, the Port Moresby Chantranwr€e and
Industry ( Pom CCI) warned yesterday. “The LNG project has placed our céiumigyin the
spotlight worldwide as a potential source of quality energy resources, andstiregeand the sub-
sequent investors that should follow, will surely be having second thoughts if théhefésgal
system can be manipulated and abused in the way we have seen,” president David Conn said.
In a statement, Mr Conn said “We all congratulated the Government when it woinkeand hard
to get their first LNG project up, yet they seem to have run out of breath, or doeyovban it
comes to protecting it and condemning any threat to our once trusted legal §ys&yrhave cre-
ated an environment to attract investors, but they must also work hard to maintaimthahsa
ronment. This is serious and they need to speak out now, “ he said.

Mr Conn was reacting to claims by Kerenga Kua, a senior partner in PosmansKuaviyers and
president of the PNG Law Society and Australia law firm in PNG, Gademgdrs, that they had
been threatened and intimidated over their involvement in the Motor Vehicle Insuiamited, the
Bank South Pacific and Yama group of companies’ court case.The Post Courier spekesiadt
of the Yama group of companies, Peter Yama last week over the alleged stzmedmed by Mr
Kua and Dr John Mua, the managing director of MVIL, and the former politician strongbdde
any links to the threats and intimidation. “I have nothing to do with this. | am a formegrmah, if
somebody is using my name to do this, | want to know. We can't operate like this, nvér ¥ad
when reacting to the allegations.
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Mr Conn said the threats and intimidation involving the legal fraternity must be coademthe
strongest terms. “The attack on the Ombudsman is a direct attack on the fabricooietyr s
“These are absolute threats to business and investment in the country and aregnot-goiinced
in the foreign press. “Our Chamber stands firmly behind former Chief Justidan®id Amet’'s
comment when he says, ‘a vigilant civil society must stand up and protect all jpnodés&om
these kinds of thuggery’. “The Chamber encourages civil society to join the businesarttmo
raise its voice in strident protest against this attack on our legal sySteraly there are enough
forces of right left in PNG to counter the forces of evil when they threaten aonebsiss, our soci-
ety and our livelihoods,” Mr Conn said. He said the Prime Minister should be leadicitgttye to
defend the lawyers and the legal system.

Lihir Gold posts high 2009 profits Post-Courier 19.2.2010

Global gold producer Lihir Gold Limited (LGL) delivered record underlyingfipof $US290 mil-

lion (K835 million) for 2009, up by 57 per cent on the prior year. The strong result was due to the
group achieving the major milestone of producing and selling more than 1 milliorscafrg@d in

a year, combined with reduced unit costs and strong gold prices. Revenues rose ditper ce
$US1.09 billion, driven by a 30 percent increase in gold sales volume to 1.11 million ounces of
gold and a 12 per cent rise in realised gold price to $US956 an ounce. Cash flow froiroraperat
more than doubled to $US451 million, up from $US208 million in the prior year.

Total cash costs declined from $US400/0z in 2008 to $US397/0z in 2009, as a result of tight cost
control and increased output, which enabled expenses to be spread across a higherpbadecti
The statutory result was a loss of $US234 million after tax, following theiimeat charge and
operational losses totalling $US413 million associated with the write down tleeaBalssets, as
previously announced in the first half of 2009. A final dividend of US1.5 cents per share was de-
clared, following the interim dividend of US1.5 cents per share paid in November.

LGL CEO Phil Baker said a record performance from the Lihir Island operatPapua New Gui-
nea and a full year’s contribution from the Bonikro and Mt Rawdon assets acquired2008id
had enabled the solid underlying profit result. “The excellent production outcome ofillid2 m
ounces for the year, together with rising gold prices, translated into recondies\vfer the com-
pany. For the first time in LGL’s history, total revenues surpassed US&inBilie said. “The re-
cord performance at Lihir Island has confirmed the significant progres® made in our drive for
operational excellence and cost competitiveness. The Million Ounce Plant Upgpaahsion at
Lihir Island and the feasibility study to expand Bonikro proceed on schedule, LGLreckrid in-
crease production by 30 per cent to 1.3 million ounces by the end of next year” he saighii¢ea
the company declared a final dividend of $US0.015 (1.5 US cents) per ordinary share to be paid to
its shareholders.

Scientist to study river systems for pollution Post-Courier 18.2.2010
By PORENI UMAU

MOROBE Governor Luther Wenge announced yesterday that a scientist will beeéngatudy
the Markham and Watut river systems for any pollution by mining activitieseapst Governor
Wenge said the Provincial Executive Council (PEC) met last Friday and agpt©06,000 for a
scientist to study the composition of the Markham and Watut rivers where #dl finas the mine
is discharged into the two rivers by the Morobe Mining Joint Venture (MMJV)datei Valley.
He said the scientist will collect samples from the two rivers to ideatifysubstance of danger
that poses threat to life for people living along there and those who come into wotitdbe two
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rivers. He said this has come about after he made a commitment to villalglenklaam bridge and
also villagers at Mumeng to bring a scientist to study the amount of substaneetcatian in the
two rivers.

Mr Wenge did not verify if the specialist will be a national or an expatridtegthat it was up to

the provincial administrator who was the Provincial Supply and Tenders Board (ElsiBhan.

He said the applicants will have to bid through the PSTB when tenders are put out and vgth under
a screening process before they could be engaged in investigating the anpmliotioh in the two
rivers. Meanwhile, he also urged women at the markets throughout Lae city anovihegto

prepare food and water sold at the markets through safe and healthy food preparcicespra

He said with cholera still around, mothers should be mindful of their food preparationamabits
make sure the food sold to their customers were prepared using clean waes. $de@so ap-

pealed to the customers to make sure they follow simple rules in washing their émmeghey

eat their food. Mr Wenge said he understood the economic burdens brought on by the start of the
academic year and did not want to stop women, who were trying to make ends megttheife
families and pay their children’s school fees. He said he did not want to takepipestinities

away from the women and urged them to be responsible for the products they sold.

CORRUPTION ALL PERVASIVE IN PNG GOVERNMENT
Investigation finds just 5 out of 1,000 agencies transparent

By Pearson Kolo

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 18, 2010) - Only five gemernm
agencies out of nearly 1,000 have been accountable and transparent in their use of public monies
The Public Accounts Committee said yester-day this was very sad as igthtigtilhow corrupt
government institutions were in Papua New Guinea and how they were not perftrenirtyuties

as government agencies under laws and regulations. Bulolo MP Sam Basil, whenbarraf the
Public Accounts Committee (PAC), said it was a sign of a failed stateohimaittee has

undertaken a detailed examination of the standard of accounting and handling of puld& moni
properties and stores in every agency of Government at all levels.

The PAC has examined 33 departments, 25 subsidiary agencies including 19 proesmigids,

19 provincial governments, over 400 districts, 19 urban authorities, 19 hospital boards, 116
statutory corporations, commercial entities and all trust accounts incluadialgy trust accounts.
Chairman of PAC and Nawae MP Timothy Bonga said it was very surprising tweligbat all of

them were incompetent and were not following Government regulations and byilavetal we

have made inquiry into nearly 1,000 agencies each examined from year 2003 to 2008," Mr. Bonga
said. "And the findings have shown that management and accountability by our public serdants
the Government has collapsed miserably."

Out of these nearly 1,000 government institutions with all these problems, the Pdaim#sc
Committee had given credit to five of them who have managed themselves well. Theakhiaver
Bank of Papua New Guinea, PNG Institute of Public Administration, Post PNG, G@seka
Hospital and Alotau General Hospital. "The heads and managers of these fivieagere asked
to attend appear before the committee yesterday and were acknowledggpeearcredit for their
competency in their operations,” he said.
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Australia: Union for China trade Post-Courier 18.2.2010

CANBERRA: Trade union boss Paul Howes has voiced support for greater investmastradi&
by Chinese state-owned companies but says safeguards need to be put in place tbepnatect
tional interest. In a speech to the National Press Club yesterday, thdiAndtfarkers Union
(AWU) national secretary said Australia needed to develop a clearrfonegstment strategy.
Australian firms were in a prime position to benefit from more than $2 trillion ingSkireserves
available for foreign investment as the global economy continued to improved h®seitralia is
better placed than most countries to benefit from renewed consumer confidendera's i¢ed
for what we can dig out and sell them.” But such investments should be scrutinised, he said.

The Foreign Investment Review Board (FIRB) must ensure that Austnadiatsal interest is ta-
ken fully into account when considering applications for the investment of sovereignriuhgs- i
tralia’s key strategic assets, in particular commodity assets. Mesl@smments follow calls from
opposition finance spokesman Barnaby Joyce for the investment regulator to be tougheesea C
state-owned enterprises. Senator Joyce was heavily opposed to Chinesmialdimm Chinalco’s
bid to increase its stake in mining giant Rio Tinto. However, instead of opposing suchmarvsst
outright, Mr Howes said, they could be managed through the establishment of a soveitagn ca
trading scheme and an endowment fund.

Under the plan, bilateral negotiations as part of FIRB deliberations woukdtketscale of partici-
pation in the trading scheme and related investment in the endowment fund. “For exarepte, i
ment in raw and bulk commodities such as iron ore, coal, bauxite and natural gas rasgectse p
with little local processing would command a higher value under the scheme thanyasting in

an established manufacturing business,” Mr Howes said. The endowment fund would allow the
Australian government to recognise and benefit from the investment undexding scheme and
build infrastructure, skills and industry policy around these investments, he saichd&om sov-
ereign wealth funds aiming to invest in Australia’s strategic assetschiete addressed, he said.

Editorial
Our own Members of Parliament use term ‘failed state’ Post-Cougr 18.2.2010

FAILED State! It's a term that has been rejected often by leaders gbearnment when “outsid-

ers” have worried about the state of our nation. Well, the chickens of manyoyeerglect are

coming home to roost and we look like a bunch of feathers! The Public Accounts Committée, whic
has had to battle to get enough money from the Government to conduct its sittings, més give
verdict on the accountability of government departments and agencies. The segdiltyion all

counts for almost all “defendants”. PAC chairman Timothy Bonga said onhafjeacies out of

nearly a thousand had been doing the right thing in looking after the taxpayers monegoamd- a

ing for it in a transparent way.

This covers the period 2003-2008. Five agencies: two provincial hospitals, the Bank of Papua New
Guinea, the Institute of Public Administration and Post PNG. Committee memheB&&, a
first-termer who is impressing many with his active ways, reckonsisign of a “failed state”,

that dreaded term which is always rejected by our critics from overseasthimd The PAC'’s gaze

has been cast over national government departments, provincial governmentsounicds, th0s-

pital boards, statutory companies and corporations. It also, alarmirglyjes provincial treasur-

ies. We wonder how the district treasuries, the recent pet project of the Gewerwill fare in fu-

ture reckonings of the PAC. Mr Bonga says examination has shown that all of thengene

owned bodies were incompetent and not following the government regulations and bgdales
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spite the pay increases, the training courses by the score and all tes lardghed on public offi-
cers, their financial books are a mess and not telling us the true story!

Can somebody like Chief Secretary Manasupe Zurecnuoc get mean with the pubahtssespon-
sible and tell them that the taxpayers want a whole lot better than this? pageiaxare companies
with big payrolls, their employees and the rural people of the nation, through taxeslooeex-
ports and the like. In some countries there are active lobby groups made of ordinang gvho

are tired of losing chunks of their fortnightly pay to taxation and campaign on faxes. The

same could happen here if a broad swell of people gets tired of paying theiamaxsee the money
being wasted by those entrusted to look after it.

Five outstanding State agencies win PAC’s praise National 18.2.2010

ONLY five out of 900 State agencies scrutinised by the permanent ParlagnBoblic Accounts
Committee performed well in the last four years. “Of the hundreds of agenclesaexamined,
we can find only five agencies that maintained proper, lawful, auditable asloledinancial re-
cords,” PAC chairman and Nawaeb MP Timothy Bonga said. When making thesgghation
yesterday at its first hearing for 2010, Mr Bonga, supported by PAC memlneBsd (Bulolo
MP), Fr John Garia (Simbu Governor), Malcolm Kela-Smith (Eastern Highlands rig@oyand
Philip Kikala (Lagaip-Porgera), said fiscal management and accountability inriaomat agencies
had collapsed. “The evidence we have shows that fiscal management and accqumaabiliol-
lapsed,” Mr Bonga stressed.

They collectively urged that something urgent needed to be undertaken to purge the Government
systems and rekindle best practices to ensure service delivery and develepreegifectively

pursued and achieved. “Frankly, we are sick of hearing about failure, theft, ineacgempunity

and rampant financial mischief,” Mr Bonga said. He said PAC had over the lasintBsnander-

taken a detailed examination of the standard of accounting and handling of public moniesy prope
and stores in every agency of Government at all levels. “We have inquired injoln@éa@d agen-

cies each examined the years 2003 to 2008, a huge and unique undertaking ... and for the first time
we can now give the Government an accurate picture of the nation’s finanoagenaent,” Mr

Bonga said.

PAC records show that it examined 33 departments, 25 subsidiary agencies including 18provinc
treasuries, 19 provincial governments, 303 local level governments, more than 40@ di€tnic-

ban authorities, 19 hospital boards and 116 statutory corporations’ commercial antltadbtrust
accounts including royalty accounts. The five “best performing” are:

* Bank of Papua New Guinea;

* Institute of Public Administration;

* Alotau General Hospital Board;

* Goroka Base Hospital Board; and

* Post PNG.

Mr Bonga and his committee heaped praise on the five agencies and commeinceanhgement
for a job well done. “The committee congratulates you all on your perfornaawicere only hope
your achievement is contagious so other agencies can catch it and improvievé Hggencies are
examples of accountability and transparency in the use of public finances. Our psitpagige
credit where it is due and also to encourage others to improve,” he said. Represemtati these
agencies who were present accepted the honour of being bestowed “best perfoemiresagnd
vowed to maintain the record.
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Editorial
ROCKET LAUNCHERS RULE IN LAWLESS PNG HIGHLANDS

PORT MORESBY, Papua New Guinea (The National Feb. 17, 2010) — In Papua New Guinea
(PNG), police report seeing villagers in the Samberigi area walkaundrwith rocket launchers
and rockets similar to the ones they have seen carried by soldiers in Iraqg on CsiNaitether
powerful assault rifles are displayed so openly in absolute defiance of auihoniany of the oil

and gas rich communities of the Southern Highlands. The authority is indeed powerless. When
Mendi police recently dispatched six mobile squad members to the Samberigi evatain a

raging tribal conflict there, they came across such open display of powerfubngay the
tribesmen.

Outnumbered and outgunned, the police merely resorted to broker peace which by their own
admittance is fragile. They could not arrest anybody out of fear of theifiwssn The

recommendation coming to police high command from Samberigi is cautious. To rémasee
weapons by force will result in high casualties on both sides. Any such operatithhvave to be

big, sustained and done only after police are adequately resourced. Therepgson to broker

peace and appeal for arms surrender but as experienced in the past, the peopieturii oaer
home-made weapons. The expensive and powerful weapons will never be surrendered. This, the
police understand.

What to do?

The National proposes the call out of the PNG Defence Force (PNGDF) for andrsyistained
operation throughout PNG, beginning in the Highlands region to go after gun-totting cdresuni
and individuals. Police on their own do not have the capacity presently to sustain such amnoperati
while also maintaining their traditional civic policing duties. They willchassistance from the

PNG Defence Force. The PNGDF, now some 3,000 strong, is basically holed up in the various
barracks and we only get to hear about the force when there is an exercise arieliGie one

of the few forces on the earth which is over trained and underutilized. It is tignevédne utilized in

this emergency.

For it is an emergency out there. The gun culture alone stands to stop even thed.ijagifral
Gas (LNG) project itself. Indeed, guns in Poroma and again on the outskirts bfdPesby at the
Konebada Petroleum Park have halted very important early works on the LNG progect. Th
Constitution, at section 204, provides for a callout of the force in aid of a civil powers in thi
instance the Royal Papua New Guinea Constabulary. The Police Commissionanh&s such a
request for a call out to the PNGDF specifying the task and the number of persoguireld.
Soldiers on callout are under the command of the Police Commissioner.

Specific task allowed by the law for call out duties include, but is not spexific t

(a) Cordon and search operations; (b) Traffic control; (c) Control of entry int@ean(dy
Protection of specified installations and Government property; (e) Pairtdlsupport the civil
authority; (f) Specialist assistance in respect of ships, vehicles fairacho equipment, arms and
ammunition; (g) Protection of property and staff of missions of overseas ceuwititién the
meaning of the Diplomatic and Consular Privileges and Immunities Act 1975; (h¥iBrogof
escorts for any person; (i) Enforcement of a curfew proclaimed under thev@cfd 987; (j)
Overpower or neutralize any armed resistance made by any person; Bisthfkjorce, disarm any
person, carrying an offensive weapon.
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Quite clearly, there exists a situation in PNG that warrants the callcwe dfefence Force. Guns
are now controlling the lives of communities. The police, as the Samberigi incédeats, are
quite powerless and their members do fear for their lives when faced witargwilino have far
superior fire power. It is not a comforting thought when police fear crimaralsvhen the police
are relegated to negotiating peace and appealing for criminals to turrh&oroad ways. Before
the callout, Parliament ought to pass laws and amend existing ones pertagungtmssession and
ownership with a view to increasing the penalties. Authority must be givee @luscessary
force to remove guns from whoever is illegally in possession of one. There is no ayhautvof

this but to bite the bullet and go for the hard option. There are no other options which witbbring
an end this single biggest threat to our way of life and a decent and prosperous future.

The Nationalwww.thenational.com.pg/

Murder raises security concerns for Hides projects National 17.2.2010
Source: Report and picture by ANDREW ALPHONSE in TARI

OIL Search Ltd (OSL), operator of the Hides gas project in Tari, SouthghtaHdds province, and
ExxonMobil, operator of the multi-billion PNG LNG gas project, yesterdaedhserious security
concerns about their operations at Hides following the cold-blooded murder of an OSL engploye
the gates of the Hides gas plant on Monday evening. The deceased was identifiatldglatiabe

of Egele village in South Koroba who is also a former councillor and works as comnnaigdw |
officer with OSL at Hides. Matiabe, 49, was from the Iriwaga clan of tH€ad& group, principal
landowners of the Hides gas field. Police said Matiabe was returningroatkvbrk when he was
shot at point blank range at about 6.30pm at Kulu village, a few meters away from thg#&tde
plant site.

Police said the assailants were believed to be his tribal enemies andchosee-made pistol.

The killing shocked and angered his tribesmen who immediately demanded that thagyokce

hend the assailants and put them behind bars or else they would take the law into their own hands
and retaliate. Tension is mounting and there are fears of an all out tribal figkitenéhdes gas

plant following the killing, and OSL management at Hides have requested thedegkryment of

a section of the Tari-based police mobile squad unit 09 to protect its gas procesgiag ides.
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The gas plant currently supplies power to the nearby Porgera gold mine in Engagoriduiite

said Matiabe was a leader and promoter of peace in the area, and wereatingstig killing. Ma-

tiabe’s body was transported by OSL vehicles under police escortdgstdternoon to Tari Gen-

eral Hospital for an autopsy. Provincial police commander Supt Jimmy Onopient&hfieceiving
reports of the killing at Hides when contacted yesterday and said Hides ardiGhardject were

priority areas for security and if need be, he would deploy additional manpowerdct pnetse

projects. Supt Onopia said currently, MS09 and MS11 from Wabag would monitor the situation and
provide security.

Meanwhile, ExxonMobil, through its subsidiary Esso Highlands Ltd, also suspendeapérias
tions at Hides and Komo areas following increased lawlessness in the i@y the operations
affected include early works preparations for the construction phase of th@ild\Gt, the Komo
international airport development, Yuni LNG technical college, and the cotistro forward
base at Kobalu near Hides. A senior Esso Highlands employee, who refused to be ndrfkd, tol
National at Hides yesterday that ExxonMobil had suspended all their operatersource said
recently, an ExxonMobil vehicle was stolen from their camp at Hides velsieShturday an expa-
triate contractor who was surveying the land at Komo for the internationaltairpeattacked.
The source said tribal fights near the projects sites at Kobalu, Idawi, Puren\WEeaalo and other
lawless acts like armed road blocks has forced ExxonMobil to suspend its operatichs @Gv-
ernment addresses these problems.

Displaced villagers suffering Post-Courier 18.2.2010
By Harlyne Joku

About 4000 people from Boera village in the Central Province are facing tough timg$bme-
less and fending off relatives in Port Moresby and surrounding Motuan villagess @is to the
brutal clash three weeks ago between the Boera and the Porebada villagles lawvet where the
proposed LNG project plant development will take place, portion 152. The clash has Ip#deur
ple dead and several seriously injured. At a meeting outside a Port Moresby lstendaye the
villagers asked Member for Kairuku Hiri Paru Aihi to attend and hear theirajces. They said
all they desired was to return to their homes and live their normal lives.

Their spokesman and village elder Rei Homoka said the entire population of Boera of about 4000
had been displaced due to the vicious actions of a few of them. He said the majoritynoesat
villagers who were not involved in the clash and were now suffering. “Mothers haaeettoc

their children and families in foreign surroundings where food is scarce.cHiiren who have

been attending school in their villages have fled and are finding it diff@tiansfer to other

schools,” he said. Mr Homoka urged those responsible for the killings to surrender to police.

Mr Aihi assured the people that Central Governor Alphonse Moroi and himself vgratiag

with the people of Porebada to allow the innocent Boera people to return.

Landowners issue warning to Govt Post-Courier 18.2.2010
By MOHAMMAD BASHIR

THE PNG LNG project is sitting on a time bomb if the Government does not addressriandow
grievances quickly. Landowners in PDL1 area, particularly Kobalu camp sitehes had been

fooled into signing the LBBSA on the understanding that they would be given their lsusaves-
opment and other grants by the Government after the signing. They say theyharealised that

the Government got what they wanted from the landowners and did not care about their commit-
ments at both the LBBSA and UBSA in Kokopo and Hides. Chairman of Kobalu Camp Joint Ven-
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ture (KCJV) Andrew Pulupo said on Wednesday that the Government was taking a s&kibys ri
their actions. “There is a 20km road from Halimba to Hides, Kobalu Camp is aéstdished,

there are 32 Porgera Joint Venture power pylons running through our land and Hapone zone has
been recognised.

If the Government does not honour its commitment to us, it is risking those infragraicaady

on our land,” Mr Pulupo said. He and fellow leader Thomas Ola have managed to contais-the fr
tration of their people which number around 15,000 and are in Port Moresby to collect thegromis
grants from the Government. “Our people provide security naturally to the inttase already on

the ground and we would think that the Government would not be stupid to dishonour its commit-
ment,” he said. During the LBBSA in Hides, Southern Highlands Governor Anderson Agiru a
promised KCJV a counterpart funding through the provincial government but has not dedivere
yet either. Other companies in Kobalu Camp site who are yet to collect #maonandum of
agreement (MOA) and project funds include Hewai Investment Ltd, HROI Ltd ammdaRo Con-
struction Ltd. Mr Pulupo warned that if his people were further frustrateditbeld take matters

into their own hands, the Government would have to take full responsibility.

MRDC praises Ramu Ni-Co mine Post-Courier 18.2.2010

MINERAL Resources Development Company LTD (MRDC), the PNG shareholdemn Riakel
project at Madang Province, is impressed with the progress at the Ramu &ndjgoves credit to
project manager, Ramu NiCo Management Limited (MCC). Imbi Tagune, magtgenal affairs
and Joe Taymen, technical manager with MRDC, expressed their satisféetionséing Kurum-
bukari mine site last Friday. “As a Papua New Guinean, | am proud to seec pftigs magni-
tude in our country. MCC has made significant commitments to develop a resource tledit was
touched for many years since exploration to have MCC develop these resouncegpsréunity to
PNG,” Mr Tagune said.

He said PNG'’s perception relating to resource project development had &leexywith the west-

ern companies from Australia, USA, Canada, and Europeans. “This engagerhenOhihese

firm is a complete shift from the norm,” Mr Tagune said. “Ramu NiCo MCC islglaa organisa-

tion prepared to take on and overcome the toughest of challenges.” Mr Tagune said.rédompa
with gold and copper, nickel is known to be much more difficult to develop. The terrain and geog-
raphy also present logistic, construction and operational issues.”Mr Tagune aagrivgnTwere
surprised by the infrastructure construction that has happened within a short tifreyriven said

that MRDC on behalf of the landowners and PNG Government would manage their imerests
Ramu project. “At present MRDC has equity of 6.44 per cent in the project as the eswiiteth

the PNG State and project landowners. After the repayment of the bank loan the cteresit will
increase to 8.7 per cent” Mr Tagune said. “We also have an option to further inbeeagaity to

14.45 per cent. The other stakeholder in the project, Highlands Pacific, have an 8.56 pet cent tha
increased to 11.3 per cent after loan repayment.” MRDC said Ramu NiCo wasgvddsely with
authorities to ensure the project benefits all stakeholders.

MINING CONSULTANT CALLS PNG POOR PLACE TO INVEST
Social neglect, permit delays, corruption cited

MELBOURNE, Australia (Radio Australia, Feb. 17, 2010) — Papua New Guinea has rankgd poo
as a place to invest in mining by the New York-based mining consultancy compaeylR#bear.
Beare Dolbear's "2010 Where NOT to Invest" report ranked PNG in 21st place out gb25 ma
mining countries. It ranks PNG in the bottom group of countries according to the waglg$ha
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social issues such as poverty, in the second bottom group on mine permitting delaysr, el nea
bottom on corruption. Beare Dolbear Chief Executive Officer Reinis Sipols sayséuairity of
land tenure is also a problem.

"If your tenure, or your licences, or your land positions can't be secured and chefirded in

court, it puts in doubt the entire concept of why would you invest there, why would you gb there,
he said. Mr Sipols says there have been improvements in PNG but these have not been enough to
change investors perceptions. Despite that, he says PNG can expect strdngimeesst this year

due to its proximity to China and the quality of its resources.

Radio Australiawww.abc.net.au/ra

Newcrest report profits Post-Courier 17.2.2010

NEWCREST mining reported that it had recorded increased profit marging foosths.

The two key factors for this were a higher gold price for the six months and lostefsales.

The Melbourne-based miner which operates mines in Australia, Indonesia and PapBaiheay

said that gold production was down marginally on the corresponding 2008 half for a total 819,417
ounces. It was boosted by a better performance by the Telfer gold-cappaniestern Australia

to help offset the planned lower production at Cadia Valley in New South Wales and Gosowong

the Halmahera Islands of Indonesia. Group copper production increased 6 per cent to 45,148 tonnes
driven mainly by increased output from Telfer. Cost of sales for the compaaydawn 16 per

cent with one of the improvements a $A34 million ($US30.2 million) cut in gas energyatdse

Telfer mine.

Newcrest said with the forward development work at Cadia Hill mining had remked higher

grade zones and higher production was expected in the second half of fiscal 2010/11. At the high
grade epithermal gold operations at Gosowong access to higher-grade zdreenhestablished

and process gold plant recovery was improved to 95.4 per cent for the half year. At Yiadldy

in the Wau region of Papua New Guinea - a 50/50 joint venture with Harmony Gold of Soo#h Af

- a full production rate was expected to be achieved in the June quarter. “Debottléneakibg-

gun and that should increase Hidden Valley's nameplate capacity from 4.2 millios {@amne¢o

4.6 million tonnes.

Xstrata to spend K194m on Frieda National 16.2.2010
Source: By YEHIURA HRIEHWAZ|

XSTRATA will spend more than K194 million (A$77.5 million) on the Frieda River gold and cop-
per project this year, according to its partner, Highlands Gold Ltd (HGL). énséait released to
the Australian Stock Exchange (ASX) by HGL said the expenditure prograntfnedd included
completion of a pre-feasibility study which was expected in the third quarter yéahand the
proposed start of feasibility study shortly after. ASX-listed gold and inas&ls explorer Highlands
Pacific reported that Xstrata, which owned a 76,3% stake in the project dependentanptiee c
tion of a bankable feasibility study, had spent A$38 million (K95.7 million) on the proj@€ds8.
“The significant resource upgrade announced recently combined with the majtieagtlanned

in 2010 is testament to the quality of this project. “This level of expenditure bgtXstill bring

the total investment by the end of this year to more than A$150 million (K737 million),” HG
managing director John Gooding said. He noted that on-site activity would include 50,000m of
drilling split between resource, geotechnical and waste rock charatiteridde added, however,
that most of the drilling would focus on lifting the proportion of the mineral resource anyent
from inferred category to the measured and indicated category.
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The programme would also include project-permitting activities, includmdplanership investi-
gations and a broad range of environmental and social studies to support an environrpantal-im
assessment. Highlands Pacific noted that the Frieda copper project is oneaddrelargest un-
developed copper and gold resources. An extended scoping study releasedt gady iadicated

a 40 million tonne on a year plant with a 27-year mine life, averaging 200,000t/y of emojp240
0000z/y of gold. The pre-feasibility study is currently considering lahgeughput and production
options. Subject to the project continuing to meet its project hurdles, a 12-month fgastilolyt
would start in the third quarter of this year, with possible construction in 2012 and production in
2017. The project owners are Xstrata, with a 76.30% interest, Highlands Pacifia, 16195% in-
terest, and miner OMRD Frieda, which owns the remaining 6.75%.

Ramu mine has failed in its obligations to Papua New Guineans, says 3imold
National 16.2.2010

MADANG Governor Sir Arnold Amet says he is unimpressed with how the Chinesdideta
Company (MCC) is handling its obligations to the people. MCC is the operator ofrtheriekel

mine. “MCC has some social obligations towards the people which need to be addressad but the
have failed. “The people should be allowed to participate in the development as lovekiag into

their social concerns that will adversely impact their lives. “MCC and tlieré Government

should also ensure better consultation with the people who must be well informed ofhataes t
likely to affect them,” he said. Sir Arnold said the mine should make it its besimesganise a

road show to inform the people of the environmental impact the mine is creating.

Sir Arnold was angry at how isolated the company was in its operations in the pramthéack of
concern for the livelihood of the people. “The people must be of paramount importance to the de-
veloper and the State,” he said. Sir Arnold said he was unaware of the proposecktbtastiag

and the stakeholders like the Mineral Resource Authority, and the Department of Eevit@muh
Conservation should inform the people and the provincial government of their activitaasy “I

new development is taking place, besides what has already been approved, the pegdpleeniee
formed,” he said.

The management of Ramu NiCo said they invited Sir Arnold, Fisheries Minigtés&ari, Ma-

dang provincial administrator Joseph Dopar and other members of Madang proviraiéivexe

council to Ramu NiCo Madang office for a consultation meeting last Fridapittam close con-
sultation and dialogue. They said they exchanged ideas on matters and conasfimgitio im-
plementation of MoA duties, relocation exercises, and land title disputes. Ttdyasau NiCo

would continue to work closely with all stakeholders to ensure Ramu DSTP will be buaitioin a

dance with high industry standard and employ the best available practicesplémeéntation

plans have been continuously updated to the Department of Environment and Conservation, which
recently granted the confirmation following document review and site ingpect

Madam Luo Shu, president of Ramu NiCo and Sir Arnold agreed to facilitate regulaltaioors
meetings leading up to the project commissioning stage. A formal consultaemginvolving
more local stakeholders including landowners has been tentatively scheduétd fdaich or ear-
lier April, while regular exchange of information between the managemenbamdavincial gov-
ernment agencies will continue. Ramu NiCo said they will be conducting raegsrerogrammes
with project area landowners.
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LNG hub is massive: West Australia National 15.2.2010

PERTH: An agreement by Woodside Petroleum’s joint venture partners to the prspgeder an

LNG hub has opened the way for a A$30 billion (K71 billion) project, the West Australiamgove
ment said. Premier Colin Barnett describes the agreement as “acsigingiep” in the development

of the Browse Basin liquefied natural gas field off the northwest Austrediast. WWoodside Petro-

leum announced on Monday that its joint venture partners, BHP Billiton, BP, Chevron, Shell and
Japan Australia, had agreed to develop the hub at James Price Point, 60km north of Broome. Bar-
nett has championed the selection of James Price Point as the site for a placgds e gas from

the Woodside-led joint venture and other parties operating in the area. Afteyleagtiiations,

the state government, Woodside and a group representing the traditional ownerSobirey

region, the Kimberley Land Council (KLC), agreed on the site in April last yeAAP

Ramu mine: Social issues plague mining village National 15.2.2010

THE developers of the nickel and cobalt project in Ramu, Madang province, have expoessed ¢
cern about outstanding issues within the project area. The Ramu NiCo Co (MCC) gaajdbie
had brought a lot of tangible developments to the landowners and impacted areds sioeption.
However, the inflow of outsiders to Basamuk region along with the long-pending lardidglites
at the mine site had also led to social problems. In a statement yesteeddgvelopers said up to
the end of last year, spin-off businesses worth K80 million had been contracted to lanctowner
panies and over K5.1 million as environment and land compensation had been paid.

Six community assistance projects under project memorandum of agreement (Viegxhant had

been completed. Goods worth more than K120,000 were donated to various social events. “While
tangible benefits are being generated along with the development, weiallg egncerned about
outstanding issues within the project area. “We would again appeal Governmen¢stegore

top priority to these matters and minimise the impact to local people and to prejecpdeent,”

the developers said.

Negative activities at Ramu mine site National 15.2.2010
Source: By ALMANZO MATBOB DWU journalism student

GAMBLING, prostitution and alcohol consumption are unhealthy social activitieat@an the

rise in the Ramu nickel mine region, according to a report presented to Madang pt@dnanis-
trator Joseph Dorpar. The report blamed the influx of people into the Kumbukari speang mi
lease areas for the increase in unhealthy social activities. The regsawdbled after a recent census
survey conducted by the provincial mines office under provincial director John Bivi.€han
increase in social activities at the mine site such as gambling, prostiéunid drinking,” Mr Bivi

said in the report. The brief also contained a planned eviction of illegal seattlbe area to be car-
ried out in a few weeks time by the department with the help of the police.

The report also stated that original landowners were facing a lot of probiédmsettiers, particu-
larly those from the Highlands region, resulting in confrontations. The reporirehtaterviews

with individuals who were dissatisfied and shared their grievances about theomsesdthe Ramu
nickel company in the area. According to the report, a concerned villager froai Gatrthe Ga-
gaiyo River, which villagers used for cooking and washing, was being polluted.|[Hgewi

claimed that the natural beauty and the river sources had been damaged by pollajreadted

for a water purity test to be conducted quickly to confirm the concerns of the peopleviMea

the Ramu nickel management denied knowledge of gambling, prostitution, drinking and iather ill
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activities in the area as mentioned in the report. They said as a note under themsthscted at
Dengekevi village, it was briefly mentioned that “gambling” was a dailyweace but it did not
mention whether it was a social problem.

LNG a challenge Post-Courier 15.2.2010

THE LNG project in the Southern Highlands Province is bound to test the capacifyuef Rew
Guineans to change according to the Minister for Community Development. Tee ¢é¢dapua
New Guinea’s delegation to a high-level United Nations conference entersgrdnd day in
Vanuatu last week said the event’s regional focus on social protection made her s aitbetn-
dance extremely relevant. The Pacific Conference on the Human Face tdlilaeéE&onomic Cri-
sis has drawn more than 200 delegates including ministers and NGOs to Puotldtilla at ways
of shielding the region’s most vulnerable groups from the recession.

Dame Carol Kidu, PNG’s Minister for Community Development, says her depdisrbeen work-

ing solidly for the past seven years on a range of social policy and legiskftorms to prepare
Papua New Guineans to be resilient in new ways. She says the multi-billianLd&Baproject un-
derway in Southern Highlands Province will test her people’s ability to deal withraging envi-
ronment. “I mean some of our people are going to be facing literally wililomsiof kina suddenly

that they never had before. “The corridor of the pipeline has about 60,000 people. Now cur capa
ity, our institutional capacity, to prepare those people for the social impheas of great concern

to me as a minister.”

Southern Highlands Province leaders condemn lawlessness Post-Courier 15.2.2010

THREE prominent Southern Highlands landowner leaders have condemned tribal gedcaitia
flicts that are affecting early works in the PNG LNG Project aire#fseir province and Central
Province. The landowner leaders — Larry Andagali of Hides, Mark Sakai of Kutubu aaddEdw
Alina of Moran — said yesterday that they were gravely concerned that theegrtialol forced pro-
ject operator Esso Highlands Limited to shut down operations in Southern Highlandshend at
LNG plant site near Port Moresby. “We are also very concerned that thees@ublcausing anxi-
ety and nervousness among the project stakeholders and financiers. “We undeastuedfall fi-
nancing package for the project has not yet been finalised and the curreirsinggt cause un-
necessary delays to the process,” the landowner leaders said.

The leaders stressed the importance of the project to the country’s economy anddlltbeing
and called for peace and commonsense to prevail in the affected areas. Malirsaldg“The Na-
tional Government, which is a major stakeholder in this project, cannot sit by andrddkiviights
and village conflicts to jeopardise the most significant economic development in ioatais-
tory.” He said “PNG'’s future depends on this project and we cannot allow a fagedlin the pro-
ject areas to hold the nation to ransom.” The leaders called on government autivoritigs over-
time to resolve the various conflicts and disputes so that the project can resurtiercpana meet
its timelines. Mr Andagali said, “It is of utmost importance that the eashks program is allowed
to resume and be completed on schedule so that the project financiers are cab@idergaching a
financial close on this multi-billion-dollar deal.”

“We, the landowner leaders of the resource areas in Southern Highlands, areas aniie pro-
ject developer and financiers and we urge our people in the troubled impact areakv&their
differences in a peaceful and amicable way,” he said. “Let us not jeopaundibees and future
well-being by allowing senseless conflicts to delay and even dektsoynportant project”. The
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three leaders re-emphasised their support for the PNG LNG project and rndechiexxonMobil,
co-venturers and financiers for their patience and confidence in developing tleg. proje

China charges Aussie mine workers Post-Courier 12.2.2010

China has charged four employees of mining giant Rio Tinto, including an Austnati@anal, with
violating bribery and trade secret laws, the state news agency Xinhuis répe group of four,
which includes Australian passport holder Stern Hu, allegedly “used their positionaitolmdte-
fits for others and on many occasions solicited or accepted bribes,” the réghorhsamorning
Financial Services Minister Chris Bowen told ABC ratio that the Austrabaergment hoped the
matter was resolved as quickly as possible. The report said the employezdnfko-Australian
firm had also “on many occasions obtained the trade secrets of Chinese steeliesngrding to
serious consequences for the relevant steel companies”.

The case has been passed to a Shanghai court for prosecution, it added. It was natemcledr
what sort of penalty the charges could incur. Calls to Shanghai’s Firshétmte People’s Court,
which Xinhua said would handle the case, went unanswered. Mr Hu and his three colleagues, all
Chinese nationals, were detained last July and initially accused ofgtstte secrets in a case that
badly strained Beijing’s ties with Canberra. The accusations were laened@own.A spokes-
woman with the Australian embassy in Beijing said she was aware of the repeifelnad re-

guests for comment to the government in Canberra.

In Australia, a Rio Tinto spokesman declined immediate comment as did a spokeswoR@n f

eign Affairs Minister Stephen Smith. The Australian national’'s arrestdaguestions about busi-

ness deals with rapidly industrialising China, the world’s biggest iron ore condticeme just

weeks after Rio Tinto snubbed a massive cash injection from a Chinese statadicoineided

with annual iron ore contract talks. The tense negotiations later collapsed. 8hE€klmese na-

tionals were identified as Wang Yong, Ge Mingiang, Liu Caikui. Zhang Peihongyarléor

Wang, said he had not been informed of the indictment and planned to contact the local Shanghai
court handling the case today. Mr Zhang also said he expected an initial hedrnigeid some-

time after the Chinese Lunar New Year Holiday.

Deal with Allied Gold and officials Letter to the editor Post-Courier 12.2.2010

Arrogance of foreign companies operating and doing business in PNG must not be contdoned. A
lied Gold Limited (AGL) has seen fit to undermine the authority of the State ajutiibery of

this country. The actions of the management and officials of AGL have beeardrddgn-action

on the part of the Government against the company will mean compromisingilegsegpowers

and authority and set a precedent. The company must be held to account. The ForeignnMisiste
follow up on his words. This country is not a “banana republic.”

The following actions must be taken:

* lay charges against the company officials and those who facilitated tispdréation of the 14 Fi-
jians to Simberi in defiance of the court orders.

* investigate and deport every expatriate working with the company who was idwaitvethe re-
cruitment of the Fijians. Paul Harricknen, Boroko
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LNG projects spur Gulf development Post-Courier 12.2.2010
By PETER SEA

THE Gulf Province is gearing up for major infrastructure development to suppartdbgas pro-
jects in the country. It plans to build a deep sea port and industrial park in Orokolo Bayoand als
open the road linking the neighbouring Highlands provinces. Gulf Province Administiratam S
Peter, Gulf Investment Trust Fund managing director Soroi Marepo Eoe and Maitkigaexecu-
tive director of the Gulf Provincial Economic Development Authority revealeglédreon
Wednesday in Port Moresby. According to Mr Peter the deep sea port and industraabpagajor
development packages that will ensure the whole of the Gulf Province beorefithie oil and gas
projects. The provincial government is embarking on these projects to cash in on tioegait a
projects that are set to start and those that are still in the pipeline, dgdt:sthore explorations.

Through Gulf Oil and Gas company, the provincial government has 20 per cent equity in the deep
sea port development, Mr Baiai said. He said the deep sea port and industrial parkewlaea in
place, will open the way for another sea port for the seven neighbouring Highlands gso\lins

closer from the Gulf Province into the Highlands,” Mr Baiai said. “We will opemdad from the-

re into the Highlands.” There are discussions going on between the provincial gavesinchén-

terOil and Petromin to look at the area and help with the projects, Mr Baiai said. Atoimvem
overseas is being courted to finance the projects with the provincial goverasne joint venture

on a build, operate and transfer (BOT) arrangement. On the industrial park, thengevieplans to
build an oil and gas discharge facility, a major power plant and a cement plant.

FIJI NOTES AUSTRALIA NEED FOR SKILLED MINERS
Skilled labor shortage creates thousands of jobs

SUVA, Fiji (Fijilive, Feb. 11, 2010) - Fiji's miners and construction workers could begin bi
demand as the mining industry in Western Australia and Queensland face skidgetiorhe

mining boom has created a shortage of skilled labour in Western Austradidyalvhile a

Queensland business announced last week a US$60 billion 20-year deal to supply coal to China
Queensland alone needs close to 20,000 skilled workers, with the natural gas indusigy upeéali
6000 tradesmen and professionals in the next 10 years for eight LNG projects plaadbanesre
construction workers. And the coal industry in the State needs over 12,000 production and
construction workers.

The demand for resource sector workers are taken care of in the laégtation scheme reform
announced this week. Australian Immigration Minister Chris Evans outlined a restiairfor the
skilled migration program yesterday, complementing the economic sési@ghe States and
targeting skilled labour. Australian High Commission spokesman in Suva, Dennis Rounds
confirmed there is a demand for labour in the related field. "Those who wish to work in the
Australian mining industry would need either a skill on the current CritiadlL$st (CSL) or
sponsorship from their Australian employer or Australian state/tgrigimvernment.”

He added that however, the CSL will be revoked when the new Skilled OccupationQli$t (S
comes into effect in mid-2010. "The SOL will have a more targeted list of oconpaltesigned to
meet the medium to long-term needs of the Australian economy,” Rounds said. When the new
targeted list of professions gets introduced, the "points" system will hahgated with the

potential for more weight to be placed on English as a first langEadjee:

http://www . fijilive.com
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PNG CAPITAL RANKED AMONG WORLD’S WORST
Economist low on crime-ridden Port Moresby

WELLINGTON, New Zealand (Radio New Zealand International, Feb. 11.2010) — Papua N
Guinea’s capital Port Moresby has been ranked among the world’s five wastaitive in by

The Economist business magazine. In 2004, the same survey ranked Port Moresby ihdlveorst
world. Despite massive amounts of foreign aid, relative political stabidysastained growth from
a resources boom, Port Moresby is still considered one of the world’s worstsaddres

The magazine rates Port Moresby ranked 137 out of 140 cities, putting it one step lygaa/Ni
capital, Lagos, but one above the Algerian capital Algiers and Banglad¥sika. Zimbabwe’s
capital Harare as the world’s worst city, while this year's Wintgn@lc host Vancouver is ranked
the most liveable city on the planet. The ranking scores each city on 30 factacsapess five
areas: stability, healthcare, culture and environment, education, and infrastruct

PNG not a ‘banana republic’ — Foreign Minister Post-Courier 11.2.2010
By JONATHAN TANNOS

FOREIGN companies involved in mineral extraction projects were strovaglyed yesterday not to
treat Papua New Guinea as a “banana republic.” This stern warning wakhgde@eign Minister
Sam Abal when signing the deportation order for the 14 Fijian guards engagdeetyGalld Lim-
ited (AGL) on their Simberi Island mine in New Ireland Province. He signedrttes at 10am and
expected the Foreign Affairs and Immigrations to detain the Fijians for expulde orders said
they had to move out of the country by tomorrow. The Minister has also directed a high-leve
quiry into how immigration and visa requirements were breached and defied in theneeigagie
the 14 by the company and relevant agencies. An infuriated Mr Abal told reporteas Inet im-
pressed with the way AGL had engaged the Fijians.

Mr Abal said he had a lot of questions about the management of the company “and whabthese pe
ple are up to.” He said since the initial detaining of the Fijians in Port Mofresiaas surprised at

the way they were quickly whisked back to Simberi, causing more disturbance.a\Visaidh the

initial intention was to make them leave quietly, but this had not materialisazlthie company
decided to act otherwise. He said if companies were not prepared to follow thendulaws of the
nation, they should just “pack up and leave.” “I don'’t like people who treat PNG as a bgnana re
lic,” Mr Abal said. The orders create history for both countries as thishedgst time for any per-

son of Fijian nationality to be blacklisted from its fellow-Melanesian cowaridyin such a large
number.

PNG LANDOWNERS AIR GRIEVANCES TO EXXONMOBIL
Call for special office to deal with landowner concerns

By Mal Taime

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 11, 2010) - LANDOWNERS of
the Liquefied Natural Gas (LNG) project in the resource-rich Southern Highlaodsdée in

Papua New Guinea (PNG) have called on ExxonMobil to have business developmerd tatlais
landowner companies. Representatives of each clan led by chairman of PDLigLARil

Thomas Tarimbu (Miau clan), Robert Dai (Hinimani clan), Peter KetaluKalatan) and Yandu
Hayako of Tabu clan went to the Post-Courier office in Mt Hagen and raisedribearges. "We

the landowners of PNG-LNG project in the Southern Highlands Province have disagtee
ExxonMobil’s latest company structure and are not satisfied with it,” #ndy s
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The landowners claimed that ExxonMobil did not have a business development offieetavlih
landowner group companies, adding it had changed the structure. PDL (1) ChawhpaAke

said they would hold a meeting with ExxonMobil to raise their concern with the oympat
Wednesday. Mr. Ako said the meeting was scheduled to be held at Komo and they wanegexpe
representative of ExxonMobil to attend the meeting which they describediagl'@nd very
important".

He said the meeting was for them to tell ExxonMobil not to award contractgdmitsenture
companies, but instead it must lease back to the landowner companies. "During oiirSBgmiat
Agreement (BSA) in Kokopo, East New Britain Province ExxonMobil told us to form onr ow
registered companies. "Each clan formed their own companies and relggtéréne Investment
Promotion Authority (IPA) and have certificates with them and we do not want Exotmhtd sub-
contract other companies,” they said. "Give priority to landowners and landoimtenests must
be entertained first," they said.

PNG VILLAGE DEMANDS PIGS, CASH FROM GAS DEVELOPERS
Compensation for killings by project supporters

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 11, 2010) - Porebada villagers
yesterday demanded 50 pigs and 700,000 kina [US$257,000] immediately to them by the
developers of the Papua New Guinea Liquefied Natural Gas (PNG LNGgtpthge State, and
Boera villagers before peace talks start on the deaths of four of its viltagenseeks ago. "Failure
to meet these two specific demands within the next 14 days will jeopardize thepeaess," the
villagers warned in a six-page petition which was presented to Centralr@oydphonse Moroi
and Kairuku Hiri MP Paru Aihi yesterday at Porebada village. The petitied tite "Porebada
Community Log of Demands" is related to the murders on January 30 after a tiasidyThe
clash has also resulted in innocent villagers from Boera fleeing from thgevdtad seeking refuge
in the neighboring Papa and Lealea villages.

Lohia Koani, who read the petition on behalf of the Porebada villagers, described the gptayin
as "Black Sunday", the most tragic day of Porebada’s history which haddeeatisis that would
need to be resolved by all parties thoroughly. The clash resulted from an incitlentlEmsame
day where some supporters of the LNG project from Boera village alleged tbémvender the
influence of liquor, belted up and harassed Porebada villagers who continued to work in their
gardens where the proposed LNG road is to be constructed. According to thesvili@gamument
related to the issue of the traditional land boundaries belonging to Porebada peopleeind ben
sharing agreement of the LNG project.

An identified vehicle, a fifth element driven by a Boera man and allegettyargon of former

Kairuku Hiri MP, Sir Moi Avei inside, brought boys from Boera village in seveuakipads.

It is alleged they harassed and belted up ordinary people working in their gardens enaiothe

went to cut posts for a house. The boys from Boera were reportedly intoxicdteadomhol and

possibly drugs. "The attack took place along the Dabure and Kerere sectioasoiridor where

an argument over land erupted," Mr. Koani said. Sir Moi’s house in Boera was burnt down and four
Porebada men were killed as a result. Sir Moi lost his seat at the lasineddtdr having been a
government minister.
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FIJI VILLAGERS CHALLENGE MINERAL RIGHTS LAW
All minerals now belong to crown

SUVA, Fiji (Fiji Times, Feb. 10, 2010) - Villagers in the upper reaches of \Makiai have called

on government to review the existing Mining Act which forbids landowners from holding ful
authority over the minerals found on native land. The call was made in a meetingdaktgnde
landowners and government officials in Nabulini Village on Friday. VillddereViliame Suvei

told officials it was disappointing to see that government continued to have thetdsirwmineral
ownership. "We need to have a say in what we own. The existing law forbids us to do that and i
should be reviewed," he said.

According to the Mining Act: "All minerals of every description, includangde oil as defined in

the Petroleum (Exploration and Exploitation) Act, in or under all lands of whatsoemersiwp or

tenure and in whosesoever possession or enjoyment they may be, and shall be degméal alwa
have been, the property of the Crown and shall be deemed not to have been parted with under any
alienation, dedication, lease, license or permit of such lands save in so far agts#sahnay in any

case have been limited by any express grant made before the commencemeitabdf't

Government representative and military officer Major Laifone told thegétathat he would like
to see the landowners enjoy the full benefits for the use of their land. He said Heseslubn
audience with Commodore Vorege Bainimarama to relay villagers’ coné&neanent secretary
for Lands Maria Matavewa said government was committed to reviewingittedVlAct. She said
the revised Mineral Bills would be referred back to the landowners and all kebaiders for
further consultation before it became lduji Times Online:http://www.fijitimes.com

PNG MINING DEAL WITH CHINA CALLED INTO QUESTION
Madang nickel mine said to have been greatly undervalued

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 10, 2010) — In Papua New Guinea
(PNG), former member for Usino Bundi Theo Tuya yesterday called on the hatiweanment to
appoint a commission of inquiry into the awarding of the multi-billion kina Ramu nickel antl coba
project to China Metallurgical Construction Company (MCC). Mr. Tuya said Beshacked to

learn from Papua New Guinean experts that the value of the project was 92 billiod 88|

billion] and not 1.7 billion kina [US$626 million] as announced by the State and MCC. He said it
was unbelievable that someone got away with such a deal and all those involved shouldtie brou
to light. "If what we are hearing is true, the Ramu project is worth morehkdrapua New Guinea
Liguefied Natural Gas (PNG LNG) project for the same 30 year period,Tiya said.

[PIR editor’'s note: The Usino people live in Madang Province with three major villagesaen s
hamlets, all of which are centered in the Ramu River Valley near Usino Patrol Posggust the
Ramu River. Madang is a province on the northern coast of mainland Papua New {Suinea.

Mr. Tuya was reacting to statements made by high flying geolégist Gerry in Afghanistan and
PHD student geologist Paul Kia in Akita University, Japan. The Government muast aed pay
more attention to the Usino Bundi area as one of Papua New Guinea’s leading dahzoees in
the future,” Mr. Tuya said. The recent media reports alleging that theogevebbbed the mineral
deposits because our Government did not have the necessary negotiating capagityg the
Mine Development Agreement was disturbing, he said. The resource and landowners of
Kurumbukari as well as the Bundi and Usino Local Level Government are staksholtiex
mining project.
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The Government had a duty to explain to the locals, Madang Province and the public thei¢rue val
of the precious mineral deposits Mr. Tuya said. "We are being told by field ahehaicgpeople in

the mining profession that the Ramu nickel development contract was no less thaedegalbery

on the part of the Chinese state owned company and if that is true it is in the oftalies

stakeholders to review the original mining agreement between the statbiaadrnCa commission

of inquiry," Mr. Tuya said. Mr. Tuya said the Bundi people should stand united and consider
sharing benefits rather than promoting infighting and breaking up their own cornesufite

Bundi population of under 20,000 stands to benefit from two big mines, the Ramu nickel and cobalt
mine and the gold, copper and molybdenum Yandera mine.

EXXONMOBIL HALTS PNG GAS PROJECT OVER SECURITY
Safety of workers cited following Highlands attacks

WELLINGTON, New Zealand (Radio New Zealand International, Feb. 9, 2010) — The
Exxonmobil-led Liquified Natural Gas Project in Papua New Guinea has codfisninas
temporarily suspended construction activity in several areas in Southern Highfanage. In a
statement, Exxonmobil says the decision has been taken to allow adjustments to teepragdet
security plans in response to a continuing series of violent incidents in the aseeombs after
police clashed with hundreds of heavily armed villagers near a proposed site fouttHzlinon
dollar project, and just days after a key road to ExxonMobil’s proposed Kobalu base advag hgl
local villagers.

[PIR editor’s note: RNZI reports separately: Heavily armed police in PdpuaGuinea have

clashed with hundreds of villagers near a proposed site for the multi-billiom dNKz& project.
Preparations for the project in the Southern Highlands Province were once agairedlisyugpt

tribal fight over the weekend. On Saturday, police were called to the Nogalil®@ metres from
ExxonMobil's proposed Kobalu forward base camp, as villagers had been holding up vehicles on a
road in the area. The newspaper, The National, reports 300 heavily armed waugbtsafith

police in an hour-long gun battle. No-one was injured in the shootout and more police are being
deployed to the area..]

Last week, ExxonMobil also stopped construction of a road for the LNG project nedMdPesby
after five clansmen were shot dead in tribal fighting. The companylsayoject is committed to
ensuring a safe work environment for employees, contractors and local cdaresaWdork in the
affected areas will re-commence when it is deemed safe to do so.

Radio New Zealand Internationalww.rnzi.com

FIII'S VATUKOULA GOLD MINE INCREASES OUTPUT
30,000 ounces a 39 percent jump last year

SUVA, Fiji (Fiji Times, Feb. 5, 2010) — In Fiji, MINING activity at the Vatukaubold Mine

increased in the months to November last year producing a total of 29,703 ounces of gold.

This indicated a 38.7 percent increase in production over the corresponding period in 2008.
Recent data obtained by the Reserve Bank of Fiji from Vatukoula Gold Minetedi(viGML)
revealed that the upgrading of plant, machinery and equipment by VGML, as vl rasnt

venture into surface mining, contributed to the sector's positive performance.émBeptast

year, the company announced it had begun the surface mining and treatment ofa@ar sur
oxidized gold mineralization, and had begun a 10 hole diamond drilling exploration program near
the Korowere hill.
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In its report released last month, all 10 holes had been drilled and it reported idatritling
intersected multiple mineralized structures around old surface operationgepbiiesaid that
success in these investigations would lead to a review of all Vatukoula's le#sesvider region
for potential oxidized mineralization and its possible inclusion for the mine'séongplan.
Vatukoula Gold Mine chief executive David Paxton said in that report: "We aregdledth the
results of the oxide ore exploration to datsjl' Times Online:http://www.fijitimes.com

FIJIAN SECURITY WORKERS FLEE PNG AUTHORITIES
14 mercenaries hired to guard New Ireland mine

By Julia Bore

PORT MORESBY, Papua New Guinea (The National, Feb. 8, 2010) — The 14 Fijians accused of
illegally working in the country have fled back to the Simberi gold mine in Nelard province,
Papua New Guinea.

[PIR editor’s note: According torimeandcorruptionpng.wordpress.cqrtile Simberi gold mine
has been illegally employing 14 Fijian mercenaries to guard its miningtapes in New Ireland
province. The mercenaries were working without valid visa’s and their employaypémeé mine
company provoked an angry response from local landowners. The local police commateler
Ireland described the mercenaries as a ‘private army’ brought in t@lcprttests by local
landowners over the mines’ environmental damage. Landowners in New Irelandlaslege
mercenaries were flown in with their own firearms. The Simberi gold nonatdd in the Tabar
Islands, is operated Allied Gold Limited an Australian-based company.]

They were supposed to be in Immigration Department custody at Boroko’s Nokd@iisestwhile
their case is heard in court. They went into hiding soon after the court hearifguestay with

the Immigration authorities combing the National Capital District terd@he their whereabouts.
The 14 Fijians got on an Airlines PNG charter last Friday morning and fleintme8, government
authorities working on their case said. This was confirmed by O’Brien Laywye lawyers
representing the Fijians. Their employers had also arranged for the {4ub @f PNG via Honiara
to Fiji yesterday morning. However, Immigration authorities, knowing that thiemdé Court had
got their undertaking not to deport them, took out an order and issued it to all airlines stopming
from airlifting the 14 from the country until the hearing, currently in pregyres completed.

National Court judge Justice Ambeng Kandakasi, in a hearing last Thuraablgesvould not
entertain any further hearing until the Fijians prove that they werdylegahe country. The
Fijians are claiming in court that they were illegally detained by PHemaGuinea authorities.
But their fleeing to Simberi could land them with a lot of bother in court. An officidltbair
leaving Port Moresby was in itself a breach of the Immigration Act and alsencpnbf the
National Court. Yesterday, Immigration authorities said the 14 Fijians aimathployer "took us
to court, they must remain in the country until the court process they instituted ietmtpl
The Nationalwww.thenational.com.pg/

GOLD MINING COMPANY DEFENDS PNG OPERATIONS
Denies collusion with police in evictions at Porgera

WELLINGTON, New Zealand (Radio New Zealand International, Feb. 7, 2010) — Papua N
Guinea gold miner Porgera Joint Venture, or PJV, has criticised an Amnistyational report
calling on the Government to investigate police atrocities near Enga pesvitmrgera mine.
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Amnesty’s report condemns police for illegally evicting and burning down the horpesnonent
residents in the gold-rich area in an operation last year. The repaisedtthe miner for
supporting the current police deployment in the area which is a hub of illegal nmmairogiminal
activity.

In a joint statement with its parent company Barrick Gold Corporation, PJ\it'saggmmitted to
protecting human rights. PJV and Barrick say they were not informed in advanegofite
operation. But they don’t agree with Amnesty’s recommendation that PJV witlitdrampport for
the current police deployment. Meanwhile, Amnesty has questioned the impaofialiproposed
police investigation into the evictions after PNG’s Police Commissionetististhallegations of
police misconduct. Radio New Zealand Internationaw.rnzi.com

Editorial
Money is truly the root of evil Post-Courier 5.2.2010

IT has to be said: The trouble that ended in five deaths near Port Moresby lestdvweas a shock
to most. After all, the people of Central Province have always been regam®eo@g the most
peaceful, law-abiding and religious people of our nation. However the fact issthpebple died
after conflict over the land on which parts of the LNG project are to be involved.grte and
wrongs of the fighting and the deaths will be argued out in the courts if and when geople
charged with the killings. However, it has jolted the complacency of many abdikiellggoath of
development for the project, at least that part involving the people of Boera, Ponethaxdemiby
villages.

Surely all the discussions and troubleshooting to do with the liquefied natural gas Ipadjeet

sulted in preparations for dealing with violence in the Southern Highlands partpvbjaet. Both
folklore and experience has proven that people in the mountains tend to flare up morandsibly
physically when things do not go their way. All the “form” and past experienitbéghe people of
Central, especially those areas now involved, have pointed to peaceful and productiedioegot
Sadly, money is the root of all evil and this has been exemplified once more in the dfisto+y
manity. The very thought that one group’s rights to income from the venture could be taken by a
other has sparked ill-feelings and these emotions have led to the disastroadastswitekend.

The big test now is whether the normal tendencies of those people, to seek peace atahdinders
in rational discussion, can be relied upon in this case.

Many village societies in Papua New Guinea are reporting of a collapise $ystem of elders
leadership. It can be put down to the onslaught of western-style education and tlaiamcafc
concepts of freedoms of various types which do not allow for blind obedience becausedsfiage
can be attributed to the weakening of discipline with the introduced evils of alcohol gsd dru
There is very little evidence of any of our village societies finding solkitiothese trends. And it
is certain that education will not change, including the failure to include anyhmg traditional
leadership. These are, collectively, huge headaches for our society.

2009 a memorable year for PNG LNG project Post-Courier 5.2.2010

By PEARSON KOLO

LAST year will be a memorable year for the country’s single biggedtxe the PNG LNG project
That was the year when three very important agreements between thegeo@gaper ExxonMo-
bil, the Papua New Guinea Government and the landowners of the project areagmeeravgh
common understandings, promises and commitments made by all the parties involvedcerHowe
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the landowners who are one party to these agreements have raised wortinesy thi still waiting
for a very important part of the agreement to be actioned by the developer, Exxoriabas-
pect in the agreement is for the ExxonMobil to release the national contemnoptawliich the lan-
downers will clearly know what kind of businesses they will be involved in with the preigc
their landowner umbrella companies.

Landowner leader of Hides 4 Petroleum Development Licence (PDL) 7 Eunie Agid the pro-

gress of the project should not be jeopardised by such delay. Mr Ayule said the land@edets n

to know what kind of businesses they were eligible to take part in with the project gseethebuld

be prepared. “We the landowners want LNG project developer ExxonMobil toeréheasational
content plan so that we can prepare ourselves for the kind of spin-off businesses voebeamt t
volved in,” Mr Ayule said. “We the landowners have done our part in the project without disputing
“We have signed all the required agreements and now we want to prepare ourseueson the

many business opportunities created by the project.”

‘Increase police for LNG’
Source: By JAMES APA GUMUNO National 4.2.2010

ACTING Highlands police divisional commander Supt Thomas Eluh said he fears those who hav
acquired firearms in the Southern Highlands, and are not benefiting from thithatt kina

LNG project, will be mobilised. “It is a ticking time-bomb that will explotithe Government does

not act now,” he said. “Police manpower in the province is 118. “Given the nature of the LNG pro-
ject and influx of people into the province, we need about 1,000 police personnel. “We need to re-
open nine rural police stations and deploy more policemen in every district to mé&mtand or-

der,” he said. Supt Eluh said people complaining about being excluded in the benefit sharing
agreement have blocked roads and cut down power posts.

“It seems the Government is not fully prepared for the multi-billion kina prdgetore the project
is in full swing, the Government must equip police, customs, immigration offices amcagtre
cies that will be involved in the project,” he said. Supt Eluh said a team has been setigwo re
police logistics, manpower, infrastructure and other needs in order to comgylerafor the police
commissioner. The report will cover how to maintain law and order with the LN@&gpbiiojple-
mentation, Supt Eluh said. The team will talk to ExxonMobil and others for assistana&l.he s

Confusion over Napa Napa leadership
Source: By TRAVERTZ MABONE National 4.2.2010

THE Napa Napa Landowner Association’s (NNLA) leadership is in a crigjgestions have arisen
over who are its leaders to make vital decisions on the LNG project. This cameftdbaan ad-
vertisement sidelined the chairman and other members on the board. NNLA chairnam&r H
Gadiki was frustrated over the advertisement in the two daily papers |lastajugvhich sidelined

him and two other members of the board after an alleged association meeting ori‘Iaa gé&o-

ple behind this had neither right nor authority to make such decisions in ousting me and the other
members and we will sort out the issue soon,” he said. Pr Gadiki said the titles ovetitimegbo

237- DA5 which was reverted from the State title to NNLA had caused confusion assnwa-

tion leaders, which led them to act in such a manner.

“The advertisement is the work of opportunists and outside influences seekingramig icur-
rent LNG benefits,” he said. Pr Gadiki also said the current board was intabbatitete never
was an approval for the meeting and discharge of the members. “The advertisegaso a crimi-
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nal act with the police already carrying out an investigation on the individualsof@iag to the
provisions in the Company Registration Act, there are 12 members of the board aridHose
dissolved directors acted recklessly in an unworthy manner. “I will ensuréhélyaare terminated
and will never take part in the association’s future dealings.” The Natiosalmedble to reach the
party that put up the advertisment as all their contact details had been disabled.

Amnesty slams evictions near Porgera mine National 4.2.2010

Source: By ILYA GRIDNEFF of AAP

POLICE burnt down homes and threatened people with guns while illegally evictmdrtita

land next to one of the biggest gold mines in Papua New Guinea, an Amnestyibriainagport
says. It also cited concerns with the ongoing support companies in the Paldarang, gave to
police after they became aware of their activity in the area. “Inc@deak place in the special min-
ing lease (SML) area within which the Porgera Joint Venture (PJV) operate§tbedargest
mines in the country,” the report released yesterday said. The damemafiaths prompted the
largest gold mining company in the world, the Canadian-based Barrick Gold, te #ueusport’s
authors of failing to acknowledge the region’s “complex social and law and ordienges”.

The mine is 95 %-owned and operated by subsidiaries of Barrick Gold.

“These omissions raise serious questions about the adequacy and objectivity sfyfsmmeesti-
gation and analysis,” the company said in a statement. “Amnesty’s reporiataadress the com-
plex social and law and order challenges in the central highlands of PNG, naratde®wledge
the role of local landowners, clans, in-migrants and other interests.” Ayisniegiort accused po-
lice of burning down about 130 buildings, forcing out families including children, pregraanéem
and the elderly from Wuangima villages between last April and July. DuringrttésPJV was
supplying accommodation, food and fuel to the police, it said. “Amnesty Internatiosahoioa!-
lege that either company is responsible for the police violence or the forcadressihowever it
believes Barrick and PJV failed to respond adequately when company personn& aeeaenof
the police activity in the area,” the report said. Shanta Martin, Amnestgiag and human rights
specialist, said the villagers were the victims of human rights violations, ardithegmining giant
to stop giving food, accommodation and fuel to police stationed in the area. “As soon iak)Barr
became aware that the police were burning down people’s homes right next door ittetedam
cilities, they should have recorded and reported the activity to the PNG agthanit conduct an
investigation,” Martin said.

Amnesty is also calling on the PNG Government to investigate the conduct of Balidek has

said it will co-operate with any investigation the PNG Government deemessaegéut has re-

jected Amnesty’s recommendation that it withdraws its support for police indhelast April,

the PNG Government and police cracked down on Porgera settlers, forciblyngreonie in a

hardline swoop that Barrick subsequently praised for reducing tribal fightingg and dangerous

illegal mining. The original population surrounding Porgera gold mine was about 5,000 but now es-
timates put the population closer to 50,000. So bad was the lawlessness stemming froerothe |

gold that some PNG politicians wanted a state of emergency declared.

Porgera mine hits back at critics Post-Courier 4.2.2010
By ERIC TAPAKAU

GOLD miner Porgera Joint Venture (PJV) and its parent company Barrick @qgidr@tion have
hit back at Amnesty International (Al) for the latter’s report callingnen@overnment to investi-
gate police atrocities near the mine. Both companies said yesterd&hethatere committed to
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protecting human rights and operating in alignment with Voluntary Principles ont@ecw Hu-
man Rights. “Barrick and the PJV are each committed to protecting humananghtgerating in
alignment with the Voluntary Principles on Security and Human Rights. Throughout ite gbe
ployment, each has operated in a manner expected of companies and consisteat\Walimtary
Principles.” PJV and Barrick said in a joint statement. “The companies havecadvaternational
human rights standards through formal agreements with and training involving PNGapitiios-
ties.

They said the severe deterioration in law and order that led to the police demitnadoeen a
source of serious concern among government officials, community and religidess|dacal
landowners, non-governmental organisations, area businesses including the PJ\{damid.res
Amnesty International in its report titled “Undermining Rights: Forogdtiens and police brutal-

ity around the Porgera gold mine, Papua New Guinea, documents police violence anddhe force
eviction by police of families living alongside the Porgera gold mine. Thetreqaies specific
mention of Wangima village. “Instead of being able to rely on the police to pthe&at people

who were living next to the mine’s facilities have been the victims of human vighdsions by

police who illegally burnt down their houses and destroyed their belongings and dasdiehs,
Shanta Martin, Amnesty International’s mining and human rights specialist.

Barrick and PJV hit back saying that Amnesty International’s report “doesddogss the complex
social and law and order challenges in the central highlands of PNG, nor dde®mwiadge the
role of local landowners, clans, in-migrants and other interests”. “Al's unagcpliassertion that
police were solely responsible for the destruction of all structures taatlyes an array of local
interests and appears to discount the involvement of individuals or groups that may bedbtiva
political or financial reasons,” said PJV and Barrick.

Local Assembly leader blames Government for the deaths Post-Coari4.2.2010

By SIMON ERORO

THE Chairman of the Motu Koita Assembly Miria Ikupu yesterday blasted ther@uoeat for
mishandling the LNG project and creating divisions among the people. Mr Ikupu saicitihe ide
the two big Motuan villages were a direct result of the Government’s ignocaaddailure to use
the existing Oil and Gas Act, rather than trying to rush decisions and pushing themesmaisp
throats. He said many of the Government’s decisions relating to the projedtdaaly created divi-
sions among the people and the blame for the dreadful killings that occurred last web& mus
shouldered by the Government. “If you push people to the limit...everyone will take up arms
“Whichever way we can try...we will always find resistance and it canrbetar indirectly like
how it has happened in the Portion 152 area in the Central Province,” Mr Ikupu said.

He said the Government must listen, rather than forcing the people. “These peaple@eople
and we need to also realise that these people’s ancestors were warriots agvealin not learn
our mistakes from Bougainville.” He said the developers would not care how many yweopley-
ing but would continue to push for the project because they wanted to deliver within their time
frame. “We have allowed the developers to dictate to us what they want hrathesttelling them
how we want it since it is our land, our resources and it is the lives of our people thatafll be
fected the most,” Mr Ikupu said. He is calling on the Government to co-operate and prdplessp
interest first.
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More troops sent into Tari ‘war zone’ National 3.2.2010

Source: By JAMES APA GUMUNO

POLICE yesterday deployed more manpower to Tari, Southern Highlands provinceaio tioat
ongoing tribal war which has affected economic activities and operationdasheeekend.
“Enga’s mobile squad 11 was rushed to Tari on Monday. Yesterday, more men werediéploy
beef up security to bring back normalcy,” provincial police commander Supt JimmyaCsaogi

He said the operations of ExoonMobil, the developer of the PNG LNG project, OihSeaited
and Curtain Brothers were badly affected by the fights which started lekémge “All construc-
tion work has stopped and it is still not known how many people were killed or injured,the sai
Supt Onopia said apart from tribal fights in Nongoli, there were also other ights in Tari.

“We are not even sure how many tribes are fighting there.”

Despite a shortage of manpower, logistical supplies and the communication breakdov@n&upt
pia said: “We are doing all we can to contain the problem.” “If we need to calidor men from
other provinces, then we will do so. But at the moment, we can manage,” he said.Héadded t
was yet to recieve a full report from his men on the situation. Supt Onopia said $/landile
squad 8 was deployed to Semberigi last Friday to contain tribal fighting arébheover a land ow-
nership dispute which resulted in one death and not 11 as reported by the Post-Coureklast w
“Some suspects involved in the killing are expected to be arrested soon,” he saide ‘tgmgrour
best to contain lawlessness in the province.”

14 Fijians ‘illegally employed’ Post-Courier 3.2.2010
By JONATHAN TANNOS

THE 14 controversial Fijians facing deportation have admitted being iNegralbloyed as “secu-
rity consultants” by Simberi Gold Company Limited (SGCL). The admissi@eantained in re-
cords of interviews conducted by Immigrations, Labor, Police and Mining ddfieist week. And a
high powered investigation into the matter is being undertaken into actions of the conitpathg w
possibility of prosecution for alleged breaches of immigration and labour lad/sational secu-
rity. SGCL is owned by Australian junior miner Allied Gold Limited (AGLhe admissions ap-
pear to contradict AGL executive chairman Mark Caruso’s claims in a publidiadugent uphold-
ing the propriety of the Fijians’ engagement. “All Fijian employees apptieand were granted by
the department for Immigration the applicable visa that advised as apprgpreatehey were not
employed or paid by a PNG company,” Mr Caruso said.

“Their mandate was to consult and provide training assistance under a desigmaitegl ptan.”

Mr Caruso’s claims, however, differ from the account of most of the Fijians whahsgithad no
work permits and were only in the country on business visas. They named a Kelly Mazasau
as the person allegedly responsible for their recruitment from Fiji but witlgnuhgiany contracts
and unsure of their employment conditions. They also admitted to not possessingcaal ywaffk
permits for PNG. Asked about how they got to PNG one of them said; “This guy from @Eglel Ri
(Solomon Islands) arranged for everything — he gave us our tickets and weod2N®.t Another
said; “We were not working, we were just helping” when asked about the requirehbotsness
visas. “We were just told to come to Simberi and sign the documents here,” anather sai
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PNG VILLAGERS EVICTED, HOMES BURNED NEAR MINE
Watchdog reports police action at Porgera gold mine

MELBOURNE, Australia (Radio Australia, Feb. 3, 2009) — Amnesty Internati@yal [lice in
Papua New Guinea illegally evicted people living near a mine owned by tllsimggest gold
miner. As PNG correspondent Liam Fox reports, last year police conducted atioopier restore
law and order around the Porgera gold mine in Enga province. Amnesty Internsadigséhey
forcibly evicted families from homes near the mine site and torched 130 buildings.

Spokeswoman Shanta Martin says people had no time to collect their belongings d@oddheir
gardens were destroyed. "There is a need for the Papua New Guinea gavéorcagy out a full
investigation, to prosecute those responsible and provide remedies for those aBagteMartin.
Porgera is majority owned by a subsidiary of the world's biggest gold mingckBaold.

[PIR editor’s note: Pacific Islands Report inerclusive 2006 stomeported a string of alleged
killings at the Porgera gold mine, said to involve local police hired as seaarikers for the mine.
Police subsequently opened at least one murder investigation in connection witlntpeat no
followup has since been reported.] Amnesty International says the mine should stdmgrimad,
accommodation and fuel to the local police.

Editorial

GAS PROJECT BRINGS TROUBLE TO QUIET PNG VILLAGE

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Feb. 3, 2010) - THE vaunted LNG
(liquefied natural gas) project in Papua New Guinea (PNG) has barelyl stad@lready the
country is being caught by surprise by developments. The clash betweengsvdtduan
communities over the rights and wrongs of land use has stunned most spectators. Free men a
reported dead from one community and another large village is deserted, the normahtsccup
having fled in fear of retaliation. It sounds like the battle report from some otiteiopthe

country, where such group clashes are part of the culture and fully expected whes ahrew

over valuables. However for it to come from the traditional villages near tdvidoesby, it is
entirely out of character. These people are renowned for their love and fespegeaceful life

and are generally law abiding citizens.

Many are devoted Christians and sweat away at community activitiegeddo their church
thanksgiving ceremonies. The offices of the capital city are commonlgdtayfpeople from these
areas. Ever since Captain John Moresby dropped anchor in the waters of Hailfaxr back in
the 19th century, the traditional inhabitants of the dry brown hills nearby have liveabanwith

all the "blow-ins” from other parts of the country and from overseas. Now howeverishe
ferment in the communities that has rarely if ever been there, even whepithkoity was taken
over by the military in World War 11 and occupying troops had drills in those same hills.

Dame Carol Kidu, Community Development Minister and a member of that communityrisdv
about the social disruptions that will come to these people because of the LNG edooamic
From all the signs, including wordy bickering among landowner groups, allegabonsthe
involvement of politicians and now the bloody clash of the last few days, it is appateDeé il
Province will never be the same again. The developer, ExxonMobil, is doing the mghibyhi
keeping calm. It is the Government’s role to step in and sort out the trouble, usingie roixt
crime detection and prevention, plus negotiating skills to resolve the dispute and soothe ove
repercussions. Everybody had expected the fireworks from the other end of thie pragec
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alarming episode must alert all concerned to the reality of the situativrs,they money can
create big problems!

Mine cash machine ‘open’ Letter to the editor, 5.2.2010

To us simple citizens talk of billions of kina can overwhelm us. But if you caiedowsn and con-
sider the revenue generated by Ok Tedi during the past 26 years then theloeonte cash

amounts that we can easily grasp. In this instance, the K13 billion becomesracograsable
K2,166 per PNG citizen over the 26 years. Alternatively, that works out at just &8 aer per-

son, or even more relevant, to a tiny 23t a per day for the past 26 years. That is nobkwdraa r
bacco or a bread bun. PS: The figures you printed do not add up: (millions of kina)
14+301+5165+580+2000+3400+160 = 11,820 (K11,820 million not accounted for), or if you add
the PNG purchases of K3,000 million then the total would be K14,820 million, or nearly K15 bil-
lion. — Grassroots numbers, Cardiff, UK

Ok Tedi Mining Ltd: The cash machine The National 2.2.2010

Source: By YEHIURA HRIEHWAZ|

OK TEDI Mining Ltd (OTML) has paid K13 billion to the National Government, Fly Rp®vin-

cial government and impacted communities since the first gold pour in 1984. Ifrteexrtends

beyond 2013 to 2020, OTML will pay more than half the benefits of the PNG liquefied natural gas
(LNG) project, according to OTML managing director Alan Breen. Duringylear's mining and
petroleum conference hosted by PNG Chamber of Mines and Petroleum, Mr Breeiethaie¢he

lack of development in the local communities and the Western province despite paf/lasge
amounts of money annually.

According to OTML the break-down of benefits to date were: mine area vithggéies, K214
million; Fly River provincial government royalties, K301 million; Governmeres$aK5.165 bil-
lion; tax on salaries and wages, K580 million; dividends to the State, K2 billion; RBt@irgable
Development Program, K3.388 billion; in-country purchasing, K3 billion; and health seikidk0
million. The funds are paid in line with the 2001 9th supplemental agreement and other commit-
ments which were also part of an Act of Parliament. On this, Mr Breen says thiergoadack of
development should be best asked to the recipients of the substantial benefits. “A lobafdye
is tied up in trusts and banks rather than being used to develop the services and tofeagiteic
province and the nation so desperately needs. “It concerns me that we are nohedmngfits on
the ground where it matters most.” “Despite this massive accumulatedibethefideterioration of
health, education and infrastructure services in Western province has continugedot ithat fund-
ing is not available but, as | mentioned, that substantial funds are sitting unusestl ac¢ounts
and banks,” he said.

For that reason, Mr Breen is among those who oppose the Kondra Bill — the proposed amendments
to the Mining Act to make landowners own resource projects. The proposed changairsafuohf
inequitable” and would not deliver national benefit, only to a relative few people. “Biognét not
working,” he said. Records show that various disagreements led to its local teaelasning a

“bows and arrows war” against the giant mine at the start of mining, Gdassagainst the mine

over environmental damages, withdrawal of BHP from the mine and replacing itsgbityoveth

PNG Sustainable Development Program and now questions relating to lack of dem¢liopme
Western-Province and impact communities.
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Ramu mine worth billions Letter to the editor, Post-Courier 2.2.2010

The value of Ramu Ni-Co project quoted in The National newspaper is misleadilsg. tiolds the
largest Sino-Australian nickel and cobalt project worth $US1.7 billion (K4.6 billiva)i the arti-

cle entitled “PNG on a verge of a Boom”. For brevity, Ramu laterite depositm®nitd4 million

tons of nickel and 0.143 million tons of cobalt within a reserve of 143mt at 1.01 per cent Ni and 0.1
per cent Co. At today’s buoyant prices of $US9/Ib for nickel and $US20/Ib for cobalt;gte in

value of contained nickel and cobalt in the Ramu project stands at about $US28 billion and $US6
billion. So the actual value of Ramu nickel cobalt project is $US34 billion or K92 billiaday's
prices. This excludes exploration dollars already spent on the project. This thpr@duce in ex-

cess of 31,000 tonnes of Ni and 3300 tons Co annually for a period of 20 years (with the potential
for up to 30 years). The worth of metals produced annually may exceed $US750 milliohtsubjec
fluctuating metal prices and production capacity. This is somewhat equivaleelt tover K2 bil-

lion per annum at today’s exchange rate and metal price.

Sadly, 85 per cent of the ownership of the Ramu mineral resource was sold to MCCnaseChi
state owned enterprise for a mere 5 per cent ($US1.7 billion) of the total valuemétgage-
source. So the $US1.7 billion is the construction and initial operating costs. So how mudioiis lef
PNG or Papua New Guineans? Barely 10 per cent (because HPL is a publiohspashy) in the
bones as usual through the following entities: -

* 8.56 per cent Highlands Pacific Limited

*3.94 per cent MRDC

* 2.5per cent landowners

To set the record straight, the present value of Ramu mine is worth about $US34 b8Rdbil{K
lion) and not $US1.7 billion (K4.6 billion) at today’s price but unfortunately very litt@ti none
will be reflected in long-term tangible development of Papua New Guinea. Indeeshother ex-
ample of broad daylight rape and exploitation of Papua New Guinea. PNG governmesieartid it
ties must act radically and swiftly in changing the current trends in twaeaximise realisation of
the natural resources for Papua New Guinea. Sadly, PNG government is confisabing multi-
billion-dollar resources cheaply, for next to peanuts because it seems to |lgrklvension and in-
depth analytical skills compounded by greed and ignorance.

Kaul Gena, Ph.D, Senior lecturer, Western Australian School of Mines

No wastes into river: Xstrata

Source: By YEHIURA HRIEHWAZI National 1.2.2010

SWISS mining giant Xstrata Plc says it will not dump mine waste into th& Begr system from

its Frieda River gold and copper mine when it begins production in 2017. This announcement is a
big shift away from the traditional riverine tailings and waste disposamgdby mining compa-

nies in PNG. Ok Tedi, Porgera and Tolukuma dump treated tailings into river systemsonthe

dislike of impacted communities and environmental groups. However, such dumping has been sup-
ported by the PNG Government that monitors and ensures WHO standards of toxicityyvasethe

are maintained in river systems where the wastes are neutraliseddgpmsal. Being a Swiss

company where its government and people are totally opposed to environmental deygradati

Xstrata will not go down that path.

The Swiss and the Scandinavian countries like Finland, Norway and Sweden arggsotsbm ad-
hering to such principles and ethics that only last year, Norway expeltadkBaold from one of
its large financial institutions because it operates the Porgera gold imicte dumps treated tail-
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ings into the Strickland River system. Xstrata and junior partner HighlandsL@&blast week an-
nounced a big increase in their gold and copper deposits at Frieda River licence in Semdaun p
ince. They said a pre-feasibility study is expected to be completed byrthquhrter of this year
with construction to begin in 2012 and production in 2017.

This is good news for the 3,500 Ok Tedi employees who could be easily absorbed into Frieda when
the Mt Fubilan operation just south of Frieda closes in 2013, if it's not extended to 2020. Frieda’s
general manager Dugie Wilson told a Radio Australia (ABC) prograthatd-rieda’s expected

mine life is 20 years and will almost double the amount of ore intake in the procesksn Ok

Tedi crushes 23 million tonnes of ore annually while Frieda will process 40mtidinnes. Mr Wil-

son said that makes Frieda River project one of the top 10 greenfield mines in thé'Werhave

done a lot of additional drilling which has then not only lifted the size of the resourcd)dud |
confidence in how the copper mineralisation is actually distributed,” he said.

FOUR DEAD IN PNG SKIRMISH OVER GAS FIELD LAND
Dispute over who owns land at major project site

PORT MORESBY, Papua New Guinea (The National, Feb. 1, 2010) — A FIGHT allegedly ove
ownership of land where the PNG Liquefied Natural Gas facility is proposeddtailbeutside Port
Moresby has left four people dead and two critically injured. Police saichkdtright that the fight
was between Boera and Porebada villagers. A row has been brewing forraeroedr ownership
of the land, and which landowner company legitimately represents the intemasii@ivhers and
villagers associated with the block of land known as Portion 152 given away for tiepteent of
the PNG LNG Project. NCD police operations commander, Supt Andy Bawa, saidjldghat

four people were killed and two others were critically injured and rushed to hoblgtsaid the
fight appears to be over ownership of land, and started around 2pm yesterday whad&ore
villagers launched an attack on Boera village.

Supt Bawa said Boera villagers retaliated, killing four people and burning dowrhtuses. "Two
other people are critically injured and are in hospital. Their condition is gapus. A police
mobile unit has been sent to the area. The situation there is very tense and Molaligpatching
a support unit again to the area tonight (last night)," Supt Bawa said. "The kiltiogged today
(yesterday). The fight started around 2 o’clock,” he said. Developers of the. RS Project plan
to build an LNG liquefaction plant, storage and loading facilities at Portion 152. Trrexsivip of
this land, and its lease to the State, to be made available for the project, is o ulippuite
between clans from the area. The plant, storage and loading facilitieestiUS$7 billion to build
and the contract was recently awarded to Japanese company Chiyoda.

Boera clan leader Raho Kevau, when contacted yesterday, said he was strandedaneBby

and was not able to contact people in the village about the situation. "Something has ggne wron
and this has happened. | don’t know what it is and what was the cause. Whether it is lamel or so
youths getting drunk and throwing stones, but | will get more details tomomwdaaft" Mr Kevau
said.

Australian gold firm’s output increases Post-Courier 29.1.2010

MELBOURNE: Newcrest Mining Ltd says output rose sharply in the Decembdeguhanks to a
strong performance of its mines in Western Australia and NSW and a ramp-up obogarat

PNG. Newcrest, Australia’s biggest gold company, maintained its guidanfuél fyear gold pro-
duction of between 1.81 million and 1.91 million ounces but increased its guidance for copper out-
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put to between 85 kilotonnes and 90 kilotonnes. The company said the strong overall production re-
sult was due mainly to record quarterly production at its Telfer operation in Weéststralia,

higher production at Cadia Valley in the NSW central west, and ramp up at Hiddew. Vall

In its December quarter production report, issued on yesterday, Newcrespsadiced 442,333

ounces of gold in the quarter, up 17 per cent on September quarter. Gross cash costs f&dnB1 per

to $A310 per ounce, and net cash costs fell 29 per cent, also to $A310 per ounce, the miner said.
“Lower site operating costs, increased production and higher by-proddits @embined to deliver

the lower-cost profile,” the company said.

Newcrest said its copper production in the second quarter was 23,860 tonnes, 12 per cent higher
than the first quarter. “In a number of areas operating costs surprised on theddosmshat was a
positive,” RBS Morgans resources analyst Warren Edney said. “In all operaxticsyst for

Gosowong and Hidden Valley production was better than | had forecast,” Mr Edhelyesazaid

results from the Hidden Valley mine in Papua New Guinea, which Newcrest hasracédtpsake

in, continued to disappoint. “They had some issues last quarter and they had some thismgiarter, a
it has been delayed, but overall does it hurt the company? No,” Mr Edney said. “As\e mogiof

that, at least they are gaining valuable experience in developing new piojebls,” he said.
Newcrest shares closed down 17 cents to $A32.13 on Thursday.

Morobe mining increase production Post-Courier 29.1.2010

Papua New Guinea’s newest major mining venture continues to fulfill its prdamike people of
Morobe Province and PNG. The Hidden Valley mine located in the mountains behind Bulolo re-
ported production of 43,028 ounces of gold for the December 2009 quarter. The joint venture par-
ticipants, Harmony Gold Mining Company Limited and Newcrest Mining tadhisaid production
increased significantly from the previous quarter as the project continuespapaowards full
production. Construction of the 5km overland conveyor linking the Hidden Valley pit with the
processing plant was completed during the quarter, and process plant throughmad 85percent

of design capacity during December 2009.

The processing plant is expected to reach full production during the March 2010 quiaxiendpol
commissioning of the flotation circuit. The Joint Venture participants exipedrtginal design ca-
pacity for the Hidden Valley mine and processing plant (an annualised 266,6000z of gold) to

be achieved during the June 2010 quarter, while construction continues on non-production related
infrastructure. Hidden Valley and other MMJV activities employ almost 10p0&Pilew Guinean

men and women, half of whom are local people from the area of operations, Landownetsoist t
communities are receiving royalties on every ounce of gold poured.

Ramu mine ‘worth K92b’ Post-Courier 29.1.2010

By MOHAMMAD BASHIR

A leading Papua New Guinea geologist says Ramu nickel cobalt mine is$u884 billion and

not $US1.7 billion. He was critical of the Government and its entities which he sa@darginu-

ously selling multi-billion-dollar resources cheaply, because it seemriadk the comprehension

and in-depth analytical skills compounded by greed and ignorance. Geologistaeyrye@cting

to media reports said the value of Ramu Ni-Co project quoted in yesterday’ safibeaNnewspa-

per was misleading. The report said the mine holds the largest Sino-fanstiakel and cobalt

project worth $US1.7 billion (K4.6 billion)” from the article entitled “PNG on a verg@ Boom”.

“For brevity, Ramu laterite deposit contains 1.44 million tons of nickel and 0.143 million tons of
cobalt within a reserve of 143mt @ 1.01 per cent Ni and 0.1 per cent Co. At today’s buoyant prices
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of QUS$/Ib for nickel and 20US$/Ib for cobalt, the in-situ value of contained nickel and icothedt
Ramu project stands at about $US28 billion and $US6 billion, respectively.

So the actual value of Ramu nickel cobalt project is $US34 billion or K92 billion at tod&gs.pr

This excludes exploration dollars already spent on the project,” Mr @ahas worked with

many international exploration companies said. He said the mine will producsessef 31,000

tons of nickel and 3300 tons cobalt annually for a period of 20 years (with the potential for up to 30
years). “The worth of this metals produced annually may exceed $US750 milliontsaljactu-

ating metal prices and production capacity. This is somewhat equivalent to we{l2olaglion

every year at today’s exchange rate and metal price,” he said. Mr Gdreadly, 85 per cent of

the ownership of the Ramu mineral resource was sold to MCC, the Chinese state oenpeident

for a mere 5 per cent ($US1.7 billion) of the total value of this mega resource. Iwothsry the

$US1.7 billion was the construction and initial operating costs.

“So how much is left for PNG or Papua New Guineans? Barely 10 per cent (begghisads$ Pa-
cific Ltd was a publicly listed company) in the bones as usual through the follewiitigs:

* 8.56 per cent Highlands Pacific Limited

*3.94 per cent MRDC

* 2.50 per cent Landowners

“To set the record straight, the present value of Ramu mine is worth about $US34 Ik8obilf
lion) and not $US1.7 billion (K4.6 billion) at today’s price but unfortunately very litt@ti none
will be reflected in long-term tangible development in PNG” Mr Garry addedielderibed the
case as another example of a “broad daylight rape” and exploitation of PapuauN®a’s re-
sources. “The PNG government and its entities must act radically ang saitianging the cur-
rent trends in order to maximise realisation of the natural resources @Gr“Baldly, the Govern-
ment is continuously selling multi-billion-dollar resources because it Ewidytical skills,” Mr
Garry said.

Frieda to start production in 2017
Source: By YEHIURA HRIEHWAZ| National 28.1.2010

FRIEDA River Copper and gold project in Sandaun province is expected to start production in
2017, according to its developer, Xstrata Plc. A pre-feasibility study is expecbe completed in

the third quarter of this year, with construction to begin in 2012 and first production in 2017.

This is great news for PNG as it comes at the time when one major open pi @knEedi - plans

to cease operations by 2014. Ok Tedi copper/gold/silver mine is seeking Goverpprenabto

extend its operations for another three years to work a deposit next to its opgetions on Mt
Fubilan. Government stands to earn up to a K1 billion in revenue if extended. Frieda is located in
the headwaters of the mighty Sepik River, north of Ok Tedi mine in Western province and 170km
northwest of the giant Porgera gold mine in Enga province. “Our current fowusdaduct various
technical studies to support a pre-feasibility study which is scheduled for ¢mmphethe third

guarter of 2010,” Xstrata Copper executive general manager project evaluadéoRd?eestal said

in a statement.

Xstrata holds a 76.3% stake in Frieda River, while Highland Pacific Ltd holds 16.96%evre-
maining 6.75% held by OMRD, the project’s host communities and district, provincial aowlahat
governments. The Frieda River project, located 170km northwest of the giantaRgolgemine, is
shaping up as one of the largest open-pit greenfield copper projects in the worldntsghacific
managing director John Gooding said in a separate statement. The pre-featiljitis consider-
ing mining and processing 50 million tonnes of ore a year. Last week, Xstratdeghgsamineral
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resource estimate for the Horse-lvaal-Trukai, or HIT, deposit atigdd&River copper-gold pro-
ject. The latest resource estimate includes much increased inventory and imprdigezhce lev-
els, including a 26% increase in resource tonnage. Measured resources havedrezhfoe the
first time and measured and tonnes now total 40% of the increased resource inveejooyted.

Cops escort Fijians to Port Moresby
Source: By SHEILA LASIBORI The National 28.1.2010

THE Fiji High Commission says it was not aware of the 14 Fijians cominghetcountry because
“their employer” Allied Gold did not inform the commission. Although this was not mandahe
High Commission said it had always encouraged its citizens travelling@ot®Megister with the
office. Allied Gold owns and operates the Simberi gold mine. Yesterday morning, trenixare
flown to Port Moresby from Simberi gold mine area, located among the Tabar Grislgnas in
New Ireland. A High Commission staff, speaking on condition of anonymity, denied plabires
and allegations that the men were “mercenaries”. The staff sagdl Abld had advised the High
Commission (after it enquired) that the men were hired to undertake a sasaasgment and de-
sign a training programme for local security personnel. “They are forntBeso(Fiji military) and
police officers,” the staff said.

Police Commissioner Gari Baki yesterday confirmed brief police involvemehe investigations
carried out by Government authorities including Immigration. “There wasvar@ment team that
went to Simberi to investigate the presence of the Fijians. We (policednata sent a team from
Tomaringa to Simberi with instructions to go and support (the investigations),” he saidy eddi
sues surrounding the Fijians presence in the country were immigration in aradumet criminal
for police to deal with. Some police officers from Tomaringa’s mobile squad esdwetateh to
Port Moresby where immigration officers where on hand at the airport tohgckup. The Office
of Security Coordination and Assessment (Osca) was in charge of coordinatingsiedh the
Fijians. Osca, when contacted yesterday, said it was not able to comment giariseuftil such
time Immigration officials had completed processing travel documentisganén.

The 14 men arrived in the country in groups of seven — first on Jan 4 and later on Jan 7. The pres-
ence of the Fijians in New Ireland was first raised by New Irelandm@ipolice commander

Supt Ephraim Tomonmon in a brief to Islands regional police command and Police Headlguarte
NCD. New Ireland Governor Sir Julius Chan had also raised concerns aboutaine &id called

on authorities to investigate their presence at Simberi. Foreign Affairs amdrdation Minister

Sam Abal had earlier said the Fijians entered the country on business visas,ladieg tid not

have work visas although they were engaged to work at the mine. He also exprasseascat the
conduct of the company and the manner in which it brought in the Fijians.

Newly-sworn in commissioners show ‘enthusiasm’ despite massitask ahead
The National 28.1.2010

THE new land title commissioners for the Ramu nickel project, who were sworn ovetritnent

House yesterday, were told of the massive task ahead of them. Commissicmez|NHene said

more than 300 hearings were to be heard and “we want to undertake our task as soon as possible”
He was backed by current Chief Lands Commissioner and former chieftratgMicah Pitpit.

There will be three commissioners but the third will be sworn in later as JOsticEawong has

been sworn in as a judge in the National and Supreme Courts. Mr Gene said they waouid sort
administrative and logistical arrangements and were hopeful of gettinglithellbey in due

course. Funding will also have to be sourced and Mr Gene said they would take it up wigh cabi
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for support.

Mr Gene said the commissioners’ task was to identify legitimate landeweeause, at the mo-
ment, there were agreements but some genuine landowners had been left outoipderftify-
ing real landowners, the commissioners needed to resolve the issues as sooblaggpessure
the project proceeded smoothly. Mr Gene said massive projects such as the Rahproject
contributed significantly to economic and social development. “As such, it is empéstensure
the project’s smooth operation and security. For now, the immediate task willdoré $oree
ground rules for the hearings,” he said. They will be travelling to Madang todayt things out
and also meet with stakeholders, including landowners.

PNG LANDOWNER COMPANY FORMED TO WORK WITH EXXON
Energy corporation defines ‘rules of engagement’ with local businesses

By Isaac Nicholas

PORT MORESBY, Papua New Guinea (The National, Jan. 27, 2010) - Energy giant ExXonMob
has laid out the rules of engagement for successful business and sustainabildgwhizr
companies involved in the multi billion LNG project. ExxonMobil business development sranag
Frank Pani, said landowner companies must be properly registered and launchedt ¢ghieed

by ExxonMobil and Oil Search. Mr. Pani said this at the launch of a new landowner gompan
Moran Ina Naga Ltd, in a colorful ceremony featuring Huli wigmen at Holidayn Port Moresby
yesterday.

He also called on the people to throw away guns, bush knives, bows and arrows and drugs and
cooperate and work together with the project developers for better living conditions.

Pani said ExxonMobil’'s business development plan was aimed at helping landowner esrtgpani
grow successfully. "Landowner companies must have strong boardrooms and diféepnnust
also have strong constitution, with two to three-year terms for directors bemazesdirectors’

terms go 10-15 years, things are bound to go wrong," he said. Pani said the board mossialso ¢
of one or two independent directors for checks and balances and regular electiod of boa
directors.

"Landowner companies need to invest money on non-project related areas faabilyai

"They can also invest in areas like agriculture, buying into cocoa ptargabil palm and coconut
which will sustain them once the non-renewable resource is depleted," he saididPani sa
ExxonMobil was already helping landowner companies by paying for their seesold attend
business management school for company directors in Port Moresby. MorarglatiNanterim
chairman, Tony Kila, said the company was established to represent albitaie dea people in
business development activities. He also called on the Government to fast-tridékntiiibon seed
capital promised for start-up.

Frieda project to be largest open pit mine in the world
By Harlyne Joku Post-Courier 26.1.2010

The Frieda copper gold project in the Sandaun Province is shaping up as one of thepgargpg
greenfield copper projects in the world, according to Highlands Pacific mmgndigector John
Gooding. “As last year’s kilometre long deep intersection showed, Frieda hdisttiet and depth
potential for many decades of production,” he announced last Friday. Frieda Rivergagg®o-
jectis 170 kilometres North West of Porgera gold mine. The partners arendigtitacific (16.95
per cent), Xstrata (76.30 per cent) and ONRD (6.75 per cent). Highlands Paadftedea signifi-
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cant resource upgrade for the Frieda project increasing the global resased®e more than 8.1
million tonnes of contained copper and 13.3 million ounces of contained gold.

A scoping study released in 2009 indicated a 40 million tonne plant with a 27-year maneelidg-

ing 200,000 tonnes per annum of copper and 240,000 ounce per annum of gold. Xstrata Copper ex-
ecutive general manager project evaluation Peter Forrestahedatdst results confirmed Frieda

River as potentially a very significant copper-gold producer in the Asidi¢®gegion. He said

since assuming management control the project in January 2001, Xstrata Copper d@ardagte
gressive evaluation program, completing 65,000 metres of drilling as partfefgikility studies.

He said Xstrata’s current focus was to conduct various technical studies to suppsfeasibility
study which is scheduled for completion in the third quarter of 2010 and stakeholdesreaghg
and environmental studies are also underway, Mr Forrestal said. “We are tamhiminhoving
forward with the Frieda River project in genuine partnership with our joint ventureepaHigh-
lands Pacific Limited and OMRD, the project’'s host communities and digtratincial and na-
tional governments,” he said.

FIJIAN MERCENARIES TOLD TO LEAVE PNG
Security workers do not have proper visas

PORT MORESBY, Papua New Guinea (The National, Jan. 26, 2010) — The four Fijian mescena
who were flown to the Simberi mine in New Ireland province have been told to leavigyrétiom
officials investigating their presence in the country have found that the Fijians dieveotvork

visas, and cannot remain and work at the mine. Foreign Affairs and ImmigranhatdviSam Abal
told The National last night that the Fijians had entered the country on business visaisl tHey
have been engaged and carrying out work at the mine, but do not have work visas. "They have
flouted their visa. They have been told to leave. They will fly in (to Port Moresimgrtow

(today) and leave for Fiji via Honiara," Mr. Abal said. Abal expressed conbeut the conduct of
the mining company, and the manner in which it brought in the Fijians.

"Companies must respect and honour the laws of this country. They must learn to livel avithdea
our people within the laws and accept our customs. Legitimate concerns raisecbypple about

the way they do business must be addressed through the proper process, not using heavy handed
and intimidating tactics," he said. Abal described the visa breach as a sesitbeisthat is being
handled well by officials in his and other relevant Government departments. Taeqgares the

Fijians was first raised by New Ireland provincial police commander Biedant Ephraim
Tomonmon in a brief to the Islands Regional Command and police headquarters in Port Moresby
According to the report, Tomonmon warned the police hierarchy of threats of "te @may"

being brought in by the miner to challenge landowners. The Simberi mine wed lelssyear by

the Mineral Resource Authority (MRA) over health, environmental and safetgcmraised by
villagers.

The arrival of the Fijians on January 7 surprised the provincial government aggrsliwho were
working with MRA and the mine to resolve the issues raised. Allied Gold Limésigrday
rejected the allegations relating to the "hiring of Fijian mercerass totally misinformed,
defamatory, and without any factual basis. In a statement last nighttiegethairman Mark
Caruso said the media speculation was designed to incite and cause the conxpanynma
disruption to its operations and reputational damage. "All Simberi employees antardesare
engaged under official Government issued legal visas," he said.
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PALAU SENATORS SAY OIL AGREEMENT UNCONSTITUTIONAL
Congress, not the President, must authorize exploration deal

By Bernadette H. Carreon

KOROR (Palau Horizon, Jan. 25, 2010) - Sens. Raynold Oilouch and Surangel Whipps Jr. said the
oil and gas exploration agreement is unconstitutional citing that it is supposeddodress duties

to regulate ownership of such exploration not the president. "The oil agreement is ituicoresd"
Oilouch said in an interview. The lawmakers questioned the agreement recenti{eeixoy

President Johnson Toribiong. Whipps said that it is the Olbiil Era Kelulau's (OEpQnisibilities

as provided in the Constitution to levy and collect taxes and duties and excisesetiéhatith

turn the OEK is tasked to create laws to set what taxes or excises to beedolWéhipps also noted

that it is the OEK’s duties to regulate ownership, exploration and exploitation chlnaswources.

He said that Toribiong overstepped his authority by approving the agreemeatievVelhe

(Toribiong) has done something unconstitutional and we need to go over the agreement thoroughly
as | see too many errors or the aspect of it is not right," Whipps said. Whipps atidie: w

president signing the agreement has rendered the Oil and Task Force Gomsnigwk as

useless.

The Commission is tasked to investigate and make recommendations to regulat®itiexgh
Palau through a framework. "I am perplexed as to how this came about and sudgesyate is
under urgency,” Whipps said. He said that it is not the president who should be formhéating t
rental amount. Toribiong who is in Manila, Philippines enroute to Taiwan, in a telephaneinte
told Horizon that he does not see anything unconstitutional in the agreement. Hetdaeduba
renewed an old agreement executed before between former president Kuniwo Nakahtloeaod
company. "There is nothing new in the agreement,” the president said. Oilouch and Wdaipps al
guestioned the president haste in signing the agreement where there is riolegigtdace yet.
"The reason why | am too concerned is that the OEK is waiting for treddiegn and the Palau
president has gone ahead to do the agreement before the legislation is réaplys’ 34fid.
However, Toribiong said he believes that the legislation will be put in place lzefpmdrilling
proceeds. He said that he has discussed the agreement with eight other seoator$spsigning.

During that meeting he said, the senators present did not object to the agreeraésu.ddal that
the work of the Task Force and the Commission is to come up with legal framework on how to
divide the profits if commercial quantities of oil are discovered. "That idereift matter,” the
president said. He said that Palau would have lost its opportunity to gain from ihg drile does
not sign the agreement. "The question is timing, we would have lost the opportunity under the
Kayangel agreement,” Toribiong said. The two senators also noted that Toriledng be the
lawyer of the company which secured the concession. "The president of Palau asdhg Vawyer
for this company and now he is the president of Palau and he enters into agreementnwigh the
this not a major conflict,” Whipps asked.

The president response to this was, "I believe in the project, | like it. | am no tbegdawyer, |
have no personal involvement, investment or interest in this project.” He said thiatitdOEK’s
hands now whether they will approve the project or not. The Senate Committee on Rgsources
Commerce, Trade and Development is reviewing the agreement and will conté tipei
assessment on it next week. The president said he thinks the project is in thefessinRalau.
Palau Pacific Energy Exploration was earlier granted license to exptarg and gas a 1-million-
acre concession in the country's territorial waters. A license agrebsteren Palau and PPX has
been executed last week to allow exploration at Palau North Block which is understiietjon of
Kayangel State. The agreement was signed between Robert Jordan, PiREhPaasi President
Toribiong .
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The license is issued for 10 years and that drilling of an exploratory well shoulderm® by no
later than May 15, 2011. The agreement stated that if no oil or gas of commercidieguianti
discovered by May 15, 2012, the agreement will continue in effect on a year-to-gsawitia
licensee paying a rental of ten cents (US$0.10) per acre times the numiresohahe Palau
North Block. The agreement further added that is commercial hydrocarbonscaneeded then
rental ceases. Palau's Kayangel state is located on the northern eddg@06¢thi&e long
archipelago. PPE officials say the area is likely home to one of the warlgkst oil fields.

Marianas Varietywww.mvariety.com

PNG SHOOTINGS NOT RELATED TO GAS PROJECT: POLICE
Southern Highlands commander denies link

WELLINGTON, New Zealand (RNZI, Jan. 25, 2010) - Eleven people have reportedly been shot
dead in Papua New Guinea, amid a dispute over profits from the massive LNG pioget. T
billion US dollar project, will see a pipeline carrying liquid natural gashfam ExxonMobil site in
PNG’s Southern Highlands to Port Moresby from 2014. The Post Courier reports & gang o
villagers from Erave district, in the Southern Highlands, attacked their neigglmban with high-
powered guns in an early morning raid over the weekend.

The raid is believed to be retaliation for a previous killing that happened in theddad NG
benefit-sharing negotiations last December. However, the, The SouthernndgRlievincial

Police Commander, Jimmy Onopia, says details are unclear so far, as paditeba unable to get
to the remote area. "There is no road access; the only access is by air. Wadsithe funds to
charter a chopper or helicopter to fly in the troops," said Onopia. "As for the 11 geleplel can
not confirm because we are yet to visit the area. It definitely doesn’'teimgtieing to do with the
LNG project."” Jimmy Onopia says police hope to be into the area in the next twio diagsout
what happened.

Radio New Zealand Internationdittp://www.rnzi.com/

11 KILLED IN SHOOTING RELATED TO PNG GAS PROJECT
Raid said to be caused by tension from benefits agreement

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Jan. 25, 2010) — Eleven people were
gunned down in an early morning raid on Pawale village in the PDL4 area of the RGI@roject

in Southern Highlands. As a result, the government and developers have been given 48 lepurs to st
in and restore order. In a gang style attack, four groups of young merhiareighbouring Imawe
Bogasi clan armed with high powered guns reportedly staged the raid, killygythd men and

injuring many villagers. Hundreds of women and children who fled are unaccountégf@78
houses and other properties were destroyed. Southern Highlands provincial poliGndemm
Superintendent Jimmy Onopia last night confirmed the fighting but he could not provide ofetail
the deaths and destruction to properties. Pawale village in Simberigi, Eraa itishe Southern
Highlands Province was a home to the Toroko, Haukerake and Ase Tipupurupeke clans.

The raid was believed to be in retaliation for the killing of an Imawe Bogasman before the
December Licensed Based Benefit Sharing Agreement (LBBSA) f@pokesman for the
Tipurupeke clan, Steven Paglipari, confirmed the killings yesterday,gsthgrsituation on the
ground was tense. During the LBBSA, Pawale villagers of PDL4, who were thelainc
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landowners, did not take part in the forum because of threats and intimidation. Pawaile counc
president Max Apua said the Bogasis refused K5000 and 14 pigs given two weekSkad&als

at a mediation ceremony chaired by Erave’s first judge Justice Nemo W¥stiaeJYalo appealed to
the warring clans to put their differences aside. Moloko Tiburua Peke, ILG ema#piko Pelipe

and Mr Apua called on the Government and the developers to step in immediately andthddress
situation. Speaking on behalf of the six clans of Pawale, Mr Apua said they would retehtesit
take the law into their own hands if the Government and the oil and LNG developers failed.

PNG’'S GOLD MINE PRODUCTION TOPS 1 MILLION OUNCES
Lihir mine ups output by 27 percent in 2009

By Eric Tapakau

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Jan. 25, 2010) - LIHIR Gatdd_im
(LGL) has joined the exclusive million ounces producers club as it records i@enad® million
ounces of gold produced last year, the company announced on Friday. The productionivgis the f
such milestone in the company’s history. Production for the year totaled 1.1hroilinces, up 27

per cent on the previous 12 months and in line with market guidance. Output rose to 278,000
ounces in the final quarter, an increase of 19 per cent over the preceding three moaif peri

LGL group maintained its track record as one of the world’s low cost producers \altbash

costs for the year of US$397 per ounce. Fourth quarter total cash costs were US$454 per ounce
down from US$487 per ounce in the September quarter.

In 2010, output from LGL’s three producing operations was expected to be in the range of 960,000
to 1.06 million ounces. Group production was forecasted to rise to 1.3 million ounces in 2012 as
expansion projects lift output at Lihir Island, [Papua New Guinea] and Bonikro, [ivdise

African nation of Cote d'lvoire.] Chief executive officer Phil Baker said tHeyéar production

result had advanced LGL decisively into the elite ranks of gold miners produchegiman one
million ounces of gold per year. "Operationally the company performed vengstrin 2009,
enabling us to meet market guidance for both gold production and unit cash costs,kéisdid.

"In going forward, we aim to achieve consistent and reliable performaadieoar operations,
delivering on our guidance and keeping expansion projects on track.”" LGL’s poodgiadivth in

2009 was due to a combination of record output at the cornerstone Lihir Island operatibey toge
with a full 12-month production contribution from the Bonikro and Mt Rawdon mines acquired in
the middle of 2008.

Full year production at Lihir Island totaled a record 853,000 ounces in 2009, up from 771,000
ounces in 2008 and well in excess of the 770,000 to 840,000 ounces forecast for the year. The
million ounce plant upgrade progressed into construction last year, with the projestioto tlift

gold production at Lihir to an average of one million ounces from 2012. "The strong result f

Lihir Island confirms the enhanced reliability of the operation, followimgurious improvements
we’ve implemented over the recent years," Mr. Baker said. In Cote d’IMog&dnikro mine
produced 150,000 ounces in its first full year of production, within the guidance range of 130,000 to
160,000 ounces. Strong progress was made in the feasibility study examining thalgotenti
develop new deposits at Hiré, about 10km from Bonikro, and regional exploration activities
continued to generate encouraging results. At Mt Rawdon, in Queensland, gold productied rea
108,000 ounces, above the 90,000 — 100,000 ounces forecast for the year. In 2010 LGL has
forecast production at Lihir Island of between 770,000 — 840,000 ounces, about 110,000 —
130,000 ounces from Bonikro and 80,000 — 90,000 ounces from Mt. Rawdon. The company will
release its 2009 full year financial results on February 18.
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‘Sort out law and order before LNG’ National 22.1.2010

By PETER WARI DWU journalism student

ESCALATING law and order problems in the Western Highlands province needs to besadidr
immediately if Highlanders want to benefit from the spin-off of the mulliebi kina LNG gas pro-
ject in the Southern Highlands province. Before the LNG gas project beggnsity should be
tightened to make Mt Hagen city more conducive for business activitietaddas Daul, a member
of Melanesian Solidarity (MELSOL), an NGO in the province, said Mt Hagen had hotkls a
lodges, entertainment centres and was rich in agricultural products. Mr Daul, MEQSOL dep-

uty provincial coordinator, said the people from Southern Highlands would come to Mt Higgen ¢
to buy fresh vegetables in bulk, sleep in hotels or for recreational purposes. “Many petyodie

ing business house operators, farmers or those engaged in the tourism industry wouldTi@gefi
would greatly boost the internal revenue of the province only if the elected Meofliarliament
and law enforcing agencies addressed the current escalating law angrobdiems. “This will

come about only if the problems in the province are resolved and did not pose any threat to people,”
he said.

Mr Daul said failure to resolve the problems would only scare people away to do bulsieess e
where. “l was saddened to see a Hela man weeping in front of the Tiningaugestdierday be-
cause he was robbed off K3,000. “This must stop because the good image of that citgks,” he
said, appealing to the seven MPs and Governor Tom Olga to hold a forum to discusgethe iss
He said police manpower must be increased and the highway patrol must be increased the
Nebilyer area all the way to Mendi. Mr Daul said the Gulf Highway was roeapletion and feared
people would go to the capital city directly, bypassing Mt Hagen city. “Ehisei needs to be ad-
dressed quickly so that people from the resource-rich province feel safe to cethddsaid.

Three land titles commissioners for Ramu Post-Courier 22.1.2010

The National Executive Council (NEC) has appointed three National Land dotesissioners to
deal with disputes in the Ramu Nickel mine area. Prime Minister Sir MiSuarhre said Cabinet
had appointed Justice Don Sawong, Michael Gene (former Secretary and Attoneeg!\Gend
Micah Pitpit (current Chief Lands Commissioner and former Chief Mag$tréhe appointments
were gazetted on Thursday last week. “Acting Chief Secretary, Mp@aairenuoc in con-junction
with the Government agencies and members of the Central Agencies Co-ordinatingt€enane
working on the administrative and logistical arrangements for the coromessito commence
hearing immediately,” he said. The change was made following former LamasiSsioner, Pat-
rick Nasa’s death before hearing and determination as required by law.

Miner told to get out of Simberi Post-Courier 21.1.2010

By Pearson Kolo

THE New Ireland Provincial Government has thrown its support behind the people ofi3smbe
land, demanding Allied Gold Limited operating a gold mine become sensitive ucatutustom-

ary and traditional values of the people. New Ireland Governor Sir Julius Chan saidPmisaa

ment House on Tuesday and told the owner of the Allied Gold Limited, Marc Carusottout gé
Simberi and New Ireland if you are not willing to listen and negotiate witlatttowners”. Sir

Julius told the company to move out if it did not want to comply with the conditions of its engage
ment with the local people. “We will not allow people who use bullying tactics tdl fiesti among

the people to water down environmental, cultural and socio-economic issues @gfieetiocal
communities,” he said.
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Sir Julius slams Lihir Gold Ltd. over acquisitions National 21.1.2010
Source: By SHEILA LASIBORI

LIHIR Gold Ltd’s (LGL) series of mine acquisitions overseas did not sit wigtl the people of

New Ireland province, home to one of the world’s leading gold producers. And the progoce’s
ernor, Sir Julius Chan, did not mince word in expressing his dismay over the minarés tiail

bring noteworthy investment to his province. Sir Julius has claimed his people have begnadenie
credit-associated projects. He called on the company to refrain from tsseagnings from Lihir
mines to fund overseas investments, particularly acquisitions of new gold mingsasveékmong
LGL’s overseas acquisitions are the Ballarat mine in Australia and thel@Gaige mine in West
Africa. “I am sad to say that Lihir has not made a profit for 15 years, arefdheerhas not contrib-
uted any company tax at all to the nation ... because of this, New Ireland had aussn projects
based on tax credits. “What is important to us is that we have to make sure they do not invest
projects that are likely to deplete its profits from Lihir gold mines,” &liud said.

On the other hand, Sir Julius also acknowledged LGL'’s chief executive offitterrAtood for his
management of the mine during his term. “The newspapers painted the sucomssfubkthe last
four years during his watch ... yes, certainly, we are very lucky to hawechihtinuing to contrib-
ute substantial money to the national purse ... so in a way, we should thank Arthur Hood for man-
aging us through that period,” he said. Sir Julius was particularly concéateadthough gold price
per ounce has been steadily rising over the years, LGL is yet to maket apdafus, pay income
tax to the Internal Revenue Commission (IRC). Sir Julius also called fotda &thrt thinking

about establishing its head office in New Ireland province since Lihir mimeei®f the biggest

gold producers in the world. “Whether they like it or not, | am looking at Kavierngeasstadquar-
ters ... the board under Professor Ross Garnaut also needs to change its thinking. ‘@tey nee
pump in a lot of projects based on long-term sustainability so that we can readjust oeimgeopl
the mine is gone,” Sir Julius said.
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Nautilus finds high-grade copper, zinc at Solwara National 21.1.2010

=

CANADA's Nautilus Minerals Inc has discovered high-grade copper and ziimgdts deep-sea
exploration at Salwara in Western Bismarck Sea last year. Coppesgnado 32.4% and zinc

grades up to 52.6% were reported from grab samples collected from these dsaasieg a hand

held x-ray fluorescence (XRF) metre. Final assays on samples abfiexte Solwara 12 and 13,

had also been received, and indicated gold up to 39.7 gram per tonne (g/t) and silver up to 682 g/t.
Additionally, the company has made a further high-grade discovery at Sdliwvétai) in the

Western Bismarck Sea.

Nautilus, the first company to commercially explore the ocean floor for ptdyimeseafloor mas-
sive sulphide deposits and developing its first project — Solwara 1, said in a statentkstav-
ered areas were identified using enhanced target generation techniquesiroidggadeveloped
by Nautilus’ exploration team over the last two years. Stephen RogerduNattief executive of-
ficer, said: “Further success in the Bismarck Sea, PNG, combined with gagydesslts clearly
highlights this region as a significant SMS domain. “Our work is now focused on thatewaand
ranking of the new systems in preparation for an intensive drilling campaign in 2010Xplbee
tion vessel mv Fugro Solstice was successfully demobilised in Singapore lasay aéier com-
pleting a 132-day programme of water geochemistry studies, geophgandely-operated vehicle
(ROV) mapping and ROV sampling.

Ramu Nico brings ‘hope’ Post-Courier 21.1.2010

ELEMENTARY school children in three villages in the Raicoast Distritith@ve new classrooms
this year. This was thanks to the developers of the Ramu nickel project, Ramu KIiC) (IMh-
ited. The villages to benefit from the new classrooms are Naru, Koye and Ganglau.

The double classrooms were built at a total cost of K210,000. It took three months for tbhp-devel
ers to complete all the classrooms. They were built as part of the sociabaodecdevelopment
plan under the memorandum of agreement signed between the developer, the landalthers a
Government. All the resources including manpower were provided by the companyhdblevezs
termed “Hope Elementary School” because it was part of the companyataiiito give “hope”
to the youths in the area. Ganglau Hope Elementary School consists of a dagntntaand will
be staffed by teachers to be designated by the Department of EducatiomdKauge Hope
Elementary Schools were existing schools with new additional classrooms.itSimzeption,
Ramu Nico has built other infrastructures including the Ramu bridge, renovatiicg eind up-
grading of roads.
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OIL AND GAS EXPLORATION IN PALAU NEARS
Company plans to begin drilling this year

By Bernadette H. Carreon

KOROR (Palau Horizon, Jan. 20, 2010) - Palau Pacific Energy Exploration (PPE)vadidtart
exploration of oil and gas by the end of the year. Robert Jordan, PPE President gagl riiast
likely that there is the presence of natural gas and 10 percent chanceythvailtbe finding oil.
PPE was granted license to explore for oil and gas a 1-million-acre conces$iercountry's
territorial waters. A license agreement between Palau and PPE has éageexo allow
exploration at Palau North Block which is under the jurisdiction of Kayangel StdfealB®
obtained concession to drill and explore Ngarchelong State waters.

Under the agreement with the Ngarchelong State it also stated that that ibngamsl of
commercial quantities is discovered by May 15, 2012 , the agreement will contirffexiror a
year-to-year basis with licensee paying a rental of ten cents (US$0cHXypdimes the number of
acres in the Palau North Block. The agreement further added that is coahimgdcocarbons are
discovered then rental ceases. Jordan said that all the company need to deelEBvisdnmental
Quiality Protection Board (EQPB) permit to start exploration and drilling.

Marianas Varietywww.mvariety.com

LANDOWNERS SHUT DOWN PNG NICKEL MINE
Ramu mine accused of not honoring agreement

By Jeffrey Elapa

PORT MORESBY, Papua New Guinea (The National, Jan. 20, 2010) - The Kurumbukari
landowners of the Ramu nickel and cobalt mine in Madang province have stopped all opdrations a
the mine. This followed a meeting of landowners at the mine site over outstarsdieg) iis the
Memorandum of Agreement. As all construction work nears completion, the landowners’
representatives from the road and water easement and the special naiséengréa decided in the
meeting to stop all work and demand that the company honor its MOA commitments.

This week, the company’s community affairs officers have been issuingstiithe people to
stop all activities on the SML areas as the project was in its final dtef@e the commissioning
expected around March. Representatives of the seven clans also demanded tbaationre
exercise be speeded up if they want the people to stop all activities like gaydenioigg new
houses or burying their dead. Mauru clan village leader Kaso Memetua saidnjbeny (MCC)
should relocate them properly before any work can proceed at the mine. Bruna Karmthe
Mauri clan said the company should have already moved the first and second lot aftpe saliel
it was slow in doing so.

MCC has tested the water supply and will be launching it this Friday, but the land®artethat
they would not allow any activity until their grievances were settled.oklstruction work at the
mine is about to be completed, with several of the facilities installed atftbeedi sites tested.
Among the facilities already installed are the six huge genetatougiht in from Finland which are
expected to supply 22MW of power to the mine and the water resource area. The hugthdam at
Gagayowo River has already been completed. The huge underground demardéatioatfac

Vianivi is in its final stages before full operation. An MCC insider said thatdhgpany was doing
all it could for the landowners but other parties like the provincial government aNaftibeal
Government should also do their part under the MOA.

The Nationalwww.thenational.com.pg/
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Department yet to give ok to Ramu mine for blasting Post-Courier 20.1.201

By ROSALYN EVARA

THE Department of Environment and Conservation is yet to give the developers ahteniRkel
project the nod to carry out underwater blasting it is proposing at Basamuk. Thepdevy&amu
NiCo (MCC) Limited had in a page-long press release, after the questigquimMasthem by the
Post- Courier regarding the operations, stated the blasting just off the cthesteffnery site was
being planned “intermittent in February and March 2010.” However, DEC’s manageeraeo-
system branch Vagi Rei said such an operation would only happen when and if given the nod.
Mr Rei said MCC officials had met with DEC late last year during whieldgpartment would
have advised them to submit a letter regarding this matter. He said normas pvoo&s$then in-
clude that a panel sit and address this request, a team be sent into the area torconauntoey
and that DEC officials also be present when the actual blasting takes plazad lde yet the de-
partment had not responded to the company. “If the letter has already beentkerddwveloper,
we (officers) have not yet seen it.

“It may still be in the Secretary’s office but normally a panel will agslieafter which a team will

be sent to guarantee the locals the impact will be minimal. “We will not becabéand a team into
the area until the start of our financial year which is likely to be the eRdtiary or early

March,” he said. When this reporter highlighted that this was also the time thergowgapro-
posing to blast Mr Rei said any blasting done before approval would be in direstt bféhe con-
tract signed with the department. “If the blasting goes ahead befovapisrgiven it will be in
breach of the contract and can be terminated. This is where the departmentipgetiend to
ensure things are done properly,” he said. Mr Rei said he understood the passage thewampany
planning to blast would be no more than the width of the pipe which he said would be 10 metres.
He said the area the company was requesting for clearance would be nvegca\ator cannot cut
through.

PLANS FOR GOLD EXPLORATION IN VANUATU CRITICIZED
Community members says they were not consulted

PORT VILA, Vanuatu (Vanuatu Daily Post, Jan. 19, 2010) - A South Pentecost man has reveal
alarming facts in the wake of a recent signing of a lease agreememttectdst that would allow a
drilling exercise to determine whether there is Gold on a particular padtastand. Anderson Tor
said he was speaking not just for his family but other families around the area tmdbafithere
has never been a consultation as claimed by the Commissioner of Mines Toneyalketiar to

the editor last week. "l am sorry to say but these are not all true. We, the people gbimg to be
directly affected by this exercise have never been consulted and Mr. Teelfhin@s come to admit
that consultation will only be done now that the agreement has been signed,” MrdToaitpl

Post. He said they are not happy over how this was being handled.

Tor claimed that the so-called signing agreement was just a "show" to loealkilded the real
agreement was already agreed by a meeting that he claimed sghprigs held in Central
Pentecost instead of South Pentecost. Mr Tor said the Chief who signed the agdssment
consult other parties who are also landowners of the land where the exeroisg i® gake place.
As of this week Tor said he hand-delivered to Tevi's office and the Minister of IRmdsTelukluk
a letter to inform them of a stay order now being sought in Court by members of timeicibies
who are concerned with the development in their backyard. "If the exercisgdiagao Tevi, was
unsuccessful in Santo and Malekula, why bring it to South Pentecost?" he said.
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He said more than 3,000 people living around the areas of Pangi, Palitor, Panas, V&pli, Wa
Palimsi, Reslaus, Salap, Bay Omo and Ranputor will be affected by thtssexéte said the
communities are not against such development projects but must be informed of teeo&fech
an exercise before any agreements are reached. "Our families live andluitéd by the
Commissioner of Mines. We need assurance that this will not affect our dadly ar said.
Vanuatu Daily Posthttp://www.dailypost.vu/

Australian LNG Plants May Face Delays, Lower Profits

By James Paton

Jan. 18 (Bloomberg) -- Half the liquefied natural gas plants proposed in the AdJBalfic region
may be delayed as increased competition and a skills shortage threatebilgfBank of Amer-
ica Corp.’s Merrill Lynch said. A growing number of supply options for Asian LNGocoers
could hurt the prices producers receive and give buyers the advantage iotcagadiations,
Mark Hume, a Merrill Lynch analyst based in Sydney, wrote in a reporteiotsli“Project attrition,
delay and even outright cancellation are inevitable,” Hume said. Woodside Pettateu@hevron
Corp. and Royal Dutch Shell Plc are among energy companies in Austrapatougrfor LNG cus-
tomers and seeking to tap demand for cleaner-burning fuels.

About half of the 30 proposed LNG processing units in Australia and Papua New Guinsi@ynay
on schedule, Hume said. “We think it's time to get selective,” he wrote in the dgped Jan. 15.

BG Group Plc, Inpex Corp., Oil Search Ltd., a partner in Exxon Mobil Corp.’s Papua NevaGuine
venture, and Origin Energy Ltd. are Bank of America Merrill Lynch’®femred global LNG sup-
ply-side picks,” Hume said. Most of the companies in the state of Queensland planningstd conv
gas extracted from coal seams into LNG, a grouping that includes Origingangs8 the same
technology to liquefy the gas and could collaborate to boost profits, he said. Hume dicifyt spe
how the rivals could work together.

‘Cost Advantages’

A shortage of engineers and other specialists could push labour costs higher, armefgeaee of
floating LNG plants with “clear cost advantages” over land-basedtfesitould add to the pres-
sure facing ventures using conventional technology, he said. While annual LNG deffoaedaist
to grow to 384 million metric tons by 2020, exceeding supply, “it is a far cry from tloy klegs of
2007 when expectations were for demand to grow to circa 500 million tons a year,” Hotae wr
The anticipated demand for the fuel in 10 years would support about 14 Australian phajiects t
combined have the potential to add 60 million tons of supply a year, the analystesktifing
companies may be able to justify more plants if demand from China exceedsagapscHume
and his colleagues wrote. Even so, rising domestic gas production in China may recuog fiem
imports, Adrian Wood, a Sydney-based analyst at Macquarie Group Ltd. wrote in a Jaortl2 re
Supplies from Qatar and increased use of nuclear power generation ineAsmarg other risks
for Australian LNG ventures, he said.

Lower Returns

LNG processing units proposed now may generate lower returns than similar dergppm
proved in recent years, Wood said. About half of the growing list of proposed LNG prmojagtoe
approved, the Macquarie analyst said in the report. “While we continue to see huem\he
large portfolio of undeveloped LNG projects held by Australian companies, we néessthelieve
investors should brace themselves for project delays, higher constructiomncb$ts potential for
a more competitive pricing environment going forward,” Wood said.
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FIJI MERCENARIES PURPORTEDLY PRESENT AT PNG GOLD MINE
Simberi landowners protest foreign security force

By Grace Tiden

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Jan. 19, 2010) — In Papua New Guinea
landowners of the Simberi gold mine in New Ireland Province were recentlyiari{pto express

their dissatisfaction at the presence of 14 Fijian mercenaries whoregatty at the mine site.

The landowners met with provincial authorities last Thursday to protest agaipstseace of the

highly paid trained fighters who were engaged by Allied Gold. It is not known rhdreenaries

were engaged to provide security at the mine site but an officer at gaiokthe men were only

there to train their personnel security staff. However, sources said tbenaies were flown in

straight from Fiji and were there to provide security at the mine site due tectr@ shut down of

the mine by landowners.

The landowners had planted a "gorgor" at the mine site to stop the operations ofgghaycbuot
consultations between the two parties saw the reopening of the mine. Soon afiearthevEre

brought in by the company. Several calls were made to the company’s officebatriSo talk to

the executive manager but a woman who answered the phone said he was busy and then said they
were not aware of the Fijians. Another call was made and the same woman thiee Baidrts

were there to train their security personnel and they were not there to providg/$ecthe

company. However, the landowners want them out of Simberi as they have seen theghdmotdi

guns. It is believed police have also sent in a mobile squad to investigate.

Papua New Guinea Post-Courierww.postcourier.com.pg/

Nautilus: Gold found undersea Post-Courier 18.1.2010

THE world’s first under sea miner Nautilus Minerals Inc. has struck figle giade seafloor mas-

sive sulphide systems on its Solwara project in the Bismarck Sea. The caanpaoyced that sys-
tems were discovered last year in Solwara 12, 13, 14, 16, and 18, during its 2009 exploration cam-
paign. Copper grades up to 32.4 per cent and zinc grades up to 52.6 per cent were reported from
grab samples collected from these discoveries using a hand held x-ray #ncsee6XRF") meter.

The company also announced that final assays on samples collected from $@leadal 3, have

also been received, and indicate gold up to 39.7 grams per tonne and silver up to 682 grams per
tonne. Additionally, the company has made a further high grade discovery at&&bM@ 1i) in the
Western Bismarck Sea. Nautilus chief executive officer Stephen Rageréarther success in the
Bismarck Sea, PNG, combined with good assay results clearly highlightsgliis as a significant
SMS domain. “Our work is now focussed on the evaluation and ranking of the new systems in
preparation for an intensive drilling campaign in 2010.”

The exploration vessel MV Fugro Solstice was successfully demobilisedgap®re last week af-
ter completing a 132 day program of water geochemistry studies, geophysice)yepetated
vehicle (“ROV”) mapping and ROV sampling. A further two lower grade sys{&ulwara 17 and
19) were also discovered in the Bismarck Sea and one new system (Solwara 15pwipdes
were not taken due to an ROV breakdown. All three systems will require furttestigation.
Nautilus considers the presence of hydrothermal mineralisation andialtexiathese sites encour-
aging, especially given that the two lower grade systems occur in thigoattlef the Bismarck
Sea. Additional exploration work is planned to test this potential.
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Ramu Mine’s plan irks leaders Post-Courier 18.1.2010

By ROSALYN EVARA

CLAN leaders at Basamuk in Madang Province are worried about the underwstiegldaeration
that the developers of the Ramu nickel mine are proposing. Spokesman of the Tong and Ongeg
clans of Basamuk, Lois Medaing Gorongo said the sea is the peoples’ sowethmdd and he
feared this would be affected if the operation was allowed to continue. Mr Goroddorsgears,

the people had been living off the reefs in the area and refuted claims by the cdamap#mgy teefs
they proposed to blast were dead. “...There are no dead reefs in the area, our edets amd

healthy and have been dwelling places for fish and other sea creaturésyweliiave and continue

to depend on it for our livelihood,” he said.

He Gorongo said the exercise should not be allowed to go ahead as it was agpmogtoted mine
tailings management plan and urged that other options be pursued. “We maintain that the Gove
ment should not allow the mine waste to be dumped into our sea. We made this clear duming the
ternational Deep Sea Tailing Placement Conference, which was hosted in NadaAg. We

would like the option of a land tailings dam to be pursued and are prepared to make land dvailable
he said. Mr Gorongo said the exercise should be stopped temporarily as there weisplaied

that were yet to be settled. He said work had been stalled for some timaiaretidhat it was im-
proper for the company to continue its operations.

Meanwhile attempts to contact the various sources from MCC to verify the tlairaseen un-
successful. The provincial mines officer, John Bivi said his office did not have any desist.
An officer from the World Wide Fund for Nature said the information would be containednm-a
pact assessment report and referred the paper to the Department of Envireh@mservation
(DEC). An officer there said she was not aware of the plans. However she sSaiertom to talk to
was not around.” Mineral Resources Authority’s acting managing directiipamar said all
environmental issues were being handled by DEC but the office would be releasatgment on
their position on the matter.

Ramu mine deep-sea waste disposal system approved National 14.1.2010

Source: By JEFFREY ELAPA

RAMU NiCo Management (MCC) Ltd’s deep-sea mine tailings disposal destgtha eventual
laying of waste pipelines have been approved by the Government, the miner has announced.
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In a statement, the company said earlier it updated the Department of Envit@mth&€onserva-
tion (DEC) and the Mineral Resource Authority (MRA) on the progress of its envertahplans
and how they would be carried out. Ramu disclosed that it has contracted the Ameaneairg
contractor Brass-Resan-Candive to supply the needed materials and equipmehiLgddhe
company’s submarine tailing disposal facilities.

The company said the treated mine tailings would be buried 150m undersea through the disposal
system to lessen ecological impact. It said the system that includepwliogs with 800mm di-
ameter would be laid on sea floor. The company claimed during earlier intiessgé was found
that some dead coral reefs in the shallow sea were in the pipeline route. Theyp&oeinoved to
ensure the safe operation of the pipelines, the company said. Ramu NiCo said bjeesatign
would be used as it is technically impossible to remove deed reefs at sea batpmehanical
equipment. The blasting is planned to be carried out next month and in March by a PN&él licens
blaster and will cover an area of 50m long and 5m wide, with two blasts each opéagting

Ramu NiCo said the blasting would be minimal as each blast would use explosihamhe$8kg,
adding that the environmental impact of the blast would also be minimal. Theyesigairr the

area are dead and in the stone form, it said.

Also, findings from three underwater investigations showed that local fish population ira8iis
is very small. Meanwhile, Ramu NiCo said it would continue to work closely witta&klsolders
to ensure its deep-sea tailings disposal facilities would be built accordihgkoifidustry standard
and best available practice”. The company said it would conduct safety anshememtal aware-
ness at Basamuk community before blasting operations.

Talisman eyes Papuan basin development drilling soon National 14.1.2010

Source: By YEHIURA HRIEHWAZI

THERE is more good news from the petroleum sector: Talisman Energy kpeisted to go into
production soon in Papua New Guinea. The company announced yesterday it will staprdent
drilling in one of its fields and also drill four on-shore exploration wells in the Papsan ba
Development drilling is done to recover oil, gas or condensate that has been diseodeascer-
tained through exploration and appraisal wells. “The company expects to staopdexet drilling
in PNG, with early condensate recovery scheme in one of the blocks acquiredrldstatesanan
president and chief executive John A Manzoni said in a statement releaseddokimaskets yes-
terday. The PNG activities form part of Talisman’s global capital experddlan of C$5.2 billion
(K13.5 billion) for this year announced by Mr Manzoni.

Apart from PNG, Talisman also step up its exploration and production work in Indonesagsidal
Vietnam, Australia, Europe and North America and sell off some non-cots asassist with fi-
nancing of its programmes. It is already cashed up with C$4 billion (K10dnbillHe said the
company’s main priority for this year is to ramp up its shale plays. “Welst be examining for
sale additional non-core conventional assets in North America and continue to enhantssreay
tional exploration portfolio and capabilities as we build on last year's su¢@esssecond priority
will be to continue the focus on returns and profitability. He said they expectuhesrat increase
as they successfully cycle capital into higher value investments, wiocidsalso lead to continued
improvement in our finding and development costs. “We have put processes in place to manage our
capital programmes more efficiently ... we are reviewing costs atiressganisation, and imple-
menting performance management tools throughout the business.”

Mr Manzoni said they will continue to build their organisational capability, addingampany’s
executive team was strengthened last year with the addition of Paul Rroltard Herbert and
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Nick Walker at the executive level, and significant new talent across the satganj including

new country managers for Malaysia and PNG. He also said the compangmiiue to upgrade

its capabilities and processes, and develop its talent across the organisayearttié/e will

maintain balance sheet strength and flexibility. The C$4.9 billion (K5.81 billiorgsh spending

will be funded from operating cash flow, non-core asset sales and balance shgtt.d#e said

they have designed the programme to be robust at US$60/bbl oil prices and S$3.50/mmbtu natural
gas prices, with considerable flexibility to adjust the capital programnoe dgwn in light of con-

ditions throughout the year. “We will also remain vigilant for strategiciadtpn opportunities,”

he said.

Dying marine life scare Islanders of Lihir National 14.1.2010

Source: By DORISH KAMBA

PEOPLE on the outer islands of Lihir have drastically cut down their consumpticarioerprod-
ucts after discovering dead fish and octopuses on their reef according to nepotisef Nimamar
Local Level Government, New Ireland province. Apart from having dead marase $ome of the
islanders got itchy skin and skin rashes after bathing in the sea. Community feacieMalie Is-
land, the smallest of the three outer islands of Lihir, who were the first to dishewgpheaval, re-
ported that their folks on the nearby Masahet and Mahur Islands have reportadcsingerns, de-
scribing it as a community concern.

The Islanders were concerned that what they were facing now might bd bsutke disposal of
tailings by the Lihir Gold Limited (LGL) through its marine tailinghich extends 250m to the
seabed, thus, leaders from Malie Island met with Lihir Mining Area LandosvAssociation
(LMALA) and LGL officials on Jan 5 seeking answers as to what might have heeadse of dy-
ing marine products and people developingh itchy skin from the waters. The 8latié dielega-
tion, however, was concerned that LMALA and LGL might not be giving straight answihe
cause of the problem and claimed that they (LMALA and LGL) had failed to prongieeas to
peoples’ concerns in the past. Meanwhile, a member of the delegation which includedahe
ward member, women, youth and church leaders said they were planning to take up teeusconc
with the Department of Environment and Conservation, Mining, and the New Ireland proanttial
national governments to ensure peoples’ lives were not put at risk by these problems

US$ 700 million upgrade at Lihir National 13.1.2010

Source: By SHEILA LASIBORI

THE Lihir Gold Ltd will invest at least US$700 million (K2.7 billion) to carry ¢l million-

ounce plant upgrade at its gold mine on Lihir Island, New Ireland province. Thdiselssed by

LGL communications manager Josie Brophy, saying that the miner will alsodhewes$t an addi-
tional US$160 million (K432 million) on a power plant. Ms Brophy said the upgrade exeraige ma
good progress last year and remained on schedule and on budget. She said constructiomeat the mi
site has started and would be the main focus until the expansion is commissioned at thikiend of
year. “LGL’s upgrade investment is providing a significant boost to the PNG ecpaachparticu-
larly the New Ireland region. “Community benefits include higher royagpents, improved in-
frastructure, and significant job and business opportunities,” Ms Brophy said, addiegtile of

the feasibility study were released in February 2008.

Mines Minister and Deputy Prime Minister Sir Puka Temu, who personally gaapphneval for
LGL to carry out the upgrade, said: “I had given approval ... | personally encouragedLiGL)
to do that (upgrade) and that brings money up.” LGL'’s flagship Lihir mine produced 771,000
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ounces of gold in 2008 and production guidance for last year was between 770,0000z and
840,0000z (production to the end of the third quarter last year was 635,000 ounces). LGL will be
officially announcing next Friday in its fourth quarter production report keat'y final production

result, including output from the final quarter. Ms Brophy said the upgrade project isvodvan-

stallation of a range of equipment at the site, increasing ore procegsauify&om around 6.5 to

seven metric tonnes per annum (mta) to about 10.5mta to 12mta. She added that an additional auto-
clave will be installed, along with additional crushing, grinding, thickeninggexyand leach plant
facilities.

“The increased processing capacity will enable the operation to process meobf itar ore that it
mines each year thus, reducing stockpiling and land pressures,” she saidoplig &id in late
October last year, LGL announced a significant 36% upgrade to the reservég ¢sidnd to 28.8
million ounces. She said the increase captured the positive cost benefits of the gpo@gdot

and included a rise in the long term gold price assumption from US$675/0z (K1,824) to $800/0z
(K2,162). “The upgraded reserves will enable the operation to continue producing welll bleg
next two decades, generating significant wealth for the PNG economy anditif@lcommunity,

and providing increasing returns to shareholders. “It is worth noting that golde®gsee regularly
reviewed by the company and typically updated annually.

Ramu Mine to blast for dump site Post-Courier 13.1.2010

By ROSALYN EVARA

THE developers of the Ramu nickel project in Madang are planning an underwaiag ldpsta-
tion at Basamuk to clear the pipeline route for the dumping of mine waste. Thisugated by
Ramu NiCo (MCC) Limited after questions were put by the Post-Couriernodbeut reports that
they were planning to blast two coral reefs off the coast at the refinerZsiteerns had been
raised with the Post-Courier about the nature and impact of the operations esfethalljnarine
life in this once pristine sea area. MCC in a one page statement admitted suctatonoweuld

be carried out “intermittent in February and March 2010 by a PNG licensed’blakecompany
said the blasting would be done in an area spanning 50m in length and 5m width, twice esteh oper
ing day and that the blasting would be small scale as each blast would consuhenlégskilo-
grams of explosives. It also stated that the impact of the operation would be naindvibht coral
the area that would be blasted was dead.

Further that investigations had revealed the fish population in the 50 metre radivety mall.
“In order to minimise the environmental impact of tailings disposal of the Ranme et
Basamuk, the neutralised tailings will be placed 150m undersea through thealtsjingeplace-
ment system. “The system includes two pipelines with diameter of 800mm wiilitie \\aid on sea
floor. However during earlier investigations it was found that some dead ocefisaliméhe shallow
sea are in the pipeline route. “To ensure the safe operation of the pipelines thosealeadfs
must be removed. Blasting operation will be used as it is technically impossiblaave the dead
reefs in the sea waters by mechanical equipment,” the statement reatat@imest from the com-
pany also read that the design and construction of the DSTP facilities froon &l been ap-
proved by the DEC and MRA and that the company had been updating DEC and MRA on the pro-
gress including the implementation plans.

It also read that an American-Canadian joint venture contractor with vastesqeein the engi-
neering, procurement and construction of submarine tailing disposal fadoitimnternational re-
sources projects, had been contracted to implement the Ramu DSTP. Nonethelgssgscthe
manager, Ramu NiCo will continue to work closely with all stakeholders to ensome B&TP

will be built in accordance with high industrial standards and best availablecprdadie Provincial
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Mines Director John Bivi, when contacted regarding the planned operations, said he waa@ot aw
such an operation would be carried out and said it was the first time he was hearing Btsout

Bivi said his office was not in a position to make any comments as he not only laeksaientific
know-how but also did not have the copy of the company’s environmental plan.

Ramu people awaiting Lands decision National 13.1.2010

THE Kumbukari landowners of the Ramu nickel mining area in Ramu, Madang provincdl-are ca

ing on the Government to allocate fund to the Land Title Commission (LTC) so thhtréosg-

nise the legimate landowners of the area who will be representing their pegplenaas the project
begins. The landowners said it had been five years and the LTC had not responded on who were the
legitimate landowners. They said about nine landowner groups were claimingealgee land-

owners and the multi-billion kina project could be affected if the legitimatilaners were not
recognised by the LTC. Chairman of the Tigina clan Peter Bagme and fetase&imon Tiamura

said this last Saturday in Mt Hagen, Western Highlands province.

Mr Bagme told The National at Hotel Kimininga that currently there werenumlaner groups re-
presenting the people of Kuruma Kare because LTC had not appointed any througmtie nor
process. He said the landowners would miss out on royalties and spin-off busineasass h&C
was not putting any effort to appoint any legitimate landowner group. Mr Bagththedi TC
would only speed up the process if the Government made funds available. “It has bgearfive
and we are still waiting on the Government to name the legitimate landownleesnodikti-billion
kina project area,” Mr Bagme said.

No relocation plan for people in Ramu SML National 12.1.2010

Source: By JEFFREY ELAPA

THE management of Ramu nickel mine (MCC) is yet to submit its relocationogewveht plan for
the people of the special mining lease (SML) area. Provincial govermnir@ng coordinator, John
Bivi, said MCC had been delaying the relocation although construction of the mine hadimeen c
pleted and operations expected to start early this year. “The landowners and thengaveave

not been informed when the relocation exercise will take place. “The lieloextercise should
have taken place during the mine construction phase. “Now, the mine is going to stairigopera
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soon, as published by the developer. “What is happening to the landowners’ interest and well-
being?” Mr Bivi said.

But MCC says: “It is to be pointed out that we are working closely with the hgpl@vincial
government, updating them on the relocation progress from time to time. “Sincelyheaeeof
2008, we have a relocation committee which consists of the representatives fosudloper,
Madang provincial government and affected landowners, and we are meetilaglyetDespite
the halt in the relocation work at the Danagari site due to bad weather conditions, 1thhduses
been completed at Enequwai in the latter half of last year and another 25 haesesdmaordered
with local landowner companies and are currently on their way to the relod&tiam ISrumbukari
to be erected. “The contract for an additional 35 houses at both Enekuai and Danagamn has be
signed with Krumbukari Ltd, the local landowner umbrella company, as part o§gheioff bene-
fits. “As per the contract, the Krumbukari Ltd is required to complete the houses Beril,” the
company said.

“Meanwhile, we have already temporarily relocated affected viltageButua and Vianivi to Palai
and Bati, both of which are far from the disturbance of industrial activities. “Allaes and build-
ing materials were provided for the temporary relocation. “Those temporacatets will be
moved to the new houses after the relocation houses are completed.” Mr Bivi saigetphe
have been issued notices to stop all activities like gardening, building newamdaxg villages,
refrain from using existing cemeteries and settlements on areasctbydiree SML. “The basic
rights of about 700 people are being denied while they are being forced to movenMCEtart
addressing the issue,” he added. The provincial authorities wanted MCC to workrtaget iz
stakeholders and have regular consultations and dialogues for the benefit ofeabie Pphe provin-
cial government appealed to the developer and the National Government to publ&lyheyso-
gress of the relocation and when it will take place. MCC, acknowledging the dalayrin the
construction of houses by landowner contractors, intends to minimise the delay faid ¢heca-
tion exercise would occur simultaneously with the operation of the mine.

Ramu landowners demand review Post-Courier 12.1.2010

By DAVID MURI

FRUSTRATED landowners have urged the Lands Title Commission (LTC) todrataby identify

and declare the legitimate landowners to the Ramu nickel project area if habtndone warned

that the Chinese conglomerate will be forced to close its operations. ifrgwéth frustrations to

Mt Hagen from outback Kurumbukari in Madang Province, two landowner spokesmen have also
asked the developers, the State and the general public to refrain from detilingywiactions or
individuals claiming to be genuine landowners while the landowner issue is still pe@Gdaignan

of the Tigina clan Peter Bagme and his secretary Simon Tiamuradallejea leader from a certain
clan is spearheading to review the Memorandum of Agreement (MoA) with CAn@the State.

The two men claimed that any signing would be illegal and in breach of the Minirag Adegiti-
mate landowner had not yet been declared by the LTC. “This could creabalilgsdad riot among

the company and landowners. It has happened and it could be worse and jeopardise theavhole pr
ess,”

Mr Bagme said, nine clans were claiming ownership over the ore-rich rangesdilégndowners
had already missed out on spin-offs and other benefits and could not tolerate amyl&layson
the LTC decision. Mr Bagme and Mr Tiamura have appealed to all the MPs fronm@/aazud-
ing ousted governor Sir Arnold Amet, to assist them by pressing for the swifteton of the
LTC hearing. “We appeal to our MPs and the governor to intervene and push for thigetésgae
to be resolved quickly so that the project can get off the ground smoothly. “The penoimic
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benefit it will bring to Madang will be enormous,” Mr Tiamura added. He saidgadlieaders

from the province had been silent for so long, adding it was about time they opened theirfanouths
the sake of their people. The two leaders have also criticised the national gavigiommot priori-
tising the huge projects. They said the Government should concentrate on completing ahatproje
atime.

Southern Highlands not ready for LNG, law and order still an issue: Joggh

Source: By JAMES APA GUMUNO, The National 8.1.2010

DEPUTY Governor and Member for Mendi Open Ps Isaac Joseph said Southern Higldemders
not ready for the liquefied natural gas (LNG) project in their province. “Law atet problems in
the province are escalating. “Instead of moving forward, they are going datskwit is an attitude
problem that needs to be changed. “They must appreciate developments and Hdlionilkina
projects taking off in their province,” he said. Ps Isaac was speaking aetemtation of a new
Toyota Landcruiser 10-seater vehicle to the Mobile Squad 10 in Mendi by Minexaliiee De-
velopment Company (MRDC) and Petroleum Resource Gobe (PRG) in lalibu distidédnes-
day. He said: “I wish to thank MRDC managing director Augustine Manu and PR@ahaphilip
Kende for the donation to support and help police maintain law and order.”

“The provincial government bought nine vehicles and presented to the police lastityleacause

of carelessness and lack of maintenance, the vehicles have been written off édhePaddaac

urged police to look after the new vehicle and “use it for the purpose it is intended for, tbat is pr
viding security to companies and for maintaining law and order”. Highlands ngpbiie com-

mander Insp Samson Kua thanked MRDC and PRG on behalf of his men. Insp Kua said the vehicle
would not only help to provide security to construction companies working on the road, but also o-
ther daily needs. He also urged his men to look after the vehicle and make good umenodin{

taining law and order.

Binatrari landowners shut down Ramu nickel, cobalt mine water suply

Source: By JEFFREY ELAPA, The National 8.1.2010

THE source that supplies water to the huge Ramu nickel and cobalt mine at Kurunbthieari
Madang province was shut down by disgruntled landowners over the New Year periocci&lrovin
government’s mining coordinator, John Bivi, told The National that the Binatraloveners of the
water easement areas of the Kurumbukari nickel and cobalt mine had forcefullyestags to the
mine over several outstanding issues. They are demanding a share ofsayaltveanted a sepa-
rate MoA to be signed between the developer, the State and the water easesseiihay said at
present, they were totally out of the special mine lease area.

It is believed that the Mineral Resource Authority and the Environment and Cormeapart-
ment met with the landowners to discuss and address the issues, but failed to honouatidingutst
issues forcing the landowners to stop water supply to the mine. Mr Bivi said the lanslowitier

out understanding that the water is owned by the State, had gone ahead to shut dosupplgte
disrupting progress at the mine. A letter written by the provincial admiistrad asked the land-
owners to immediately allow the usage of the water to the mine and not to jeogagisegress

and development of the construction phase of the mine before the commissioning £gdgthi
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Re-location lagging in Ramu mine Post-Courier 8.1.2010

By ROSALYN ALBANIEL

WITH the commissioning of the Ramu nickel project imminent government ddficéve ex-
pressed concerns over the manner in which the developer is handling the relocatoaffected
villagers. However, officials from Ramu nico (MCC) Limited in acknowledghere are to be
some delays saying it has been brought about by various factors including baelr \eadtare do-
ing everything possible to minimise the delay. They said they are workirejyclaish the contrac-
tors to ensure any further delay is minimised and that the full relocationgialkessimultaneously
as the mine construction goes into commissioning. From correspondence given to tkesrgport
Madang earlier, concerns had been raised by the Provincial Administrator Jaspphmid last
year regarding the relocation exercises at Danagari and Enekuai. Mr Dongsletter to the gen-
eral manager of Ramu nico (MCC) Limited said that while there was an umdiengtshat con-
struction would be carried out simultaneously with the relocation exerciseatthisot been happen-
ing. He said construction was progressing much faster than the relocaticiseerad this was not
good.

At the time the letter was written by Mr Dorpar his office had receivednrdton that the people
had been moved away from their homes and gardens and not been resettled propsdydited
concerns that the developer was working in isolation concerning mattensy &bethe relocation
plan and had urged this trend to change. Similar concerns were raised this weeRroyitieal
Mines Director John Bivi. He said with the construction nearing completion andtpejdor
commissioning, the relocation exercise was progressing very slowly and shrotngood. Mr Bivi
said while the administrator had in the same letter asked for an update on theskeptammpany
had yet to furnish to the Provincial Government this document. “This exercisawie govern-
ment services and government must be involved in the process but this has not beenThéscase
practice must change,” he said. MCC in responding to these concerns said wankgaihad
been halted due to bad weather but that 10 houses had been completed at Enequwai in étie latter h
of last year. They said another 25 houses had been ordered with local landowneie®anmh
where work was underway in moving the material to the relocation site at Kukamto be
erected.

They also said the contract for additional 35 more houses at both Enekuai and Danagan has be
signed with Krumbukari Limited, the local landowner umbrella company, asfidueir spin-off
benefits. They said as per the contract the KBK Limited is required to ceniipéehouses before
April this year. “In the meantime we have already temporarily redocaffected villagers at Butua
and Vianivi to Palai and Bati, both of which are far from the disturbance of indastiaties.
“Allowances and building materials were provided for the temporary relocatione Téroporary
relocatees will be moved to the new houses after the relocation houses areezhriiige ac-
knowledging the minor delay in the construction of relocation houses by landowner tooginae
are working closely with the contractors to ensure any delays are isediand that the full reloca-
tion takes place simultaneously as the mine construction goes into commissidrergidtément
read.

PNG PLANNING DEPARTMENT TO MONITOR PROJECTS CLOSER
Minister defends against fraud allegations

By Isaac Nicholas

PORT MORESBY, Papua New Guinea (The National, Jan. 7, 2010) - The DepartmetibodNa
Planning will start monitoring Memorandum of Agreement (MoA) projects in botrh8out
Highlands and Gulf provinces. National Planning and District Development Bfifaul Tiensten
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has directed secretary Joseph Lelang to institute a monitoring and evale@atototconduct an
independent inspection of all MoA projects for both Gulf and Southern Highlands. "This nififl ve
the compliance aspect of the projects and identify whether or not projectsmgy@riggemented

per the original project documentation,” Mr. Tiensten said. He said this monitadreyaluation
process was yet to begin as most of the projects have recently been fundedoashdi thke time

for the implementation to take place.

Tiensten made this remark when clarifying allegations of fraud by Mirf@téabour and

Industrial Relations Mark Maipakai involving MoA funds for the Kikori district. Mr.ipékali

alleged that PGK220 million [US$82 million] for 10 major projects in Kikori approved b§ NE
Decision N0.199/2008 had been illegally paid to four landowner associations. Tiendtdresai

NEC meeting in Wabag in NEC Decision No. 20/2009 Cabinet rescinded the previous Expenditure
Implementation Committee (EIC) guidelines and established new guidphméding processes of
which MoA projects are to be approved and funded. "It clearly states that, "gma@posals for

MoA funding shall only be made by an umbrella association, umbrella company iai ppegose
authority (SPA) in a project areal’he Nationalwww.thenational.com.pg/

Nautilus receives Solwara project ecology permit National 8.1.2010

NAUTILUS Minerals Inc. has announced that the final environmental permit falethedopment
of the Solwara 1 project in New Ireland province was received on Dec 29. Thisowethé De-
partment of Environment and Conservation (DEC) for a term of 25 years, expiring in 2035- The e
vironmental permit in principle was issued in September last year. Nauti@fsegbicutive officer
Steve Rogers said in a statement: “The environmental permit is the cuimiofthany years of
work by Nautilus and the DEC and paves the way for processing of the company’s leasmap-
plication. “The project team is working with the Government of PNG to completentilestages of
this process”. In the regional joint venture, he said Nautilus was continuing advesmessiins
with several parties in connection with a regional joint venture covering someitiuNaene-
ments in the territorial waters of PNG. Nautilus is the first company tonesamally explore the
ocean floor for gold and copper seafloor massive sulphide deposits and is currerndyidgves
first project. The company’s main focus is the Solwara 1 project, which igtbitathe territorial
waters of PNG in the western Pacific Ocean.

PNG OKS SEABED MINING
Nautilus Minerals gets 25-year permit

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Jan. 6, 2010) - The Papua New Guinea geverinas
issued an environmental permit, allowing for the world’s first commeseilloor mining project
to begin. The PNG government has granted a 25-year environmental permit to Nautédesvio
mine gold and copper at its Solwara One site, 1.7 kilometers below the BismaNa8ts CEO
Steve Rogers says the decision is a significant milestone. He says it t@yetare of research in
conjunction with 14 of the worlds leading marine institutions to put together the envir@ime
impact statement. "All of the scientific bodies have been independent from tharcornpese
bodies have been free to publish the findings from their scientific research withtnal or
monitoring from ourselves," he said. Mr Rogers says Nautilus hopes to begin miabitR. Radio
Australia:www.abc.net.au/ra
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PNG mines to benefit from high copper price Post-Courier 6.1.2010

By ERIC TAPAKAU

PAPUA New Guinea’s copper producing mines are in for a big time as the pricepoétieus

metal rises to over K19,000 ($US7500) per tonne mark. With the country being one of the major
exporters of copper, this will also have a positive impact on the national revenue. \G/tilenim-

ing companies in the country are gold focused, the world class Ok Tedi mine in tieer/\Rrev-

ince is the major producer of copper concentrate in the country. With reports of priopp@f c
skyrocketing, the company will be in for another bonanza in 2010. In 2008, OTML continued to be
the foremost contributor to the economy of Papua New Guinea, paying $US350 million in divi-
dends to shareholders (K927 million), 82 per cent of which ultimately benefited the peBpl& of
through shareholders PNG Sustainable Development Program Limited (52 pencktig Na-

tional Government (30 per cent). Net revenue from the sale of concentrates edt¢ountore than

20 per cent of PNG’s export earnings and 17 per cent of gross domestic product.

In 2008, total taxes and dividends of K950 million was received by the National Governitheat w
further K350 million distributed to the Western Province Government, communities andyea®plo
Goods and services procured in PNG amounted to more than K850 million. According to news
agency AAP, copper soared past $US7500 per tonne on Monday, hitting its highest level for 17
months on the back of industrial action in key producer, Chile. In trading on the London Metal Ex
change, copper for delivery in three months time soared to $US7 536 a tonne, reachitgette hi
point since August 2008. At the close of trade last week, copper for delivery imtbngles had
jumped to $US7408 a tonne from $US7070 the previous week. Workers at two mines owned by
Chile’s Codelco company, the world’s biggest copper mining company, went onastrildenday
demanding higher pay and better benefits. Miners at the Chuquicamata and Mimae&3mwhich
together account for 4 per cent of the world’s copper production, are calling for a 7eénipeay

rise as copper prices soar. Both mines belong to the state-owned Chilean group, @dudeitc
produces around 1.6 million tonnes of copper per year and employs 5600 workers.

LNG project lures public servants National 6.1.2010

Source: By ZACHERY PER

AN exodus of highly-skilled public servants to the LNG project is being expedexsce/orkers are
quitting their jobs in search of greener pastures. Several public servantbin@@Bowince have at-
tended interviews with developers of the project, according to president of the Puiplioyees
Association Simbu branch Peter Nulai. He told The National in Kundiawa yestbeddkere
would be an acute shortage in public service workforce after an exit of seghtsddkilled and
experienced public servants. “The onus is on the Government to re-negotiate their agoruner
packages to keep them serving the people at their current respective levélsjlavsaid.

He said public servants not only in Simbu province but also other provinces and in the National
Government were opting to join the LNG work force. “Most of those who expressesbsistay

work in the project are likely to leave public service as so much money is involved. “ThenGov
ment will make millions of kina because of the LNG projects, so they should ia¢heasalaries

and improve working and living conditions of its workers to keep them in the public service,” Mr
Nulai said. It has been revealed that PNG lacked the manpower capatfity ENG project to start
and developers were looking at recruiting skilled manpower overseas to megjinernent of the
project.
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Authority allows Simberi mine to reopen Post-Courier 5.1.2010

MINING operations on Simberi Mine in New Ireland province resumed on the weekendraft
agreement was signed last week between the mine operator and the landownemnsb&h&s8Id
Company Limited and Simberi Landowners through the Simberi Mine Area ABsn@gned a
memorandum of understanding (MOU) last week before the Mineral Resource AuthiiRiA) to
allow the mine to resume normal operations. The mine was closed towards the enchohthsif-
ter landowners reported environmental damages and risky work conditions of wotkersnine
site. Deputy Chief Inspector Lave Michael carried out an investigation aseldcthe mine for an
indefinite period.

However MRA lifted the mines suspension orders on Christmas Day after the conipgny

made undertakings to take remedial actions on issues identified by Mr Mi€heetlid not affect

the processing function which frustrated landowners forcing them to planoffjeripe traditional

plant used to stop activities - to stop the mine from accessing stockpiles prpce$8A acting
managing director Philip Samar confirmed that the mine had resumed full prodivtiSamar
commended both the landowners and the Simberi Gold Mine for reaching an understanding to dis
cuss their issues and continue to build a working relationship.

The company would try to correct the situation or any outstanding matter atttieofioing MOA
review meeting at the end of this month. Mr Samar said he wanted to see that theéxsdoa
company stick to the relationship fostered in respect to the MOU till the MOAweatithe end of
this month. He said there is a need for parties to come up with a set of protocols undeutbe dis
resolution clause dealing with the invocation of traditional practices. “ThiefdaGovernment is
committed to ensuring t that investor confidence is maintained by providing estsiaace to pos-
sible to mitigate actions that might disrupt the legitimate conduct businesSanar said.

‘Increase police in Tari’ National 5.1.2010

A FORMER provincial member of Western Highlands province is calling on therdhGovern-
ment to increase police man-power in Tari and parts of Hela region. Pauls@idtdari was be-
coming like a “cowboy country” where there was no control and respect forpstbple and as a
result criminal activities was going from bad to worse. He said with the bigloillibn kina lique-

fied natural gas (LNG) project coming up, the province was likely to experiem@eanminal ac-
tivities unless there was enough manpower on the ground to contain it. Assistantqguohas-c
sioner and Highlands divisional police commander, Simon Kauba, urged Petroleum and Energy
Minister William Duma to fully equip the policemen in the region with logistiqsupbefore the

LNG project starts next year.

Where are we heading with LNG project? Letter to the editor Post-Courier 5.1.2010

The PNG Government and the developers of the LNG project signed the Final kwelStnision
(FID) on December 8 as initially planned. With this, the project is set to galahke $US16 bil-
lion project is set to transform the economic landscape of the country. | am hoeveptéras about
the project’s impact on the people of PNG, in particular the landowners from Sodightands
through Western and Gulf provinces to the processing plant in the Central Provinicgs\ifl
kina will be paid out to these landowners in royalties over the next 30 years.

My fear is that the people are not prepared to handle this money, so the monetpally Become
a curse rather than a blessing. We recently read that the landowners in Southlermdiliggent on
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a drinking and shopping spree after the Licensed Based Benefits Sharaam&gis (LBBSAS)
were completed. It was reported that all the liquor outlets were emptieatkf ahd many road ac-
cidents happened. | believe this is a sign of things to come.

| fear that the following will happen in the project areas:

* Drunkenness and associated social problems will increase;

* marriage break ups;

* HIV/AIDS will increase;

* Many children will refuse to go to school,

* Disputes, quarrels and even all-out wars within landowning groups will erupt.

When the project expires in 30 years’ time, it will be as if a tsunami had swepglththe project
areas. It will leave a lot of social problems. The LNG project will not do maoHt épr the land-
owners but money problems. Only time will tell. Concerned PNG

InterQil signs deal with Japanese partners Post-Courier 5.1.2010

By ERIC TAPAKAU

LAID back Gulf Province is set to become an industrial hub as InterQil partrterdapanese Mit-
sui Group to build a stripping plant in the province. The province will soon host a massive K1.32
billion ($US450 million) gas condensate stripping plant that will be used to praxe§om the
world class Elk and Antelope gas fields also located in the province. Key termserhagte

(KTA) were signed last week between the State through Petromin Holding&ipit€d, InterOil
and Mitsui of Japan showing full commitment by Japan to assist in developing Papua Me& $Sui
vast gas resources and at the same time purchasing the products such ed hqtuetl gas.

Prime Minister Sir Michael Somare as trustee shareholder of PetromirLeNi@rformed his last
official duties of 2009 by witnessing the KTA between the two companies for a $USHIBO mi
lending facility anticipated to cover 100 per cent of the remaining costs of tresgiog and sale

of condensate from the Elk and Antelope fields.

The KTA outlines the relationship between InterQil Corporation, Petromin Ltd anditie M
Group. The non binding KTA demonstrates Japanese support for Petromin, the naturegksesour
holding company of Papua New Guinea and InterQil’s upstream development. “Thisi¢liAg
follows a memorandum of understanding that was completed several months aga¢h&elM
said. “And it sets the stage for a binding agreement to be signed upon further roegotiktitsui
Group representatives were present for the world record breaking float testAntelope -2 well
early last month and the recent signing of InterQOil's LNG projectesigeat. The group is one of
the largest corporate conglomerates in Japan and one of the largest pualdledlydompanies in the
world.Mitsui Group has interests in LNG and petrochemicals among other iedwstd is recog-
nised as one of the largest traders in naphtha and high quality petrochemical pfodeicise
pleased to have support from Japan in furthering the development of our natural resourgks ” S
chael said.

Murder mars mining township The National 4.1.2010

By PATRICK LEVO

A violent New Year’'s murder has rocked the small mining township of Wau and tensioang-m
ing as Watut landowners flock into town seeking revenge. Police named the vigtmoaXupa,
38 of Ekopa village in the Watut sub district of Bulolo. Police say Mr Kupa was stabbeditioby
two East Sepik youths after an argument over job opportunities with mining compaiy.M
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The incident occurred at 5.10pm on New Year’s Day. Police have arrested ore sasped as

Bill Wasanga while a second suspect is still on the run. Both youths are from Zawitjeige in

Angoram district of East Sepik but live in Wau. On Saturday, Bulolo MP Sam Bbed &ar calm

and for the Watut people to respect and let police handle the matter. He said onesagpecly

in custody and police should be allowed to round up the other suspect and bring him to face justice
Mr Basil said: “First and the foremost thing that we all want in the eldet@g@eace, especially in

this new year period. “I am particularly asking the relatives to c¢$pe law and allow the police

to do their job as the first arrest has been made which shows that the magleaitewded to by

the police.

“I am also appealing to the other suspect to turn himself in for the sake of pdanea@spect of
the settlers and relatives that he left behind. “He must turn himself in as sooraas’ iMrdasil
said the Bulolo District Joint District Planning and Budget Priority Comeihad fought hard for
the liquor ban which is in force after the law and order situation deterioratg@daisHe said: I
am appealing to the settlers in Bulolo to respect the indigenous people of Bulolo podlibhser-
vants.” Mr Basil said the incident last year involving youths in Bulolo who stonedrdoe Glemo-
rial Secondary School teacher is still unsolved and for them to start another protlenttas case
involving murder was uncalled for. “I am now calling for the settlers in Buloledpect the law
and the lives of the general public in Bulolo District which is made up of the ngapbtite rural
dwellers from Garaina, Waria, Biangais, Watuts, Mumeng and the Buangs angdbpte must be
respected by the settlers,” he said. “My JDP&BPC will also discuss ttimoevof illegal settlers in
our first meeting this year and look at ways to send people back to their home prdwindgasil
said. He said it is in the best interests of all the people in the district tamagetce and to respect
the law while the police carry out their work.

Mining is destroying Markham River: Wampar Local-Level Government councillor
Source: DOREEN POLOH WAIM The National 4.1.2010

A WARD councillor from the Wampar LLG in Huon Gulf, says continuous pollution from Hidden
Valley mine in Bulolo has affected the communities living along the Markhanr.Rheeiglas Ge-
disa said since the mine started four years ago, chemical had polluted thestier @nd had made
the water unsafe to use and drink. He said the lives of more than 1,000 people werkladfecte
cause they depended on the river for domestic use and fishing. Most gardensv®y gideihad
also been affected, Mr Gedisa said. He said there were instances vatefishigvere found float-
ing on the river or lying near the river banks. “People were also gettiag sortheir skin after
bathing in the river.” Mr Gedisa said his people were facing health risks and eretaihicham-
ages. He urged the Morobe provincial government and the Morobe Mining Joint Venture to ser
ously look into the issue. Mr Gedisa said in order to avoid using the river the commueditksl
water supply or water storage facilities. He said that the mining conffzahtp make consideration
for compensation for the affected communities since the start of the pollution.

Concerns over impact of Hidden Valley gold mine The National 4.1.2010

THE people of Labu-Buttu village near Lae have called on the Government to o@rison-
mental impact study into the effects of the Hidden Valley gold mine on st At a New Year’s
Day meeting, they expressed concern that their lives were serioustgtie@dy the mine and
nothing was done by the national and Morobe provincial governments. The villagetedepdhe
meeting that prawns, eels and cat fish, which used to be caught in abundance fromrtpartovfe
the Markham River, had completely disappeared during the past two yeafshEnemen, who
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normally fish at the mouth of the Markham River, had also reported that the fish theallporm
caught were no longer there. Villagers making their gardens along the dfathie river had re-
ported a rise in sediment at the bottom of the Markham River had forced the riveritashleir
gardens. They also reported finding dead fish floating in the water near the ohthe Markham
River and near the beaches at Labu-Buttu village.

Labu-Buttu fishermen told the meeting they were no longer catching the sarbherawhfish as

they used to in the past and that the seas now seemed empty of fish stocks. Couailjoripef

said the people wanted a comprehensive environmental impact study to deternamel therhine
pollution in the Markham River and sea around the Huon Gulf. They also wanted a proper study on
the fish and other water resources which the people depended on. At the meetingo thiegssisd

that they were not being properly informed about the effects of the Hiddezy\galld mine on

their livelihood, especially the negative impacts. They called on the prdwjosi@rnment, its ad-
ministration and the Morobe Mining Joint Venture to go to the village and explain doamgensa-

tion would be paid for the loss of income and food sources as a result of the effectsioktioa

the river and marine life.

At the meeting, the people also expressed concern that they were not includedemitrandum

of agreement signed between the mining company and the provincial governmenpensation
for communities affected by the operations of the mine. “The Markham Bridgeh is the lifeline
to the Hidden Valley gold mine, passes through our land to Wau yet we are not included in the
agreement as an affected community,” Mr Tipi said. “There is somethirig weahg with this
agreement and we call for amendments to include us,” he said. The villagerd focommittee to
take their concerns up with the mining company and the provincial government.

Workers return to Simberi mine National 4.1.2010

WORKERS were flown into the Simberi gold mine in New Ireland province over theewdeafter
Mineral Resources Authority (MRA) lifted the stop work order last week. Nifg&d the order af-
ter miner Allied Gold Ltd, operating as Simberi Gold Co Ltd, said it had a platdtess issues
raised by deputy Mines inspector Lave Michael. It is understood MRA will bgsa statement
on this. Mining and exploration work at Simberi should resume in the next few daysafs&nt-
beri Mine Area Association (SMAA) signed an agreement with MRA and Sirtimédi Co on cer-
tain issues which they wanted the company to observe during the review of the memarandum
agreement (MoA). Reliable sources said on anonymity the agreement nex Isisf Friday after
the customary gorgor was removed from certain facilities at the m@& ke agreement covered
several claims which included SMAA trust’s claim that Simberi managehas not welcomed the
review into the MoA.

SMAA community development facilitator Bernard Maris claimed the compashyblamade clear
to MRA its development plans. “SMAA has clearly conveyed to the company naoti#ntertain

any pre-MoA discussion in areas where the company does not have any plansvidnen” he
said. “The agreement was to acknowledge the issues that the landownerssiegyenal for the
company to provide its position on the negotiations (MoA) and for the company to be calyimitte
a source from Simberi source. MRA’s mine inspection branch had temporarily diesaihe on
health, safety, and welfare issues and issued the stop work order last month cdv@mmigesi
Gold’s tenements on Simberi Island. The order followed an inspection of the nried cart by

Mr Michael on Dec 17 during which serious threats to public safety, health anddveivere
identified. The mine’s management was notified later.
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The National previously reported Simberi Gold sought legal opinion on the legality @bsuee
order. The sources said negotiations between MRA, Simberi Gold management ancdSNM®A
the last two weeks at some stages reached heated arguments due to masMszualleged
were not carried out by the company. The mines inspectorate enforces and m@rgeiesice of
health and safety standards in all mining operations in PNG under the Mining \ Pafetyd
Regulation 1977.

INTEROIL WANTS SECOND GAS PROCESSING PLANT IN PNG
Last minute proposal made on eve of agreement signing

By Sheila Lasibori

PORT MORESBY, Papua New Guinea (The National, Jan. 4, 2010) - INTEROIL Corpmsvel
of the Elk/Antelope liquefied natural gas (LNG) project, has proposed an offshoreganggelant
in Gulf province on eve of project agreement signing of the oil company’s RiGtroject in
Papua New Guinea (PNG). [PIR editor’s note: Gulf Province is a province of Papuaizsa
located on the southern coast with a total area of 34,500 square kilometers. The prajiiteailails
Kerema. The province has the second-smallest population of all the provinces of Bapua N
Guinea with approximately 107,000 inhabitants.]

But Government lawyers did not have enough time to look into this proposal, owing to the signing
of the project agreement the very next day. Likewise, this proposal was notnitigh@roject
agreement discussed between InterQil and the Government. State Solicige @egihau

confirmed this "last-minute” negotiation. "We had some last minute issuesre wee some big
issues that InterOil was concerned about but we had to reach an agreement. h@ngsaes was

that the company wanted to look at the possibility of building an offshore plant but it wasmst
initial proposal. "We said you (InterOil) cannot bring this thing late to us ... anduakgnie

reached an agreement,” Mr. Minjihau said, adding the front end engineeringsagrd (& ED)

would determine the location of the plant.

InterQil chief executive officer and Chairman Phil Mulacek said theg \Wwerking to have the
project agreement "flexible". This, he said, was because InterQOil, has erasuggsgrves from its
Elk/Antelope oil wells in Gulf to support two plants at the same time. "We have fourttbaddi
gas so we wanted to make sure there was flexibility and the Gulf provimtedaa see if there
was additional development there,"” Mr. Mulacek said. Petroleum and Energy MNMiBtam
Duma was satisfied that InterQOil has sufficient gas reserves fat386.0 billion (17 billion kina)
two-train LNG facility. "We said (and promised landowners) we would look etratives as well
... we have enough gas for Napa Napa (oil refinery) and we now have surplus,reocnee a
looking at a location in the Gulf as well, and we will run them both in parallel. "We ratle t
commitment to see if we can foster economic development more diverse fotidine '#end we
are the first ones to do that ... and when we say we are not afraid to do that, it's a w@ougiér.
Mulacek said recently when asked why negotiations pertaining to the projeetragnt ended on
the eve of the signing ceremony at the Government House.

"We are designing a plant with proven technology that will last for decaddmtsne¢ans we are
going to have a lot of cost efficiencies versus other applications,” he saibllulMicek said they
(project partners) had to be more innovative and if they worked with Gulf governda Havo

and the landowners, there would be important social services delivered. He said tltegiswul
look at land-based facilities — a mix of offshore marine facilities makingtsatall in line with the
timeline and cost efficiencies. "While we were negotiating, Australsadiready taken 70 percent
of the Japan’s market. Look at the lost opportunity for this country ... while people have been
negotiating with the rest of the world, Australia grabbed market share.&o Rrime Minister
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(Sir Michael Somare) said we expect to be innovative, and go forward, we aga@bawve it done
... we will get it done," he said. Meanwhile, preliminary FEED work starte@ tm@nths ago,
almost two years behind schedule. The US$450 million (1.22 billion kina) pre-FEED tad sta
and the US$50 million (136 million kina) FEED for the LNG itself will start lakering the course
of the project. The Nationalvww.thenational.com.pg/

Former governor Yawari to fight LNG Post-Courier 4.1.2010

THE courtrooms will be filled again this year with disgruntled landowngnsgito do what they
have been doing in the past year- challenging any agreement reached on the® dfeject.
Former Southern Highlands Governor Hami Yawari has already indicated thdl taéevout a
fresh court challenge to nullify the licence based benefit sharing agresigreed in November last
year The signing paved the way forward for the project partners inclopergtor Esso Highlands
Limited to make the final investment decision. Mr Yawari, who did not sign the KutuBSAB
said the landowners were the main losers in the whole PNG LNG project. He daitheténd-
owners with the PNG LNG project got to own 19.4 per cent of the project, their coutstémpa
the Gulf Province with the InterQil led liquefied natural gas project would 2&5 per cent of the
project as stated under the Oil and Gas Act.

But industry insiders said that Mr Yawari did not understand the benefit strednesRXIG LNG
Project. He said the benefits to the landowners over the lifespan of the projetteonassive
and the benefits would start flowing to the landowners regardless of when gas flowéeéach
field. Gas from Juha and Angore will start flowing from 2020 onwards but benefits lanttevn-
ers will start as early as this year. “We will get the best for allamdowners regardless of where
the landowners are from. “They will all benefit over the lifespan of the piggects,” the insiders
said. Mr Yawari said other provinces of PNG would miss out on benefits becausditmaNaas
Corporation was not a signatory to the projects. The insiders said that Mr Yeagamisinformed
and that this was not true. The insiders said the deal struck with the ExxonMobil RGIGrbject
appeared to be the best deal for the landowners and the rest of PNG.



