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PNG Authorities Concerned By lllegal Miners At Porgera
Hundreds allegedly entered unsafe, active minireaar

By Philip Kepson

PORT MORESBY, Papua New Guinea (The National, B&c2013) — More than 1,000 ille-
gal miners have reportedly entered the Porgeramaotée site over the past couple of weeks,
causing serious concern for Barrick and Papua Neind&a government authorities on the fu-
ture of the multi-million kina gold project. Barkienanagement executives and Mineral Re-
sources Authority (MRA) said after a joint visittee SML (special mining lease) area last
Friday, the problem with the illegal miners hadateed a catastrophic level and parties in-
volved in the project needed to address the issgently. MRA coordinator of PJV (Porgera
Joint Venture) and Mt Kare exploration project 8@k Ryangao said after seeing hundreds
of people (illegal miners) flooding into the SMLear, including the open pit, stock pile sites
and other sensitive company facilities, that he lkguuit together a report for the parties to
meet soon to come up with ways to address the g@mabl



Ryangao said the only area the illegal miners ldjone into yet was the underground tun-
nel which had an electronic entry system. "I caudtl believe that hundreds of people were
everywhere in the SML area, mainly in the operapid stock piling sites. These areas are
dangerous and restricted to specialist workers,bhly said. Ryangao said the presence of
unauthorised people (illegal miners) in the operatireas became a serious concern as it dis-
turbed the mining operation in a big way and pdsgd risks. He said one of the recommen-
dations he would make for the parties, includingri8, the landowners and national and
Enga provincial governments to discuss, was tlexagion of people living within the SML
area.

"The illegal miners are from different parts of tHeghlands region. They live within the
SML area and cause these problems," he said. "iéey to be relocated to cut down on the
number of people causing problem to the mine omerdtBarrick acting general manager
Kevin Fish and open pit manager Craig Rintaul sadde than 800 illegal miners entered the
mine site daily in the last two weeks. They saielcsgl police personnel and security officers
were outnumbered as they (the illegal miners) mondidg numbers, armed with any form of
objects including bush knives, stones, iron batslags to attack anyone who tried to stop
them. Company executives said they would not aige@ecurity personnel to use excessive
force to stop the people as they feared seriousahurghts implication. Three illegal miners
died three weeks ago after they were reportedlgadhanto the cliffs by company security
people while they were carrying out illegal miningide the open pit area.

Fiji Bauxite Mine Employs 80 Local People
Bua Province said to benefit from XINFA operations

By Luke Rawalai

SUVA, Fiji (Fiji Times, Dec. 30, 2013) — The XINFBauxite Mining Company has em-
ployed about 80 people within the province of Bus it began operations two years ago.
Company executive director Sang Lei said many akexs were involved in driving, car-
pentry works, security and management. Mr Lei saagbrity of their workers were from vil-
lages in the Bua province and areas around Vanua. '8ince we began operations we had
promised to provide employment to the people an@regeemploying as much workers we
can take in," he said. "Work rates for our labosiae higher than other labour intensive em-
ployments. "Labourers who hail from outside thevproe are given a free stay within the
company's facilities and are given free meals edagy” Mr Lei said they paid out about
$1.2million in labour costs to their workers lasty. "We believe that we are playing our part
in contributing effectively to the growth of theammy in Nawailevu and the development of
its people." Company assistant executive direcenebk Qiu said the company was involved
in community projects in the Nawailevu area.

People now back seabed mining
The National, December 30th, 2013

THE lack of tangible development, especially altmgwest coast of New Ireland, has turned
the tide in support for the Solwara 1 Seabed Mifngject. In a statement, local communities
situated along more than 100-km of shoreline haataded their full support for Nautilus
Minerals to proceed with the world’s pioneering plsea mining operation. It is in direct
about face to their initial rejection of the prdjethe change in stance was highlighted during
a recent community awareness programme by the Degat of Mineral Policy and Geo Ha-



zard Management in the area to highlight and e@uogpacted communities on amendments
and progress of policy formulation to the MiningtA&mong those who attended were re-
presentatives of developer Nautilus Minerals, tteimcial administration, local-level
government representatives, NGOs and impacted coities. The meeting at Messi village
saw representatives of the four communities of Mé&smo, Konogogo and Ratugu in unan-
imous support of the project because of the ladekrnment services from the provincial
headquarters in Kavieng.

2nd LNG: Landowners want talks with state
The National, December 27th, 2013

GULF resource owners want the national governneehgage in positive dialogue with
them to enable the second PNG LNG project to pssgsenoothly. “All this time we have be-
en waiting and expecting the national governmeriutolevel through the land coordination
unit of the Department of Petroleum and Energysieh to us — the affected landowners,” Ihu
District Umbrella Association public relations a#r Aitari Huaupe said this week. “We have
been silent since the discovery of the Elk and lopke fields for the second LNG project by
InterQil.” The fields are among the largest natgad discoveries in Asia in the past two de-
cades and early-stage “contingent” estimate hastpetamount of natural gas at 6.83 trillion
cubic feet to 10.85 trillion cubic feet, accorditmginterOil. Huape said the concern was that
“the government and the investor must identifyldrelowners of the well head”. He said the-
re should be thorough studies done on migratiatoiyisgenealogy, social mapping and
landowner identification.

Association chairman George Hoioru said he wartltedxovernment to engage in constructi-
ve discussions with the resource owners to sétetrrent development issues in Gulf. The
association wanted direct engagement with all nesoowners and the provincial government
in investment decision-making. Hoioru said theyevwenhappy with recent investment deci-
sions that had been taken without involving theltamners. “There must be transparency and
accountability in the decision-making process”she&l. “The people are supportive of the
projects as they will create wealth and employnfi@nthe province and the nation.” But the
authorities must first of all attend to the issaad concerns of the people whose lives will be
affected by the LNG projects, he added. Earlies thonth, France’s Total and InterQil agreed
to a deal worth up to US$3.6 billion (K9 billiorg the two fields. Total will buy a majority
stake in the Elk and Antelope gas discoveries fion@front payment of US$613 million

(K1.5 billion). Assuming the Papua New Guinean gawgent and landowners exercise their
rights to take a 22.5% interest in the projectalaiill end up with 47% and InterQil 30%.

LNG: Pruaitch queries project
The National, December 27th, 2013

NATIONAL Alliance parliamentary leader Patrick Prich expressed disappointment with
the lack of development despite the allocation 60& million for projects for landowners.
Pruaitch was referring to the impacted villagestingsthe main liquefied natural gas (LNG)
in Kairuku-Hiri, Central. These villages includegriebada, Boera, Papa and Lealea. He said
having been on the LNG ministerial team, he waapgpsinted with the lack of development
despite the allocation which was made by NA (folngewernment under seed capital pro-
grammes for impacted project for landowners. Hd gat at a campaign rally during the
weekend at Porebada, outside Port Moresby. “Theh&tAlliance designed the economic



benefits for the four impacted villages and stillds the blueprint for distribution in its party
manifest,” Pruaitch said. He said the LNG projead kecured US$16 billion (K40 billion)
and it was a commitment no other government dareshtlertake. Former prime minister Sir
Michael Somare, who was present at the rally, sjadkeit how the ministerial team was tas-
ked to secure a developer for the LNG project.

PNG politician slams Newcrest
Rowan Callick, The Australian, December 24, 2013

NEWCREST Mining is facing flak not only from itsateholders and from the price of gold
slumping to a three-year low, but from politicayadty in its main field of operations, Papua
New Guinea. Julius Chan, the governor of New Irélprovince -- where Newcrest, Austra-
lia's biggest goldminer, operates one of its largaees, Lihir Gold -- has launched a surpri-
singly bitter attack on the company. At a press§e@mce, he called on Newcrest to leave the
province, accusing it of deceit, arrogance andnmpetence. Sir Julius, a former prime minis-
ter and the father of Mining Minister Byron Chaaidshe was "sick and tired" of hearing
Newcrest say that the bottom has fallen out ofibld price. "All | can say is, Newcrest is in
trouble not because of the gold price, it is beeafghe lack of management," he said. Sir Ju-
lius was especially critical of Newcrest's involvamin a scheme whereby resource compa-
nies receive PNG tax credits in return for providagreed contributions to local infrastruc-
ture.

He said: "In 2011, Newcrest told us they would padevi57 million kina over five years for
the tax credit scheme. Then, earlier this yea tbkl us there would have to be severe cuts
in the scheme" -- which, he said, New Ireland'speebad waited for 18 years to come on
stream. Sir Julius said: "When | met with the topnagement of Newcrest shortly after their
takeover of Lihir in late 2010, | asked: 'Have ynne full due diligence on the purchase?'
and 'Do you understand the failure of Lihir Goldptovide any benefits under the tax credit
scheme for the past 15 years?' As prime miniSieJulius had described the Ok Tedi mine
as PNG's "pot of gold". He now wants to reviewnhaing regime to place landowners in the
driving seat for approvals, and for receiving raves

A Newcrest spokesman said yesterday: "We are pudssons with Sir Julius, we meet with
him on a regular basis, including on the tax crediteme. Our position is that we are meeting
our commitments under the scheme. And we have sigddicant contributions to the pro-
vince and to Lihir" in recent years. He said SifuBiwas present at a ceremony a fortnight
ago to mark the handing over of about $1.8m forhgrade of high schools in New Ireland,
and that 11 other projects were under way in tts¢ found of the tax credit scheme, as de-
cided through a joint planning committee with tleypncial government. Further projects
would follow. Even though the mine is not requitegay tax this year, chiefly because of the
fall in the gold price, the spokesman said "westitecommitted to the tax credit scheme pro-
jects". He said it was "absolutely commendablet 8iaJulius was "trying to secure re-
sources for his province . . . But he should alsgenstand that our commitments are being
made and met."

Ramu NiCo targets 70% design capacity in 2014 Post-Courier 24.12.2013

PAPUA New Guinea’s only nickel/cobalt developer axgorter, Ramu NiCo Management
(MCC) Ltd is committed to reach 70 per cent of dasiapacity next year, according to Board



Chairman and President, Mr Zhao Shimin. This fodive successful achievement of 50%
design capacity target in October and Novemberyias despite the depressed world nickel
metal price and technical bottleneck currently thlog the company. "Our goals for 2014 are
to add to the progress achieved in 2013 and re@gei7cent of designed capacity while crea-
ting more benefits to our people and communitiesraducing our impacts to environment.
"As the board chairman | want to assure you thacttmpany is committed to the long term
success of the project, and that our Chinese artal stdkeholders are standing firmly behind
us,” Mr Zhao said. However, Mr Zhao highlightedtttiee road to achieving the target design
capacity is challenging with the drop in nickel ketrprice from US$ 17,000 to US$14,000
per ton resulting in huge loss due to huge consiemgind low production currently. He also
acknowledged that his company also faces techbatdeneck in the current production,
however, the management is confident to overcormm thith the support from its partners
and stakeholders.

Tight Security Limits Supplies To Grasberg Mine InPapua
Increased security in wake of shooting chokes &rgply routes

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec. 23, 2013) — A con-
tractor at the Grasberg copper and gold mine iu®apys a tense security situation is limit-
ing the flow of supplies to mine workers. Earlibistmonth a bus carrying an Indonesian
military commander and officers was fired upon bydentified assailants near the mine in
the Mimika regency of the Indonesian province. Brtavne is part of a multi-national team
installing large rockfall barriers around the méngérimeter and he says there were several
more shootings last week. "Pretty much they'vemtdpmost traffic coming from the low-
lands up to the mine. It's probably about a threexlirive and that's where all the supplies
come from so supplies are running low at the moraadtthey've pretty much reverted to just
using the big passenger helicopters to move pewoplend from the highlands to the low-
lands," he said. Pete Browne says the securitgtgituaround the mine is at red alert.

Seabed Mining - Special Report
Researchandmarkets.com, December 2013

There was a flurry of interest in mining deepwatezas of the planet in the 1970s. Now, inte-
rest is returning as onshore resources run dowrantnd continues to grow. For the sector
to move forward, though, a number of aspects -udioh technological, environmental, poli-
tical and financial — will have to line up and tae@re some major hurdles in the first, early
steps. This Seabed Mining Special Report includesgviews with a number of key players in
the sector, providing a balanced perspective ostide of this fascinating business. There are
strong precedents for the pursuit of metals anel earths from the seabed, with diamonds and
construction materials already being extracted fetialow waters. But miners are now mo-
ving into even deeper waters, of more than 4,000eselnternational waters are thought to
hold some of the most attractive deposits but argrolled by the International Seabed Au-
thority, which is still unclear about some of tleef details of regulating commercial produc-
tion. As such, progress is being driven by de@sel with states. Environmental opposition

is one of the major challenges facing.
http://www.researchandmarkets.com/research/vvkea®sd_mining



Chairman: Verify mine landowners
The National, December 23rd, 2013

THE chairman of a landowner company at the Mt Kgolel mine in Enga says developer
Summit Mining must verify the genuine landowner gamies properly so that they can
equally enjoy the benefits. Pes Watai, chairmatmhefMt Kare Development Corporation,
claims that many landowner companies have beereibiand the developer must only recog-
nise the genuine ones. Watai said Mt Kare hadddstedecades without any development
taking place. He said so many companies had madeptitesence felt at the mining site but
no development had taken place. “Some people whe been waiting for the mine to start
operating have died,” he said.

“Some companies fooled the landowners while otbetsiot stick to their promises.” He said
Summit was the only developer which seemed to bamgan with the exploration pro-
gramme and conducting feasibility studies. He #agde were 6,000 landowners of Mt Kare
and it was important that the landowner companiesked with the MKGDC. “I'm calling on
Summit to realise that the landowners of Mt Kareettne umbrella company in place and
that is MKGDC. This company will be the one thall wegotiate all benefits for the landow-
ners especially from the Enga side,” Watai saidcldaned that MKGDC is recognised by
the State and the Enga provincial government.

Tolukuma gold plant to resume operation
The National, December 23rd, 2013

TOLUKUMA Gold Mine Ltd (TGM), a subsidiary of Petman, has re-commissioned its mil-
ling plant after two months of vigorous maintenaacavities. Mills operation manager Do-
minic Walegere said the plant’s upgrade and therbeshment work carried out addressed the
mill’s reliability and production issues. Walegesad TGM engaged external consultant Sun
Engineering from Australia to oversee the mill'scaanmissioning. He pointed out that pro-
duction was starting at ground zero. “This meaas iths starting a new gold plant and the
next three weeks or so the re-commissioning woeHelstablish the plant’'s operating conditi-
ons and optimisation of the operation,” Walegerd.demprovements were also made to the
gravity gold extraction circuit, where plant goktovery was expected to increase. Chief
executive Sam Inguba said TMG had invested in rivipenent and hoped to see better re-
sults soon. He praised Sun Engineering, TGM gemeaalager Sarimu Kanu, Walegere and
his maintenance team for their effort to ensurentlaentenance of the mill plant was success-
fully carried out and re-commissioned.

Sir Julius wants Newcrest to pack up and leave Post-Courier 23.12.2013
By GRACE AUKA SALMANG

NEW Ireland Governor Sir Julius Chan is callingtbe owner and operator of the giant Lihir
gold mine to pack up and leave New Ireland. He gaglduring a press conference last
Thursday, adding that the province was sick ofdberit, arrogance and incompetence the
mining company has demonstrated since it took birer. Sir Julius said he was upset that
Newcrest was not keeping its word to fund the t&xlit scheme to implement development
projects in New Ireland Province. "In 2011, Newttesd us they would provide K157 milli-
on over five years for the tax credit scheme. "Teanlier this year, they told us there would
have to be severe cuts in the scheme," he saidulBis said the people had waited for 18



years for the tax credit scheme to come on strééfhen | met with the top management of
Newcrest shortly after their take over of Lihirlate 2010, | asked the following questions:
Have you done full due diligence on the purchase¥d&u understand the failure of Lihir
gold to provide any benefits under the tax credlitesne for the past 15 years?

He said the officers present assured him that heQredit Scheme would be fully operatio-
nal in a very short time and that Newcrest wag/foimmitted to the scheme. Sir Julius said
that supposed full commitment did not result in anglementation at all for two years, and
then, "just as implementation was beginning, tledlyus that the scheme has to be cut back’.
"This is pathetic, we are completely insulted & wWay Newcrest has treated our Government
and people. "We have made our position absolutebr cepeatedly, but the only response we
have received is an offer well below what we wetd wvould be available. "We told New-
crest that was not satisfactory, and unless thest their commitment we would consider our
relationship ended, we are now that point,” Situdusaid. Sir Julius said he was sick and tired
of hearing Newcrest say that the bottom has fall&of the gold price, so they cannot keep
their commitments. "All | can say is, Newcrestrigriouble, not because of the gold price, it is
because of the lack of management," he said. Netkes not been contacted by this news-
paper for its comment.

Duma: Investment in oil, gas welcome Post-Courier 20.12.2013

THE Papua New Guinea Government welcomes additfongilgn investments in the gro-
wing oil and gas industry in the country says Migigor Petroleum and Energy William
Duma. Mr Duma said this in the recent announceroeninterOil Corporation’s decision in
selecting France oil and gas company, Total Siksadevelopment partner for the Elk-
Antelope gas discoveries. Mr Duma said the agreebetween InterOil and Total has been
lodged with the department of petroleum and enargyis awaiting PNG government appro-
val under the Oil and Gas Act. He said the goventragongly supports the introduction of a
new multinational oil and gas entry into the coymtith the development of Elk-Antelope
and to confirm that PNG is well and truly open hew business.

"Strengthening competition of the LNG sector irsthreat resource rich country is high on
our government’s agenda”, said Mr Duma. Ministenauwalso stated that the Total transac-
tion will be subject to the normal government apaigrocess. He added that the approval
process will be in the context of the 2009 IntedNIG project agreement which will be ter-
minated on December 31st by the state. He saidiibd@NG government does not except
further divestment of the operating interests m Etk-Antelope project by either Total or In-
terOil. He added that InterOil is expected to hiptend an operator by now in order to pro-
gress in the anticipated development of the ressungthout further undue delay.

LNG: Hiwa clans steps forward Post-Courier 20.12.2013
By JESSICA KOAE DWU Journalism student

THE Hiwa clan is now a step forward in establishgjag resources Hides PDL1, which will
manage the royalty and equity benefits for the PRIntHowners. This took place after Larry
Andagali was elected unrestricted as Hiwa Blockraman by the nine Hiwa clan leaders re-
cently during the clan vetting process- the firstgess in which proper clans ensure that all
members who live in the respective petroleum deuraknt license are identified. The Pro-
cess also ensures that all In-cooperative Land @& @llLGs) are registered and also ensure



that all individual family members benefit from tReoject established. The Hiwa block has
being providing leadership for the gas to eledyyiproject for the last 23 years and therefore
the block was known for getting the 37 percent,ahwas classified as the highest percenta-
ge in the benefit share.

According to Mr Andagali, certain commitments mégyethe state during the Umbrella Be-
nefit Sharing Agreement (UBSA) and License Baseari8 Agreement (LBBSA) were not
honored. Therefore he will be taking lead in ermsgithat those commitments made are fully
honored before the first Gas in the second quafte014. Mr Andagali also addressed the
issue of reviewing the trust arrangements maderivderal Resource Development Com-
pany so that strict guidelines are in place forpbeto be accountable in their work decisions
and not doing bad investing decisions. He saidxamele of bad investing is the incomplete
casino project in Boroko. He said the MRDC showddctharged and should repay the funds to
respective petroleum resources board for delivefafsg advice the people.

Landowners wants compensation of K26million Post-Courier 20.12.2013
By KONOPA KANA and MILKA AKANE

THE Wim Landowners Association of Southern HighkuRtovince has been pursuing a K26
million environmental damage compensation clainhwhie Department of Petroleum and
Energy (DPE) for 14 years. Chairman of the assimcid€en Andrews announced that he is
the rightful endorser of any future prospectiohia Petroleum Prospecting License (PPL)
199 to PPL 277 in the Poroma Local Level GovernnfebG) in the Southern Highlands
Province. According to chairman Mr Andrews the maursstanding compensation issues in-
clude general environment compensation issues varelgurrently having greater impacts on
the local populations. Mr Andrews said the permaxdesiocation of the village without pro-
per settlement which resulted in 10-11 confirmeditlie and the contamination of the Nembi
River which turned milky during the operation arsdaaresult killed all marine life.

He said that the total claim payment of K26 millwas lodged with the Department of Petro-
leum and Energy (DPE) but was left unattendedrfdefinite period now. This claims where
submitted during the reign of former DPE SecreMryJoseph Gabut and promised that the
claim could have been made when the operator obleatm Prospecting License (PPL) 199
British Petroleum (BP) was in full operation. Mmdvew said that many important issues had
not been addressed and the matter was left unatidrefore the operator BP PPL 199 pulled
out. The impact on the environment was devastantgthe compensation was never a con-
cern to the government of the day. He said thastie at that time had given out unnecessa-
ry licenses to foreign Oil and mine exploration @amies which turned out to be a deprivati-
on of local citizen mineral ownership rights.

Mr Andrews said at that time there was no educaeliéek to bring the case up to the National
court to lodge proper claim and they were finamgiadndicapped with illiteracy level being
the main hindrance to move the agenda forward tiélecelated tribal warfare and remoten-
ess of the area from the main office in Port Moyaskre also hindrances in the late lodge of
the claim. Mr. Andrew claims that that the 3 partiesponsible are the PNG Government,
The Department of Petroleum and Energy and the IDpge The Government is held
responsible to pay the K26 million compensatiomneltor issuing illegal licenses to small
drillers like British Petroleum Company call BP PP29. The Department of Petroleum and
Energy is also held responsible for not assesti@dghvironmental Damages and prolonging



the claim payment and the Developer is also heddaesible but left and now the License
Area is taken over by PPL 277 now known as the ISexinea Energy Limited.

Department fails to identify real landowners of Hides gas fields
Post-Courier 20.12.2013

The Department of Petroleum and Energy has failsénmably in identifying the real landow-
ners of the Hides Gas Field area of the PNG LNGetpsay project area landowner leaders.
Landowner leaders Tuguyawini Libe Parindali, Andgnihga, Wandiago Kau, Hamule
Ngiame, John Kaloma, Gini Mapuli, Marago Pate, @edruka, Alembo Paliawe, Habe
Wamite, Issac Hambuali, Waruni Warago, Tara Aliuandape Ekari, Mandago Matiabe,
John Hinini and Henoni Haralu claimed that the soneg process was "hijacked and heavily
manipulated” by certain individuals and officersrfr the Department of Petroleum and Ener-
gy. "The purpose of the clan vetting process wasated. Officers from the Department of
Petroleum and Energy hijacked the clan vetting @se¢' the leaders said. "As landowners we
want further action to identify the real landownetighin the project areas under each blocks
and regions."

They said there were irregularities in the ClantiigtProcess for Hides Petroleum Develop-
ment Licence areas, Tugutapira, JP Karai, HapohwaHlugba and Kamia Kera. They
further claimed that officers allowed the clan wejtprocess to take place outside of the li-
censed areas and involved people who were notdamers but ended up being listed as be-
neficiaries. The leaders also claimed that afternviktting process at the Hides licence areas
were completed on December 12, the vetted forms wept by certain officers from the Pet-
roleum and Energy Department at an unknown locatrahtampered with before finally
being returned to the head office on December héyBaid certain officers involved had a
conflict of interests and this could have compradithe entire vetting process. "These
claims are serious and we will not rest until we assured and satisfied that the real landow-
ners of the licence areas have been identifie@,leaders said.

Government urged to pay LNG related projects fundgo Landowners
Post-Courier 20.12.2013

A LANDOWNER in Hides, Hela Province has called e hational Government not to pay
funds earmarked for LNG related projects to pagedbwner companies, cronies and indivi-
duals living in Port Moresby and other centresapi New Guinea. The association chair-
man of Hanimu Ange Eteyaki, Chief Aitape Awi yesiay said the departments of Finance,
Treasury, National Planning, Petroleum and Enefgynmerce andindustry and the develo-
pers of multi-billion kina PNG LNG project must nafpeat its past mistakes where they fai-
led to make public the various LNG project relateohies paid to numerous landowner com-
panies, associates and individuals. Chief Awi $aidhe purpose of transparency and ac-
countability, all government agencies and develagmartners must reveal the names of
landowners, associations and individuals.

"The amount of money paid for any LNG project rethtvorks must be made public so that
the majority of the landowners in the project araasfully aware of what project will be es-
tablished in their areas, the value of the progect time it will take to complete the project,”
Mr Awi said. Mr Awi said this will minimise the aise of processes and the misuse of LNG
related funds being paid to landowners. He alsloocethe national government to pass a law
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which would penalise landowner leaders for misugmglic funds by crippling or chopping
their legs and hands off. Mr Awi himself has caltedhis tribesmen to chop off his legs and
arms if he misused any funds earmarked for projadtss Project Development License eight
area (PDL 8). Mr. Awi’s outburst to the governmdapartments and the developer came af-
ter learning from the past experience where ageriad been involved in illegally paying
bogus landowners.

Bougainville mine: locals who oppose its re-openinguust have a voice

Deference to Bougainvilleans must be the priorigyposition that remains anathema to dip-
lomats, politicians and insider media

Antony Loewenstein, theguardian.com, 19 Decemb&B820

The mine. Photograph: Antony Loewenstein

The mine lies like a scar across a bloody face v&wdlage sits in a remote area in Bougain-
ville, Papua New Guinea (PNG), above a copper mimeh closed 25 years ago. Resistance
to the Rio Tinto-owned pit exploded in the late @9&nd during a recent visit, | got to stand
above the massive hole that caused the crisis. Huiglats abuses were rampant back then,
with locals missing out on the financial spoils.gopition to the enterprise was inevitable and
necessary. Run by Bougainville Copper Limited (B@&bm the 1970s, the Panguna mine
spewed unprecedented amounts of pollution int@tband, water and atmosphere. It lingers
to this day but nature has begun to reclaim itstiig place across kilometres of land, dipping
its ferns, grass and lush green trees across milywsting equipment. Guava, with its 400 in-
habitants, is a peaceful place up a steep rockineduring the rainy reason, clouds dance
around unpredictably and the hot sun shines omthist and muddy soil. From there, the
view above Panguna is breath-taking, the scopleeoéhvironmental damage visible, and the
lack of clean-up criminally negligent.

The Bougainville civil war, which was sparked byfiwts over the mine, lasted 10 years and
cost the lives of up to 15,000 people. The PNG guwvent blockade, comparable to that im-
posed on Saddam Hussein's Iraq, caused immensgiagfhmongst the civilian populati-

on. At the height of the conflict the governmemnwhkich many say had BCL involvement —
trained and led soldiers to crush the Bougainvédkastance; some researchers have since
claimed that Australia provided support to the Raldew Guinea Defence Force in the pro-
cess. Locals were victorious, but they paid a Ipigte: the island has remained eerily stuck
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in time for a quarter of a century. In the neareain town of Arawa, where | stayed, burned-
out buildings and petrol stations still stand, dnaghk youth loiter in parks. The region is no-
netheless relatively safe these days, unlike mémgr@reas of PNG, but it faces an even gre-
ater threat: the potential re-opening of the mipé¢he same forces who seem destined to, on-
ce again, not listen to landowners.

Photograph: Antony Loewenstein

During my time in Bougainville, | spent the vastlbaf my days with communities near the
old mine and around the waste deposits that |eft saathes of land with little more than
sandy dirt. A local woman, Theonila Roka, told mdlge sun set on the polluted Kavarong
river that mining simply isn’t necessary to bringugjainville independence. “In many ways
we’re already independent”, she said. “Most peapteself-sufficient, growing their own
food on their land.” She doesn't ignore the ecorammlities of wanting independence
through a planned referendum between 2015 and 2028he has no faith that BCL and the
government won't collude once more to deny minaral financial rights to her people. Sa-
dly, journalists rarely interview any Bougainviltea A recent report by the ABC run Austra-
lia Network completely ignored the locals and diggtured an interview with the Australian-
based writer of a study by the Australian Strat&mpbcy Institute (ASPI) that encourages
more Australian engagement and big mining. As aldied by a notable dissenter of the AS-
P1 study, locals are rarely given a voice.

-

Theonila Roka. Photograph: Antony Loewenstein
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This year has also seen the unedifying sight ofAdisunding Australian academics such

as Anthony Regan to assist the Bougainville AutooaesnGovernment to draft new mining
laws, which some claim is occurring without propablic consultation (something which
Regan denies). During my time on the island, | tamtyy heard worries about the lack of
transparency over who will be allowed to mine and/k- along with who owns the rights to
the resources. Nowhere in most media stories isaakgowledgement that Canberra is
recruiting advisors with links to the mining gianbut Australia's record as a colonial admi-
nistrator to PNG is not easily forgotten on theugrd. Some land-owners in Bougainville told
me they resented outsiders telling them that thewlsl suffer the reality of polluting extrac-
tion while Australians live comfortably in clearties.

The sheer scale of copper and gold beneath thexgrexplains the deals being struck. It's
easy to see why so many stakeholders are so kéeepathese issues out of the public spot-
light: it's a bad look to treat local concerns lgegitimate while waving around big dollars to
seduce key players. Central Bougainville MP andsten for information and communicati-
on Jimmy Miringtoro told the Post Courier that theal population must become resource
owners and shareholders. “These [mining] laws”sdid, “must also ensure equitable distri-
bution of wealth from the mine so that no one grmupougainville becomes rich while the
rest are poor.” Indeed, deference to Bougainvibeanst be the priority — a position that
remains anathema to diplomats, politicians andiersmedia.
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Some equipment remains, unused. Photograph: Antoeyenstein

In the meantime, the lack of real democracy in Baoglle continues to haunt the island as
its population gears up to make crucial decisi@gsrding its independence and the manage-
ment of its resources. Former resistance leaderkGamna is one of the loudest public
voices opposing the re-opening of the mine. He maddin Arawa that he recently met the
BCL and Rio Tinto heads in the island’s capitalkBuHe said they were shocked when he
said it was time for unjust mining legislation assaCommonwealth nations to be changed to
reflect the will of the people, and that Bougailevivas going to lead the charge. On my last
day, | met AusAid’s team leader in Bougainville,ddwesigye. A friendly man who is cu-
rious about my reading of the political situatidhyesigye believes the population largely
supports the role of Australia in assisting thdding of roads and hospitals there. But when |
pointed out that these projects, while importargreveferred to by many of the people | in-
terviewed as little more than band-aid solutioresrégmained silent.
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Today, locals or key land-owners remain skepti€¢&lig scale mining, scarred by the past.
Even though the local government initiated fornadits around Bougainville this year to dis-
cuss the possibility of re-opening Panguna, lotdts me the meetings were not inclusive,
that many land-owners felt they were excluded, thatlauthorities arrived with a pre-
ordained goal: bring BCL back to the island. Wonsgrerspectives are almost invisible,
though a Bougainville Women in Mining group submitia paper recently which detailed
their exclusion from the decision making proce$$GRemains a unfinished nation which is
being stripped of its resources, from logging tturel gas. The situation in Bougainville pro-
vides a perfect opportunity for authorities andtitens of multinational extraction to atone
for the mistakes and crimes of the past.

Ramu: We avoided laying off workers
The National, December 19th, 2013

THE Ramu NiCo Management (MCC) Ltd was firm throoghthis year not to lay off any of
its national employees despite depressed metagriirector and board chairman Zhao
Shimin said. He said the company was taking meagareeduce costs to survive the testing
period and this included meeting its design cagant financial pressure. “In 2013, while
we are actively addressing the challenges in mgeiim designed capacity, we are under
huge financial pressure just like mining compatiesughout the world due to the big impact
of low metal prices. “At Ramu NiCo, we have beékirig measures to reduce costs to survi-
ve, but during 2013, we made a big decision nohée any of our PNG national employees
redundant,” Zhao said. He said the company paidtgngoortance to provide technical trai-
ning to landowners and locals and provided job ofpmities. About 3,000 direct jobs were
provided during construction period and 1,100 atheere created when the project entered
its production period.

Zhao said the number would increase every yeasditewith efforts from its employees,
Ramu NiCo’s goals for next year was to add to ttogress achieved this year and to reach
70% of the design capacity, while creating moregfienfor its employees, impacted commu-
nities and stakeholders. He said they would workl @ reduce environmental impacts. “As
the board chairman | want to assure you that thgpemy is committed to the long-term suc-
cess of the project and that our Chinese and PBK&Isblders are standing firmly behind us,”
Zhao said. He said Ramu NiCo is among the toprfigkel laterite plants in the world and
this year is its first year of operation. With useeved supports of stakeholders, dedication
and hard work from its employees, the company kadhred 50% of its design capacity,
which laid a good foundation for future developméhtvant to stress that we should all be
proud of what we have achieved and that the comgamighly appreciative of what our
employees have contributed,” Zhao said.

Campaign against seabed mining Post-Courier 19.12.2013
By FRANKLIN KOLMA

The campaign to stop the experimental seabed miniBglwara 1 by Nautilus Minerals Li-
mited was established on Sunday, December 1 antheldst the Ela Beach Hotel with the
establishment of a civil group, ‘Papua New Guineaup against Seabed Experimental Mi-
ning. The group is made up of a coalition of reselwowners: the Centre for Environmental
Law and Community Rights, Partners with Melanelsias Kagin Tapani, Four Maisin, Ma-
dang Indigenous Peoples Forum, Madang Deputy Gové&ama Marisan, Oro Governor
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Gary Juffa, the PNG Council of Churches, privatevyers Moses Murray and Thomas Elisah
and some university lecturers and students frorh the University of PNG and University of
Technology in Lae. The group will be formally regi®d to pursue the matter further even in
court to ultimately stop the activity of seabed imgn “Seafloor mining has not taken place
anywhere else in the world. The costs of any jpbs&nvironmental damage caused as a re-
sult of seafloor mining can be catastrophic and @asurable,” said Mr Murray.

He said in such a case, the State and Nautilusri®lgetd may not be in any position to con-
tain the damage which can harm the marine envirotaad the lives of the people who live
off it. He warned that those who may be affectgdlich damage include not just the people
of New Ireland and East New Britain but everyon@wbnsumes anything in the Bismarck
Solomon seas. “Mining on the land is much easiéraick and monitor the destruction
caused. Unlike the ocean, current flows in comptedéferent directions,” said Mr Murray.
The Deputy Governor for Madang, Rama Marisan saitdehalf of the Madang Provincial
Government and the people of Madang Province, degfull support on behalf of the
Governor and the Madang Provincial Government yo'S®” to Deep Sea Mining in PNG.
He said a lot of mining activity can be seen ordland their aftermath can be visually seen.
He gave examples of Panguna, Lihir, Ok Tedi, anehirEAlickel which are causing great con-
cern to people as they impact on PNG'’s fresh wétegsts and sea and biodiversity.

He raised concerns that anything within the thrde mone belongs to the customary owners,
but anything outside the three mile zone is thée&taThe Government issued a license to
Nautilus Minerals Ltd to mine for high grade coppgold, zinc and other minerals found in
high concentration on the seafloor and massivehigpdeposits over 59Kmections of the
Bismarck Sea. The Solwara 1 project site is locateld600m below sea level and is about
30km from New Ireland and 50km from East New Britparovinces. The government has
granted a 20-year mine lease for the project taiN@uMinerals Ltd as well as taken a 30 per
cent stake in the venture. The lobby group is @aselconsultation with scientists and a lawyer
abroad for support and guidance in its endeavoachdeve its goal.

Nautilus could be first deep-sea miner
The National, December 16th, 2013

A MINERAL exploration company could become theffirsthe world to conduct deep-sea
mining as early as next year if all goes accordmnpglan. Nautilus Minerals Fiji country ma-
nager Ratulsoa Gavidi said should deep-sea miregqkat Solwara 1 in Papua New Guinea,
it would set the platform for other deep sea mirangvities around the globe. “This is fron-
tier mining,” he said. “No one is doing sea-bed imgrand if Nautilus starts mining next year
at Solwara 1 in PNG, which has been delayed, webeithe first company in the world that
is going to conduct deep sea mining.” Ratu Isod Biautilus had a mining contract with the
PNG Government for mineral resources alone. “Wenataloing oil, which is a common
misconception. “We are going for minerals like ceppnanganese, gold and rare earths that
are needed for modern technological devices.” -HThijes

Deep-sea mining pushed
The National, December 19th, 2013

THE demand for metals is adding more pressure mahteased resources, resulting in gro-
wing social and environmental issues, Nautilus’ Pb¥Ged environmental adviser William
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Saleu said. He told a meeting in Nadi, Fiji recgthiat seafloor mining with its small en-
vironmental footprint and limited social impact$eseéd many advantages over land-based
mining. Saleu said: “Nautilus Minerals has takeranove and beyond approach’ to en-
vironmental management. To promote transparencytilNa Minerals agreed that collabora-
ting scientists working on the environmental impagtessment for the Solwara 1 project, be
free to publish the results of their studies. Tgkime lead in exploring the deep sea and even-
tually extracting minerals from the ocean floorguNlus Minerals was confident that the
Solwara 1 project would bring many social and ecoicdenefits to the people of PNG.

“Nautilus Minerals like the communities of PapualN@&uinea care about the environment.
The company has taken a vigorous and intensiveoapprto all of its exploration and en-
vironmental research for the Solwara 1 Project.& Weeklong meeting provided a forum for
representatives of governments from the Pacifanigicountries, non-governmental organisa-
tions (NGOs), international experts and industrdiszuss potential issues from an environ-
mental perspective. The key areas included envieminmpact assessment (EIA) processes,
establishing environmental management plans (EnBhitoring and enforcement of the
EMPs.

Stakeholders including representatives from 15fledsiand countries applauded the mee-
ting as a step in the right direction for this nedustry. PNG was represented by the De-
partment of Mineral Policy and Geo-hazard and MahBesource Authority and was able to
provide leadership to other Pacific Island coustoe the back of its firsthand experience
with seafloor mining and permitting gained over ldmt 15 years. This was the fourth mee-
ting of the deep sea minerals project, which wamgiative of the Secretariat of the Pacific
Community (SPC) and funded by the European Unite. droject had seen the SPC devise
and implement a regional training programme to tigvand enhance the knowledge of all
regional stakeholders on issues relating to deaprseerals.

Sir Julius bans logging in New Ireland Post-Courier 19.12.2013
By FRANKLIN KOLMA

New Ireland governor Sir Julius Chan has bannelbgding activities in his province in re-
taliation to the gross disregard for his peoplédmyging companies operating in the province.
An evidently disgruntled Sir J announced the obtrlgan on logging while speaking during
the presentation of the K184 million 2014 provih&iadget at the provincial assembly buil-
ding on Wednesday. During his speech, the govemyaressed disgust and frustration on be-
half of his people towards the logging and miniogipanies that he alleged to have, in his
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own words “Been making billions of kina from theopmnce through logging and mining acti-
vities and doing very little for the people who oamd live around the work sites.”

Sir Julius brought to the assembly’s attentionftoe that Newcrest alone had made a K2.7
billion profit from Lihir operations in 2011 andks8 billion profit in 2012 and that off this si-
zable profit, very little was left to show for tpeople living around the province who still li-
ve a next to nomadic life. “We are currently gegtanlousy deal and | will not allow my peop-
le and the people of PNG as a whole to settleefes than what they deserve,” said governor
Chan. He further stated that it was his governnseaetcision to disregard any new signings of
MoAs until such a time that logging and mining c@njgs come up with a fair method of
sharing returns from these incredible profit makopgrations among the people of New Ire-
land.

“All of this year, we have sat with the heads a4 different companies renegotiating and all
we are fed promises that eventually become liesd Sir J. He said that as of his announce-
ment on Wednesday, all logging operations aredp ahd be disbanded and threatened that
this would also happen to mining operations if thigstic measure is not heeded and a soluti-
on found with all haste. Sir Chan concluded thatvbeld also push for a change of the mi-
ning regime to allow the people to be in contrat@again.

Sinivit; Court kicks out East New Britain miner Post-Courier 19.12.2013

New Guinea Gold Limited and Gold Mines of Niuginbldings no longer have any valid mi-
ning permit or license to continue with any minkted activity at the Wild Dog mining lease
area in the Sinivit gold mine in East New Britalthis follows a recent decision by the Natio-
nal Court in Waigani that declared that the MinMupister Byron Chan’s extension of the
Mining Lease (ML 122) in May 2012 was in clear lmie®f the requirements and process
prescribed by the provisions of the Mining Act 139f1 was therefore null and void. A
statement from the East New Britain’s Governorfcefreleased yesterday stated that the
court had ordered the Mining Advisory Board, thenbtial Resources Authority, the Minister,
the state, New Guinea Gold Limited and Gold Minkhliagini Limited to refrain from any
activities pursuant to the Minister’s purportedesdion, until an application is fully reconsi-
dered in full compliance of the procedures and gsecset out under the Mining Act.

The court found that the processes of giving ndticine landowners and the Provincial
Government, including the Mining Advisory Boardetiining Warden hearing requirement
and the Warden Report requirements were clearlched and that the breaches by MRA
were very serious, gross and flagrant was taintgdteral and therefore unlawful. The state-
ment highlighted that amongst other issues thatéorthe basis of the landowners and the
provincial government’s application against the MgMinister’s extension of ML 122, the
court noted that environmental safeguards sucheasde of an efficient ore processing and
tailings containment system was not shown by tmepamy.

In addition, the court also found that there was@wce of the Joint venture partners, New
Guinea Gold and Gold Mines of Niugini Holdings dislestly and by misinterpretation fai-
ling to disclose the move to merge a foreign compaalled PNG Gold Corporation and the
consequent insolvent trading of Goldmines of Niuglaldings which has effectively resulted
in the landowners promised share equity of 25 petriceing a debt and a liability resulting in
the landowners having not received any single éitipayment since gold and silver extrac-
tion processes and export started in 2007. TheNsstBritain Provincial Government (first
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applicant) and the Uramot Landowner Company (seempdicant) had taken the state and
developer to court over the extension of the mitgage. This newspaper has a copy of that
court decision that was handed down in late Octdbsryear.

Deep Sea Mining is not the answer: Pacific Civil Sxety
Solomon Star, 18 December 2013

PACIFIC Civil society groups across the Pacifidicise SOPAC and its development of a
regional regulatory framework on deep sea minin§NI). They argue that it facilitates and
pre-empts DSM before Pacific Island communitiesehiaad the opportunity to debate whe-
ther this is a form of development they want. hasek the Secretariat of the Pacific Com-
munity (SPC) funded by the EU held its 4th Deep Meeerals Regional Training Workshop
in Fiji. The workshop was jointly organised by Saariat of the Pacific Regional Environ-
ment Programme (SPREP) and focused on “the EnvieotethPerspectives of Deep Sea Mi-
neral Activities”. Laisa Vereti, Pacific Islandsgociation of on-Government organisations
(PIANGO) said: “The EU funded SOPAC DSM project de#o have a clear process and me-
chanism in place. “Our pacific governments lackd¢hpacity and expertise to go into this
new venture. “Countries need to put proper legmheand regulation in place to safe guard
their resources and the well-being of their pety@iore even thinking of engaging in this new
industry.”

The workshop brought together civil society, Fadgland Government Representatives and
DSM mining companies. The scientific experts caonéd that little is still known about deep
sea environments and there is much speculationt #ie®extent and nature of the impacts of
deep sea mining. The discussion at the SOPAC ngeetis sometimes tense as industry and
government were confronted by some difficult trugh®ut the deficiencies in Environmental
Impact Assessments and the serious gaps in capacitgnage environmental issues.
Thomas Imal, Lawyer with the Centre for Environnahiaw & Community Rights (CEL-
COR) said, “The PNG Government has put the cadrbehe horse by issuing Nautilus Mi-
nerals Solwara 1 mining licence without adequatkiadependent scientific studies, or com-
prehensive national policy, laws and regulationd<X8M.”

“To date the PNG Government has ignored the cosagr communities and other stakehol-
ders. “This has been the cause of a strong backiashPNG society culminating in the thre-
at of a legal challenge. “Whilst DSM maybe a veabption for other Pacific Island states it is
not the same for Papua New Guinea. “We need to/dpelPrecautionary Principle[2], the
uncertainties far out weight the benefits and itas beneficial for the country at this time.”

In stark contrast to the PNG Government, the Van@vernment is embarking on a natio-
nal deep sea mining consultation process. Unden\thesight of the Hon. Ralph Regenvanu,
Minister for Land and Natural Resources, the Vanuational consultations aim to model
best practice Public Participation in Deep Sea MjriDecision-Making.

Charlie Timpoloa Harrison, Interim CEO, Vanuatu édsation of Non-Governmental Orga-
nisations (VANGO) said, “It is paramount that o@ople fully understand what DSM is be-
fore we develop any policy, review any mining légfi®n or, for that matter, develop any
new legislation. “All policy and legislation amendnts have to involve civil society partici-
pation at the core of these national undertaking$his Vanuatu process will draw on the
principles and approaches embedded in Free Pribimdormed Consent[3] and the Precauti-
onary Principle. “It will be open and transparend avill ensure that if any licences are a-
warded it is with the consent of Vanuatu’s civitsty and on the basis of independently ve-
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rified science-based risk assessments.” Dr. HetesseRbaum, coordinator, Deep Sea Mining
campaign said, “SOPAC is actively promoting DSMtss Pacific Panacea — the answer to
poverty alleviation throughout the Pacific. “Howetke truth is somewhat different. Many
Pacific countries already have significant minimgjects but still lack basic infrastructure,
and good health and education systems. DSM wilbea quick fix for this.”

Kikori Landowner wants payments Post-Courier 18.12.2013
By FRANKLIN KOLMA

A major umbrella company representing landowneas were supposed to be paid their share
of the benefits from the PNG LNG Pipeline in Kikare yet to be paid. Landowner and
Chairman of Green Field Resource Investment Limigedjamin Torah Baidu said that he
was upset with National Planning and Monitoringlfising the company’s K3 million

cheque and also for denying funding payments wivias supposed to be given to landowners
of PNG LNG Pipeline of Kikori Project since 2010c&rding to Mr Baidu, the Green Field
Resource Investment Limited, had transferred alissdubmissions to IDG funding under the
Public Investment Program (PIP) since 2010, butheiNational Planning and Monitoring
has not made any attempt to solve this matter witser individual groups have already be-
en allocated funding payments. Mr Baidu addedtti@17 million Kikori Primary School
relocation project under the IDG and the PIP wertebeing utilized accordingly to License
Benefit Sharing Agreement (LBSA) and the Umbrellareng agreement (UBSA) as well as
the implementation of projects on the project atfdzone.

He said the illegal process of diverting funds Iy National Planning to Omati Landowners
Association under former Governor Ridler Kimave avdst Kikori LLG President Wilson
Baidu is not acceptable. “It is a serious matteraneenow making a sop to the LNG Project
operations in early 2014, enough is enough, tlois sperations is severe and will persist,
there will be bloodshed to eradicate so much syged corruptions in abusing process, abu-
sing the duly recognized major Umbrella companigists and landowners, we feel the pain,”
he said. Meanwhile, the company has also raisezt tegal claims that were systemized and
are believed to affect the PNG multi-billion kineoject operations in the country. Mr Baidu
said the company urged the Department of Natioladrfhg and Monitoring, Department of
Finance, Department of Petroleum and Energy asasadther Government departments not
to ignore such serious issues and ensure thereamasthing done.

Court blow for Sinivit miner Post-Courier 17.12.2013
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New Guinea Gold Limited and Gold Mines of Niuginoldings no longer have any valid mi-
ning permit or license to continue with any minkted activities at the Wild Dog Mining
Lease area in the Sinivit Gold Mine in East Newtdn Province. This follows a recent deci-
sion by the National Court in Waigani that declatteat Mining Minister Byron Chan’s ex-
tension of the Mining Lease (ML 122) in May 2012swa clear breach of the requirements
and process prescribed by the provisions of thargiAct 1992 and was therefore null and
void. A statement from the East New Britain Goveisnoffice released yesterday stated that
the court had ordered the Mining Advisory Boara, Bineral Resources Authority, the Mi-
nister, the state, New Guinea Gold Limited and G@ides of Niugini Limited to refrain

from any activities pursuant to the Minister’s poed extension, until an application is fully
reconsidered in full compliance of the procedurss grocess set out under the Mining Act.

The court found that the processed of giving naiicthe landowners and the Provincial
Government, including the Mining Advisory Boardetklining Warden hearing requirement
and the Warden Report requirements were clearlyched and that the breaches by MRA
were very serious, gross and flagrant was taintgdteral and therefore unlawful. The state-
ment highlighted that among other issues that fdrthe basis of the landowners and the pro-
vincial government’s application against the MinMaisters extension of ML 122, the court
noted that environmental safeguards such as thefwseefficient ore processing and tailings
containment system was not evidenced by the company

In addition the court also found that there waslente of the joint venture partners, New
Guinea Gold and Gold Mines of Niugini Holdings dslestly and by misinterpretation fai-
ling to disclose the move to merge a foreign comypaailed PNG Gold Corporation and the
consequent insolvent trading of Goldmines of Niuglaldings which has effectively resulted
in the landowners promised share equity of 25 periceing a debt and a liability resulting in
the landowners having not received any single @nttipayment since gold and silver extrac-
tion processes and export started in 2007. The EMBincial Government (first applicant)
and the Uramot Landowner Company (second appliteat)taken the state and developer to
court over the extension of the mining lease. MdalewENB Governor Ereman Tobaining
Junior after being briefed of the decision, urgedestors that although ENB would like to
encourage investors to the province, the rulewf fairness and equitable principles of enga-
gement must be upheld at all times by all stakedrsldo that genuine projects and develop-
ment were not unnecessarily delayed or stopped.

Mt Kare work to start
The National, December 16th, 2013

By PHILIP KEPSON

LANDOWNERS of the Mt Kare gold mining project haagreed with developer Indochine
to fast-track exploration activities to see the eniperating in 2015. They made the underta-
king in front of government officials including 12@lice officers, village court officials, land
mediators and local leaders from Enga and Helaatar&ay during a feast. The landowners
who spoke in support of the project included Thomasami, Parao Tipapuli, Alembo Pasuw,
Parapu Andiki, Cr Kandapi lyupa, Kangaru Yape, Mglenda and Cr Angai Akoi of Leapi,
Pakea, Aloma and Apais clans who own major portairidt Ipusa and Kare where two
high-grade zones of gold have been discovered.

lyupa said they were happy with the company fongisi Melanesian approach to carry out
the exploration activities since they were grargdédense by Mineral Resource Authority in
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2011. “We are happy to work with Indochine to fasck the major activities in the advanced
exploration stage. These include the identificabbtandownership and underground drilling
to see the mine development coming into realitda5,” he said. Company community affa-
irs manager Joe Pais said the parties involveddvstalrt tracking the boundary to identify
ownership after logistic issues were sorted ot Week. “It would take about three weeks to
complete the process of identifying the land boupdéthe possible special mining lease
(SML) area,” he said.

Nautilus could be first deep-sea miner
The National, December 16th, 2013

A MINERAL exploration company could become theffirsthe world to conduct deep-sea
mining as early as next year if all goes accordmpglan. Nautilus Minerals Fiji country ma-
nager Ratulsoa Gavidi said should deep-sea miregqkat Solwara 1 in Papua New Guinea,
it would set the platform for other deep sea mirangvities around the globe. “This is fron-
tier mining,” he said. “No one is doing sea-bed imgrand if Nautilus starts mining next year
at Solwara 1 in PNG, which has been delayed, webeithe first company in the world that
is going to conduct deep sea mining.” Ratu Isod Biautilus had a mining contract with the
PNG Government for mineral resources alone. “Wenataloing oil, which is a common
misconception. “We are going for minerals like ceppnanganese, gold and rare earths that
are needed for modern technological devices.” -HTHijes

Dividends payed out to Hides shareholders Post-Courier 16.12.2013
By FRANKLIN KOLMA

A record K7 million in dividends was payed out taszholders of the Hides Gas Develop-
ment Company in Hela last Saturday. The payments wade to the 15 regional landowner
companies which are represented by the Hides Gasl@mnent Company. The sum of mo-
ney that each landowner company received was lms#te percentage of shares they have
in the company. Hides Gas Development Company @faaiy Tuguyawini Libe Parindali,
said that such a large sum in dividends was actidue to the hard work and determination
by the employees and all stakeholders involvedPEhindali said the company had done
exceptionally well over the past three years amlwlas evident in the large sum of its first
dividend payment to the landowner companies. Ajpanh the K7 million dividend pay-
ments to the 15 landowner companies, a separageriillion was presented to churches in
the province. The company also presented a Togotd¢ruiser each to the Komo police sta-
tion and Mananda Health Centre and a 110kva gemwezath to the Hela Provincial Govern-
ment and Tari police.

The chairman also announced that K50 thousandwifiresented to the Komo Catholic
Church at a later date. Mr Parindali said the campeas committed to supporting the com-
munity in various ways and he encouraged the lanéogroups to work together with the
company throughout the phase of the LNG projectséld HGDC was now looking at ven-
turing into other technical and engineering pragjdaith within Hela province and the count-
ry. HGDC was given contracts for catering, lighbite hire, security and labour hire during
the LNG construction phase. Mr Parindali said thempany has the infrastructure available so
it was planning on bidding for contracts in cammagement, road construction, pipeline
management and others. “Due to our accountabititygood safety standards, | am confident
the company can go up another level,” Mr Paringaid. Mr Parindali also expressed his ap-
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preciation to the developer Exxon Mobil and sulasiglEsso Highlands Limited for providing
the people, through HGDC, with business opportesitinder the LNG project and he was
confident in future partnerships with the pair atlder business partners including the Hela
Provincial Government.

Fiji: Determine viability first
Felix Chaudhary, Fiji Times, December 13, 2013

Harvey Cook, left, with Akuila Tawake during the tkshop. Picture: BALJEET SINGH

A REPRESENTATIVE from a mineral exploration compagmgnted licences to prospect in
waters around Fiji says it will be a number of ywelaefore any deep-sea mining activity is
conducted in the country. Ratu Isoa Gavidi, thenbgumanager for Nautilus Minerals, said
not enough had been done to determine the viabilileep sea mineral mines in Fiji. "We
have exploration licences for 12 or 13 tenementafeas where we have to go and explore
and check whether there are any prospective midegasits,” he said. "Fiji is still a long

way into the future because we haven't even stéotdd prospecting although we have been
granted licences. "We have done some but not enfougls to make a decision as to whether
we will mine or not."

Ratu Isoa said the area of focus, located aboutriGtrth of Vanua Levu, between Fiji and
Tonga, could bring in jobs if commercially viablenmes were established. "There will be
employment opportunities for locals at the minitege but not at the technical stage. "Like
any other mine, even those on land, we can nellemitd we start to prospect if the potential
is there because it is not cheap to mine. "It wauld to the economy in a lot of ways. "I'm

not saying it would be the answer to all our prayaut it would provide an opportunity for
island states to get returns from mineral resourcéise abundant waters around them." Ratu
Isoa was a participant at a workshop hosted by#eeetariat of the Pacific Community and
the Secretariat for the Pacific Regional Environtrienogramme about deep sea mining in the
Pacific which concludes in Nadi today.

Development continues at Harmony Gold’s Hidden Vad#ly, despite setbacks
By Zandile Mavuso, Mining Weekly, 13th December 201

Development at JSE-listed gold mining major Harm@uyd's first offshore greenfield pro-
ject, Hidden Valley, continues to present challenigecause of its remote location and lack of
infrastructure, according to the company’s yeamntggrated report for 2013; however, Har-
mony notes that major capital projects are undegrtwancrease mill throughput at Hidden
Valley to an initial 4.7-million tons a year. Sitad in Papua New Guinea’s Morobe province,
Hidden Valley is a joint venture (JV) between Hanyp@&old and exploration and gold deve-
lopment company Newcrest Mining, with both comparfiaving a 50% stake in the operati-
on. Hidden Valley comprises two openpits, withikrd of each other, that are currently in
production. The first exploits the Hamata gold aeypwhile the larger second pit exploits the
Hidden Valley and Kaveroi gold and silver orebodi@hese major projects include instal-
ling an upgraded crusher and an upgraded oxyge, peeconfiguring tankage, and increa-
sing interstage screen capacity and raw wateatiitin. These enhancements will increase
production at an incremental cost,” says the report

Harmony Gold further notes that the JV partnersaatrely exploring according to the stipu-
lations of the mining lease, and that the lifelef bperation could be extended if additional
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resources are identified. “There is ongoing reseaefinition drilling throughout the year and
this is expected to continue in the normal coufdausiness,” highlights the company. Hid-
den Valley generated a revenue of R1.163-billiartlie 2012/13 financial year, with total
cash operating costs, after silver credits, of R&B¥kg. Attributable capital expenditure by
Harmony during that financial year was R296-milliarhich included work on approved mi-
ne development, or sustaining capital, projectscess plant projects and new mobile
equipment. In 2012, 3.5-million tons was procedsegeld 177 602 oz of gold and 1.7-
million ounces of silver, 50% of which was attribbte to Harmony. The company says that a
decrease in production for the year reflects a ¢oation of factors, largely outside manage-
ment’s control, but which will have to be considkerehen operating in remote areas. It adds
that Harmony management’s ability to mitigate tig@act of unexpected events reflects the
benefit of an experienced team on site and on hand.

Infrastructural Developments

After an overland conveyor was recommissioned pt&aber 2011, which increased capaci-
ty of the materials handling system, Hidden Valle@ged milled tons by 14% in the second
guarter of that year. However, production in theusmg months was severely curtailed by an
earthquake in December and exceptionally high adlinf January and February of 2012,
among other natural disturbances, which impededsacto high-grade ore. This was exacer-
bated by infrastructural constraints, which incldidesix-day shutdown mainly due to the lack
of grid power, the decision to reduce throughputtoediate large quantities of water on the
tailings storage facility, fuel shortages causedldyding and a 24-hour shutdown to check
for damage after the earthquake.

Hidden Valley mine was connected to the nationadteicity grid in 2011 and is receiving up
to 10 MW of grid power at night — which is 100%itsf total requirements —and 5 MW
during the day. “We are working with the nationglity to increase the daytime supply,”
says the gold major. Grid power has reduced theatipaal costs of trucking diesel to site,
with concomitant environmental benefits, and lowledlemand of the site’s diesel-fired power
station. In terms of the offtake agreement curyeintplace, the State-owned power utility
benefits from securing a substantial customer, yhicturn, will support its infrastructural
development and rural electrification programmegsdhe report.

Community Engagement

Hidden Valley’s policy of community engagement dochl employment and training conti-
nued throughout 2013. This year’s sustainabiligore highlights that constructing the Hid-
den Valley mine has contributed to sedimentatiotheéWatut river system and raised con-
cern among downstream communities living on therbanks. Two years ago, Harmony
Gold and Newcrest JV company Morobe Mining Joinhiiees commissioned studies to as-
sess current and future impacts on this river sysféhese sediment, biology and acid mine
drainage characterisation studies confirmed thegnpn the Watut river, as a result of activi-
ties at Hidden Valley and human activity alongtiver. “Since 2010, we have been making
significant progress in reducing mine-related sestitin the Watut river, as initiatives during
the review period included the scheduled waterituadonitoring at all local and operational
Hidden Valley sites, which continued throughout year, in line with commitments in the
environmental management plan,” says Harmony G&@® Graham Briggs.

There is also ongoing implementation of an erosmmtrol and sediment reduction plan; the
Hidden Valley pit dewatering and sediment reducpargramme, initiated late in 2011; and
the removal of large volumes of ponded water fromthilings storage facility — which aims
to reduce pond size according to design paramdaggs adds that the lime-dosing system
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and cyanide destruction plant, which aim to ensueeptable water quality at the Nauti com-
pliance point, are still operational, while the qaetion of gap analysis for the creation of a
working closure plan is also still ongoing. Theaggdurther highlights that several parallel
studies are under way to manage Harmony Gold’s ¢inprathe Watut river, including a
technical workshop on acid mine drainage (AMD), ethibegan in March 2012. However,
there are no serious AMD issues in the river sysiepresent.

“To prevent any possible occurrence in future,tdaam is developing a strategy for properly
engineered waste-rock dumps, combined with anragi@ drainage treatment system,” states
the report. A scoping study was also completed wHemony Gold installed a river titration
system in the upper Watut river to provide an exaeasure of river acidity under various
conditions, including rainfall flush events. Thidlvenable the mine to determine the efficacy
of waste-rock-dump liming strategies. Further, Esan the forest dieback in the lower
Watut river — from flooding caused by sediment dgjpan, only as a result of Hidden Val-
ley’s operations — were completed at the end oR2Bthrmony Gold’s report further notes
that there is an ongoing hydrobiology monitoringgramme on ecosystem recovery in the
upper Watut river.

Pan Aust’s Frieda river plan Post-Courier 13.12.2013
By FREDRICK JEJERI

PAN AUST managing director Gary Stafford said thevipus $US5.6 billion ($A5.9 billion)
development plan for the company’s new Frieda Riwveject at the boarder of East and West
Sepik Provinces was too big and the company wawdrhge off its experience in Laos to
build a smaller project. Stafford presented toSlgdney Mining Club this week, less than a
week after announcing a deal worth up to $125 amiltio buy an 80% interest in the project
from Glencore Xstrata and invest in minority parthigghlands Pacific. Stafford said he was
delighted to invest in Highlands as they (Highlgrale going to be an important partner with
the company in that project in their depth of eigrere in Papua New Guinea. PanAust has
already completed a scoping study on a 24 millmme per annum open pit and flotation
operation.

Xstrata’s feasibility study, delivered in Decemkast year, envisaged throughput of up to
64Mtpa. "In our view, with all due respect to pi@ws owners of the project and current ow-
ners of the project, we believe that the previoasagers of the project have looked for a big
solution to a world-class deposit and the solutizange been very complex, they've been very
high capital and in our view, a mid-cap scale pbig better suited to that topography, to that
geometry of the orebody," Stafford said. Staffadded that once you're there, once you've
made that investment decision, you can start |gmegeoff it and you've got ample opportu-
nity to grow the business once you've establishatl foothold. Stafford said the Frieda River
terrain was very similar to that of the companyfsilKham operation in Laos and the plant
would be a similar size.

18 Deep-Sea Mining Prospecting Licenses Approved Byji
Exploration could lead to ways to mine safely:c#ii

By Shayal Devi
SUVA, Fiji (Fiji Times, Dec. 12, 2013) — Eighteepexial prospecting licences for deep-sea
minerals in Fiji's exclusive economic zone wereegito Nautilus Minerals of Canada, Blue-
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water Minerals Australia and Korea Institute ofédwie and Technology. This, according to
the director of Mineral and Resources Departmeriakéa Finau. Mr Finau stated that Fiji
was still in the exploration phase. "With the catrexploration licenses issued, hopefully it
will lead to identification of economic mineral degts,” he said. "Also, it can lead to identi-
fying much more important ways in which it can bmed safely and without adversely im-
pacting the environment and other natural resowt#se deep-sea environment." Mr Finau
said from a mineral development perspective, deg@psning meant developing mineral re-
sources sustainably for the benefit of the natiDeep-sea mining can also provide possible
sources of employment, economic activity and fina@rmenefits generated from such activity.

"The other major benefit as compared to land-bageth cast mining is its low footprint
given that it occurs far away from land and at gdegoths.” He also said deep-sea mining
could have an impact on the environment. "Deepaseaang is similar to land-based mining
in many ways but we are trying hard to learn frov@ adverse environment impacts of some
land-based mining bad practices. "We also looklarovays of identifying such adverse im-
pacts socially, economically and how it can bedrsettanaged so we could all benefit from
it." So far, Fiji looks good for deep-sea mininglavir Finau said "we have the experience of
hindsight with many years of land-based miningijndnd the many lessons there is to learn
from". "The lessons are not only within Fiji bubin the region where mining has been part
of economic development in our neighbouring coestnamely New Caledonia, Papua New
Guinea, New Zealand and Australia."

Western Governor urged to tell the truth Post-Courier 12.12.2013

[, ~
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The Governor of Western Province has been urgéelltbis people the truth about the K36
million which was accessed from the Western PraviReople’s Fund- Non CMCA Account
(WPPDTF- Non CMCA) held in trust by the DepartmehMineral Policy and Geohazard.
The former Provincial Administrator of Western Prme, Mr. Goinau called on Governor

Ati Wobbiro to explain why the projects that themey was used for were never tendered by
the Western provincial Supply and Tenders Board W), which is an essential legislative
requirement of the Public Finance Management Aetatided that when the WPSTB met
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earlier this year to deliberate projects, theyrtlconsider bids or award contracts to any
service provider or contractors.

“Rather the contracts were awarded by pre- condeawveangements through the Fly River
Provincial Executive Council (FRPEC) decisions whice WPSTB merely and defectively
endorsed.” He also stated that the contracts sigieed defective because the Acting Western
Province provincial administrator Dr Modowa Gumigired the contracts for the State which
can only be signed by the Governor General of PM@Gesses present were Western MP, Ati
Wobiro and Dr Gumoi for each other, although the&yevprinciple signatories to the Sub
Contracts and needed independent persons to pegmass and the Sub-Contracts were sig-
ned between Mr. Wobiro and Dr Gumoi instead of WB&hd the contractors. “

In my honest and humble opinion, there are clegeidients of fraud, corruption and misap-
propriation present in these allegations and thaisamt immediate investigations by State
Authorities,” said Mr. Goinau. All these were sthia response to an article published re-
cently by Post Courier in which, Dr Gumoi statedttthe K36 million funds from the Wes-
tern Province People’s Fund- Non CMCA Account (WHFBNon CMCA) have never been
part of the provincial budget. Dr Gumoi also sdudttthe only reason they were included in
this year’s revised budget was because of theagipn of section 40, subsection 3 of the
Public Finance Management Act where, unlike ingast, the Department made direct pay-
ments to contractors.

South Fly people want Ok Tedi mine shut Post-Courier 12.12.2013
By MELISSA MARTIN

The people of South Fly mine affected communiti@sehurged the Government to shut down
the Ok Tedi mine due to vast environmental pollufiom mine wastes. They have raised
concerns over the amount of waste being disposedathe Fly River, which is also affec-
ting the neighbouring Torres Strait islanders, aditg to their own Australian Government
scientific studies. Pastor Steven Bagari, from Semabu village near Daru, said they had
been liaising with the Torres Strait Islanders weye now affected by the pollution to de-
mand the PNG Government to shut down the Ok TedeMIiThe South Fly people want the
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mine shut and we do not recognise and allow anjrone another area or clan such as the
Community Mine Continuation Agreement spokespersmustheir followers to make any
decisions for mine extension,” he said.

"The CMCA leaders begin supporting Mekere Morautd RNGSDP then appeared with Op-
position Leader Belden Namah giving the state 48$1to meet their demands with a threat
to shut the mine." Pr Bagari alleged that duriregy4B hours, they were engaging with Ok
Tedi Mine Limited (OTML) Management and Board, tt@nthat same weekend, they were
happily seated with the Prime Minister Peter O’Natlthe Crown Plaza Hotel in Port Mores-
by stating that all misunderstandings were resol\Ate simply do not recognise and support
tedious opportunists who are only after money ientselves without having any serious re-
gard for the vast number of people from PNG, Alisti@nd Indonesia whose lives are seri-
ously affected by pollution from the mine,” he daiHow can anybody, let alone the State,
take such people seriously. People who are witlingacrifice the lives of their own people
for money do not deserve any place in our commesiiti

He claimed that it was obvious the CMCA group wadar the complete control and direc-
tion of the mine and Ok Tedi Development Foundaérecutives who have given them the
instructions to carry out against the affected camitres. "All press statements and paid ad-
vertisements are clearly written and paid for agnt $0 the papers by the company or the
Government,” he said. "We have seen the mine exterpackages from 2014 to 2025, the
State and OTML have reduced all payments by 4@@et;, yet they will dump the most dan-
gerous lot of tailings into the Ok Tedi Fly Riversteems.” Ps Bagari said this posed the hig-
hest risk of acid rock drainage in any open cutemimthe last 10 years. "We have been un-
justly deprived of our land without just compensatin breach of section 53 of the Constitu-
tion.

Ramu: Revising mining MoA took 7 years
The National, December 12th, 2013

REVISING the agreement covering the Ramu nickejgutovas a very difficult and challen-
ging job which took almost seven years to complateprding to the chairman of the Basa-
muk landowners association Lima Mullung. Mullundyonspoke on behalf of four landowner
association (LOA) chairmen in the project impactegls said it was a long road in the con-
sultation process between the landowners and thergment negotiation teams. The impac-
ted communities were Kurumbukari, Inland Pipelind &oastal Pipeline. Mullung had paid
tribute to the former chairmen who passed awayemhidrking hard to get the MoA revision
off the ground. The late chairmen were David TigabKurumbukari LOA and Charles O-
kori of Coastal Pipeline LOA. Mineral Resources arity (MRA) acting managing director
Philip Samar said it took his team six years ofkvorget all parties together into one room.
“There were serious discussions in the last sixsyeand for all parties who signed, there are
still challenges for us to move forward,”.

Police: Mt Kare land negotiations will be safe Post-Courier 12.12.2013
By PHILIP KEPSON

Police say any person that tries to disturb thd lasundary identification process in Mt Kare
gold project will be dealt with severely. After estoric parade by more than 120 police from
Wabag, Tari and Port Moresby in Mt Kare in Engaugr commander Inspector Spencer Ge-
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lo said aggrieved parties were required to takéhep grievance with the authorities involved
in the boundary identification process following peocedures. Insp Gelo said anyone that
tries to disturb the process would be arrestedsantion choppers to Wabag, Tari or Mt Ha-
gen for lock up. Apart from the police, there abewat 300 government authorities including
land mediators, village court officials, districtcdaprovincial authorities from Enga and Hela,
media representatives, social scientists and mestbmary land owners, currently in Mt Kare
to witness the final identification and markingtbé boundary around the possible special
mining lease area.

He said many local people had lost their lives aikilousands of kina worth of company pro-
perty was destroyed in the last 25 years and hrsand women did not want to see more
problems. Inspector Gelo said while customary lawders, authorities from all levels of
government and the general public, wanted to seerihiect get off the ground in 2015 as
planned, all parties were expected to be respansildast-tracking the process. "We are not
here to frighten anyone. Our presence is to givpaaties confidence so they may fast track
the job without unnecessary problems,” he said P#&g, the community affairs manager of
Indochine, the Australian developer of the projsatd the process was an important step in
the feasibility study, which is an advanced stagany exploration undertaking. He said it
would cost the company more than K100 million gm & over K60 million they invested
during the preliminary feasibility study since 20Mr Pais said the process would take more
than two weeks to complete and the people have lgenl to respect the process.

New Interest in Seafloor Mining Revives Calls for ©@nservation
By Michael W. Lodge, National Geographic, Posted3mest Blogger in Ocean Views on
December 11, 2013

There is large commercial interest in mining deep-sydrothermal vents for minerals. Photo courtés3acific
Ring of Fire 2004 Expedition. NOAA Office of OceBmploration; Dr. Bob Embley, NOAA PMEL, Chief Sci-
entist
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New interest in the exploitation of seabed minehails led to the revival of old concerns for
the preservation of our oceans, argues Michael ¥dde Deputy to the Secretary-General
and Legal Counsel of the International Seabed éuitlyy and speaker at the upcoming
World Ocean Summit hosted by The Economist in eestiip with National Geographic
Society.

The sea floor is as crucial to human flourishinghesearth’s surface, and as in need of
careful stewardship. Just like the terrestrial sorvinent, it is made up of mountain ranges,
plateaus, volcanic peaks, canyons and vast pldiosntains most of the same minerals we
find on land, often in enriched forms, as well aseral formations that are unique to the deep
ocean such as ferromanganese crusts and mangamaesesn The possibility of mining the
deep seabed has been known for several decad&mgiago as the 1960s, the idea that
manganese nodules on the deep seabed offeredodept of massive profits for industriali-
zed nations with the technology to access thenpleduvith the fear that there would be a
race to colonize the seabed, led the United Natizerseral Assembly to declare the mineral
resources of the seabed as the common heritagardina, to be used “for the benefit of
mankind as a whole”.

After the initial euphoria of the 1970s, a collapsevorld metal prices, combined with rela-
tively easy access to minerals in the developingdydampened interest in seabed mining.
Nevertheless, the United Nations forged ahead veldp the international machinery to ad-
minister the mineral resources of the deep seabdle form of an international organization
known as the International Seabed Authority (ISK)e ISA, established under th882 UN
Convention on the Law of the Sea (UNCLO&)d with a membership of 166 states, is em-
powered to issue contracts for seabed mining,deive royalties from mining and to distribu-
te those royalties for the benefit of developingrnies that lack the technology and capital
to carry out mining for themselves. Now, after db=ain which it lay dormant, there is an
explosion of interest in the commercial exploitataf seabed minerals, from the private sec-
tor and governments alike. [S@éll Deep-sea Mining Yield an Underwater Gold Rysh?

The main drivers of this new interest are techniclgadvances in marine mining and pro-
cessing; a dramatic increase in demand for megagely fueled by emerging economies,
which has caused metal prices to rise; a declitleargrade of land-based nickel, copper and
cobalt sulphide deposits being mined and develoged increased demand for rare earth mi-
nerals that coincides with reduced supply (thesauaed in “green” applications such as re-
newable energy and hybrid motor vehicles). Curyetitlere are a range of active marine mi-
ning operations at relatively shallow water degthsto 140m), including diamond mining in
Namibia and tin mining in Indonesia. There are alsoeasing numbers of exploration activi-
ties taking place in national jurisdictions (up2@0 nautical miles from shore). As an examp-
le, Canadian company Nautilus Minerals (whose atxeicutive is a member of the World
Ocean Summit 2014 advisory board) currently holdsenthan 100 active prospecting licen-
ses in Tonga, Fiji, the Solomon Islands and Vanuewvell as a sea-floor mining concession
in Papua New Guinea. In the area regulated byShe-tthe deep seabed beyond national ju-
risdictions—UNCLOS states that exploration and mgninay only be carried out under a
contract with the ISA and subject to its rules,ulagons and procedures.

Contracts may be issued to public and private ngieinterprises, provided they are sponsored
by a state party to UNCLOS and meet certain statsdafrtechnical and financial capacity.
While a number of state-backed operations from Ru&hina, Japan and others have held
such contracts for several years, the last thraesyas seen a rapid increase in activity for
the ISA, especially from the private sector. TodEg entities holexploration contracts gran-
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ted by the ISAcovering a total area roughly the size of Mexaad there are a further five
applications in the pipeline. This rapid increasadtivity raises a number of environmental,
legal and economic challenges for the ISA and esnimer states. The most immediate of the-
se is environmental. The deep ocean, below 200theikargest habitat for life on Earth and
the most difficult to access. Far from being a madesert, as was once commonly thought,
the deep seabed supports a surprising diversityapine life. One study estimated that there
might be more than a thousand species at a siitgle s

Many scientists and conservatinists are conceaibedt the impacts on these sensitive — and litil@an —
ecosystems. Photo courtesy of Pacific Ring of Zi@4 Expedition. NOAA Office of Ocean Exploratidbr;.
Bob Embley, NOAA PMEL, Chief Scientist

While we can predict some of the environmental ictpaf seabed mining, much remains
unknown and untested. We remain largely ignoratiosi deep-ocean ecosystems change in
response to human activities and natural variatiang of the consequences of these changes.
It is reasonable to assume that recovery periceltilaly to be decades long, and that at least
in localized areas, these ecosystems may nevergedmportant environmental manage-
ment work aimed at better understanding the impadeep-seabed mining has already been
undertaken and is ongoing. Yet there remains a foeads to better understand the effects of
multiple anthropogenic stressors on deep-sea eewsygsOut of that understanding, we will
also need to devise an integrated managementgstriu@t balances future mineral extraction
with the preservation of a sustainable, productiveé healthy marine environment.
Sourcehttp://newswatch.nationalgeographic.com/2013/12@d/interest-in-seafloor-
mining-revives-calls-for-conservation/

News Release

Pacific Stakeholders Meet To Discuss Deep Sea Migin
Nadi, Fiji, Secretariat of the Pacific Regional Eopmmental Programme, December 11, 2013
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The Secretariat of the Pacific Community (SPC) tnedSecretariat of the Pacific Regional
Environment Programme (SPREP) are working closagther to consult stakeholders in or-
der to identify and address concerns about thenpatémpacts of deep sea mining activities
in the region. As part of this ongoing work SOP/ABP,C's Applied Geoscience and Technol-
ogy Division, is co-hosting a regional training Wwsinop with SPREP on the environmental
impacts of deep sea minerals activities from 9-TBkhember 2013 at the Tanoa International
Hotel in Nadi, Fiji. While no deep sea mining aitas have yet taken place, this workshop is
designed to collectively identify and assess nafiand regional environmental management
needs and to develop a robust process for stremgdhsrategic planning and Environmental
Impact Assessments (EIA's) before any deep seangnagtivities occur. Two government of-
ficials, one each from the environment and mindealelopment agencies of each of the 15
Pacific ACP States, and representatives from Guttiety have also been invited.

This workshop is part of the ongoing work of theCSIPU Pacific Deep Sea Minerals Project
to build national capacity and greater public awess of the key issues related to the devel-
opment and management of deep sea mineral resonrtesPacific. SPREP's Director Gen-
eral, Mr David Sheppard, says there is a critiesdchfor more baseline environmental data to
be collected to enable Pacific countries to ensifcemed decision making and strengthen
the responsible management of their deep sea rmiesaurces. "SPREP as the environmen-
tal agency is committed to partnering with SPC &@iPAC to try to bring more environmen-
tal information to the table. But the companiesrikelves need to allocate money for inde-
pendent scientific studies of the biodiversity #imel environment in the deep sea. There is
good understanding of the mineral deposits but @ rio have the same level of information
of the deep sea ecosystems where they occur.

"To date much of the discussion has been focussgulgject level EIA but this needs to be
done within a wider context of strategic plans asgessments such as marine spatial plan-
ning, cost benefit analysis and sustainability agails. We need to consider deep sea mining
as only one of the potential uses of our ocearuress and consider it in an integrated way
along other uses such as conservation, fishereg$camism paying particular attention to ac-
cumulative impacts, setting acceptable threshelgsity of benefits and long term sustaina-
bility," he says. Mr Sheppard believes the upconhagli workshop is a critical step forward
to improve knowledge and cooperation across theme{iThe aim is to get key stakeholders,
and that includes civil society, environmental expen the governments of Pacific countries,
and also those people that are knowledgeablesratieia. So we'd like to have a cross-section
to have quality participation and to really comé with some useful recommendations as we
go forward. "But we need to proceed cautiouslyne Wwith the precautionary approach espe-
cially since this is an activity that has not bearried out anywhere in the world and ensure
that public consultation and participation in demismaking is at the core of this process," he
says.

SOPAC Director, Professor Mike Petterson, saysvtrkshop will also help to address poor
public awareness about deep sea minerals and fiséf@impacts of mining. "While it is true
that we still face a lot of 'unknowns' there aahany 'knowns' and the Nadi workshop will
help us to learn from some of world's leading etgoen the deep sea environment. As a re-
gion we need to use this best current knowledgritan place regulatory measures before
any seabed mining starts. By proactively agreeorgrmon standards and tools across the Pa-
cific, we can empower member countries to proteeir tmarine environments and apply the
precautionary approach, whilst exploring the ecoicapportunity presented by their seabed
minerals. "This workshop will provide some verygireal outcomes, such as a template for
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conducting environmental impact assessment befors@abed mining commences. But, |
have to stress that, while SOPAC will continue leyy@n important role in helping countries
to agree common standards, the ultimate respoigitait protecting the marine environment
inevitably lies with Pacific Island countries thezh&es, not regional agencies like SPC," he
says. Dr Malcolm Clark, Principal Scientist at NEealand's National Institute of Water and
Atmospheric Research (NIWA) says many of the mastaging impacts of seabed mining,
will occur at the seafloor, and in most caseshilsbe too deep to directly affect Pacific Is-
land fisheries.

"It is important to ensure that mining doesn't adalknown spawning areas or regions where
small fish are abundant. Knowledge of the natukextent of sediment plumes generated by
the seafloor mining operation must be assessedérfming starts. The discharge of pro-
cessed waters also needs to be carefully undersaoddshould occur deeper than the depth
of fisheries and other important animals,” he s@ysrently the SPC-EU Deep Sea Minerals
Project provides the only means for Pacific Islandntries to work together to manage and
minimize any potential environmental impacts frarnufe deep sea mining activities. Mr
Akuila Tawake, the Manager of the SPC-EU Deep SeeeiMls Project, says this regional
approach will help Pacific Island countries to avisresponsible mining practices. "We are
encouraging Pacific Island countries to move awagnfwhat we call a ‘race to the bottom’
scenario, where countries have to work on their anthcompete against each other. | think
that's a bad scenario for the whole region. We wraamh to work together, against a back-
ground of limited resources, and limited knowletlgst they have, so we can pool those re-
sources together and strengthen our policy andegisiation and our capacity to be able to
fully and meaningfully engage in this new industiye says.

Future not looking bright for Nautilus in PNG
EMTV, 11.12.2013

Prime Minister Peter O’Neill said the governmenhdasv in direct discussions with Nautilus
Minerals to sort out unresolved issues. He madedh@aments last week, when asked by
EMTV’s Resource PNG program, what arrangementgdivernment was making with Nau-
tilus, following arbitration proceedings in AustealMr. O’Neill said there were issues with
the arbitration itself as two parties are needeabiee to go into arbitration in the first place.
“The State has never agreed for that. One emplofy#he State made that decision by him-
self. There’s no NEC decision, there’s no apprdnaah the government that we have a dispu-
te so we will go into arbitration.” he said. Heds#he decision made by the tribunal in Austra-
lia is now being reviewed. Mr. O’Neill said thattkecision was biased, and feels that the
State can discuss directly with Nautilus to overedhre issues.

A few months ago, Nautilus gave a presentatiotsabperations at a media briefing follo-
wing a series of negative publicity. They pointed that no chemicals will be used in the
extraction process. The deposits will be pipedngbandergo a dewatering process. And after
filtering, processed clean water will be piped backhe sea floor. But Mr. O’Neill maintains
that the issues of environmental impact, capaoitydiver, and equipment to be used need to
be examined. He went on to say, “Our aim is tacedour participation in that particular
project. That project is unproven. It has nevembgene anywhere in the world.” He said the-
re are legal issues surrounding the K118millionraled, which the lawyers are now looking
at. He said the State feels it is not liable farrsdamage, and the government is not prepared
to pay for it yet, until a constructive dialoguehvNautilus.
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Ok Tedi mass resignation
EMTV, 11.12.2013

More than 550 employees of Ok Tedi Mining Limiteavba voluntarily resigned, following

the company’s announcement of improved packageMLlONlanagement said the extension
of the mine operations from 2015 to 2025 will seadpiction reduced by 30 per cent, and
OTML is preparing to transition the business td atsmaller mine. It said the reduced pro-
duction will also result in less revenue and lemsdbits to stakeholders. This will be made
worse if metal prices do not improve. The compang statement said it therefore introduced
the Ok Tedi 2025 project which was aimed at redyitie number of permanent workforce
by 280 employees from a total of 2100.

The project was also introduced to reduce costscaded with labour such as overtime, re-
duce contractor numbers and introduce new rodtegist schedules on OTML charter flights
and provide new accommodation. They denied clamasthe company has made staff re-
dundant. They said it was a commercial decisionentagllow the mine to operate until
2025. However they confirmed that the company nsahee offer to longest serving
employees aimed to encourage them to resign. Nhare 350 employees accepted this volun-
teer departure offer. The company will also be pgyut all employees their statutory entit-
lements and other benefits totalling 146.2 millidd dollars by the end of this year. It has al-
so provided letters of offer to current employed®would want to continue working for
OTML starting January next year.

Resource sector could increase
The National, December 11th, 2013

ASIA’s growing demand for strong and sustained mahand energy supply could see Papua
New Guinea’s resources sector revenue increas&$2®billion (K55.5b) by 2030. It was
$5.8 (K14b) billion last year. ANZ's Natural Resoas director Mark Couchman highlighted
this during a seminar in Port Moresby last weekwEler, he said this would not happen for
PNG unless it could out-compete other nationsrftarnational investment flows. “At present
resources sector investors are supportive of ¢rdyhtghest quality projects worldwide crea-
ting challenges for emerging global resource plyeriuding PNG,” Couchman said. “In-
vestment risks associated with operating in dewetppountries are attracting high levels of
concern. “As well as cost overruns that have becoonemon place in resource and energy
project construction everywhere, investors are eored with the need to build infrastructure
where none exists, the sovereign risks that afiees government changing taxation or ope-
rating rules among others.”

Citing the ANZ insight report launched earlier tiiesar, Coachman said PNG’s current global
share of major mineral commodity was small. “Gigtrong and sustained demand in the
Asian markets, PNG could likely find markets fdratlthe output that its high quality pro-
jects can produce,” Couchman said. “The resourdewement and growth demand could al-
low PNG'’s resource sector revenues to increaseléast fourfold to US$23 billion per an-
num by 2030. He said while the country focusednenliNG as the big game changer, gold
and copper revenue remained constant. “Global Msuked events offshore are challenging
not just the viability of existing operating mindsit the development pipeline of new pro-
jects. “Under the central case, resources sectavthrwould require an additional US$112
billion of investment until 2030. “Under this sceimg investment would peak in the next five
to 10 years as the current project pipeline rapidiyds capacity”.
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120 police officers at mine boundary process
The National, December 11th, 2013

By PHILIP KEPSON

A CONTINGENT of 120 police officers has joined affils at the Mt Kare gold project site

to witness the final land boundary identificatialgess. The police personnel are from
Wabag, Tari and MacGrega mobile squad barracksinNroresby. Government officials in-
clude land mediators and provincial governmentcafs from Enga and Hela. Joe Pais, the
community affairs manager of Indochine, the devetay the Mt Kare gold exploration pro-
ject, said police personnel were brought in to t@mpeace during the land boundary identi-
fication process. “Mt Kare is known for conflictédisputes in the past 25 years and we want
the boundary identification process to be concluditdout any disturbance,” he said.

“The policemen and women are here at the requdbedbcal people. They want the process
to be carried out peacefully.” Pais said they wauldvey the possible special mining lease
(SML) area to mark the land boundaries. He saig Whauld rely on a land investigation stu-
dy carried out by one of the country’s top soc@éstists, Vincent Warakai, and a group of
consultants, in the past two years. Pais said matplandowners from both provinces had
arrived and were ready to see the final work orbinendary being carried out. He said after
completing the process, an umbrella company woeltbbmed with representatives from ma-
jor clans from the two provinces.

New gas deal lauded
The National, December 11th, 2013

By GYNNIE KERO

PAPUA New Guinea has welcomed additional investrbgrifotal SA into the country’s
growing gas industry, Petroleum and Energy Minig#liam Duma said. Speaking at the
signing of the exploration farm-in rights last Fayd Duma said the government had regarded
the InterQil-Total deal a boost to the country’s@&Nector. “The government would strongly
support the introduction of a new multinationalamd gas entry into Papua New Guinea to
assist with the development of Elk and Antelope tanidirther confirm that Papua New Gui-
nea is well and truly open for new businesses, Dsand “Strengthening competition of the
LNG sector in this great resource-rich countryighhin our government’s agenda. “Since In-
terOil has introduced a world-class partner to emsievelopment of its discovered resource,
it is our intention to encourage InterOil and asisiwhere possible in dealing with InterOil's
exploration licences. “I have issued InterOil watktroleum retention licence 39 over the Tri-
ceratops discovery. “This is another step on thbk fmaproving up additional gas resources in
the Gulf province”.

Duma said Total’s transaction would be subjech&riormal government approval process,
which should be relatively easy and quick. Totalssdd in a statement that its common ob-
jective and that of InterOil was to complete théramtion of the two discoveries and to con-
tinue to explore for new resources in the licenemaDepending on the results, this could
lead to a final investment decision by 2016 fordlegelopment of the fields and the construc-
tion of a liquefaction plant located onshore of Gl addition, Total had an option to take an
interest in petroleum prospecting licences PPL P¥8, 237 and PPL 238 in the same area.
“Following Total’s entry into exploration in Papiew Guinea in 2012, this new acquisition
of an interest in significant discovered resouisesm exciting opportunity for Total to deve-
lop a new gas production and liquefaction hub eAlsia-Pacific region, where gas demand
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is very dynamic,” Yves-Louis Darricarrére, presitdepstream at Total, said.

“Total will leverage its technology and experiemeenajor LNG projects to reinforce its
long-term production post-2020.” “Total will pay $%70 million (K1.1 billion) for a 42%
interest (32.5% if the government executes itsompid join the project) with a contingent
payment estimated by Total at about US$590 mil{kkh.4 billion). “The transaction remains
subject to the approval of the government. In Oetdast year, Total acquired from Oil Se-
arch a 40% stake in the PPL 234 and PPL 244 oféspemits, 50% in the PRL 10 offshore
permit and an option for 35% in the PPL 338 and BBR onshore permits (in the same area
as the Elk and Antelope gas fields and PPLs 236,23/ and PPL 238). In April 2012, Total
Marketing & Services created a new affiliate in BN¥&h offices in Port Moresby. Total
Marketing & Services had been dealing with lubmisan the country via a distributor arran-
gement for several years.

None harmed in two Freeport shootings
The Jakarta Post, December 10 2013

Two vehicles operating at copper and gold prod&deFreeport Indonesia’s (PTFI) mine we-
re targeted in shootings on Sunday and MondaynmKE&, Papua. No casualties were re-
ported in the incidents. “A water tanker was stiohdhe Mile 41 area on Monday at around
2 p.m. local time, by unidentified persons as thek was heading to Post 41 to refill water,”
Papua Police chief spokesman Adj. Sr. Comr. SalRtidjo said via text message. He added
that the tanker driver, Agustinus Weyai, was untetnThe perpetrators shot at his truck six
times from the left. When police inspected his krutbey found five bullet holes on the left
door, tire and radiator. Earlier on Sunday, unidiext people also fired shots at a Toyota Ki-
jang Innova, driven by Chief Pvt. Warsidi, a Mimikdantry Brigade personnel. The incident
took place at around 12:55 p.m. local time whenctirewas on its way from Timika to Mile
50. As the car arrived at Mile 41, it was shotyaubidentified persons from the left and right
directions. “There was no casualty in the incidesdjd Pudjo. Separately, in a press release,
PTFI corporate communication vice president Daissn®yanti said she had received the re-
ports from the incidents from the command centerthat the vehicles were not owned by
PTFI, and the drivers were not employed by the comgp

Juffa against seabed mining
The National, December 10th, 2013

ORO Governor Gary Juffa has strongly supportedfposition to seabed mining by Nauti-
lus in New Ireland. Juffa said the Government’stowous failure to listen to the people was
causing much agitation and anger. He said Nautitasalready taking samples in the waters
of New Ireland and the Government was making noreftto verify if the samples taken were
for mining purposes. “The majority of people in twastal areas affected have adamantly op-
posed this project. Many leaders have opposetigtSaid. Juffa said there was substantial
evidence that seabed mining would have significagative environmental consequences.
Yet the company is allowed to do as it pleaseswhtdumane and outrageous,” he said. “If
the people feel they are not protected, | guarathigtea time is coming when enough will
simply be enough and situations such as the Bouljaierisis will occur. “After all, this is
what we are elected to do, to listen to our peapktake on board their concerns and act on
their behalf.” Juffa said leadership was aboutamy building roads and bridges but also lis-
tening to the people. “They gave parliamentarifwesnhandate to do exactly that. So do it,” he
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said. “I am saddened to see that many leadersrsathang and do the complete opposite.
“Many leaders have strayed from their election gem® and are now building little empires
and have forgotten their people.”

Ramu: Chan says nickel project significant
The National, December 10th, 2013

RECOGNISING the significance of the Ramu NiCo pcofe the country’s economy, the
government has endorsed the funding for its spsagort grant or infrastructure grant
through the national budget process, Mining Mimig&gron Chan (pictured right) said. “Plea-
se allow me on behalf of the Prime Minister Petielll to assure you the government’s
commitment to fulfil its various undertakings iretrevised memorandum of agreement
(MoA),” Chan said. Chan represented the governnmetiite signing of the revised MoA of
Ramu NiCo project in Madang recently. When comnmgnthat the signing ceremony was a
milestone in the life of Ramu Nickel project ane fieople of Usino-Bundi, Rai Coast and
Madang as a whole, Chan had prepped the landowndrsnpacted communities on the huge
future benefits the Revised MoA would deliver. “@or landowners, these are huge invest-
ments and developments coming your way. | forepperunities in the revised MoA but |
also encourage you look outside of the box.”

He said in the revised MoA, which the National BExee Council approved last month, the
government had committed to build infrastructunejuding separate townships, one for Usi-
no-Bundi and another for Basamuk in the Rai Codt®. government would also look at up-
grading the deteriorating Rai Coast Highway anthtJ8undi roads, pay the balance of K10
million seed capital, recognising Ramu Nickel Foatnzh to be the development vehicle and
provide funding of K3 million in Infrastructure delopment grant or SSG over the next 20
years of the project life to be managed by the dation. “Your provincial government has
also made significant commitments of K1 million &nas the south road at Kurumbukari in
the Usino-Bundi district and the establishmenthef Environment Unit within the Madang
provincial administration,” Chan said.

Vale To Restart New Caledonia Plant Operations In dnuary
Company says special ship to finish repairs onvibg

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec. 9, 2013) — The Vale
nickel company in New Caledonia says it plans stam its plant in early January after last
month’s effluent pipe breakage. The US$6 billioarplhalted operations after it became
known that the pipe leading through a lagoon of@l@&/Heritage site was broken. Most of

the 26-kilometre pipe has been inspected and \fslg & special ship is due shortly to help
complete the repair. Vale says the incident hasexhuno damage to the environment but there
has been criticism that the authorities and thengigiant have been too lax. This year, Vale
has produced about 15,000 tonnes of nickel, wia@bout two thirds of the projected quanti-
ty. Four years ago, Vale caused an acid spill aaslfimed, but the sentence has been ap-
pealed by the prosecution, with a ruling due inrkaby.



36

Vale New Caledonia to resume operations in a month
Radio New Zealand, 9.12.2013

The Vale nickel company in New Caledonia saysahplto restart its plant in early January
after last month's effluent pipe breakage. Thebdiion US dollar plant halted operations af-
ter it became known that the pipe leading througggaon of a World Heritage site was bro-
ken. Most of the 26-kilometre pipe has been inggkand Vale says a special ship is due
shortly to help complete the repair. Vale saysiticalent has caused no damage to the en-
vironment but there has been criticism that théauities and the mining giant have been too
lax. This year, Vale has produced about 15,000esmf nickel, which is about two thirds of
the projected quantity. Four years ago, Vale caaseacid spill and was fined, but the sen-
tence has been appealed by the prosecution, witlng due in February.

Money from mining would stimulate other industries- Bougainville minister
Radio New Zealand, 9.12.2013

The finance minister in the autonomous governmefapua New Guinea's Bougainville
says re-launching mining in the province will prd@ithe finance to foster other sectors of the
economy. There is a real prospect of a re-stalt métv mining legislation likely to go before
the ABG early next year and extensive efforts leygbvernment to garner the thoughts of
communities around Bougainville. Albert Punghaud tbbn Wiseman the immediate appeal
of mining is it would bring money into the econothg moment construction work starts.
ALBERT PUNGHAU: The cash crop industry, for examfile cocoa and coconut and the
other crop industries, they're also equally impdrteere in Bougainville, but given the situa-
tion that we are at, to re-activate back the pltaoma here that have been closed down that
were generating economy to Bougainville are allirgin forest. And we need to clear this
forest - all the plantations are no longer as tad to be. We need, first of all, an amount of
money to kick start clearing the bushes so theztia®s and the coconut trees that are now
in the bush can be cleared so we can start to motkese plantations. It will need money to
kick-start all these things that were left for agdime during the war. And as a minister | feel
if we can kick-start the mine we can reinvestladl money into agriculture and try to get
downstream processing on maybe cocoa and cocalhugtiy here in Bougainville. So the
mine would give the financing time kick-start thgriaulture industry here in Bougainville.
DON WISEMAN: Some might think that's cart before tiorse given the problems associa-
ted with mining.

AP: Yes, | think we need to also look at the rélisituation on the ground. Yes, peace has
prevailed in Bougainville. We are now in total peaBut the issue of getting the agriculture
industry up and running so fast and quickly, itlwake time to produce all these cash crops,
to produce cocoa and to produce coconut and aettiengs. But if you can look at mining
we can just kick-start the economy quickly becaassoon as construction starts on the mine
there will be money thrown to the people and togbeernment As soon as they open the mi-
ne. But if we don't do the agriculture it will takeme time. And, remember, we are going
through this referendum until five or four or thygars' time. So it is something that we are
putting into a situation where we have to make sbard decisions, some drastic decisions
for us as a government, as a people of Bougainallew say that we have to things from
the past in the past and look to the future andilélthe economy and get the political aspira-
tion that people have died for.

DW: Do you think that the mine can be up and rugrinmining, per say, can be a signifi-
cant activity in Bougainville within that two orréee years before there is a referendum?
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AP: From the investors point of view, in my viewhlnk they would want to do is they would
want to wait until the referendum is taken in Bangale. Then they would know how much
money they are going to invest in Bougainville hessano investor would want to come to
Bougainville given the situation that we have gtimeugh and given the experience that the
investors had had in the past. And | think thetmali stability of having the referendum and
the result of the referendum, whether it's an autorus government here in Bougainville, an
independent government here in Bougainville, thatilel be a clear indication for the investor
to come into Bougainville. But we need to start sthing to talk about these issues with
whichever investors want to come. Then we canwatikin the parameters of the mining po-
licy that we are talking about and we are tryindgptdld. And then the investor would use that
mining policy to come and invest in BougainvilleutB think the investor would want to co-
me to Bougainville only after the referendum. Thaty view.

DW: As far as the mining legislation goes, howdasay is that in terms of it being re-
presented in the house?

AP: We have given copies of the draft to all thastduency members of Bougainville. And
they are doing consultations with their peopleliriree constituencies in Bougainville. As
soon as all these consultations are done it withken back to the mining department of the
Autonomous Bougainville Government and then theoAatmous Government will collate all
the views of the people and try to look at how thag put all these inputs together before
they present it back to the Bougainville executiwencil and the executive council will make
a decision as to when they can put the mining lawodhe floor of parliament.

DW: So the middle of next year maybe?

AP: If I look at things, yes, | think it might bke first session of parliament, which will be
March. Maybe that will be a good time for us to @aiook at that mining transitional deal.
DW: There has been criticism that there hasn't le@@ugh consultation at grass-roots level.
Do you think with this work that the MPs are dothgt that will satisfy those critics?

AP: | think that people, especially the peopleha tonstituency from South and North Bou-
gainville, they are virtually aware of what is happg and what the contents of the mining
deal is all about, but it is the people in CenBaligainville where there a lot of mining ele-
ments and Panguna and [Indistinct] and all thergiteees where they find coal, these kind of
people who are resource owners, these are theepetyl really want to scrutinise the mining
deal and make sure that the landowners and thanesowners are protected.

DW: The MP from Central Bougainville in the natibgavernment Jimmy Miningtoro spoke
out quite recently about how the people there dealtt mining.

AP: If go to Central Bougainville and you talk teetactual people on the ground you will
find that there are people who want the mine tofeen and there are also people there who
think the mine should not be open. So these arpebple that we need to educate and we
need to tell them why it is important that we h&vget this mine up.

Alexander Mining to start drilling next month
The National, December 9th, 2013

ALEXANDER Mining Ltd, a Canadian company prospegtior gold in Yangoru, East Se-
pik, is expected to go full swing next year withildrg jobs starting on Jan 12. Gabriel Wara,
chairman of a locally-based landowner company, A&aander Mining said had been very
busy since the issuance of the exploration lic&flcH857 by the government in 2011 to do
sampling, trenching and moving onto aerial andaaadetric IP survey. “I am pleased to an-
nounce that from these activities, the companyrkadived good results and would proceed
to drilling in January. “I am confident that Alex@er Mining has the capability, expertise and
the funds to deliver the mine,” Wara said. Thremtmns in the EL1857 area on the ranges of
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East Yangoru to Maprik where drilling would be oadrout were identified last week with
officers from the Environment Department.

Underground mining study plans Post-Courier 9.12.2013

NEWCREST Mining Limited (Newcrest) and Harmony GMahing Company Limited
(Harmony) have announced plans to complete a féisgiudy to evaluate an underground
exploration programme for the Wafi-Golpu projectMierobe Province. The Wafi-Golpu ex-
ploration project is owned by the Wafi-Golpu uninmorated joint venture betweensubsidia-
ries of Newcrest (50%) and Harmony (50%). Newcirest statement last week said the next
phase of work requires a feasibility study on aplevation shaft and associated underground
staging platforms to complete deep undergroundirdygibnd bulk sampling of the ore body.
Underground access to the ore body through theoeaddn shaft would generate essential
ore body knowledge required to support a futureettgment decision. Geotechnical drilling
to identify a suitable exploration shaft locaticastcommenced.

The Johannesburg office of the engineering comguftrm WorleyParsons TWP has been
engaged to prepare the feasibility study for trepsed exploration shaft for consideration
and approval by the joint venture. Their engagerastt includes a review of an associated
lower capital expenditure development option f& &olpu deposit to underpin the commer-
cial decision to sink an exploration shaft. Thejaienture anticipates a final investment deci-
sion for the proposed exploration shaft duringgbeond half of calendar 2014, subject to re-
ceipt of necessary regulatory approvals. The je@mture also aims to finalise an agreement
with the State to provide a framework for the ugdeund exploration phase, ongoing techni-
cal and economic studies and, ultimately, the sutievelopment and operation of the project.
These planning and study activities are accommddaitdin the 2014 exploration budget for
the project. In parallel to these planning and gtactivities, the joint venture will continue
with investment in the community in the Wafi-Golproject area.

French Company Agrees To Invest $3.6 Billion In PNG LNG
Total SA to buy stake in InterQil’'s gas assts iffGuovince

PORT MORESBY, Papua New Guinea (The National, Be2013) — France’s Total SA has
agreed to buy a stake in InterOil's assets in &ulK8.7 billion (US$3.6 billion) to build a
liquefied natural gas (LNG) project. This will baptia New Guinea’s second LNG project,
with the first ExxonMobil-led project about to colafe construction and set to produce first
gas by the end of 2014. InterOil will sell Totagiss 61.3% interest in petroleum retention
lease 15 (PRL15), which contains two fields at &tkl Antelope in the Gulf hinterland. Total
will have exclusive rights to negotiate a farm@rall InterOil's exploration licences in the
country. The two companies have agreed to a firaakaction price of US$1.5-US$3.6 billion
for 5.4-9 tcf of natural gas equivalent. Paymenitklve based on appraisal drilling and re-
serves certification.

Agreements covering the purchase of PRL15 interdstgroposed LNG project and explo-
ration farm-in rights were signed in Port MoresastIFriday by Hession, and Total Asia-
Pacific exploration and production senior vice-pest Jean-Marie Guillermou. Fixed pay-
ments to InterOil are made up of US$613 millioncompletion of the transaction expected
during first-quarter 2014; US$112 million on thecomence of a final investment decision for
a new LNG plant; and $100 million at first LNG carfyjom the facility. Total also agreed to
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pay US$100 million/tcfe for volumes more than Zetfdr additional resources discovered
within the retention lease from one explorationlweayment would be made at its first gas
from the proposed Elk-Antelope LNG facility. In atlon Total will carry the cost of drilling
the appraisal well program and lead constructiahaeration of the proposed LNG project.
InterOil will continue to operate all its explorati leases in the country.

InterOil will use funds from the transaction toiretdebt, exploration and appraisal activities,
and to fund the company’s 30% share of the Elk-lopte project development. InterQil chief
executive Dr Michael Hession said last Friday thatfirst jobs associated with the Elk and
Antelope gas fields will start before Christmassklen said: "Papua New Guinea is how a
multi mega LNG site; we will work alongside Totaldevelop further expertise among Papua
New Guineans in the country’s oil and gas indusitye (InterQil) will also start employing
people before Christmas and will deliver on timeaiway PNG will be proud of." Hession
said the transaction was a key to meeting the cagipriority objectives of maximising
shareholder value, monetising Elk-Antelope, progiresdevelopment of an integrated LNG
project, strengthening its financial position amhtinuing its extensive programme. Guiller-
mou said Total is enthusiastic in delivering tharaoy’s second LNG project on time and
within budget.

Ramu NiCo remains committed despite fall in price Post-Courier 9.12.2013

PAPUA New Guinea’s first nickel/cobalt developedaxporter, Ramu NiCo says it remains
committed to reach full production by 2015 andkslithe project to the stakeholders despite
the current drop in international nickel marketpd. Board chairman and President of Ramu
NiCo management (MCC) Ltd, Zhao Shimin gave th&ieance during the signing of the
Ramu NiCo Project revised memorandum of agreenMoA] last Tuesday in Madang by

the parties concerned. Mr Zhao in his address befmre than 2,000 people from the four
impacted landowners associations, and dignitaras the provincial, national and local level
governments, said the deliver stands committectlioer. The chairman said with the help of
all stakeholders, Ramu NiCo was able to conquerdbtifficulties and technical obstacles
along the way and in October 2013 realized 50 peraedesigned capacity and in Novem-
ber, the project also realized 50 percent desigapdcity continuously. The production
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achievement is despite the Project suffering froelbsses with the huge consumptions and
low production costs and fall in nickel price.

"Ramu NiCo project has launched into trial prodoctihowever, we are still faced with huge
challenges. The international nickel market priae already dropped from US$28,000 to
US$14,000 $ per tone," "A lot of peer mines havleezicut down staff or shut down produc-
tion but Ramu NiCo is still at its starting stageoperation and is suffering from losses with
the huge consumptions and low production,” Mr Zsaiol. The chairman said initial operati-
on of the project is very difficult with huge obsls existing during the production but the
company is breaking through the obstacles to imgthe production quality to eventually re-
alise the profitability of the project. "Every mesarnf Ramu NiCo Management Limited will
devote every effort, fight all challenges and taras always to realise the commercial opera-
tion of the Project and to realise the goal sebteeiéis,” the chairman said. "Ramu NiCo is de-
termined to develop, construct and operate Ramuw Widject for the common interest of the
country and especially the interest of people otiday," Mr Zhao said.

Ramu nickel project boosts economy Post-Courier 9.12.2013

RAMU NiCo Project’s investment in Madang Provin@sltreated huge demand for local bu-
siness houses and consequently has stimulatedMaatang and PNG’s economic develop-
ment through local procurement with the subseqgspending of well over K600 million.
Ramu NiCo also spent millions of Kina in infrastiure development and provided business
opportunities, including business spin-off oppoities to the four landowner associations and
provided employment opportunities for the localeal®man and director of Ramu NiCo Ma-
nagement (MCC) Ltd, Mr Zhao Shimin said this durihg signing of the Ramu NiCo Project
revised memorandum of agreement (MOA) last Tueddiayhao said most of the benefits
delivered under the old (2002) MOA were mostly @ef the MoA as part of Ramu NiCo’s
corporate assistance towards the local impactexsakost were delivered during the
construction phase of the project.

"By the end of 2012, the total purchase made lgcatunted to K600million," "From 2001

to 2012, the total business opportunity contratiie/given to land owner companies reached
K61, 605, 103. The economic status of land ownassiieen improved and land owner com-
panies at different levels were able to developexmhnd,” Mr Zhao said. He reiterated that
Ramu NiCo also constructed and maintained medidgi@st at the project impacted areas to
provide needed medical services to villagers, canstd and maintained schools and assisted
children with school fees. "Starting from 2008, tmenpany has provided a sum of K270,00
to the four landowner associations; KBK, Basamulgrid Pipeline and Coast Pipeline,
through its school fee aid program,” he said. R&h@o has also gone further and upgraded
important infrastructures, including the constrontof the Ramu Bridge leading to Usino and
KBK Mine, the road between KBK Mine and Usino Juoctand the road around Basamuk
Refinery.

The chairman also highlighted that the company alss dedicated to assistimg the agricul-
ture development through agriculture aid proje@shnical training, management training
and coaching, donating seed, fertiliser and otlaksf which led to the development of rice
farming, cocoa plantations, fishing and livestoatnfing. Ramu NiCo also provides technical
training to land owners and local people with loftgob opportunities. "3000 direct employ-
ment opportunities were provided during the cortston period and 1100 were provided
when the project enters production period andribieber will increase year by year," Mr
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Zhao said. Madang Governor, Jim Kas and Usino-Bifeli Anthon Yagama thanked Ramu
NiCo for the positive changes towards Madang aedged their support to ensure the Project
successfully reach its full production in 2015.

Mining the Abyss

By Jo Chandler, The Global Mail, December 6, 2013

Pacific islanders have always been sustained bgddan. Might it now make them rich — and
at what cost?

VLAD SOKHIN; Eliuda Toxok, a shark caller of Mesillage, prepares to go to the sea on his canoe.

The old man’s cap proclaimgésus Loves Mgbut his embrace of the faith imported to this
South Pacific island by missionaries just a cenagy — his parents were likely the first gene-
ration to hear The Word — doesn’t preclude him fiaabbling in a little local magic. Today,
there are incantations to be sung and sacred stotesgathered from the enchanted forest
enclosing his village; according to lore, this iglace of potent power. He checks off a list of
ritual devotions that will ready his body, soul arahoe for a perilous expedition. At dawn he
will push his outrigger into the Bismarck Sea, dsgme stones in the water at piss masa-

lai (spirit place) and paddle to the horizon. Thereviietry to summon a monster from the
deep. Eliuda Toxok is a shark caller. He lives dalded stretch of the remote west coast of
New Ireland, Papua New Guinea, home to the locdhimyero Moroa, now melded with the
Christian creator into an almighty, one-size-filisdaity. Toxok is the inheritor of an

enduring, albeit fading, mystical tradition thaeistwined with the natural world, and heir to a
rare culture of the Bismarck Archipelago, one theg long intrigued visitors to these waters.
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VLAD SOKHIN; Eliuda Toxok is the heir of the endng, albeit fading, mystical tradition of shark aadj.

When the Dutch explorer Abel Tasman sailed by b2l ®e recorded the strange custom of
the shark callers in his log: “They bound to a @anmny small half-coconut husks, assemb-
led in a chain, and rattled with this implementtop of the water to gather the fish.” This
evening Toxok picks up tHarung — the tambourine-like apparatus Tasman descrilat—
gives it a shake. Its magic (and genius) is to mitné sound of a school of fish thrashing on
the surface of the water.

He hangs it on a stake planted in the sand aloadsglother tools of trade. There’s the
ka’'saman a propeller-shaped float with a noose of twistex looped through it in which the
shark will be snared. And there’s the conch shelok will blow if he is successful. This
signal will be recognised and broadcast in a trinahgignature drum beat from his clan’s
haus boj men’s clubhouse, on the shoreline. Having summhdinefamily onto the beach to
receive him, he will offer his catch to be butclitamd shared according to strict protocol.

Vlad Sokhin; Two men demonstrate t a’saapeﬂ-ae float with a noose of twisted vioepled
through it. Shark callers use this to ensnare shark

It's only a month since Toxok brought home his Esrk, his hundred-and-somethingth in
more than 40 years of shark calling (he started@ind age 30). Now that the annual shark
season — such as it was this year — has turnad nue so hopeful of a catch this day. On land
and sea life is changing in New Ireland; even dythre season there are reportedly fewer
sharks than there were a decade ago, and thecerdaly far fewer shark callers. Lately,
heavy rains, freak tides and floods have curtdikiidng and spoiled garden crops along the
coast. Climate change is much discussed — notialbistract, but as a presence. What was
once the dry season is now just more wet, saydyStamarun, a senior man from Kane-
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meradan village just up the road. “So crops arstplonger to mature.” Toxok supplies wife
Miriam’s cooking pot by hunting in the forest. Leand wiry, all sinew and hollows (he per-
sonally prefers chewinlguaito eating foodkaikai), he scrambles with his slingshot, the
handle worn shiny with use, up the green-drapedrpatent behind the village and enters the
tangled interior. During his earliest years, hiwilg lived here, biding out the Japanese occu-
pation.
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VLAD SOKHIN; The larung mimics the sound of a schobfish thrashing on the surface of the wateerdy
"calling" nearby sharks.

His eyes are rheumy, fried by a lifetime of naviiggtthe brilliant sea, but his aim is still true
enough to regularly bring home a flying fox. It'sofein, that most elusive staple, and it costs
not a Kina. Such resourcefulness matters in a cpwitere 57 per cent of the population live
on less than $US2 a day — a bit over Kina 5, tieemf a tin of fish at a town store, and twice
what it would cost at a village stall. Many peogleng the coast are surviving on taro and
coconut, and relief rations of rice — a fig-leafeskential service from a lethargic, uninterested
state — which are delivered by truck along thettnaex track that is the community’s only
thoroughfare. Green vegetables are scarce. Praggthold pigs, skinny and nervous, give
up their wallows under the huts to scavenge thraigiking-hot afternoons. Mesi village do-
esn’t much look like a place that's sitting on adgmine. But just 30 kilometres off its beach,
out beyond where Toxok paddles his canoe, is thgsigged for the world’s first commercial
deep-seabed mine, where treasure lies buried lbf&ires under the sea.

“In the depths of the ocean, there are mines of,ainon, silver and gold that would be quite
easy to exploit.’Captain NemoJwenty Thousand Leagues Under The, $galules Verne
(1870)

Solwara 1 — ‘saltwater’ in PNGIggua franca, Tok Pidgir contains gold, silver, copper
and lead at dizzyingly high concentrations, cooldpdin a volcanic crucible way down where
the submerged earth’s seams bump and grind. Foralbremains dark and mostly still at
what will likely be the world’s first open-cut deggter mine, which sits on the crest of a
volcanic ridge geologists dubbed Suzette, notrfanfa submerged volcano called North Su.
The volcano spurts plumes of gas and sedimenthetevater that might push up as high as
1100 metres below the sea surface and then, deygeadithe current, settle over Solwara 1.
The noise booms and echoes throughout the deepe @heno constants here, brutal conditi-
ons fluctuate and change. If we were to visit fkeeia a submersible craft, as scientists have
in recent years — the first being a French tea2001 — we would soon leave behind the
reach of daylight. The sweep of our lights wouldead a ghostly panorama of towering mine-
ral-encrusted “chimneys”, only a few of which atdl active, and bizarre populations of pale
crabs, snails the size of tennis balls and brigtitworms with an armour of scales. It's not a
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particularly distinguished collection as such umgsder communities go, but experts say it
contains some novel and intriguing characters.




45

Yoshihiro FUJIWARA/JAMSTEC; A hydrothermal vent shfaund off the east coast of Japan.

The pH is 8.2, tipping into the base end of thées@xcept in the vicinity of the active
chimneys, where the outpouring might be highly aardund pH 3. Water temperature on the
sea floor averages an inhospitable 3 degrees Getaid so life tends to orbit around any
warm, nurturing vents and currents. Existence ismdhark, dynamic, sometimes toxic world is
precarious. Whole populations with no capacityuio or crawl or swim to safety are snuffed
out when the geyser sustaining them spontaneopkltexs or stops as the earth’s crust
spreads and shifts. Scientists call these “natatastrophic events”. The fact that they hap-
pen regularly is enlisted by proponents of deepnsi@éng to support their cause — nature her-
self mercilessly devastates these sites, and ye¢lsow life reconstitutes and endures. “In ti-
me, | believe that oceans could provide the woddimand for metals in its entirety.” — Steve
Rogers, former chief of Nautilus Minerals

How? Science is still largely at a loss to underdtsuch environments. The deep sea is the
largest ecosystem on earth, but it remains amaoatetst explored. In the abyss we glimpse
wonder and suspect menace. It captures our imagmat the narratives of Jules Verne, and
in the observations of recent record-breaking ss&-expeditions by adventurer and movie
director James Cameron, who used nearby waterseasirag ground for his conquest of the
Mariana Trench. It's less than 40 years since ssraud cameras were trawled across a deep-
water ridge near the Galapagos Islands, reveatinthé first time super-heated volcanic
plumes erupting from hydrothermal vents akin tohtbesprings we might find on land. Then
in 1977 and 1979 scientists climbed into a subrbkrsialled Alvin and navigated their way
down for a closer look. Their lights found a hugenbker”, an “incredible pipe organ of
chemicals coming into the ocean”, hitting the cetter and forming lumps of copper, lead,
silver, zinc and gold, recalled pioneering Americaarine explorer Dr Robert Ballard, when
he relived the moment for a TED Talk audience i6&0

A dormant ‘smoker’. These pillars are a veritabieenal motherlode, forming lumps of cop-
per, lead, silver, zinc and gold. They are also édonwhole populations of deep-sea life. But
it wasn’t the mineral motherlode that took Ballartfreath away. “We discovered a profusion
of life in a world that should not exist. Giant &vorms, 10 feet tall,” he marvelled. “We
went and found these incredible clam beds sittmghe barren rock [but] ... when we cut
them open, they didn’t have the anatomy of a cldmmmouth, no gut, no digestive system.
Their bodies had been totally taken over by anadhganism, a bacterium, that had figured
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out how to replicate photosynthesis in the danqugh a process we now call chemosynthe-
sis.” By accident, they had found what would bddthas one of the greatest scientific dis-
coveries of the 20th century. While Ballard is @bly most famous for finding the wreck of
theTitanic, in scientific terms his role in the ensemble fioaind new life forms hiding in the
deep ocean is way more impressive. “None of it [wasur text books”, Ballard explained.
“We did not know about this life system. We were pieedicting it. We stumbled on it.”

Courtsey Nautilus

Some scientists have since suggested that thémethihidden systems may be where life
first evolved on earth. But it was the geology twauld, inevitably, excite treasure-hunters,
especially as ore deposits on land became moreteepiThe only surprise for many pundits
is that it would take another 30 years for the seafumineral-market appetites, technology
and opportunity to trigger what is today shapingas@n underwater minerals rush. “Our
livelihood and culture is based around these oceddsr lives are interconnected with the
cycles of the sea, it is our calendar and we apemident on it for our survival” — people of
the Bismarck Sea communities. The metal contentiseofleposits discovered around black
smokers stunned scientists, recalls Dr Chris Yeatk®y program leader for CSIRO Earth
Science and Resource Engineering. He explored #reusBasin, where the Solwara site and
others earmarked for development are located, guhi@ late-1990s. The initial lure for the
CSIRO was in the clues that underwater volcanigeammight yield to locating further depo-
sits on land, says Yeats. Instead its scientistsdaiches that rivalled anything remaining on
the exposed earth.

Precocious Canadian-registered, Brisbane-baseggutms Nautilus Minerals soon seized the
initiative and obtained the first of its exploratibicenses over the area. It has since staked out
tenements that cover 500,000 square kilometraseofvaters of PNG, Tonga, Solomon Is-
lands, Fiji, Vanuatu and New Zealand. Its planSoftwara 1 — the first of many proposed mi-
ning sites — is to drop three monster robot vekittethe sea floor, two of which will mano-
euvre giant cutters by remote control to scoursordpe the vent field, levelling some of the
chimneys. The third machine will suck the ore upgl@ipes into the belly of a vessel floating
on the surface. This method is designed to preséoxic sediment plume rising into the wa-
ter column and causing turbidity (cloudiness). ©hewill then be finely filtered and transfer-
red to a barge and ferried directly to Nautilusstcumer in China for processing. Earlier plans
for a stopover at a facility on nearby East Newtdsn have been shelved, at least for phase
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one, says the company’s country manager, Mel To§ukstewater from the filtering process
will be sent back down pipes to be expelled oversia floor.

All being well, the mess is largely confined to Hrea of the seafloor, and the siphoning pipes
bypass interference with the higher realm of fistl hirds. It's been estimated that the hard-
ware for this mine will cost around $US383 millidhwill be used to shift 2.26 million ton-
nes of ore from the deep sea floor over the migletst lifespan — likely less than five years —
and will sift from it copper at levels 10 times tieerage of what is being dug out of land-
based mines and gold at a mouthwatering 6.4 gramtpne. In raw terms, at today’s market
prices and at the most conservative end of thairesestimate, the gold and copper alone
would fetch in the area of $US600 million. Once $ite is exhausted, the whole apparatus
will up anchor and sail on to the next locationoftrer 18 mineralised seabed systems have
already been identified in the Bismarck Sea, algfiovieats observes that most don’t have
anything like the promise of Solwara 1, and theyurnee different technology to realise.
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Last year, Steve Rogers, former chief of Nautiluedvals, pronounced, “In time, | believe
that oceans could provide the world's demand fdalsen its entirety.” Other players have
materialised on the seabed scene. The UN’s InierredtSeabed Authority, reflecting on a
flurry of recent applications under its auspicémracterises this moment as “the threshold of
a new era”. Some insight into the momentum fuelthmg prospecting rush can be glimpsed in
British Prime Minister David Cameron’s strong erstnent, in March, of a venture by Pa-
cific prospector UK Seabed Resources, a subsigiads defence giant Lockheed Martin.
Deep sea mining could be £40 billion to the UK ewow in the next 30 years, he said. “We
are involved in a global race where we have to ampith the fast-growing economies of
the south and east of the world.”
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“PNG’s economic development has a history of booih laust, feast and famine, hope and
despair. Its people and its communities questioare/all the money has gone and why their
expectations have not been fulfilled. In the ehd,questions are left unanswered and people
continue to live with the precious little that &ftl” Lode Shedding: A Case Study of the Eco-
nomic Benefits of the Porgera Gold Mine, PNG NatldResearch Institute discussion paper
by Peter Johnson, 2012

What all this deep sea activity will mean for tharme environment, and for the human
communities that rely on it, is a matter of intensejecture — in the rarified halls of top-tier
scientific institutions and the palm-and-thatch timgghouses of coastal villages across the
Pacific. The tone may vary, from dispassionateiscerally invested, but the conclusions are
much the same: no-one knows. As 11 leading resexcioted in a major 2011 analysis from
the international Census of Marine Life — “Man dhd Last Great Wilderness: Human Im-
pact on the Deep Sea’- the “real nature of the atigd mining the riches lying on the seaf-
loor “is still not well understood”. They cautiohat seabed mining is taking shape at the sa-
me time as ocean ecosystems face “large and aatie{grchallenges, including from other
physical disturbances (trawling, waste disposékumil gas extraction) and physiological
stress from interacting climate factors such agrature, acidification and hypoxia (expan-
ding ‘dead zones’ of low oxygen). Potential miningpacts identified in the report include
the disruption of the vent sites (individual chinggend their fauna would be destroyed), the
production of sediment plumes affecting filter feexlhigher in the water column, changes in
hydrothermal circulation and the polluting effe€inmstewater. The report’'s authors — dra-
wing on field research around the Solwara 1 sitedaoted in 2008 as part of the Nautilus en-
vironmental impact process — highlighted the “digant risk” of losing rare species.

“The fact is deep-sea mining has never been done bEst-laid plans go awry. We don’t
know what the effects will be.” — Professor Charlgsher, marine biologist

Nautilus, working with a team of American reseasclentists, has outlined several strategies
to mitigate impacts on seafloor biodiversity. Theglude preserving untouched nearby areas
with highly similar communities; setting up tempagraefuge’ sites within the project
boundary which won’t be dug up until damaged ahea® recovered; and using one of the
robot vehicles to shift large clumps of rock witk iesident biology out of harm’s way. But
Professor Richard Steiner, formerly of the Univgrsi Alaska, and science advisor to the
Bismarck-Solomon Seas Indigenous People’s Cousaiid, in his 2009 review of the Nautilus
Environmental Impact Statement (EIS) that while¢bmpany had conducted extensive stu-
dies of the bottom-dwelling (benthic) communitigdiad barely considered life in the deep-
water column. Even assuming the plume from theidgggould be fully contained and spills
avoided, there would still be light and noise frtma project, both at the seafloor and around
the surface traffic.

Noise from the site could travel 600 km underwaiéis would be sufficient to mask what's
heard by migrating fish and whales and dolphinatileast a 15-kilometre range. The Nauti-
lus EIS argued that industrial noise would itse&fdsowned out by the eruptions of the un-
derwater North Su volcano — not a good enough tigegson of this serious concern, Steiner
argued. Many scientists are nonetheless confidenigh of the technology, the safeguards,
and the resilience and remoteness of the dee sautiously endorse a first foray into se-
abed exploitation through the Nautilus project, emchveats of close, long-term scrutiny — if
for no other reason than to learn more. But theontgjspeaking up at village meetings and
gatherings attended (yhe Global Mailover several days in October on the west coast of
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New Ireland — the closest human communities tgtbgct — find this suck-it-and-see strate-
gy deeply objectionable. They say they don’t warbé “guinea pigs”. They have zero con-
fidence in the capacity of local regulators or goweent to safeguard their interests. “Let it be
tried first someplace else,” they say — somewhasdyeaccessible, with good communica-
tions, where the world can observe what occursesdmre capable of efficient response and
recovery if something goes awry. Most say theydmad against the project. Others are
pragmatic, wondering what might be gleaned froto improve woeful local services and inf-
rastructure.

VLAD SOKHIN, Children in New Ireland Province arealring the vaI of the land. The chalkboard réads
is a resource which our life depends on."

A handful of locals are positioning to secure s@ulestantial piece of the action for their
communities — jobs, cargo, benefits, power, maypmaessing facility on their shores so that
the lion’s share of loot doesn’t go direct to Chiflere have been rumblings that uprisings
will take place if the locals are not heard—thectigehas been raised of the copper-fuelled cri-
sis that began 25 years ago on nearby Bougainsided. “This thing will not come to pass if
they don’t take us on board,” declares one of igerten in Mesi, Peter Lakna. Lakna is an-
gry, as many are, that coastal peoples’ traditiseafaring and fishing hasn’t guaranteed
them a royalties share or a seat at the tablalks bver the shape of the project, as they
would likely have gained if the resource were ordldThe sea is our garden,” he insists. But
the legal advice to the PNG Minerals Resources @titthdoesn’t support that claim, specifi-
cally stating that “coastal people cannot be remmghfor (Memorandum of Agreement) dis-
cussions and cannot be recipients of benefits eérirom the project”. It asserts that the site
is owned by the PNG Government.

Several women at the meetings declared that theydwoarch on the next Nautilus project
talks in Kavieng and present the forum with gorgokjnd of ginger root plant which is used
in customary dispute handling. Gorgor is a tabodkerasignaling a grievance and de-
manding resolution, one which managers at NewndtaLihir mine have been confronted
with frequently in recent years. Last week a phaph appeared on the high-traffic PNG po-
litical Facebook forum ‘Sharp Talk’ showing a maorh Mesi waving gorgor from his
outrigger over the sea. “In New Ireland the gongartocol is our traditional law,” wrote Uni-
versity of PNG political scientist and activist fek Kaiku. “[Nautilus] ships or vessels must
not venture into this area prohibited by the gordfdxautilus breaches this area and enters
illegally, we have all the right under kastom tstley the vessels or ship.” Attitudes in the
villages range from resigned cynicism to concerfutg. The depths of ordinary New Irelan-
ders’ disquiet at the project is an enunciatiosahething much bigger: the rumble of per-
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vasive disenchantment and despair palpable in camtiesiacross PNG, where 80 per cent of
7 million citizens live in rural and remote commiigs, many with limited or no access to ba-
sic services.

People feel ripped off by the resources boom, éytbmise that giving miners and loggers
access to their land would bring some material iay@ment to their lives.

The Prime Minister, Peter O’Neill, acknowledgeditlggievances in an extraordinarily blunt
recent speech to a grassroots audience in CemtrahBe, declaring that, “we’ve wasted the
last 12 years”, blown the windfall of an economgwjing at 6 to 8 per cent, and surpluses of
K7 billion to K8 billion, “on priorities that did ot really help the community”. Taxes and
other statutory payments from mining companiesrdautie significantly to PNG’s coffers,
with those from the four biggest miners combinedtivan average K1568.4m a year (in the
three years from 2009-11), according to a recealyais by Margaret Callan for the Develo-
pment Policy Centre at the Crawford School, AugtraNational University. That accounts
for over 17 per cent of total government revenud.tBese benefits “are undermined by poor
government capacity to convert revenue into badrastructure and services, and weak ac-
countability and often poor performance by develeptrauthorities and landowner organisa-
tions”, Callan concluded.

Much of the resources windfall has been gobbledyummpant corruption. “How frustrating
it is to watch the richness of one’s homeland vamso the hands of the few,” wrote the
government’s chief anti-corruption agent, Sam Kdima paper for an Australian law journal
earlier this year. He has estimated that at l€adgtet cent of the country’s annual budget has
been lost to sticky fingers, mismanagement andev&sople feel ripped off by the resources
boom, by the promise that giving miners and log@ersess to their land would bring some
material improvement to their lives. For many comitias, living standards have gone
backwards, as captured in a parable publishegéastby a young economist from a high-
lands village near the Porgera gold mine, the ggissecond largest, which has distributed
K6.4 billion over 15 years to various governmegtsups, institutions and landowners. But
in that same timeframe “the single health center pgrimary school which | attended as a
boy, an airstrip that brings supplies to the vidagnd agricultural extension services have all
closed down, and shrubs are now growing on a nad which was built in the late 1990s to
connect my village to the nearest town,” Andrew@nMako reported. Landscapes, forests,
waterways, traditions and communities have beeaged. Meanwhile the latest UN human-
development index confirms PNG’s entrenched, woefnking near the bottom of the global
ladder; it is assessed at number 156 of 187 casntri

This is the context underwriting much of the théatite politics and grassroots violence that
blights the nation. At the macro level it's liketgntributing to the growing inclination towa-
rds economic nationalism, which culminated in theathtaking move by the PNG Parliament
in September to gain ownership of the country’gdat mining company Ok Tedi Mining
Limited. Since the departure of BHP-Billiton fronk@edi a Singapore-based trust (PNG
Sustainable Development Program) has controlle@tiveéonmentally-disastrous mine’s ma-
jority stake, holding the shares for the peopl®NfS, particularly those whose rivers were
devastated by its operation. It also controls a BY®illion trust fund. O’Neill's government
acquired the 63.4 per cent owned by PNGSDP, seithout compensation, after accusing
the trust board of being controlled by foreign rets and not serving PNG’s needs. And
down at the grassroots, in the villages on the weast of New Ireland, it's why seabed mi-
ning stirs trepidation and resentment rather that@ment. A new frontier, maybe, but for
many it smacks of the same old story.
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“The people have seen what is continuously hapgemmin the highlands where there is oll
and gas, and in Western Province where the Ok et is,” says Aisack Pisure at a mee-
ting up the road from Mesi, at Kanemeradan villdgbaey have seen the damage that can oc-
cur downstream. With seabed mining, what is theeguwent trying to do [by supporting
this]? They don’'t seem to be concerned at all apeaple’s wellbeing and future.” Elsa Len-
akot — the only woman to speak up publicly at tlmé&meradan gathering (though many sidle
up to privately share their concerns withe Global MaiJ — delivers a short, shaky, passiona-
te tirade. She describes herself as “just anrdlieemother”, but what if this project brings
harm to the next generation, she asks. Who witlaarrthe mess if anything goes wrong? “It
is hard for people to believe what the company $&gg/s Pastor John Liak. “They would
prefer that the project takes place somewherefiebte- prove to them that there won't be any
environmental damage ... [that] it won’t affect thiarelihood.”

Nautilus’s Mel Togolo says New Ireland and East Neawain will receive substantial be-
nefits and royalties, though the terms are stilhpeegotiated with the two provincial admi-
nistrations and the national government. Althoughamounts haven't been determined it is
Nautilus’ understanding, he says, that the staevtlould in other circumstances go to
landowners will be dispersed to local level goveents, mostly along the coasts closest to the
project — although the National Government wouldehtle last word. The company will also
contribute K2 per tonne of ore extracted (whichegpected volumes would yield roughly
K4.5 million total) to an independent developmemnid, which would be distributed accord-
ing to local priorities to support schools, aid {gaand the like. The Provincial Government
says that while the coastal people may not bellegahsidered landowners, they nonetheless
should receive a greater, disproportionate shatieeolbenefits flowing to the province from
the development.

VLAD SOKHIN; Local mmunltles remidi the issue of depa mining. Their daily rogjine
customs and diet turn on the sea, and the impé&dsep-sea mining are still a mystery.

Togolo insists that the company has consulted Bipdet it has met with around 20,000 pe-
ople in the course of awareness programs. Theaxisrcomplex, he says, “we just have to
keep talking to the people, explaining”. Most camse he adds, are founded on misinformati-
on or misunderstanding: “People come with a mindé&ind-based operation. In this opera-
tion, first we won't be chopping trees down, we vdre carving roads, we won't be digging
the topsoil off, we won'’t be blasting ... there aewvillages down there to be relocated. “Be-
cause it is high grade [the deposit], there is \easte,” Togolo says. “We won't be using
chemicals ... [the ore] won't have any direct contaith the water column, it is an enclosed
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system, so it has minimum impact with the fishenethere.” There was much talk at the Ka-
nemeradan meeting of a big school of dead tunafi@B0washing up on the nearby beach
during exploratory work on the seabed in 2010 -efethe dogs wouldn’t eat them”. But no-
one collected samples for analysis in the cagftaieng, which is several hours’ ride away
on the bus, or took photographs. Any number ofghigoing on in the changing sea might
have caused such an event. It's an easy storyfmres to dismiss or to disbelieve. But that
doesn’t make it go away.

“Seabed mining is a risk not worth taking”
Sir Julius Chan, Governor, New Ireland Province&S&ptember 2012

Seventy signatories representing communities achesBismarck Sea region wrote to Nauti-
lus back in 2008 declaring their right, under costoy law and as outlined in the UN Decla-
ration on Indigenous People, to Free Prior Infori@edsent over any project impacting on
their land or sea resources, and to withholding tansent. “Our livelihood and culture is
based around these oceans, and it is an insepg@aablef our culture, identity and way of
life. Our lives are interconnected with the cyabéshe sea, it is our calendar and we are de-
pendent on it for our survival,” they wrote. Theancerns included irreversible environmen-
tal damage, a lack of meaningful consultation, imadequate laws to manage and regulate
the project. “We are aware that the socio-econ@natenvironmental costs of mining in
PNG are often greater than the benefits,” they @vBNG'’s increasingly influential activist
Twitterati took up the cause. For a time they hdaraidable ally — former Prime Minister
and veteran power-player Sir Julius Chan, who Aaldtralia’s SBS television last August
that he didn’t want his home province “to be thstfin the world” to try the technology. In-
ternational groups, including Greenpeace and thie-@eep Sea Mining Campaign, lobbied
for a worldwide moratorium.
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Nonetheless, in late 2009, Nautilus Minerals gaiame&@nvironmental permit from the PNG
Government for Solwara 1, and a mining licenseaimuary 2011. The Somare Government,
then on its last legs, was so keen for the mirgotahead it controversially chose to take up
its option for a 30 per cent equity stake. Last yepetition with 24,000 signatures from
around PNG, which called for a halt to the projaets presented to local MP and PNG Mi-
ning Minister Byron Chan — son of Sir Julius. Thefgeen no formal response. Political atti-
tudes to the project are today in a state of fhfier a year-long legal dispute Prime Minister
Peter O’'Neill's government has failed to come guaith the money for its stake, despite an
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arbitration ruling in Sydney last month orderingaitpay $US118 million to Nautilus. When

the deadline passed, O’Neill released a brief, gajatement, saying that his government was
seeking “legal advice” on the supposedly bindinghgs Nautilus, momentarily buoyed at ha-
ving its case upheld, is saying only that talksticwe and its preference is that matters be
amicably resolved.

Meanwhile, Sir Julius’s provincial New Ireland gonment now appears to be on board with
Solwara 1, having gained some assurances fromINsudin agreement between the com-
pany, the national government, and the two clgsestinces — New Ireland and East New
Britain — is still “a long way from a done dealtarding to Chan’s key advisor, Dr Bruce
Harris. But, he says, “We have developed a mudebegtlationship with [Nautilus] over the
past year.” How much the deal would be worth irafogs, tax credits and support grants is
not yet clear, says Harris. But Sir Julius has Ibad a reputation as a cunning operator. Chan
is also engaged in a bigger battle, championinggeamda for radical reform of the

PNG Mining Act (1992), saying Papua New Guineanghzeen “duped” into “systematical-
ly giving away [their] birthright” to mining compaes losing claim to minerals under the
ground which had been theirs for 40,000 years stbhy. “We have squandered this wealth,
and in doing so condemned our people to povertgeiong left behind while others prosper,”
he told a conference in August.

He’s preaching the rising creed of resources nalism, the growth of which worldwide is
identified by the mining industry as its biggegetit. Chan argues the state should, automati-
cally and free of charge, get at least 30 per equity in ventures like Nautilus. He’s lob-
bying for the raising of royalties, talking in arhbeérms from about 2 per cent to 10 per cent,
(noting that many nations have, or are ponderifghdr rates again) and to return ownership
of minerals “to the people who live on the landmthe provinces in whose territory seabed
extraction is done”. His son, Minister Byron Chaant mining companies and investors into
conniptions in late 2011 when he proposed just suctove. Nautilus has, Harris says,
neutralised some of Sir Julius’ environmental consédy agreeing to engage an independent
scientific expert who will assess the project astemonthly; by providing a “drop-dead
switch” on operations in event of problems; andseguring insurance to allow immediate re-
lief to local people if they sustain any damagerfran accident. The company has also agreed
to build and upgrade roads and bridges on the egast. “I'm not 100 per cent convinced

that this is something that is going to go off witih a hitch — | suspect that’s not the case,”
says Harris. But Port Moresby had signed the di&aljt or not. “What we are trying to do is
ensure that anything happening in New Ireland vgatedone in ways that are acceptable to
us and provide us with a minimum of coverage amegserds,” says Harris.

“The reality is that we all have our gizmos and gats... we all drive around in our tin cars.
We all in our way are supporting mining, and tlighe new frontier.” — Jeff Kinch, PNG
National Fisheries

Meanwhile the integrity of the Environmental Imp&tatement that underwrites the mine’s
license continues to be questioned by scientists;government organisations and activists,
including in three substantial expert reports cossmined by lobbyists. “It is likely that the
project would result in severe, prolonged, and ppsiregion-wide impacts to a globally rare
and poorly understood biological community, and itlear that the EIS does not adequately
assess many of these impacts,” argued Professoe6ie his report. Dr John Luick, an Aust-
ralian consultant oceanographer, wrote a repotth®iDeep Sea Mining Campaign last year,
which maintains that the physical modelling compus®f the EIS were “to put it kindly, se-
cond rate ... Moreover, every omission in the analpgys down the risk.” He concluded
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that it, “fails to provide the basic informationeded to assess the risk of pollution of the en-
vironment or the risk to local communities”.

Perth-based CSIRO geologist Dr Chris Yeats is widelbted by anti-mining campaigners

for saying, “we know more about the surface of Mard Venus than we know about the
deep ocean floor, broadly speaking it is a greahawn”. That’s true, he says, in general
terms, but the area around Solwara 1 is well cliarged — mostly as a result of Nautilus’s
research. It's his belief that enough is knownéable to conduct seabed mining safely. He
also argues that environmental concerns shouldeighed against the social and environ-
mental impact of continuing to exploit land for tiénerals that markets continue to demand.
Land-based mining displaces communities, “potelgtizding land that could be used for
other purposes (agriculture, housing etc),” sayat¥.¢ Then there’s the associated infrastruc-
ture — road or ralil to transport the ore to a porto get it to a smelter. “That’s all fixed — you
build it for one mine, and then if you go and msmenewhere else, you build it all again.
Then you've got all the rehabilitation, reclamatemd sterilisation-of-land issues.” Meanwhi-
le mines get bigger and deeper, because all thlg eagacted surface stuff is long gone.

Seabed mining leaves no blot on the human landséagaewhen one mine is exhausted, you
haul the equipment to the next deposit, “so froat goint of view it is relatively low impact
environmentally, and cost effective”, says Yeatsaté perceives the biggest enduring en-
vironmental risk of deep-sea mining as being if1f@0-metre-long pipelines break or leak,
or if ore is accidently spilled at the surface. fiehare toxic materials, including arsenic, in the
sludge. But unlike an oil spill, he says, the matas heavy and would soon drop back to the
bottom. Mess stirred up from the seafloor by thiters would be contained by the pipe
sucking it up and by its own weight. If some odlid find its way up the water column, Yeats
says, it would encounter a natural ceiling at albbet900-metre level, where an abrupt chan-
ge in the character of the water forms a barriat tbnces off the lower waters from the upper
layers. Dr Charles Fisher, professor of biologP@bnsylvania State University and an expert
in deep-sea ecosystems, who has advised severfit Baantries, says that the land-versus-
sea argument has limited power because the pedyenake it “are not proposing to stop
mining on land when they start mining in the ses-not an either/or proposition. We won'’t
recover the bad effects of land mining if we staniing the deep sea.

“I'm pretty familiar with Nautilus’ plans. | thinkn general these guys are trying hard ... but
in the end they are there to make money, and teexéot we don’t know yet. We need some
really careful monitoring, and for a really longig. That isn’t very palatable to mining com-
panies because it is going to be expensive, aadjding to require a commitment long after
they've left. “The fact is deep-sea mining has méeen done. The best-laid plans go awry.
We don’t know what the effects will be.” Fisher, evhas studied deep-sea vent communities
for 30 years, says, “if you increase the frequerfayisturbance you are going to favour some
groups over other groups, and you can upset eaablgalances. “When they mine they will
wipe out the population at that site,” says FisheSolwara 1's case there are other sites ne-
arby with similar communities that could providevize to repopulate the damaged area. But
“mining companies aren’t going to just mine one sitonce they have the infrastructure they
will mine site after site. “We need to plan morarthust recuperation of a single site ... we
need to make sure that we’ve got sites in everipnethat are preserved for the full diversity
and the life histories of all the different animdlsat can really provide viable source popula-
tions for extended periods of time. So we neethittdktabout protected areas.”

As for the anxieties of coastal communities abbatdafety of their fishing, Fisher has some
gualified reassurance. There is little evidencexténsive or direct connections between the
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fish in the upper pelagic realm and the very dezgan. “But there is a tonne we don’t know.
We are not [down] there very often. There are adstandirect connections ... larval species
that originate at the vents and go into the wabdrman. The ocean is one connected ecosys-
tem. I’'m not anti-mining. But I'm very much pro miog slowly and methodically, being a-
ware of our uncertainty and acting on it. “Minirggimportant to small island countries in the
region, and I think it would be ludicrous for sdists from rich countries to try to dictate not
to mine because of the unknowns. But | do urgeoduple of those countries to be aware the-
re are unknowns, and to move forward slowly, to itworas we go.” Questions about PNG’s
capacity for oversight of such ventures presestsiabling block even for seabed mining
supporters.

L G L olmmei —-mw

VLAD SOKHIN

“I think the issue of monitoring is a real concémsays Jeff Kinch, head of the PNG National
Fisheries College in Kavieng. “PNG does have a siory” in that area, he says, most no-
tably with the environmental fallout from the Okdienine. That aside, he’s supportive of the
mining concept. “The reality is that we all have gizmos and gadgets,” he says, waving at
the collection of phones, cameras and microphondgsodesk. “We all drive around in our
tin cars. We all in our way are supporting miniagd this is the new frontier.” Kinch, whose
college provides training and education on fisrang seafood handling, believes mining
won't interfere with commercial or community catsh8ut there are many other pressures on
Pacific fisheries, he says, and seabed mining wprddide alternative revenue for states that
presently have fish and not much else by way aduees, places like Tonga and the Cook
Islands.

Nautilus Minerals has staked out tenements tha¢rc600,000 square kilometres of the wa-
ters of PNG, Tonga, Solomon Islands, Fiji, Vanuatd New Zealand.

The Cook Islands anticipates that seabed mininig mwaters could grow its GDP one-
hundredfold, and transform it into one of the wisrldchest nations within a decade. It's
negotiating with several nations and companies,exipeécts that it will get a substantial stake
in any venture for free, in return for access ®nsources. Tongan Deputy Prime Minister
Samiu Vaipulu is an enthusiastic champion of tlirigtry, with little time for some of its cri-
tics. “We need to develop our economy so our pecgtebenefit. Will the [anti-mining]

NGOs help our people? | say no, they do nothingitius has already identified 19 minera-
lised seabed systems within its exploration tenésn@nlonga’s waters. The Secretariat of
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the Pacific Community (SPC) has also identifiecoseigpotential in Fiji, Micronesia, Kiribati,
Tuvulu, Timor Leste, Marshall Islands, the Solontslands, Vanuatu and Niue.

At least 1.5 million square kilometres of the SoR#cific floor are already under exploration
leasehold, according to a year-old estimate of kneites by the Deep Sea Mining Campaign.
Meanwhile there is mounting resistance to the pasome quarters. In June Australia’s
Northern Territory government banned seabed mimrge Gulf of Carpentaria and around
Groote Eylandt, while in New Zealand proposals heparked an energetic push for a mora-
torium. On November 11 a coalition of lawyers, s, academics and activists from New
Ireland Province announced plans to sue the PNG@&owent — likely in Port Moresby, but
possibly in Canada — challenging the legality & Solwara 1 license on the grounds that the
risk-assessment and consultation processes wearedland inadequate.

“...the changes in material culture have caused aely small changes in, for instance, the
traditional and economically important shark-fisgiat Mesi. Contact with European ci-
vilization has shown no better methods in catclsingrks than the old ones.” Tambu-Stones
of New Ireland, Bismarck Archipelagoy Sofus Christiansen (1962 Noona Dan Expedition)

Today many of the clan haus bois lined up in thralson the shoreline at Mesi are neglected.
The elaborate gates, tall splayed posts of windgspet or painted timber through which y-
oung men would carry a pig on their wedding dagnam in place, but the surrounding gra-
veyards are overgrown and the low stone walls mammbling. Relics they once housed — ma-
gical stones and shark fins — have been sold,rstol@idden away.

VLAD SOKHIN; A boy near the grave of a shark calleho died a decade ago.

Eanock Tovalaun, massa of one of the local clditkschis tongue at the condition of his
clan’s compound. By morning he will have dispatchetktail of women with hand brooms
and men with bush-knives and instructions to cleap. “Younger generations are misusing
the haus bois,” complains Tovalaun. They sneak dweitimhome-brewed jungle juice “just to
get drunk, causing a lot of problems”. It's quieinnbecause the elders still have enough clout
for the occasional crackdown, and they’ve just eised it. There are few shark callers left in
Mesi, or in Tembin or Kontu, the other nearby ks where the tradition endures as obser-
ved by the late documentary film-maker Dennis OiReun the classic Sharkcallers of Kon-
tu. Eliuda Toxok is passing the knowledge to his Amos, but other young men are not

much interested. Education and modern expectatians changed their thinking.
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Shark-calling traditionally had status and mystiquevas a kind of raw South Pacific incar-
nation of the matador — the brave loner settingobieguile and conquer a wild creature,
winning en route the respect of men and the adworati women. Ladies would likely be
fighting over him on the beach even as he paddde#t twith his catch, says Tovalaun. But the
practice also demands discipline and sacrifice.seweral days before he goes to sea the
shark caller must leave his wife and sleep in l@e’s haus boi. The shark caller must abstain
from sex. Some of the younger men admit the “noguss rule, combined with the other ha-
zards of the job and fading kastam (custom) hase#iting to do with the diminishing allure

of the vocation. The shark caller must also abdtamm certain foods, and can only eat food
made and served by certain people. “We can onky fadd from our old mama, or we cook
the food ourselves ... until we complete the missienare prepared for,” explains Tovalaun,
translating the old man’s Mandak-tongue commentang, elaborating with some of his own.

Shark-calling traditionally had status and mystigitevas a kind of raw South Pacific incar-
nation of the matador — the brave loner settingtouteguile and conquer a wild creature,
winning en route the respect of men and the adomnati women.

The shark, he says, is very sensitive. “It can lyearfrom far away,” hence it responds to the
clatter of the larung when it is shaken in the waté can smell you from far away.” One of
the core concerns in Mesi and other villages istti@noise from the Solwara 1 project will
disturb sharks, dolphins and other fish the comtresdepend on. Eliuda Toxok is convinced
that it already has. He echoes the claims of sél@ral men who regularly skin-dive for fish,
who tell stories of encountering strange noise“dndt” under the water during the explora-
tory phase of the project. “When the seabed dsilblamme around, they started reducing our
lifestyle, our way of catching sharks, becausesitudbs the sea,” says Toxok. “We are not ag-
reeing with the project.” The Nautilus EIS statesttdue to the project’s distant location, it
couldn’t interfere with subsistence fishing andréheould be no impact from mining on
“near-shore coral reefs, including traditional résfiing and shark calling”. But Toxok’s as-
sertion finds some sympathy in Professor Steirrepsrt, which says the EIS doesn’t adequa-
tely consider factors like underwater noise inahgdiraffic from vessels. “This noise may re-
present a significant impact to reef sharks, armksballing conducted by coastal peoples of
the region.”

It may be, given the cultural, social and econochianges already washing across New Ire-
land — including initiatives that strive to improkealth, education, communications and op-
portunity — that the era of the shark caller, afittional life attuned to and reliant on merci-
less natural systems, is already largely gone.kXtddling is fading fast as a subsistence acti-
vity, and soon it may only endure as a curiositgegormance piece revived for festivals and
tourists. Toxok and Tovalaun recognise this andhsesigned to it. Their campaign is not to
save the shark callers, but to preserve for trescendants the sharks and other fish that
sustained their ancestors. Tovalaun himself isstiak caller — his father, a missionary,
forbade his participation (not least because ofgsociated “women trouble”), and sent him
away to be educated. He’s cannily applied the lesée learned; he sells some trees to the
Malaysian loggers whose ships loom perpetuallygifsthe coast, plants a little oil palm.

He lives mostly up near Kavieng, but loves to cdrome to Mesi. If he lost everything to-
morrow, he could come back here and sleep ihduis boiand live for nothing. “When we
have a little bit okaukay taro and banana, it doesn’t cost me anythinigdéin’'t have mo-
ney, | can still eat.” Tovalaun is 58 years old diiée many of his generation, he moves with
apparent ease between the modern and traditicovgtiwed and natural realms, enjoying the
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best of both. The pre-whites world of his grandptgés vivid in his storytelling, delivered as
he sits cross-legged on the sand under a @aluphyllumtree — the trunk 10-strides wide —
upon which, he says in passing, his ancestors looiséed the heads of their enemies. Some-
times they would cook them. Cultures evolve anchgeaTovalaun observes, and that’s as it
should be.

F

VLAD SOKHIN; A local fisherman transfers Eliuda aht canoe far from the coast.

In his lifetime he’s seen law and order, roadsjdpes and aid posts appear and then rot away.
“Today, we should be advancing. We've got copra@umba to sell, but our infrastructure is
eroding, and we can’t get it out.” The championsedbed mining argue that exploiting the
treasure buried at the bottom of the Bismarck Sehd solution, not the problem. They say it
will provide a lucrative revenue stream, one thash’t scar the landscape or displace com-
munities, and which, on the advice of many expéstanlikely to impact human dimensions.
But the sense of communities on the coast right isaWwat it's a double-or-nothing bet. Some
people “want money for nothing”, Tovalaun says. Buth money never lasts. His father
taught him that the only providers that might beeceupon are God, sweat and nature. Today
his concern is for the last, and most potent, e$¢h
Sourcenttp://www.theglobalmail.org/feature/mining-the-ais§760/

lllegal miners fall, die in pit
The National, December 6th, 2013

By JEFFREY ELAPA in Mendi

TWO illegal miners died when they fell into a pit ®uesday at the Porgera gold mine site, it
has been confirmed. Tony Mark Ekepa, chairmaneftbrgera Landowners Association,
confirmed last night that the two illegal minergitallen into a pit. Deputy Police Commissi-
oner Simon Kauba also told the Australia BroadogsGiorporation yesterday that at least
three other miners could have been killed afteicpdiad gone to the site in Enga to investi-
gate the two illegal miners’ deaths. “There was tlanfrontation from the illegal miners, tho-
se who were with those two who were deceased,atuke ‘SThey were dispersing them and in
the process may have been hurt and later we foundr@ or two other people died from the
confrontation.” Ekepa said three groups of illegihers had an argument and started fighting
among themselves. Kauba said police reinforcenteadseen deployed to the mine, which
remained temporarily closed. BarrickNiugini LtdetG@anadian company that owns the mine,
told the ABC its security staff were not involvadthe incident. It said in a statement that in
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separate incidents, two mine personnel were attbloikegroups of illegal miners. Spokesman
Greg Walker said before the incident, the compaked for police help to remove illegal
miners at the mine’s open pit area.

Mt. Kare: Landowners back developer Post-Courier 6.12.2013

Mt Kare Project showing high grade zones
By PHILIP KEPSON

The developer of Mt Kare gold mine in Enga, Indoehof Australia, has received crushing
support from the genuine landowners to develogptbgct into a full-scale mining operation.
Representatives of major tribes from both Engaké@ld provinces that own the Mt Kare ex-
ploration and surrounding sites said they havedamaligh of problems for the last 25 years
and want to see the project get off the groundamd) benefits into their lives. They gave the
undertaking during an awareness meeting on thedamership identification process at
three different locations including Andita, Paijakad Mt Kare where representatives from
Mineral Resources Authority (MRA), Enga and Helancial Governments, police and
other parties attended last week. Team leader &eyd, Lambia and Umbia clans of Paiela
who own major portions of the mine site, Eka Ma&, said his people were happy with the
exploration work that Indochine has done sincéaitted exporation in 2011. He said they
wanted to ensure that it (the same company) wagydor a full operation soon.

“In the last 25 years, we have seen more than seéiffenent exploration companies. “They
left us with nothing but problems. At the same tinve have seen our old people dying wit-
hout seeing the benefits of the project becausplpewere using Mt Kare as a playing field.
“Therefore, we are all for Indochine who have dam@e than half of the exploration work
already to turn the project into reality,” he saAahother landowner and chief in Paiela, Anje-
pe Kombone, said it would be in the best interésh® true landowners on both sides (of
Enga and Hela) to prevent outsiders from influeg@pportunities to make negative com-
ments against the developer and those who suppibetezlirrent exploration process. He said
his group was prepared to support and work witregawment officials and independent con-
sultants that were currently involved in the laddntification process towards assisting the
developer to get the mining license without anybpgm. “We want a full mine operation no
later than 2015. That is the prime reason why weesapporting Indochine to ensure that we
see the true benefits of this project,” he said.
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Newcrest: K133m spent on villages
The National, December 6th, 2013

NEWCREST Mining Ltd has spent A$61 million (K133.48llion) on Lihir communities
from 2011-12, general manager operations Karl $gadaid. Speaking at the mining seminar
in Port Moresby yesterday, Spaleck said the figuaie an improvement from the A$43 milli-
on (K94 million) spent in 2010-11. While presentmg Lihir gold operations, Spaleck stres-
sed that the miner had been contributing to PN@@ty. He said last year, the national
government received K218 million in royalty payngemhile the New Ireland provincial
government and Nimamar local-level government &8 khillion. Spaleck said Lihir recei-
ved a direct payment of K91 million. He said Nevetneas committed to pursue local
employment and training and to make sure the ingobobmmunity benefited from the mi-
ning operations. Spaleck said the Lihir agreemewview included the integrated benefit
package, which covered the compensation and rédocagreement (CRA) memorandum of
agreement (MoA).

The deal aimed to provide for health and educaermices, infrastructure and substantial bu-
siness opportunities. “Mine closure plan is parthef Lihir agreements review,” Spaleck
said. Spaleck said schools within the Newcrest rdistict at Lihir were given school buil-
dings. “Namatanai, Mongop and Utu High Shools heeihbcompleted while the Lihir and
Tanir High school building projects would followistAll these projects cost about K18 mil-
lion under the Lihir Gold Ltd tax credit scheme.elllamatanai High School power project
has been commissioned as part of the MoU with e Neland provincial government.
Newcrest on Wednesday confirmed the appointmetwoiexecutives to the company’s
board. Peter Hay has been appointed board chatonaplace Don Mercer, who is retiring
from the board end of this month. Sandeep Biswasnamed executive director and chief
operating officer, to succeed Greg Robinson asf@xecutive middle of next year.

OTML has contributed K26billion to PNG since 1982 Post-Courier 6.12.2013

THE Ok Tedi Mining Limited has contributed immenstdwards the nation’s coffers with
over K26 billion in direct benefits to Papua Newi@a since 1982. OTML general manager
Employee and External Relations, Mr Musje Werrad slaose benefits started from during
the BHP time when it was operating the mine. Theehts were through the form of taxation
to the government, goods and services purchasetdRiG suppliers, salaries and wages, tax
credit scheme projects, royalty to Western Proviandowners and others. Mr Werror said
the key challenges for the miner this year incluthediow metal prices which were below
budget, major repairs of the Mill crusher, and ifgneexchange variances. Also, the mine was
affected by one of their largest customer Pas#rarPhilippines affected by the typhoon. Re-
garding the mine life extension issue, he saidiak Community Mine Continuation Agree-
ment (CMCA) have agreed for the mine to continue laawve held over 500 meetings with the
villagers. He said the mine life extension (MLExkage is at K1.3 billion. He said the 11th
Supplemental Agreement will be passed in ParlianmeRebruary 2014.

Mining sector overhaul
The National, December 6th, 2013

THE government is overhauling the country’s miniagys and policies to streamline the in-
dustry’s business structure. Mining Minister Byi©han said the move would reshape Papua
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New Guinea’s mining sector for the better. Speaking seminar yesterday, Chan said PNG
was no exception to the recent effects of advdid@agfinancial climate. Chan told major
players the government was very well aware of $saes affecting the mining industry and
had taken steps to rectify past mistakes. “PNGtemtcl in the mining sector is demonstrated
by existence of some world class projects. “Manthese mines such as Ok Tedi, Porgera,
Lihir, Hidden Valley, Tolukuma, Sinivit, Simberi drRamu have their own unique challen-
ges. “Apart from the operating mines, we have almemof exploration projects in advanced
stages.

“The government is committed to ensure these pte®ge brought on stream to be the next
pipeline of mining projects over the next five y&diwith the renewed interest in the count-
ry’s mining activities, PNG has the potential tcbme a well-developed nation if only we
could properly and effectively harness these ptsjand maximise benefits ...this calls for
better management of issues affecting industrydrCéaid major challenges initiated by the
national government included introduction of theniu Trust and establishment of Sover-
eign Wealth Fund, among others. He said the minisid undertaken to continue the mineral
policy and legislation review exercise. Main chadles that were now facing the government,
which were predominant throughout the mining proesmwere issues concerning:

« Mineral ownership;

« Greater national participation;

« Increased and better distribution of mine deriveddiits;

« Tangible infrastructure developments;

- Relocation and resettlement planning;

« Mine closure and rehabilitation;

« Sustainability of communities impacted by miningjpcts; and
« Improved monitoring and regulating by the state.

Chan urged stakeholders involved in the sectaake heed and contribute meaningful to
address the issues. He announced that presentatidhe proposed changes to the Mining
Act would be passed in parliament next year.

Geologist: PNG has potential to export iron ore Post-Courier 6.12.2013
By IMELDA WAVIK

PAPUA New Guinea could be the next iron produciagrtry in the world, says Mayur Re-
sources head of exploration geologist Tom CharlRMG continues to amaze developers and
exploration companies with its diverse resourcegeeially minerals. During the petroleum
seminar Mr Charlton stated that Ironsand, (sant tvavy concentration of iron) has the po-
tential to make a change in the country’s exparttie better. Mr Charlton described Ironsand
explored in some parts of the country as havingeamount of iron concentration, and low
impurities including low deposits of slime. He s¢@ exploration has identified that export
of ironsands may contribute enormously into thenecay of the country. Mr Charlton added
that completed exploration programs indicate thate are opportunities or that there may be
low cost onshore and offshore (dredge) mining.

The company has identified that there has beendpiggtie extensive ironsands deposits in the
sourthern part of PNG in which more than 17 000 ksn2hder exploration. Ironsands mining

was found to be inexpensive with simple mining dreblging with basic magnetic separation

processes. Mr Charlton said the resource has e to produce billions of tonnes in a
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period of time. Mr Charlton said mining of Ironsandould have a contributing factor to the
economy of the country in terms of exports. He ddtiat the resource had a revenue genera-
tion within two to three years at the most in whiictvould bring in more revenue than spend.
"The resource has the potential to bring in movestors into the country”, he said. Ironsands
may be Asia’s new low cost iron precinct. Apartfréeronsands the company also initiates
exploration for coal, copper and gold in which cleas also been found to have a consistent
global growth and low development cost similarrtmsands.

Petroleum authority to regulate industry Post-Courier 6.12.2013

PETROLEUM and Energy Minister William Duma in regige to yesterdayBost-Courier
report said the new entity to be formed was th@psed petroleum and energy authority from
the current Department of Petroleum and EnergyDhna said the petroleum and energy au-
thority would be a statutory authority to replalbe existing Department of Petroleum and
Energy. "The principal objective of this purposédasnake this new entity become a very ro-
bust regulator of our country’s expanding energgtae including the hydro carbon sector.

He said the aim of the authority was to becomeietiit and effective in the promotion, ma-
nagement and regulation of private sector explomatind development of the country’s ener-
gy resources. Mr Duma said the government had &rbjorsed and supported the creation of
the new authority.

"Investment in PNG’s energy sector must be recegh@nd appreciated but the host state
through efficient and effective regulation. Thi®ise way to increase PNG'’s international in-
vestor competitiveness, particularly amongst theopeum rich countries. "In terms of pro-
gress so far in implementing the establishmenhefauthority, the state solicitor approved
and provided the certificate of necessity in Ma2Oi13. "Subsequently in May 2013, the Na-
tional Executive Council approved the establishnodrihe petroleum and energy authority.
My Ministry and the DPE have developed a work pangrand a budget formal work in terms
of undertaking core or milestone activities to bbsh the authority and this will commence
in early 2014.

"l expect the new authority to be fully operatiobglearly 2015,” Mr Duma said. In terms of
structure for the proposed authority, the MinisterPetroleum and Energy will be the politi-
cal head of the organisation. Below the ministegre will be four major entities. The board
of directors and the chairman of the authority wdlern the operations of the authority. The
petroleum advisory council and the energy advisogncil will govern the regulatory and
policy affairs of the petroleum and energy sectespectively. The administration and opera-
tional functions of the authority will be headedthg office of the managing director.

lllegal miners killed in confrontation at Porgera gold mine in Papua New Guinea
ABC Radio Australia, 5 December 2013

Police reinforcements have been sent to Papua Neme&s northern highlands after illegal
miners were killed during a confrontation at thegeosa mine. Police in Papua New Guinea
say illegal miners have been killed after a distnd® at the Porgera gold mine site in Enga
province. The mine's operator, Barrick Niugini, s&yg staff requested police assistance to
deal with a group of around 300 illegal miners loa $ite late Tuesday. PNG's Deputy Com-
missioner of Police Operations Simon Kauba saysasat one person was killed in the con-
frontation. "There was this confrontation from thegal miners, those who were with those
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two who were deceased, and so they were dispettsgng, and in the process may have been
hurt, and later we found out one or two other pealddd from the confrontation,” he said.
Porgera Joint Venture Executive General Manageg @ralker says two others were re-
ported injured during the clash, and a search éx¢ alay located the body of a deceased
trespasser.

"What we know at the moment is during an incidemtlee evening of [December] 3rd, one
person was injured and deceased - I'm not awahesgboint of the cause of death," he said.
"There are rumours and speculation that a secorsdipavas injured but we have not been
able to locate any person at this time." Barrickgiini Limited, the Canadian company that
owns the mine, says "no security staff were repoieehave taken part in the incident resul-
ting in the fatality". Greg Walker says mine setyuwere in the area, but removing the
trespassers was a police operation. "There's tfspassers in the mine area, and at that
point there were 300 aggressive trespassers cthrag into the mine area seeking gold. "We
would regard them as illegal miners...the main eom¢hat we have is that these people come
into the active mining lease and they're interactuith heavy mine equipment [and] they're
not fully aware of the hazards in the mining area."

Mr Kauba says extra police were sent to the mifighé€] situation is not looking good but it

is brought under control,” he said. "We are sendhngxtra reinforcements so that we can al-
low the normal situation to come back and alsoratloe mine to operate at the normal rate.”
Mr Walker says there have been tensions at the,ruteoperations have resumed. "There
was a lot of protesting in the community - directedinly at the police, but also directed
at...Barrick personnel - yesterday was very tensklast night we suspended operations for
the safety of our employees," he said. "We suspgngerations for 12 hours, operations
commenced this morning...as per normal and it'g ¥alm at the moment. The company says
it is investigating the incident and its causegy&Rrovince Governor Peter Ipatas says illegal
mining is becoming an increasing problem at the sit

Nautilus Minerals PNG Holds Consultations In New leland
Solwara 1 will have ‘minimum’ environmental impactanager

PORT MORESBY, Papua New Guinea (The National, Be2013) — Nautilus Minerals

PNG says it takes the management of the environsegitusly and is consulting the people
on what it is doing. Company officials visited sewallages along the western coast of
Namatanai, in New Ireland, as part of its commuaodwgsultation programme. Country mana-
ger Mel Togolo said: “It is important that villagennderstand the commitments we have ma-
de to ensure the Solwara 1 project has a minimupadton the marine environment. “We
want the people, especially the communities neséoeSolwara 1 to be excited about the pro-
ject. “Nautilus Minerals takes environmental mamaget and monitoring very seriously. “To
ensure the Solwara 1 project has minimum impa¢hemarine environment, Nautilus has
made certain commitments. “There will be no blagtithere will be no tailings, a fully en-
closed pipe and pump system to be used to ensurexing of mined materials with water
columns, and only biodegradable fluids be usedlisubsea equipment.”

They were joined by officials from the DepartmehEavironment and Conservation, and
Mineral Resource Authority using a multi-stakeholdpproach to conduct awareness and
meetings. Nautilus Minerals is the forerunneraafor resource production and developer
of the Solwara 1 project. Its community consultaggwogramme began in 2007 focusing on
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areas closest to the Solwara 1 site in New IrebanmtiEast New Britain. Villagers were shown
maps and diagrams and the exact location of theeBall site. It is 30km from land and at
depths of 1600 metres. The company claimed it welkhelow fish stocks and away from
coral reefs and shallow water. Togolo reiterated Nautilus Minerals’ goals were aligned
with those of the Government. Nautilus Mineralsasnmitted to helping develop an econo-
mic base for PNG, the company said. It said it e@amitted to employing Papua New Gui-
neans where ever possible and bringing world lepdiperts to PNG and nurture the next
generation of scientists and leaders in PNG.

Traditional law used to exclude Nautilus from propsed mine site
Dennis A. Kosam, PNG Mine Watch 5.12.2013

Last week, a man from Messi village, in the Cenivalst Coast Namatanai of New Ireland
province put up a “gorgor” at the proposed Solwiaexperimental seabed mining project si-
te. In New Ireland society, the “gorgor protoca”aur traditional law. Ships or vessels by
Nautilus MUST NOT venture into this area prohibitgdthe "gorgor”. If Nautilus breaches
this area and enters illegally, we have ALL thdtignder kastom to destroy the vessels or
ship. Elders and villagers from adjoining villades/e caution the National Government to
critically address the issue from the bottom umdlitonal law over the environment must be
respected by foreigners.

Forum paves way for agreement on Woodlark project Post-Courier
5.12.2013

THE first consultative forum for the Woodlark IsthMinning project held last month in A-
lotau was completed with all stakeholders agrergjart preparing a memorandum of ag-
reement within six months. The forum, organisedhgyMineral Resources Authority, in-
cluded stakeholders from the provincial governmta,project developer, landowners of the
project area and national department agenciesH&®epartments of Mineral Policy and
Geo-hazards, Industrial Relations, State SolicEonironment and Conservation, Treasury
and National Planning and Monitoring. Mining MiresByron Chan was on hand to deliver
the opening address at the forum. Mr Chan pointedh® need for an open and consultative
approach between the parties.

Under the Mining Act, the mining minister is obldyeo convene a forum where parties con-
sult with each other on benefit sharing arrangemantl the structure of the MoA to be drawn
up based on discussions emanating from the medtirgMOoA is expected to contain
amongst other things, issues like beneficiariestifleation, royalties, special support grant,
tax credit scheme, equity, business development plgply and procurement, employment
and training, mine closure and rehabilitation andricial reporting. Mr Chan also told the fo-
rum that since the Woodlark project is a small wite a mine life of 10 years, the level of
benefits for landowners, local level governmentvprcial government and national govern-
ment would be reflective of its size and produdtyiviutput.
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Kas praises new Ramu deal
By ROSALYN ALBANIEL-EVARA, Post-Courier 5.12.2013

MADANG Governor Jim Kas says there is a "missingcpiin the jigsaw" that is the revised
memorandum of agreement (MOA) for the Ramu Nickejgxt which has just been signed
approved. Mr Kas said the missing piece involvertiasses living along the Ramu River who
had been directly impacted and would continue tedas a result of the mine operations at
Kurumbukari. In his address to the dignitaries frgovernment, Chinese develo-per and
landowners who had packed the conference roomsafban Resort, Mr Kas said the popu-
lation living along this river system to be affettey the heavy buildup in sedimentation. He
said this may be a result of the activities ofriiae which was happening upstream of the
Ramu River but said that this is something thatetk@erts must confirm. Mr Kas said he was
raising this issue and at this occasion so thditealhformed and the issue be addressed to
avoid possible litigation. But Mr Kas, out of resp#& the agreement, hailed it as an achieve-
ment for all stakeholders and acknowledged thetsffaf all who had been involved in the
work leading up to the signing.

He said he has been among those who had beenoroissues relating to the project, inclu-
ding the deep sea tailing placement system, aisitéest of his people remained of pa-
ramount importance to him. He thanked the Chineseldper for taking on the challenge he
had issued with regards to tests on the systensaldewas pleased that samples had been sent
to Australia for further tests to be carried oud #mat the results would be out soon and made
available to all concerned groups. There were adseles Mr Kas had raised during the sig-
ning that needed government attention relatingpéontining activities in the province. The
first was in relation to the operations of Maremgiming Limited, the developers of the Yan-
dera mines. He said the Ramu Nickel project musefected under the old Mining Act, ad-
ding that with the review to the existing laws ttte¢ mine which is set to come on line soon
must be reflected in the new Act.

Mr Kas also issued a strong challenge to the natiGovern-ment and departments to ensure
that going forward they do not by-pass the MadamyiRcial Government in any discussions
relating to any project in the province. He said tias been happening for too long and the
Madang Provincial Government has been taken fartgda resulting in a lot of problems
which it (Madang Government) had to clean up. He gas would must not be allowed and
urged that this need be taken heed of. Usino/BhRIAnton Yagama during the signing also
acknowleged and commended all parties involvedudieg those who had died, for making
the signing possible. He said the project had caitiea lot of challenges but had thanked
everyone, including the developer, for their peéesise. He said as the leader of the area whe-
re the resources were being extracted, he woulzkbalf of his people like to thank the

Ramu NiCo Management (MCC) Limited personally fot packing up and leaving in light

of the many challenges that they had faced simbérag. "You could have quit and left but
you are still here. You are a friend and a paramet | welcome you," he said.

Ramu NiCo committed to project
By ROSALYN ALBANIEL-EVARA, Post-Courier 5.12.2013

WHILE the Ramu Nickel has launched into productioims still faced with huge challenges.
According to the chairman of the Ramu NiCo Managenao Zeming, among these chal-
lenges is the drop in the nickel market price fi$8,000 to $14,000 per tonne. Mr Zeming
said this during the signing of the revised memduam of agreement for the project. He said
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a lot of peer mines have either cut down on staffave shut down production. He said the
project is still in its starting stage of operasdiut is suffering from huge losses with the huge
consumption cost and low production. However, he daspite all these difficulties and chal-
lenges the company deemed the project to be oaesyhbol of friendship between China
and PNG and the company remained committed andngieid in its cause to develop,
construct and operate it for the mutual benefilbf "People from both nations are working
together and for one goal,” he said. "However, autithe support of the governments of both
countries, state agencies, the Madang governmeribaal level governments, and classes of
society none of this would happen. "For that andemalf of the company | would like to
thank you for the great support you have accortegbtoject for such a long time."

He said the journey of the project to have beeng foad starting with the signing of the
MoA in 2000 which had depicted the grand prospéethat the project can bring to the local
economy and social development. In 2004 in an ewkith had been witnessed by heads of
government of both countries, the Chinese Metaltatgsroup of Companies had entered the
framework agreement with the State. In doing sorited a new page. In March 2005, MCC
had signed the master agreement with all partidsra@ctober that same year the joint ven-
ture agreement was signed with Ramu NiCo Manage(M@C) Limited who became the
manager, and hence, also the party of the MOA. &midg said in 2007 the construction and
operation environment permit of the project wastgd, in 2008 project construction com-
pleted, in December of 2012 the construction cotigrpleand commissioning success cere-
mony staged while in October 2013 the project seali50 percent of design capacity and yet
again in November.

He said during the construction and operation petite developer has brought a lot of deve-
lopment and progress to the four impact areasadtupgraded infrastructure of relevant areas,
stimulated the local economy through local procweetmvhich had in 2012 amounted to
K600million, provided a lot of business opportuestito landowner companies which he said
to have reached close to K61.6m, constructed amadtan@ed medical aidposts, provided me-
dical services and school fee assistance amoutatiK§70,000. Other assistance has been in
the agriculture and livestock sector through amjguts, technical and management training,
provision of fertiliser and seeds. It also provide@00 direct employment opportunities
during construction phase and 1,100 when entedugtimn. "After several years of hard
work by all parties the revised MoA is finally te Bigned today and | would like to congratu-
late all stakeholders. | sincerely hope and urbpaaties to honour and perform all obligati-
ons under the MoA to push social and economic dgveént.

Exxon: Lancos got K2billion
The National, December 4th, 2013

EXXONMOBIL has spent K2.26 billion on PNG landowreampanies, as a result of the

LNG project, PNG LNG project executive Decie Ausaid. Speaking at the Chamber of Mi-
nes and Petroleum conference yesterday, Autinleedd businesses had benefited from their
involvement in the project. “We continue to invesPNG businesses and have so far spent
just under K10 billion with these local firms,” skaid. Autin also said the developer of the
LNG project was also providing training to localsmesses for their initial start-

up. “Businesses are lining up at the door of tleggat-established enterprise centre to receive
training and mentoring services and the centreskaa more than 16,000 Papua New Gui-
nean entrepreneurs to date. “The centre has prb¥deequivalent of more than 9,000 trai-
ning days and 1,200 mentoring days to PNG-ownethbsses,” Autin added. She said that
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ExxonMobil was looking at proving management tnagnio PNG women soon so they could
be equal participants in the development and bisneffithe project.

“Next year, we would be hosting the “global womenmmanagement programme”. This pro-
gramme was usually held in world capitals suchakada or Washington DC and brought to-
gether inspiring women from around the developimglevto learn management and networ-
king skills and then take those skills back tortheme countries to establish or expand
community support programmes”. “The PNG LNG projeg$ supported 17 Papua New Gui-
nean women to attend this programme so far, ancevie’illed that this initiative will be held

here in Port Moresby next year”.

“It's no sectedttwhen women are economically empowe-

red, the entire communities benefit. “This is whg imvest in programmes that expand the
skills and experience of women that work for thejget, who live in project area communi-
ties and are leaders from around the country. “Woare a resource that should be empowe-
red to lead and make positive change,” Autin added.

Post-Courier via PNG Mine Watch 4.12. 2013

Leaders sign

revised nickel

project deal

By ROSALYN ALBANIEL-EVARA

THE revised © memorandum  of
Agresment (MoA) for  the: Ramu
nickel praject was signed in Madang
yeslerday

The event was halled as a milestone
schievement for the Ramu micks]
project, the people of Madang and
the national Givernment.

The revised agreement was signed
befare = hitge crowd at Jais Aben
Regort by Minister for Mining Byron
Chan, Mading Governor Jim Kas,

chairman of Ramu nigkel project Zaoy
Zeming and the landowner chalrmen
of the four project impact areas,

Mr Chan said in Hght of the ailing
market prices on minerals including
nickel, the project was @ -suceess
story, adding the sigring was part of
that suiceess.,

He said the MoA had been signed
in 2000 and was due for review in
2005 but that did not happen uptl
yesterday fo the delight of all parties
nvelved.

He said the revised MoA would
cffectively manage the benefii sharing
arran and  devel
aspirations of all stzkeholders for
thi next five years.

He said the revised MoA captured
fhe updated, ecurrent and foture

sGtic-aranomic; eultural and
infrastriicture aspirations of all the
beneficiaries including the mine
impact commmunities.

The minister had alsy sald it would
be imperative that' the MoA was
reviewed i the shortest time possible
s that changes could be promptly
capturel and accommodated,

It wonld: also ha mem‘anva that

all parties were satisfied with the -

review processand outcomes as only
then would they all meve forward

i : and participate meanimafilly in‘this-
Usino Bundi MP Anton Yagama, i

oriant project.
5% end.:.n.g Prime Mx_mster Peter

parties involved N suocess story, mr

povernments [l commitment to
il the various undertakings in
the revised agroement.

“Your gpovertment through the

HKational Executive Council had:
racopnised the sipnificance of the'

Ramu project and has endorsed the
upfront funding of the infrastructure
grants or 886 to be made avallable to
the Madung Government through the
Tational blidget Process.

“Likewise, the state's undertaiings
funded through-

will continue o be
the National Govenrmient's annual
development bideet going formacd "
hesaid.

7 also given the assurance apd-

B'm'c'm Chan and Jim Kas signing the revised MoA and (insart) Mr Chan gMngﬁ spegch.

Treasury boss: EITI Initiative backs investments
By ANCILLA WRAKUALEPost-Courier 4.12.2013

THE establishment of the extractive industriesspamency initiative (EITI) will help PNG

strengthen accountability, good governance andcesdoorruption says Treasury’s acting se-
cretary Dairi Vele. He said the initiative will lpgpbromote conflict resolution, social and eco-
nomic stability. Mr Vele said another key benefi&dT| to PNG is that it will support main-
tenance of a strong investment climate. Initiatdssions on EITI started in 2006 as result to
the PNG to Australia gas project. In March thisry#i@e National Executive Council (NEC)
endorsed the implementation of EITI after the resmndation by the informal multi stake-
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holder group (MSG) through the Department of Treasthich was championed by the Trea-
sury Minister Don Polye. Mr Vele said it was aldegsing to note the involvement of various
people from wide range of stakeholders represemdtie MSG, the primary body responsib-
le to oversee and coordinate the successful impitatien of the global EITI standards in
PNG.

He said the PNGEITI will report on the payments smamlGovernment and likewise
Government report on revenues received, thus makingre transparent and accountable.
He said to overcome challenges in implementing?N& EITI; it will need government lea-
dership and commitment. He said availability obmfiation from government agencies and
lack of capacity would also be another key chakkemde Vele said the next step on working
on EITI is to complete the EITI work plan and subapplication to International Secretariat
for candidacy status. Others included the estabkstt of the National Secretariat within the
Department of Treasury and implementation of ERTPNG when application for candidacy
is approved. He said in future there is possibditgmbedding "Transparency Initiative
Publication™” into the revised Oil and Gas Act.

New group formed to fight experimental seabed minig
PNG Mine Watch 3.12.2013

Another new group to stop experimental seabed mihas been formed in PNG, bringing to-
gether Provincial governments, politicians, pubkecvants and senior lawyers with non
government and community organisations. The PN@@Against Seabed Experimental
Mining is led by its newly elected Chairperson,mpnoeent lawyer Moses Murray. The forma-
tion of the group, which was also witnessed by la@osenior lawyer, Thomas Elizah, and re-
presentatives from the Madang and Oro Provincigeguments, reflects the growing opposi-
tion to the experimental seabed mining plans oftNeuminerals not only from communities
and students but also in the professional ranksaamahg business people and public servants
and politicians. Other embers of the group incltideCentre for Environmental Law and
Community Rights (CELCOR), Partners with MelanesMadang Provincial Government,
Yariyari Lawyers, Hon Gary Juffa MP, Oro Provirdgzovernment, and representatives from
Manus, Milne Bay and Madang. The group has beanddrto stop any experimental seabed
mining in PNG including the proposed Solwara 1 mine

Worker At Papua Copper Mine Killed In Accident
One dead, another injured after rock fell onto odni

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec. 2, 2013) — A worker
has been killed after an incident at the giant Beeg copper mine in the Indonesian province
of Papua. Freeport McMoRan says early on Sundapimgpia worker was killed and another
injured after a rock fell from an ore chute ontiigat vehicle in an underground section of the
mine. A union official says operations and prodoctat the world’s second-biggest copper
mine have not been affected. It is at least thel iheadly incident at the remote complex this
year, including a tunnel collapse in May whichédall28 people. The mine produces about
220,000 tonnes of copper ore a day under normalitons, but output has been below that
level for most of the year after several fatal decits.
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Canadian Police Probe On Bougainville Completed
RCMP investigating violations of Canadian law byimg companies

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, R, 2013) — The four-man
investigation team sent to Buka by the Royal CaaraMounted Police left Bougainville over
the weekend. They were in Buka to investigate jdes$ireaches of a Canadian law by Cana-
dian companies who have been operating in Boudin®cting Bougainville President Al-
bert Punghau said the investigation concerns ttigvitees of two Canadian companies in
Bougainville — Invincible Resources Inc. and MoruarResources Inc". Acting Chief Admin-
istrator Chris Siriosi, said all officers in thenaithistration have been directed to cooperate
with the probe team. "Bougainville’s mineral resmag are one of its main sources of wealth.
It is very wrong for foreigners to access that weahfairly by corrupt practices,"” he said.

Papua New Guinea mining industry faces downturn aér 10 years of growth
ABC Radio Australia, 2 December 2013, by Jemima&iar

The Papua New Guinea Chamber of Mines and Petrasayshthe country's mining industry
is experiencing its first downturn in a decade. Plagua New Guinea Chamber of Mines and
Petroleum says the country's mining industry iseeigmcing its first downturn in a decade.
The Chamber says while the gas industry is boonmmiging is facing difficult times in the
wake of decreasing commodity prices and pressurgsaduction. Executive Director Greg
Anderson had told Pacific Beat after 10 years ofvgn, it's a significant downturn. "We had
a magnificent cross-section of explorers includangery decent suite of majors in joint ven-
tures,” he said. "Unfortunately many of those haee opted to pull out because of internati-
onal pressures so it is definitely a challenge. 'Waee...a very significant junior sector, but a
lot of them are facing great pressures and | aaicafo say some of them will probably
disappear.” Mining has formed a significant parthef PNG Government's revenue.

Mr Anderson says while the downturn hasn't hitgheernment's bottom line yet, it will defi-
nitely have an impact. "We've got some growth iodoiction, thank goodness, because we
have some new projects but they are new and tleegarsignificant tax contributors for so-
me years," he said. "So it will certainly affece thovernment's bottom line, particularly in the
Ok Tedi situation because the commodity pricestith Ok Tedi products - copper and gold
- were very high and they have both slumped.” Mdé@mson says despite the mining gloom,
the country's LNG development is a bright spot.éTlwo sectors have diverged quite
considerably in the last 18 months because we tlatigrowth in both of them for nearly a
decade," he said. "Definitely oil and gas is foetaty doing extremely well still and we have
got a very buoyant situation ther, particularly fiother LNG developments. "We have got as
we say the potential for further extensions an@otlevelopments and other gas develop-
ments as well so this is a very good story for smesimall country.”

Letter to the editor

Nationals, not expats, should be running Ok Tedi
The National, December 2nd, 2013

IT is with great sadness that | write on behafifthe silent majority that have been forced
to leave Ok Tedi Mining Ltd (OTML) against theill by year's end. Prime Minister Pe-
ter O’Neill promised that his government wouldtdis to the petition submitted by the
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2,000-plus skilled workers and that no national kxyge would lose his/her job, but instead
create more jobs. This is not happening. In @@ of cost-cutting and a smaller mine ope-
ration going forward, the company has laid off 4@¥oits national workforce, but no expat-
riate positions have been made redundant. The aoynp recruiting a lot of expatriates,
mostly to fill managerial and senior positions at@d by nationals. Many consultants are
flooding in and a lot of contracts worth natls of US dollars are being raised to bring in
more consultants and contract companies to draimvdalth from Ok Tedi. Is the prime mi-
nister aware of what is going on and is he conakfoehis fellow countrymen and wo-

men? Does he have plans to secure their welfar¢h@imdobs?

Ok Tedi is 100% PNG-owned and every Papua New @uis@ould be happily working and
benefitting from this great mine. The governmereds to intervene immediately and sack
managing director Nigel Parker and his senior rganeent. | write this in hope that the pri-
me minister and his office will take immediate antto save our national employees’

jobs. We have been running this mine for over 3ryand it is time we manage our own af-
fairs and be truly independent. We have enoughftpéatechnical people from engineers,
designers, miners, operators, welders, fitterselsag managers. Let Ok Tedi be run by Pa-
pua New Guineans from 2014. We can do it and weieared to take Ok Tedi for-

ward. Patriotic Mine Slave, OTML Tabubil

International miners line up to plot the destruction of our oceans
PNG Mine Watch 29.11.2013

As we move into an era of mining the deep-oceaor fltne world’s most remote and least
understood environment, mining companies are wgrkimovercoming the perceived chal-
lenges and island nations are watching with intefssthe demand for base metals and mine-
rals surges ever beyond what our land is abledvige, new technological and technical de-
velopments are helping to drive forward this nedusstry. The Deep Sea Mining Summit
2014 will bring together a large array of solutgmoviders, upcoming deep sea miners, mem-
bers from the scientific community, and those wnthllied industries wanting to learn more
about the opportunities within this emerging maplkaate. Following the huge success of the
previous Deep Sea Mining Summit, this year’s olbyedts to build on and identify new and
innovative technology developments, technical kidmow's, and to focus on the real challen-
ges which face a new breed of deep sea minersdndtry providers. Case studies and real
results will address the issueBhe Deep Sea Mining Summit is seeking presentatioatsare
focused on the following topics:

* New developments in deep sea mining, a resofutese

» Achieving sustainable seabed mining projects

» Regional studies of Seafloor Massive Sulphideodés and Manganese Nodules
* Prospecting and Exploration, Methods and Results

» Deep sea mining equipment, lessons learnedwnefdevelopments

 Future of technologies for seabed mining aneticbhnnovations

A rise in the demand for metals and minerals hadi$dean inflation of prices never seen befo-
re in history, particularly of many base metald #v@ found in seabed deposits. Both private
and government-sponsored marine mineral explorgtiojects are on-going in efforts to res-
pond to this ever increasing demand. To date,rttegriational Seabed Authority has awarded
17 applications for seabed exploration licensesnés technological solutions are being uti-
lised for deep sea mining explorations we antie@pew commercial operations to develop
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further in the near term. The Deep Sea Mining Sumtli be an opportunity for professio-
nals engaged in relevant disciplines to reporth@ir accomplishments and to exchange
views. Presentations that focus on the challerggad the deep sea mining sector, in particu-
lar, an update on recent technological and techdealopments are most welcomed, along
with other relevant topics of timely interest.

Nautilus exploration due soon: Togolo
THE NATIONAL/PACNEWS, 29/11/2013

Nautilus Minerals, the Canadian deep-sea miningpaomy, will start sea floor mining explo-
ration in the waters of Papua New Guinea and Sotolsiands soon. Company country ma-
nager Mel Togolo disclosed this recently to the Btaglprovincial government. Exploration
activities are expected to be completed in Decenttantilus has licences around Bismarck
Sea and the Woodlark areas and parts of the Soldsteords. The operation will explore for
deposits and will do “target testing” using remogeerated vehicle (ROV) to test for metal
content. The company’s exploration vessel mv F@&pistic was due to call at Madang port
yesterday. Company manager for environment Dr St#rag®mith said the vessel was 70m
long and had the capacity to carry 51 people attiome including 33 crew members. The
vessel was fitted with latest technology requiredsiuch a big operation, she said.

Mine Watch and PNGexposed wrong says AusAID advisdo Bougainville
PNG Mine Watch 29.11.2013

Yesterday we published Part 1 of a debate betwemstrdlian National University researcher,
Anthony Regan, and University of Ulster Lecturerisiian Lasslett. Today we publishPart 2,
where Regan takes aim at two prominent PNG blédgdGexposed and PNG Mine

Watch. Regan is currently legal advisor to the Avtoous Bougainville Government, paid
for by AusAID. Regan is overseeing the draftindegfislation that will see Rio Tinto return

to the island as early as next year. Parts ofi¢lgislation has been heavily criticized by
landowners and commentators, including this blsdhas the money Regan earns in his Aus-
AID role. In the extract below, featured on Facdbs®ougainville Forum, Regan responds
to his critics, and Lasslett provides a response.

PNG Mine Watch & PNGExposed Oppose Democracy, Regdblaims

/ (

M J |
AusAID man, Anthony Regan
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"Friends, I'm in Bougainville now, working with teBG. This is the first time I've been able
to connect since Sunday. | don't have much timejeaare very busy. So I'll not even try to
comment on the various interesting points diffefggple have been making. But | do note,
briefly that a couple of comments seem to be basedisunderstandings about the kind of
work | do." "I should therefore clarify: As a lawye work for the ABG. | act on the instruc-
tions of the ABG. | do what the ABG asks me to @bcourse, like any lawyer, | am also of-
ten asked to advise on particular issues, butishagually restricted to legal issues. But be-
cause the Peace Agreement is the basis for cortgalicanstitutional arrangements, where
there is a lot of room for interpretation - andwargent - and as a result very often a great deal
of negotiation needed. The things | have been wgrkn this year have been, as always,
many and varied. They have included a role in dgraknt of the draft Bougainville Mining
Law - work that | have been doing with Bougainaltelawyers, officers of the Bougainville
Mining Department and many others. The draft Minka is still the subject of awareness
and consultation."

"In much of the comment on it there's been manteggerious misunderstandings - so much
so that sometimes it looks like people commentisgeot read or understood it. While so-
me commenting oRNG Mine Watcland onPNG Exposetblogs have attacked what Presi-
dent Momis has said about it involving a radicalragproach (or words to that effect)," "I
disagree with them. The ABG is really trying to @& great deal of protection to landowners.
For example, the current draft provides that custyrowners of minerals will have a right of
veto over exploration licences. Those critics &ttihe idea of landowners being represented
in decision-making by democratically establishesbagations of landowners. Perhaps there
might be better ways of ensuring landowners halid gaokespersons, but the ABG is not
yet aware of them.” "The Administration is tryingry hard to do this properly. Another im-
portant aspect of the draft law which no-one consien is the fact that it aims to legalise
almost all the small-scale mining that under PN ienow illegal - for at present the only
legal small scale mining is alluvial mining by &#iz@n on his or her own land, but only if its
in or within 30m metres of a river bed (wet or diylining on anyone else's land is illegal, as
is mining with any kind of machinery."

"So the draft Act makes it legal to mine on anydlah your own (river bed or not, machinery
or not) and on anyone else's land with agreemetiteoandowners, provided its on land less
than 0.5 hectares. (And by the way, in relatiotheresearch grant I'm involved in to study
illegal mining, because of this push - in whickellveen heavily involved - to ensure almost
all small-scale mining is legal, the title of thject has been changed to 'Small-scale and il
legal mining'. The project is in no way directedrnygng to shut down small-scale mining -
rather the opposite. The main aim with small-seate get a better understanding of the
needs and problems of the people doing that kindining, particularly because its become
such an important industry in Bougainville, withmyamany people relying on it for their
main income." "And while on the subject, the imption - intended or not - of some com-
ments on that research project has been that saméleanoney for that project comes direct
as income to me and my co-researcher. That is alebplintrue - research grants of this kind
can only be spent on the approved research bualggaccountability for the expenditure is
very tight indeed.)"

"But | also need to emphasise that the work | ddlie ABG does not involve only mining
related work. In fact, that's a fairly new arearfwe. This year, for example, I've also been in-
volved in much other work. That's included workgg@ther with many other officers) on as-
pects of development of a separate Bougainvilldipskrvice (including issues on both the
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draft Bougainville Public Service Act and the Bounyéle Public Finance Management Act.
A major area of work has been on funding for theGABom the National Government, inclu-
ding issues about calculation of some of the gremtee ABG. These are just some of the
examples, amongst many. But | realise that whatgeasg to be a brief post has got long.
And | need to get back to some work in relatioth& draft Bougainville Public Service Act."

Lasslett Responds

AN

Kristian Lasslett -

"Anthony just a few points of clarification. | havead the critiques made PNG Mine
Watchand I think your summary perhaps does not quitthdw position full justice (in the
interests of transparency | should note that | verriten on the blog before).” "For example,
you note: “Those critics attack the idea of landevgrbeing represented in decision-making
by democratically established associations of lamdws”." "Quite the opposite in fa®dNG
Mine Watchraised concerns that the legislation would empdheBougainville Executive
Council to ordain certain landowner associationkeggimate while marginalising others
(http://www.islandsbusiness.com/.../ landowner-ratioh...). This has the potential — wit-
hout adequate safeguards — to lead to politicigetstbn making where small, unrepresenta-
tive landowner bodies who happen to tow the statparate line, are given formal recogniti-
on, while those democratically elected bodies, nooitecal of existing policy, are margina-
lised."

"Indeed, this almost happened in 1987/88. Franos &d Perpetua Serero were democrati-
cally elected the Secretary and Chairwoman respaygtof the PLA. When it became appa-
rent that the latter two won on an anti-mining foah, BCL refused to recognise the election,
which caused all sorts of problems. In this casegb Kabui stood firm behind the landow-
ners and their democratic decision. But in therithis may not always be the case. Safe-
guards are thus possibly needed." "Also you cs#iBING Mine Watctior taking issue with

the ABG’s controversial press release, which annedrthe handing back of mineral ow-
nership to customary landownehgtp://www.abc.net.au/.../bougainville-mining-
law.../4559170 You note the draft legislation “provides thastamary owners of minerals
will have a right of veto over exploration licenté&hat PNG Mine Watclargued was that
after this preliminary stage — exploration being #arliest stage of the mining process — ABG
are legislatively empowered to overrule landowremisions." "Fair enough perhaps.
Governments need to create certainty for inves@nsthe other hand, overruling landowner
wishes can have fairly significant impacts. So diethere are important issues here, in need
of debate.”
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"If you could possibly upload the current draftidgtion, on this forum, that might help ge-
nerate more informed views (assuming, of courgs,atpublic document). Its important to
remember the PNG Mine Watch critique related toexipus version of the mine legislation,

| believe as a result of landowner concerns iti@g gone through two redrafts.” "On the
other hand it is good to hear about the AusAID $mahing project you are working on. The
problem with large-scale mines seems to be thatrmamties become spectators to the de-
struction of their environment, as profits are &ygdistributed overseas, or consumed ir-
responsibly by governments. Small-scale mining e a community-centred method for
earning income, with less radical environmentalseguences. Though the latter seems to be
the challenge, ensuring communities are assistdd @luvial mining so their own health,

and the environment’s health is not a risk. | wish the best of luck on this important endea-
vour."

"On the funding front, | think the criticisms halseen largely limited to the advisory fees

paid by AusAID to foreign advisors. For exampleaddition to fixed daily travel rates, advi-
sors working on law/mining can earn K2,500 per (tdip://aid.dfat.gov.au/.../adviser-
remuneration-framework);.given local salaries, these significant amouatspccasions,

rightly or wrongly cause frustration. The critiqudsave read argue that some of this advisory
work could be done locally — | have no idea if tisisrue. While | have met some formidable
Bougainvillean lawyers, | accept perhaps Bougai@vécks skills in discrete legal area?"
"However, | think what upsets people most (I cdogdwrong, my evidence is anecdotal) — the
money is an issue, not the main one — is the pardaionnection AusAID advisors have with
Rio Tinto, a company many communities view as anahiand responsible for death and de-
struction on a major scale (added to that, mangdaming communities simply cannot un-
derstand why the proposed mining legislation pitst&CL/ Rio’s historical claims over
Panguna, given the latter's unapologetic stanciout also enshrining the community’s

right to reparations for damage suffered. In sh@&emingly violates basic principles of ba-
lance).”

"Sam Kauona argued this in The National and poitadohks between ABG advisors and
Rio Tinto/BCL. Perhaps he has an agenda, | dordtkmAxel Sturm and others allege this is
the case — but he deserves the presumption ofémeec That aside, Sam made this argument
because he knows it resonates with many on thendrolFor example, your Co-Investigator
on the AusAID illegal mining project, who also aaetsan AusAID mining adviser on Bou-
gainville, obtains “substantial financial assisthitom Rio Tinto to conduct research
(https://newmatilda.com/.../ausaid-fuels-bougaievi). Given the role the latter organisation
played in the violence and destruction on Bougdievat the very least, this would seem a
poor choice of funder; at worse it create a po&rbnflict of interest, given Rio Tinto’s sig-
nificant financial interests on Bougainville. Thene also important ethical issues here. For
example, many researchers would not take fundimm for do consultancy work for
BCL/RIio, in light of its human rights record (thdutp my knowledge, no scholar does con-
sultancy work for BCL, perhaps for this reason).”

"The attack on you in The National may have bedaigrand perhaps the more limited cri-
tiques on this forum, including my own, are alsdaim But at the same time, when discus-
sing the nefarious role BCL/Rio played in the maitit operations on Bougainville, you have
claimed that there is no credible evidence to sughe allegation. You appear to be aware
(please correct me if | am wrong) that senior BCanagers have acknowledged this role, a
fact that has been corroborated by numerous PN@rgment officials, and internal company
records (minutes, memorandums, letters). Yet yoiuntaia this evidence is not credible. You
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may not agree with your critics, but at the ve@skeAnthony can you appreciate their concern
in light of your unmoved position on BCL’s conduct?

Strong mining laws needed in Bougainville Post-Courier 29.11.2013

Mining on Bougainville can only be considered iosig mining laws are in place, says Cent-
ral Bougainville MP and Minister for Information d€ommunication Jimmy Miringtoro. Mr
Miringtoro said such laws must ensure that resoavaeers are shareholders and that there is
minimal damage to the environment through bettestevenanagement and mining methods
that will not cause so much pollution and degratadf arable land. "Having heard what my
people had to say regarding resumption of mininganguna and the establishment of
another large scale mine on the island, | haved@édhere are a whole lot of issues to be re-
solved before mining can take place on BougainVil Miringtoro said. The MP said there
are basic grievances of the people of Bougaininlierms of compensation for loss of land
and environmental damage done in the past thattodael addressed before the resumption of
mining can be considered. "There must be greathiement by resource owners and com-
munity leaders throughout Bougainville in the ci@af this laws and this must have a same
hearing as the Bougainville constitution receivét'said.

"Above all, these laws must also ensure equitaiskeiloution of wealth from the mine so that
no one group in Bougainville becomes rich while riagt are poor." Mr Miringtoro said at this
point in time it is highly unlikely that ABG will & able to manage the impact of mining in
Bougainville because it simply lacks the resouanas the capacity to do so. He expressed
disappointment at the way the ABG conducted itsimgifiorums which he said were not as
inclusive as they should have been. "Only certhmsen people with name tags hanging
around their necks were accorded more time todiatke forum and many people felt unwel-
comed by the forums which were staged inside alimgjlinstead of out in the open in view of
the general public,” he said. "These chosen pesepie of course none other than the ones
who supported the return of Bougainville Copper it&n to Panguna.” He said these forums
were rushed to justify that the people of Bougdiewiad been informed. "We all know that
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the reopening of Panguna mine was always high o@’aBgenda," he said. Mr Miringtoro
said the people were ignored by the ABG when it @asying out its mining forums which

were brief and not extensive enough to give leadiedskey community members and rural
Bougainville opportunity to register their input tre mining agenda.

Western welcomes new aircraft Post-Courier 29.11.2013
By Gloria Bauai, UPNG Journalism student

“Together, we are going to turn our from the lasthte first province” were the words direc-
ted to an airline company from Western Province €oer Ati Wobiro. Mr Wobiro said the-
se words during the welcoming and washing-down é\a PAC-750 aircraft which arrived
from New Zealand on Wednesday afternoon. The neglesengine will be the second PAC-
750 belonging to the Niugini Aviation Airlines tervice the people of Western Province un-
der a three-year contract between the airline hedestern Provincial Government. Mr
Wobiro said this addition will make it possible &ervices to reach the people of Western
Province, especially those in the most remote glagecording to the Chief Executive
Officer of the company, Mr Roxon Undi, P2RNB wikk lassisting its other sister plane
P2RNA to service the people of Western Provincené®AC will be covering the South Fly
and the Lower Middle Fly operating out of Daru dahe other PAC will be operating out of
North Fly covering the Upper Middle Fly,” said Mmdi.

Undi thanked the governor and the people of Wedteorince for the opportunity of the
contract and pledged their service to the provarathe country. “We’ve been fortunate —
the governor and the people of Western Province lgaxen us this opportunity to bring these
two aircrafts in and we will continue to serve théfiVe will do our utmost; make sure we
have safety as our paramount principle and contilyirey to bring services into Western
Province.” Governor Wobiro said he was a firm badieof private-partnership and was con-
fident in the partnership his province has with éinéine company. He said that this part-
nership will last as long as he remains the goweand is looking towards adding two more
aircrafts once the airline company upgrades ienke with CASA. Paul Gueme, a pilot with
the airlines company said the aircraft registee®2RNB can carry a weight of 11-12 000
kilograms and is good for high altitudes. Mr Guesad this aircraft has a fast and powerful
engine fit for PNG conditions where the rural strgge shorter in length and sometimes bus-

hy.

PNG: Mining works boosts construction  Post-Courier 28.11.2013

THERE was a strong rise in construction work dageres for the September quarter but re-
cent positive housing data does not seem to bsl#tamg into more homes being built. Com-
pleted construction projects in Australia rosef®&¥ cent in the September quarter, the Aust-
ralian Bureau of Statistics said, better than etgigms of a 0.5 per cent rise. The amount of
residential building work done was unchanged ingharter, while non-residential building
rose 3.7 per cent and engineering work grew 3.Z@et. "Although today’s outcome is a po-
sitive for the economy in general, it is most likabt an accurate reflection of activity at the
consumer level," JP Morgan economist Tom Kennety sa

"We have seen an uptick in building approvals dredhtousing sector in general but at this
stage it has failed to translate to a higher le¥eonstruction activity." Because of the sub-
stantial lag time between commencement and coroplefi dwelling construction, an in-
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crease in the number of building approvals wilelikbe reflected in construction data over
the coming quarters, he said. Commonwealth Bankauest Gareth Aird said there are signs
the peak in mining investment had been reachedorflary to a report by the Bureau of Re-
sources and Energy Economics published on Wedngguaagransition of the mining boom
from investment to production phase is now happertrsaid there were 63 resources pro-
jects with a combined value of $240 billion at twenmitted stage, compared with 73 projects
with a combined value of $268 billion six monthsliea.

LNG reduces workforce Post-Courier 28.11.2013
By ANCILLA WRAKUALE

THE number of people currently employed at the ARN& Project is expected to be just less
than a thousand as the project goes into produngahyear. Esso Highlands Limited ma-
naging director Peter Graham said the workforcerad@roduction period is expected to be
around 1200. Mr Graham said the project would ssgraficant reduction from foreign skil-
led workers. "At peak, we had about 21, 000 pewglking on the project, it has now come
down and some of these contracts have finishedhave about 17,000 people at about this
stage. "We still got about over 7,000 Papua Newn€&ans," he said. ExxonMobil in its se-
cond quarter report said the numbers of foreigionats remain temporarily higher than that
of Papua New Guineans because of the need foradigetechnical skills for the current
construction and commissioning stage. Mr Grahaih thesi project invested about 2 million
training hours. "I think this is quite extra ordigand the legacy of that investment is going
to be with PNG for generations," he said. "On arpjgrt, there’s a start and finish to a pro-
ject by definition, so those people will finish Wwitis, will move on to other opportunities. It
was pleasing to see that a good number of thogalg®ado are finishing with us are getting
excellent jobs elsewhere. Mr Graham said they algitng the government to get started on
some of the infrastructure projects in PNG as pftthe benefit sharing agreement so that
those who finished from the project with excelleanstruction skills could be moved there.

Komo airport to get air surveillance unit Post-Courier 28.11.2013
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A defence Force air wing base will be set up attbmo Airport in Hela Province following
discussions between the State, ExxonMobil and theaRAustralian Air Force. Prime Minis-
ter Peter O’Neill, responding to a question askeBarliament on Tuesday by Koroba-
Kopiago MP Philip Undialu on the future use of tHigport, said the proposed defence air
base will serve as a training facility and coorténair surveillance operat-ions for the count-
ry. "We are now planning to see if we can moveaming facility for the defence force flying
unit to be based there so we can utilise this b#gtwhich cost well over US$1 billion," Mr
O’Neill said. The Prime Minister said surveillaneas very much needed to curb the increase
in the level of illegal fishing in the country’s teais. "We need surveillance work along the
border and we will need surveillance work up onrtbeh where the fishing grounds of tuna
are and where all the illegal fishing is takinggqaa

The Prime Minister said the liquefied natural geggct developer, Exxon Mobil had used
the airport as a gateway to transport its equiprdaribg the project’s construction phase and
the government was now in discussion with the campa further utilise the facility. "The
project has utilised the airport for its own purg®slready and it is now available for the
government to take over. "We are now talking wikx@& on how we can best utilise the air-
port,” Mr O’Neill said. Mr O’Neill said the airposill also be used for commercial purposes
to provide air transport for the people of Helayanoe. He expressed his gratitude towards
the members of the province for their support amstructive engagement to ensure that the
airport is operational as soon as possible. "I i@thank the honourable member for Komo-
Magarima, member for Tari-Pori and the Governottl@ir constructive engagement with the
national government,” Mr O’Neill said. "We are nallagreeing that we will try and utilise
Komo Airport as the airport where all our peoplenfirHela Province can use to travel
through carriers such as Air Niugini."

Vale faces compensation demand in New Caledonia da@pill appeal case
Radio New Zealand, 27.11.2013

Five New Caledonian environmental groups have deeththat the Vale nickel company
pay 7.8 million US dollars for the damage causedibwcid spill four years ago. The demand
was made in the appeal court in Noumea, which his@rdase brought by the prosecution af-
ter a lower court had fined Vale 5,000 US dollast lyear. A lawyer acting for the environ-
mentalists says Vale has to be hit in the pockitirgy that the demanded sum equals to one
Pacific franc for every square centimetre affedigdhe spill. Vale's lawyer says the de-
manded compensation is pharaonic in size and sl@utdjected because the damage was
extremely modest. Enviromentalists say tens ofs$hads of fish died because of the spill.
The appeal court ruling is expected on Februarp#ih. Over the years, there have been se-
veral incidents at the Vale plant, which suspermjgerations two weeks ago after an effluent
pipe through a World Heritage lagoon burst.

Groups Call For Safe Operations At New Caledonia Mie
Company reportedly fixing pipe, claims no damagert@ronment

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 27, 2013) — The head
of New Caledonia’s Rheebu Nuu environmental gr&tgphael Mapou, says it will only con-
done to restart of the Vale nickel plant if it q@unarantee its safety. The US$6 billion plant
was shut down nearly two weeks ago after it beganidic that an effluent pipe going
through a World Heritage lagoon had burst. MarynBaireports.
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Raphael Mapou says after all the incidents of te,ghe bursting of the pipe is one accident
too many. His words are translated.

"RAPHAEL MAPOU (TRANSLATED): We will assess the ddepments next December
and then we will say yes or no to the restart efdbnstruction. The ball is now in the camp in
the company and in the camp of the governmenteogtiuthern province."

Previous incidents include a 670,000 litre spilacfolution containing acid in 2010. The
WWF New Caledonia manager, Hubert Geraux, saybubh& pipe shows Vale is incapable
of preventing major faults.

"HUBERT GERAUX: Behind the pipe there are many ogw®blems, and we must ensure
that the other risks are better managed than fie piale showed us its incapacity to detect
and react to problems."”

[PIR editor’'s note: Radio New Zealand Internatiorgports that five New Caledonian envi-
ronmental groups are demanding Vale pay US$7.8amifor damages caused by the previ-
ous acid spill four years ago. Vale was fined U888,by a lower court last year, but the new
demand was heard in the Noumea appeal court. Viaeger says the demanded amount is
too high in comparison to the "extremely modesthdge, although environmentalists insist
tens of thousands of fish dies as a repult.

Mr Geraux says the pipe is just one example of ¥alesing environmental damage. He says
Vale’s residue storage basins are leaking and toodjground water, high concentrations of
sulphur dioxide are killing nearby forests and cloaits are polluting streams.

"HUBERT GERAUX: The forest close to the plant isrdyquietly but surely because of sul-
phur dioxide. The silt and chemical pollution irttifferent creeks around the industrial site
is enormous."

But Vale’s delegate director, Yves Roussel, saysesit found trees were being exposed to
sulphur dioxide through the burning of stock pmesrby, it has changed its procedures. And
he says the company is working to fix problems ligh lining of the residue storage basins.
"YVES ROUSSEL: The truth is that we have an issuthe liner that we are fixing now. And
there was no spill. And all the water that may hlbgen contaminated has been pumped. It's
not a big volume. | can assure you that there arehemicals in the river."

Vale says an initial investigation shows the pipesbbecause too much air was in it, and a
broken detection system meant the leak wasn'’t gicke But it insists the fracture was dis-
covered less than two weeks after it occurred hatethas been no environmental damage. It
plans to resume operation at the end of the yeaRdlissel says because it is all new tech-
nology, it is not unusual for some issues to occur.

"YVES ROUSSEL: We may discover some issues. Weim@r view, near the end of this
process. And we have had some incidents insidpl#me that we are fixing. We have had on-
ly one spill."

The southern provincial government has been @éttifor not checking the pipe in almost
two and a half years, when it was supposed to devepy six months. But its general secre-
tary, Marilyne Arcaini, says it is Vale’s obligatido check the pipe, which it did in 2012. She
says while the company is responsible for the eqaig it owns, it has to comply with regu-
lation - and Vale’s equipment will be checked bgapendent experts to ensure it is up to
standard.

Canadian Mounties Investigating on Bougainville
By Jo Chandler, The Global Mail, November 27, 2013

Foreign treasure hunters have descended on the-bedirred and economically bereft Pacific
island of Bougainville, as jockeying for its naturnahes intensifies. Hot on their trail: The
Royal Canadian Mounted Police. Detectives fromRbgal Canadian Mounted Police are on
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the Pacific island of Bougainville to investigateats by Canadian-based miners positioning
for a stake in the war-torn territory’s vast goftlacopper riches. Three Mounties, members
of a specialist unit briefed to investigate allégias of corruption of public foreign officials,
flew to the Papua New Guinea capital of Port Moyest Sunday, November 24, en route to
Buka in Bougainville, where they are expected &nspa week gathering evidence and testi-
mony and probing the miners’ interactions with ithternecine workings of the island’s po-
werbrokers.

J

VLAD SOKHIN; The Panguna mine in Central Bougaiterivas once one of the world's largest open-pipeop
mines.

Though economically bereft, Bougainville has imnmeensnerals wealth. Its Panguna site was
once one of the world’s largest copper mines artkomrote PNG’s economy when it gained
independence from Australia in 1975. Jockeyingafmress to, and income from, its buried
treasure has become fierce ahead of the now autmrmisland’s decree of new mining laws
and the easing of a decades-long exploration mauato“The Canadian police investigators
have informed the Autonomous Bougainville Governmj@BG] that they wish to undertake
interviews with certain people who have interestsdmpanies called Morumbi [Resources]
and Invincible [Resources], both companies whaparsuing mining-related activities in
Bougainville,” the region’s acting chief adminidtvg Chris Siriosi, has confirmed.
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AAP; Current Bougainville People's Congress Pregidehn Momis, pictured here (centre), between éorm
President Joseph Kabui and his war-time enemy,Baeam, in 2001.
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Invincible Resources gained local prominence bac006 when it paid Kina 20 million
($AU8 million) to the skint ABG in a deal for a P@r cent share of the island’s future mine-
ral resources. It also secured a smelter royattgnly estimated to be worth US$19.5 milli-
on. Then-president Joseph Kabui was facing a viob® gonfidence in his parliament over
fallout from the still-unstamped deal when he dyéd heart attack in 2008. Invincible subse-
guently changed directors; had a falling out wité principal of its Bougainville operation,
Australian-born mining entrepreneur Lindsay Senfpfesuccessfully suing him); changed its
corporate identity; and faded from the scene ingdawille. But a couple of its key figures —
Semple and his longtime PNG highlander associatgMuali — reappeared in 2011-12 in
association with a new player, Morumbi Resourcédsclwvset out to distinguish itself from
traditional Big Mining by cultivating grassrootdagonships and goodwill with several
communities, including investing in health clinexsd training student teachers, and preaching
a sustainable-mining model. It today claims to hasgotiated deals with half-a-dozen
landowner groups “in anticipation of the [exploo&fj moratorium being lifted”.

At a press conference in Bougainville this morniAgting President Albert Punghau told lo-
cal media “the visiting group are conducting arestigation only. | believe decisions about
whether or not criminal charges should be laid wiilly be made when the investigation is
complete. Until then all involved are presumed terd”. The present Bougainville Govern-
ment has been co-operating fully with the Canadigniry since learning of its existence se-
veral months ago, Siriosi says. He stressed tlieahBG had not laid any complaint with Ca-
nada, but that the Mounties had initiated theiestigation independently three years ago. A
Canadian police liaison officer tolthe Global Mailthe unit could not comment on ongoing
inquiries. The island’s infrastructure and econdraye profoundly decayed in the years since
the war and many people rely on scavenging scrdgl inem abandoned sites and on arti-
sanal mining to survive.

The serving Bougainville President, Dr John Morhass been outspoken against what he la-
bels “back-door mining deals” as landowner grolpsal militias, and international prospec-
tors — small and large — jostle in anticipatiomefv mining laws and the re-opening of the
war-ravaged island to exploitation of its mineraalth. Momis has slammed deals being
brokered between individual communities and smalbenpanies as unfair to the wider popu-
lation — most recently in a two-page paid spreathia Nationahewspaper on Monday, No-
vember 25. He has foreshadowed world-first legmhetvhich would see Bougainville
landowners share mineral rights with the stata) gato over exploration; and rights to object
to developments when they are already underwayhBugovernment is under attack from
powerful opponents who accuse the President an8lusAID-funded advisor (lawyer and
long-time Bougainville scholar Anthony Regan) ddifting laws that sympathise with Austra-
lian interests and favour the return of Rio Tinibsidiary Bougainville Copper Ltd (BCL).

Regan has strenuously denied such claims. Thesmepts include the ABG’s former fi-
nance and mining minister Mathias Salas, and lbeed and former Bougainville Revolutio-
nary Army (BRA) leader Sam Kauona, the latter athesiastic advocate for the Canadian
operators now being scrutinised by the Mountiesudfa is an old colleague of one of the
original directors of Invincible, Philip Rali (thzair were in the PNG military together before
Kauona defected to the BRA). Rali introduced Kautmnhis friend and business partner
Lindsay Semple. The BRA warrior and the Austrabaisinessman developed a strong rap-
port, as Kauona explained to ABC correspondenteSkéarshall in 2008: “Lindsay Semple,
out of hundreds of interested investors that carteeBougainville, turns out to be that per-
son, that special person, who is genuine, wholes tadisten to the way people think ... | ha-
ve chosen Lindsay because in my heart | feel te'stthe person Bougainville needs.”
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VLAD SOKHIN: Workers for Chinese company Wang Eptéses Limited cut mining machines for scrap metal
at the Panguna mine.
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Contacted by phone yesterday, Rali tdlte Global Mailthat he didn't believe the claims
about the Canadian investigation. He said Semme<aniona were out of telephone range.
Morumbi’s Toronto spokesman said last night the gany had no knowledge of the investi-
gation and that the company had “no dealings watlegnment officials in Bougainville or
PNG”. Attempts to locate Invincible Resources fomenent were unsuccessful. LIFE EX-
PECTANCY on Bougainville is just 60 years for wom&8 for men — that’s eight and five
years behind the PNG national average, which itagdfs right near the bottom among inter-
national indicators. The island’s infrastructurel @onomy have profoundly decayed in the
years since the war, and many people rely on sgavgiscrap metal from abandoned sites
and on artisanal (small-scale) mining to surviviee Tsland’s mostly subsistence society is
mired in deep poverty and social division, accogdima just-published report by the Austra-
lian Strategic Policy Institute (ASPI). “The Papwaw Guinea Government, donors, neigh-
bours and officials on Bougainville have failedotaild the capacity needed by the Auto-
nomous Bougainville Government to remediate theseswf the 1990s conflict.”

Many leaders and communities on the deeply disaegad island support some level of mi-
ning activity to secure their future as either atbaomous region or a fully independent nati-
on. Under the peace deal they are due to voteainssue between 2015 and 2020. But the
clashes over mining policy are testimony to thepddigisions and enduring anxieties about
the region’s prospects and the revival of the natseindustry. Antipathy toward mining inte-
rests generally, and BCL patrticularly, remains heghis concern about a descent back into
conflict. Bougainville President Dr John Momis heeen outspoken against what he labels
“back-door mining deals”. Rumblings about suchradh— “The Second Bougainville Crisis”
was the headline on another paid newspaper statgmbklished by Momis opponents back in
March — reverberate widely. “The truth is that fBaugainvilleans have opposed BCL longer
or harder than me,” Momis responded in his paidspaper statement this week. “When |
became President, | explored other [non-BCL] polssés for ... re-opening of Panguna. But
the Panguna landowner communities said they wahtettlevil they knew’ and not a ‘new
devil’. “So | respected their wishes. As a reshié ABG is consulting them about how to
handle possible negotiations.”

- WmyCE

VLAD SOKHIN; Abandoned petrol station in the centrieArawa, Bougainville.
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It's now 25 years since a cauldron of disputescallolashes over the distribution of mining
royalties; fighting between rebel separatists aNGRorces; and fallout overclaims of sub-
stantial environmental damage — erupted in the 1@88ing that shut down BCL’s massive
Panguna mine, then one of the largest copper nmnég world, in 1989, and ignited a de-
cade of civil war in which thousands of people diéidures are hard to confirm and the sub-
ject of expert dispute, however, upwards of 10,8@0believed to have perished from direct
action and as a consequence of a long blockadehvgtymied food and medical supplies. A
UN estimate put the figure at 15,000, other repgotsiigher. Thousands of women and girls
were raped, one third of the population lost theimes, and a generation of children missed
out on an education. The recent ASPI paper waatsBtbugainville’s fragile peace is at risk
of collapse unless the Australian Government irssesbn, and substantially, in a new deve-
lopment effort. The report, co-authored by ASPIexe director Peter Jennings and institu-
te analyst Dr Karl Claxton, urges Australia’s neaalition government under Prime Minister
Tony Abbott to engage in active diplomacy, togethigh a tripling of aid to the island to
$100 million a year.

Bougainvilleans do not yet have realistic optiamshioose either autonomy or independence,
the pair argue. “Misunderstandings between Portegloy and the ABG persist, while Bou-
gainville remains a deeply divided society. Ecomoimiperatives to resume mining add new
pressures. “The most likely referendum outcomé@amoment — Papua New Guinea refusing
to ratify a clear but far from unanimous vote fariadependence Bougainville is utterly un-
prepared for — would be destabilising.” They arthat a prompt, resourced and focused en-
gagement by Australia with Bougainville could maig the risk of another collapse. “The
Bougainville situation presents an early test ¢aséhe Abbott government’s credentials for
focusing Australian foreign policy more on our indrege region,” the paper argues. “More
than anything, Bougainville needs its economy afichstructure developed to help sustain
peace. A new international effort to assist Bougdlencould be thought of as a preventive
development initiative to forestall the need footer peacekeeping mission.” (source:
http://www.theglobalmail.org/feature/canadian-maesHinvestigating-on-bougainville/753/

Developers Apparently Abandon Half-Finished PNG Caso
2007 project by South Korean company allegedlyobutoney

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 27, 2013) — Land-
owners from Papua New Guinea’s Southern Highlanelsegportedly among investors in

what seems to be a doomed hotel project in Porebty. The planned five-star hotel and ca-
sino has been under construction since 2007 dftesite was controversially leased to a
South Korean developer by the government. The gowvent also amended gambling laws to
allow for the casino and gave the company majoctmcessions. However work has stopped
at the site in the city centre, with the compangapntly running out of money. Our corre-
spondent, Todagia Kelola, says he understandsothpany’s PNG representatives are in hid-
ing, with the landowner investors searching fonth&They are basically looking for them,
yes. And they are also looking for answers as tatwhgoing to happen to their investment
now that work has completely come to a halt.” Réotesby authorities say if there is no pro-
gress in the next three weeks the half-finishettimg will be demolished.
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New Caledonia leaders call for international nickektartel
Radio New Zealand International 26.11.2013

New Caledonian political leaders say they woulé li& create a nickel cartel with Indonesia
and the Philippines similar to the oil producingiotries’ OPEC. New Caledonia’s vice-
president, Gilbert Tyuienon, and its Congress pieggi Roch Wamytan, discussed the issue
with Indonesian leaders in Jakarta amid concern thnveedrop in the nickel price. The two
countries reportedly hold about 80 percent of tloelais ore supply, with Indonesia supplying
Chinese smelters whose growing output has lowdredickel price way below the produc-
tion costs in New Caledonia. The New Caledoniaddeasay there was interest in Jakarta in
suggestions to regulate the nickel market alondities of the rubber and tin market.

K1.4billion spent on Ok Tedi extension work
The National, November 26th, 2013

By SHIRLEY MAULUDU

OK Tedi Mining Ltd work on the mine life extensibas already cost the miner US$604 mil-
lion (K1.4 billion) until last month, managing dotor and chief executive Nigel Parker

said. Parker said: “The mine life is expected up@a5s, with final extension approval expec-
ted to be come soon.” According to the mining conypmwebsite, OTML management vie-
wed the gold and copper mine life to extend wittombination of two underground mines
and one open pit operation. The website said time tife extension would produce an esti-
mated 90 million tonnes of ore with close to 700,@@nes of copper and 2.3 million ounces
of gold during its extended life. The mine wouldamt smaller compared with the current
operations. Ok Tedi’s current annual copper arid gmoduction is 160,000 tonnes and
540,0000z gold respectively. It was expected thatine extension would generate K3 billi-
on in state revenues (dividends, taxes, royalt@#)er benefits included extended lease pay-
ments, a level of on-going compensation and tagichefrastructure and maintenance of
social services for the people of North Fly andrés of Western. Meanwhile, Parker said
OTML had begun the export of about 80 tonnes pertmof recycled rubber tyres in the
form of rubber crumbs to a buyer in Australia.

WWF Slams ‘Major Faults’ At New Caledonia Nickel Plant
World Wildlife Fund says Vale’s equipment not ugtemdards

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 25, 2013) — The
World Wildlife Fund (WWF) in New Caledonia says ar§t effluent pipe at Vale’s nickel
plant is just one example of its faulty equipmesmising environmental damage to the area.
Vale suspended operations in mid-November aftee¢ame known that the pipe, leading
through a lagoon of a World Heritage Site, was broklhe WWF New Caledonia manager,
Hubert Geraux, says the burst pipe shows Valecapable of preventing major faults. He
says other equipment owned by Vale is not up tedstad, including residue storage basins
which are leaking and above the authorised upgetysiimit. He says lethal concentrations
of sulphur dioxide are destroying the forest aroth@works site, and silt and acid leaks are
affecting streams in North Bay and West Kue. Mrdberis also calling on the role of Envi-
ronment New Caledonia, or L'OEIL, to more activaisess the impact Vale might be having
on the region.RIR editor's noteRadio New Zealand International repattat the head of
local environmental group Rheebu Nuu, Raphael Mapays the group will only condone
the plant restarting operations if it can guaranssdety]
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New Caledonia enviromentalists insist on Vale safgtbefore restart
Radio New Zealand international, 25.11.2013

The head of New Caledonia's Rheebu Nuu environrhgrdap, Raphael Mapou, says it will
only condone a restart at the Vale nickel plarmtean guarantee its safety. The six-billion US
dollar plant was shut down nearly two weeks ageraftoecame public that an effluent pipe
going through a World Heritage lagoon had burstM&ipou says after all the past incidents,
the pipe rupture is an accident too many. His wargstranslated. "We will assess the deve-
lopments next December and then we will say yasodpo the restart of the construction. The
ball is now in the camp of the company and in tig of the government of the southern
province." Vale has said the pipe burst becausemach air was in it. It plans to resume ope-
ration at the end of the year.

LNG operator: Project on schedule for export Post-Courier 25.11.2013
By ANCILLA WRAKUALE

OPERATOR of the US$19 million PNG LNG Project, Estighlands Limited, an Exxon
Mobil subsidiary, says they are very confidentxjp@ting the first gas in the second half of
2014. Speaking to the media last Friday, managiregttr Peter Graham said the project is
90 percent complete and they are confident fofiteegas shipment later next year. “As we
get to first cargo, which will be in the secondflwdinext year, we are very confident of that
happening and it will be a very exciting time fa&rand PNG as well as the first vessel sail out
through the habour to the first customers,” Mr Giralsaid. He said the first of the two wells
for the project are now ready to produce gas. Héerileed that as fantastic milestone for the
project. He said the completion of the 3.2km Kormmbedd “in the middle of nowhere” was
another milestone for the project this year with Russian cargo plane, Antonov delivering
88 loads of big equipment pieces to the site. hikisavas a huge challenging task given the
rugged terrains and high rainfall experienced at trart of the country. Mr Graham said bu-
sinesses had a great time with the project this. Yé#e have spent almost K10 billion in Pa-
pua New Guinea and quite a bit of that money wasitswith landowner companies.

He said it was very pleasing to see some of thmss# companies prosper and develop in their
own capabilities to survive and not depend on thdensaid landowner issues for this year
was good compared to last year which was very ehgilhg for them. According to Exxon
Mobil, more than 250 billion cubic meters of gas axpected to be produced and sold during
the life of the project. PNG LNG will provide a Igiterm supply of liquefied natural gas to
four major LNG customers in the Asia region inchgliChina Petroleum and Chemical Cor-
poration (Sinopec), Osaka Gas Company Limited, Tidleyo Electric Power Company Inc.,
and Chinese Petroleum Corporation, Taiwan. Meamyhileasurer Don Polye last week told
Parliament when handing down the budget that 20@Ksl exciting as the economy is antici-
pated to grow very strongly with the first shipmehgas to overseas customers. Mr Polye
said the PNG economy is expected to grow at tlomgtrate of 6.2 per cent in 2014 and was
mainly attributed to the anticipated rebound invgtoin agriculture, forestry and the fisheries
sector and the very sharp increase in the oil asdsgctor with the commencement of the gas
production.
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Government moves to save Oil Search shares Post-Courier 25.11.2013
By ISAAC NICHOLAS

THE national Government is moving towards savisghares in Oil Search as well as all its
State owned enterprises that was mortgaged innedeal with the Arabs to fund its equity in
the PNG LNG project. Papua New Guinea enteredtir@doan deal with the Independent
Public Invest-ment Corporation (IPIC) to secure A#iillion to fund the 18.5 per cent stake
in the LNG project. Prime Minister Peter O’NeillddParliament during Question Time on
Friday that a committee had been set up to revida fioom international finance institutions
to refinance the IPIC deal. He said the PNG Govemtrdid not have the money at that time
to fund its 19.5 per cent equity and so mortgaged per cent share in Oil Search and the
SOEs as part of the fundraising to secure its gguithe LNG project. “What has happened
was that when we got the IPIC loan, we mortgagetsi everything, on top of the Oil Se-
arch shares, we mortgage all of the SOEs as wdilatWe are trying to do is to get all the
other SOEs out of that mortgage so we are nottbhel@nsom.

For example, every time we want to buy a new pfandir Niugini, we have to get the

Arabs permission to do so.” Mr O’Neill said the Hiead been done and the Government was
now trying to correct it. “The LNG project is nowraost 99 per cent certainty, we will deliver
the project on time, on schedule. First gas wiltlbkvered to our customers in June/July next
year, so there is a greater certainty in the ptdjee said. He said what the government had
done was to go out to public tender inviting finahastitutions to bid to refinance the IPIC
deal. “We have together with a committee heade@Hugf Secretary, Treasury secretary,
managing director for IPBC and State Solicitordwiew the bids that have come in which
has been completed and ready for Cabinet.” Mr Ql¥aid the Cabinet would examine the
conditions on each of those bids and make a deci@ur aim is very simple, all analysts
tells us that Oil Search with the LNG productiomn® certainty, the Oil Search shares is li-
kely to increase to $20 dollars by year 2020, ftbencurrent $8.50 cents per share.”

Deep sea oil protesters crowd iconic beach
By Patrice Dougan, New Zealand Herald, 22 Nover2bas
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A haka is performed at the Piha protest againgh dea oil drilling. Photo / Greenpeace

More than 1000 people turned up at one of Aucktafadhous west coast beaches to protest
against deep sea oil drilling in New Zealand wateday. Protesters turned up in their droves,
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waving and carrying banners, to show their supfoorthe Oil Free Seas flotilla, which is pro-
testing where oil giant Anadarko intends to begiflinlg off the coast of Raglan. Popular
beach, Piha, hosted the main event, with speecitea haka, which saw over 1000 people
attend. Around 400 people joined the protest ativair 500 at Bethells Beach, and almost
750 at Raglan. Figures for the more than 34 otkackhes taking part up and down the count-
ry were not yet available. Protesters - who weke@gso bring their own homemade banners -
carried signs reading: "we love our beaches", "dmapdrilling is not worth the risk", and
"Anadarko go home". One of the more inventive dikemed Anadarko to anaconda snake
oil. Steve Abel, Greenpeace climate campaigned, thai protest, which begin at midday, was
"amazing". "There's been an incredible turnout,Saiel. "The creativity of some of the ban-
ners - humorous, pointed, and totally inspiringe' $hid people felt "very strongly" against
deep sea drilling. "We have this incredible pot@rftr clean energy [in New Zealand], we
are actually a power house on clean energy, spists no-brainer for people,” he said.

Letter to the editor
Help us PM, we're losing our jobs at Ok Tedi mine Post-Courier 22.11.2013

IT is with great sorrow that | write on behalf bktsilent majority of whom have been forced
to leave Ok Tedi Mining Ltd against their will bype of this year. Prime Minister Peter
O’Neil when responding to the petition by the 2@b@s skilled work force on 2nd August
2013 promised that his government will listen teitlpetition. He further stated that no natio-
nal employee will lose his/her job, instead createe jobs. However, it is very sad for me to
state that it is not happening as the PM as s&d.TML management is running the com-
pany contrary to the expectation of the PM’s areddbuntry’s wish. A lot of the national
work forces, more than 40%, have been forced igmefn the name of cost cutting and a
smaller mine operation going forward OT2025 (OkiT2@R5), the company has laid off or
made redundant more than 40% of its national wockfo

No expatriate position has been made redundantcdimpany at the moment is recruiting a
lot of expatriates, mostly managers and seniottiposi to fill the posts vacated by the natio-
nals. A lot of consultants are flooding in. A Idtamntracts worth millions of US Dollars are
being raised to bring in more consultants and e@httompanies to drain the wealth from Ok
Tedi. Is the Prime Minister aware of what's goingin Ok Tedi right now? Does he have
concern for his fellow country men & women? Doeshee plans to secure their welfare and
their jobs? Ok Tedi is 100% Papua New Guinea owhedry Papua New Guinean should be
happily working and benefiting from this great mih®t the so-called managers. The
government needs to intervene immediately. Mineests OTML

Talisman signs EITI agreement Post-Courier 22.11.2013

TALISMAN Energy, one of the most active petroleurplerers in Papua New Guinea, y-
esterday signed the extractive industries transggrmitiative memorandum of under-
standing in Port Moresby yesterday. The petroleampany signed the MoU as one of seven
industry representatives of this newly establistngartite relationship. Treasury Minister

Don Polye has championed PNG’s application to fois important global Extractive Indust-
ries Transparency Initiative (EITI) movement whtre national government will make a
commitment to declare revenue receipts received the extractive industries, and all pro-
ducers agree to declare what they pay in grossitax@ the Government. The Treasurer
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when handing down the 2014 National Budget on Taxseliterated the government’s com-
mitment to greater transparency and accountalmiligovernment revenues from the extracti-
ve sector of mining and petroleum. Talisman’s Gowent Relations Manager Richard Kas-
sman said Talisman was pleased to support PNGigappn to EITI.

“Talisman-energy, a Canadian based petroleum coynwas one of the first corporations to
sign up as a “corporate member” to EITI, and noat the Papua New Guinea government
has taken steps to apply for membership, Talismaeiy encouraged and is pleased to sup-
port this move. Mr Kassman who is also the VicesRient of the Papua New Guinea Cham-
ber of Mines and Petroleum and has been a memlilee afiterim multi-stakeholder group
said that it is important that PNG’s major indugtigtyers such as Oil Search PNG Ltd, Esso
Highlands Ltd, Newcrest Mining Ltd, Barrick NiugiMining Ltd, Morobe Mining JV and

the Chamber have signed the MOU. “Papua New Gugearst be encouraged that all major
mining and petroleum companies are right behinddbeernments implementation of EITI
and of course are looking forward to engaging dloagth civil society representatives on the
multi-stakeholder group, to ensure good disclosue transparency when PNG’s first EITI
report is produced, following full membership.

Nautilus holding talks with government
The National, November 21st, 2013

By SHIRLEY MAULUDU

NAUTILUS Minerals is holding discussions with conced Government officials in a bid to
push the Solwara 1 project, country manager Meblmgaid. Earlier, Mining Minister By-

ron Chan said that due to current legal mattertsnbeded to be addressed, the project would
be delayed. However, yesterday, Togolo said tlgoimig negotiations between the miner and
concerned Government officials seemed to be workiely “I don’t think it has so much to

do with the delay. We are having very positive dsstons with the Government officials in-
volved to move the project forward and those disituns are continuing. “We want to work
with the Government to ensure that the project mdoevard,” Togolo said. He said Nautilus
could also face cost effects should there be alaydén the project implementation. “When
there are delays in projects, not only in mining d&so in other projects, there is always cost
implications. “That is the risk that any delay wabinpose in a project. That's a general
statement to all projects,” he added.

Meanwhile, Togolo told The National the Governmiead shown positive response to meet
its 30% equity in time so that the project would be delayed any further. “The Government
has elected to exercise its option to take up 30&ad ghink that is a commitment that the
Government has made. “I think the Government iy gerious about its commitment and
when the time is right, it would be able to futfilat (commitment),” Togolo said. Nautilus
Minerals was the first company to explore the odézor for polymetallic seafloor massive
sulphide deposits. The company was granted firstngilease for such deposits at the pros-
pect known as Solwara 1 in Bismarck Sea wherelliitewiract copper, gold and silver. The
Canadian company was granted environmental peomihfs site with license granted under
the previous government.
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MRA rushing MoAs
The National, November 20th, 2013

THE Government is confident of delivering three mgnproject agreements (MoASs) this
year. Mineral Resources Authority (MRA) had mar€d 3 as the year to review all the nine
mining projects’ MoAs. Since then, the authoritytwihe support of other relevant govern-
ment agencies, has been meeting with stakeholdiéne projects’ agreements, to review the
benefit packages. The nine mining projects are €di,TPorgera, Lihir, Simberi, Ramu, Hid-
den Valley, Sinivit, Tolukuma and Solwaral Projéatting MRA managing director Philip
Samar (pictured left) said this was the first timéhe mining history of Papua New Guinea
that the Government had conducted this number & kwiews in one year. He said out of
the nine projects’ agreements, the government hkshst reviewed seven, with three almost
completed. The three MoAs were that of Ramu, Sindred Tolukuma.

The rest of the MoA reviews were either at advarstages and nearing completion or still in
progress. Samar said he was confident that all Meéwd be signed off before the end of
this year or in the first-half of next year. Heds®amu agreement had been approved by the
National Executive Council (NEC) and that it woblel officially signed in two weeks’ time

in Madang. He said Tolukuma and Simberi MoAs haghlbagreed upon by all parties and
were going through the government process, espetaghl clearance by the State Solicitor
before it goes to the NEC for approval. These ageses are expected to be signed towards
the end of the year. Parties to the Sinivit mirnpngject agreement had agreed to the primary
terms as contained in the revised draft of the Mo only the training and employment
and the business development plan yet to be coedlud

Hundreds Protest Over New Caledonia Nickel Plant Beakdown
Group claims pipe that broke last week not inspstace 2011

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 19, 2013) — About

300 people in New Caledonia have been protestiagthe Vale nickel plant whose operation
has been suspended since last week after it bepabtie that an effluent pipe had broken.
The group outside the plant near Goro is made upeshbers of the environmentalist organi-
sation, Rheebu Nuu, and six local tribes who haled for a review of the terms for the run-
ning of the six-billion US dollar plant. The RheelNuu leader, Andre Vama, says since 2011
the authorities in the southern province haverspectted the pipe, which carries effluent
through a lagoon in a World Heritage site. It reépdly broke in at least two places, but the
Vale leadership says the incident has had no imgatte environment. Women demonstra-
tors have called for sanctions against Vale. Indsedecade, Rheebu Nuu resisted the con-
struction of the plant and three years ago, thainal court sentenced 32 members of Rheebu
Nuu to suspended jail terms for their role in cstvith police.

5 mines in Fiji
Ropate Valemei, The Fiji Times, November 19, 2013

WITH the issuance of a new mining permit to Vitimihg Limited, the number of productive
mines in Fiji has now increased to five. The otfoerr existing mines include the Vatukoula
Gold Mines, Xinfa-Aurum Bauxite Mine, Wainivesi Z&irMine and Amex Iron Sands Mine.
According to the Ministry of Finance economic arstél supplement for the budget, there
was huge potential for other new mines to come apteration in the near future as a number



93

of projects were in its advanced stages of exptmrai he ministry said those included the
Nabu manganese mine, the Tuvatu gold project, idg@&&a/Nasivi delta iron mine and the
Namosi Joint Venture copper project. "As of Septen#913, a total of 74 exploration li-
cences were issued compared to 60 licences in 20E2ministry said. "This includes 16 ex-
ploration licences for deep sea mining. "A key depment for the mining sector has been the
inclusion of the right of landowners in the new Giiution to receive a fair share of royalties
from the extraction of minerals." It said the pign would ensure equitable distribution of
benefits from the extraction of mineral resources.

Bougainville To Gazette New Foreign Investment Laws
Bill focuses on responsible investing to meet Bowgjée’s needs

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 19, 2013) — The au-
tonomous Bougainville government in Papua New Guisabout to gazette new laws estab-
lishing controls on foreign investment. The Inwérdestment Bill was passed by the ABG
parliament on Wednesday last week and aims to ertsat any foreign investment is respon-
sible and meets Bougainville’s cultural, econommd aocial needs. A New Zealand company,
Tuia International, has spent more than two yeaBougainville, preparing a policy on re-
sponsible investment which chief executive Tim @ibsays is incorporated into the new
law. He says every inward investment proposal nalle to meet six clear criteria. "And that
is defined as being aligned with the values antuceilof the people of Bougainville - ethical,
moral and fair, recognises and protects land rightsnvironmentally sustainable, involves
maximum participation of the people and achievesat@and cultural outcomes."

PNG PM rejects 'Mugabe’ comparison and defends fundakeover
Radio New Zealand International, 18 November 2013

The Prime Minister of Papua New Guinea has defetitethkeover of the Ok Tedi mine and
rejected comparisons made between him and ZimbabRabert Mugabe. Peter O’'Neill says
the Ok Tedi mine and the sustainable development has always been the property of the
PNG people and he can’t understand why he hasditerked for what the Government is
doing. The chairman of the PNG Sustainable Deve&grRrogram and former prime minis-
ter Sir Mekere Morauta denounced Peter O’Neill@sarable to the Zimbabwe dictator for
what he called 'pure greed’. The media advisohef$DP Mark Davis was deported from the
country after a series of critical reports on thev&nment takeover. Mr O’Neill says he is not
answerable to one or two individuals. “I think tiet far-fetched comparison but let me rei-
terate again, this mine has always been ownedépéebple of Papua New Guinea and of
course the people of Western Province. All we hdee is to put it in a different structure
from that which held the shares on their behalbbef

Isabel Paramount Chief Speaks Out Against Mining InNSolomons
Bishop says province ‘too’ small to support nickehing

WELLINGTON, New Zealand (Radio New Zealand Interoia&l, Nov. 18, 2013) — The par-
amount chief of Isabel in Solomon Islands sayphisince is not big enough to support min-
ing operations. The comment follows a mining foumBuala, the capital of the province,
which is rich in nickel deposits and has two comeanying for extraction rights. The fo-
rum’s main resolution is that Isabel is not reaslyrhining, and delegates have returned to
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their communities to discuss the issues involvesh& James Mason, who works for an An-
glican diocese in Britain, says living outside o€ ttountry has reinforced for him how small
Isabel is. "And we are vulnerable to many of thelseate changes and if we were to mine
these places then resettlement would be anothastdis" Bishop James Mason says the land
tenure system in Isabel would not allow for th@cakion of those displaced by mining activi-

ty.

Four new mines in 10 years
The National, November 18th, 2013

FOUR large mining operations are soon to come @ast in the next 10 years, Mineral Re-
sources Authority (MRA) acting managing directoiliprSamar revealed in his presentation
during a media workshop on Saturday. The new mipnogects include Mt Kare (17km west
of Pogera gold mine), Yandera in Madang, Friedgeptat the border of East and West Se-
pik provinces and Walfi-Golpu project in Morobe. Kéare project is owned and operated by
Indochine. Samar said Mt Kare was undergoing fdagibtudy, which was expected to be
completed by middle of next year. “The projectadeniife of Mt Kare project was between
five and eight years with commercial productiorcéanmence in 2016. Marengo Mining Ltd
is the developer of the Yandera project. Samartbaideasibility study had been completed
for submission to MRA. The mine had an expectedribre than 20 years and it would be
producing copper and molybdenumby 2017. FriedamRigpper-gold project’s owner Glen-
core Xstrata had indicated opting to sell Frieda.

The project was on the market and PanAust wasstudsions to finalise a deal. Brisbane-
based PanAust, a company with mining interestsaimsl.Thailand and Chile, had agreed to
acquire an 80% stake in the project for US$79 anilliK205 million). PanAust had planned
to develop a mid-sized operation unlike Xstratat thas planning large scale. PanAust feasi-
bility study was expected to be completed in 201tk wroduction anticipated in 2018 or
2019. Frieda project was projected to have a niie@kpectancy of more than 20

years. Samar said Wafi-Golpu exploration project @goint venture of Harmony Gold of
South Africa and Newcrest of Australia with 50%kst@ach. The Wafi-Golpu project had
current resource estimate of nine million tonnesagper and 26.6 million ounces of gold
with gold equivalent of 74 million ounces and forore of the world’s major gold deposits.
Samar said: “Current indications are that thisgebhas the potential to be another Ok Tedi
or Panguna-sized operation with an expected miea@1i20 plus years.”

NZ: Seabed mining proposal defended
Radio New Zealand, 17 November 2013

A proposal to mine the seabed off the west coateoNorth Island is being defended by
Trans-Tasman Resources. About 300 people met ilrR#ys weekend to oppose an appli-
cation for a 20 year permit to mine iron ore frolsguare km of seabed, 22km off the coast
of Patea. Chief executive Tim Crossley said thegamy's research suggests the environment
will recover in a matter of years. He also saidrthieing will generate 250 jobs in New Ze-
aland. But the Kiwis Against Seabed Mining groujd saost of the work happens aboard
ships. Chairperson Phil McCabe also said not en@ighown about the effects of iron-sand
mining.
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Mori: Back mine project in Simbu
The National, November 15th, 2013

By ADAM MERA

CHUAVE MP Wera Mori has urged two landowner clamstipport a limestone project plan-
ned for the district. He said the two landownenslare Duma and Mam of Goiri, Chuave,
where a major limestone mine is to be located. Mayed the clans to refrain from disturbing
the project and allow for the smooth flow of thadwmility studies so that work could be com-
pleted on schedule. He said mining would soon stah area with a 50-year mine life
which had 57.2 million tonne lime resource. The Binhimestone office in Kundiawa said
there was more than 95km of limestone deposhemprovince and laboratory tests have
shown the quality to be of more than 99% pure.

Limestone project coordinator Kohn Digan said: ‘dfiy there is a breakthrough and the li-
mestone is to be mined for cement and other predadbe manufactured locally. “For ce-
ment to be produced, ingredients are limestonel,sday, iron ore and gypsum. Gypsum is
the only ingredient that is not present at the m@gpsum will be sourced elsewhere.” It will
take three years to construct the plant which peeted to begin in the middle of next year.

Pundari: River will not be affected
The National, November 15th, 2013

ENVIRONMENT and Conservation Minister John Pundeas assured the people of Western
that the Strickland River would not be affectedAmste from the Pogera mine in Enga.
Pundari was responding to a question from Westeweor Ati Wobiro in Parliament y-
esterday. Wobiro was concerned that the liveliholithe people who depended on the Strick-
land River would be affected from the pollution.€jthad experienced the same problem in
the Fly River that was polluted by waste from tHeT@di mine. He asked the minister if his
department was sufficiently and adequately momtpthe situation at the mine site and the
river system.

Ramu landowners invite PM to agreement signing Post-Courier 15.11.2013

THE Ramu Nickel Project memoran-dum of agreemerdAMeview signing scheduled for
today in Madang will not take place because thm@Minister Peter O’Neill is having other
commitments and will not attend. However, the anam of the Kurumbukari Landowners
Association, Mathew Dengua is requesting the prnmraster to make time available before
the end of this year to attend to the MoA reviegngig because of the significance of this
project. Mr Dengua, speaking for other three langemchairmen from Maigari, coastal and
Basamuk landowner associations said the Ramu Risjte first biggest nickel/cobalt pro-
ject and the largest Chinese investment in thefiedsiands region and must be given promi-
nance. He said Ramu nickel project would bring iclheconomic benefits to Madang and
PNG. It is also a project that will strengthen tatal ties between the government of China
and PNG. Mr Dengua also thanked the Madang pradigovernment, Mineral Resources
Development Authority, Mineral Resources Developnt@ompany and the developer, Ramu
NiCo Management including other stakeholders feirtbooperation and commitment to ma-
king sure the review took place.

“We have been working very hard and look forwardh® signing of the MoA and let's make
it happen, and not delay it,” Mr Dengua said. MinDea, on behalf of other landowner
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association chairmen also thanked the Madang Rrevitembers of parliament, including the
governor, Jim Kas for their support and urged tihemake time available to witness the sig-
ning of the significant project in the province a&hé country. He said the MoA was signed in
2000, and the review made earlier this year wighdfficial signing yet to take place between
the respective parties once the Prime Ministercaugis his availability. Ramu NiCo project
completed construction at the end of 2010 andiafficlaunched in Dec 6, 2012. Production
is currently underway with exports done so far. phgect is currently aiming at achieving
50 per cent nameplate production with 80 per cert year and full 100 per cent production
in 2015 once all the technical bottleneck are shlve

Tolukuma parties agree on MoA Post-Courier 15.11.2013

PARTIES to the Tolukuma gold mining project revidddmorandum of Agreement (MoA)
have endorsed the draft agreement on Tuesday trMeoesby. The parties, State, Central
Provincial Government, Woitape Local Level Governirend the Yulai Landowners Associ-
ation signed the draft agreement signifying thaythave all agreed on the various underta-
kings each party is committed to in the agreemBEmese undertakings include business deve-
lopment, infrastructure development, training aaddredit scheme among others. The origi-
nal MoA was signed in the 90s. It was last reviewnd signed in 2007 and could not be suc-
cessfully reviewed until this year due to issudsvleen the parties. Leaders of all parties ex-
pressed satisfaction on the achievement addingtibgtwere happy that all parties could see
the importance of delivering much need benefiteeistly to the landowners of the project
site and impacted communities.

Chairman of Yulai Landowners Association GeorgeiGagl he was happy that his people
negotiated a better deal. He said one of the comemts made by Tolukuma Gold Mines
(TGM) which he is particularly happy about is trevdlopment of its (TGM’s) business plan
which would create business spin offs for landown&olukuma gold mine representative
John Kuga said the company was satisfied with theame of the negotiations. He said this
is because the MoA would benefit all parties, esdlgdandowners. Mr Kuga said the com-
pany’s business development plan would enable thesffload business spin-off activities
such as the provision of catering and securityisesvto landowners. Central Provincial
Government (CPG) representative Fidelis Angoeatsaighrovincial government was a proud
party to the MoA. He said the CPG under the leddersf Governor Kila Haoda was com-
mitted to its obligations in the MoA. Mr Angoeaddine CPG was looking forward to im-
plementing infrastructural and other projects idat in the MoA.

The State team leader John Ipidari said the Stata wwas happy that all parties could come
to compromises on the various provisions althouig¥as difficult to do so at times. He ack-
nowledged the contributions from all parties inehgdthe state team member agencies for
their support and advice on the various issuescitraterned their departments. Mr Ipidari
said the draft MoA would go to the State SolicisoDffice for legal clearance and advice and
then to the National Executive Council for the fiaadorsement. MRA acting managing di-
rector Philip Samar is confident of delivering bagteexpectations this year by delivering 3
project MOAs — Ramu, Tolukuma and Simberi. “Apaonh Ramu, Tolukuma and Simberi,
the other project MOASs are in various advancedestag completion and we are confident
that if they are not ready this year then they baiifirst quarter of 2014".
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Mt Kare locals urged to support mine Post-Courier 15.11.2013
By ANCILLA WRAKUALE

LANDOWNERS from Mt Kare gold mine have been urgeaddoperate with the developer
for the progress of the project. Minister for MigiByron Chan said this in Parliament on
Wednesday when answering questions from Membédrdgaip- Porgera Nixon Mangape
over Mt Kare gold mine issue. Recently, an entdayned Ipaita Limited made threats against
the exploration licence holder of tenement exploralicense (EL) 1093 at Mt Kare and
forced eviction of Summit Development Ltd. Minis@han said it has taken so long to deve-
lop Mt Kare and has asked the local landownerscanaimunities to co-operate with Summit
Development Ltd to see the project get off the gcbuChan said with the current market cli-
mate where gold and copper prices have declindédsiimade it difficult for some explorers
to work on their projects. He said the companyliest intentions to develop the mine. He
said the company intends to invest up to K60 miliio the next two years to go into mining
and “hopefully the market prices for gold and capp#l come good”. Chan said all mining
and exploration companies go through thorough susirig processes before they are granted
mining or exploration licences. He has also enagentdNG companies to venture into mi-
ning.

Australian mining, oil firms face hurdles
The National, November 14th, 2013

THE vast majority of Australian mining, oil and ga@mpanies have no clear public commit-
ment to gain the consent of Indigenous peoplesrbetarting projects on their land, accord-
ing to Oxfam’s report. The Right to Decide: Compaoynmitments and community consent
report revealed that only one Australian comparnty halicies and a position to consider Indi-
genous peoples’ rights, including their abilityparticipate in decisions that affect them, their
land and natural resources. Oxfam Australia’s chxeicutive Dr Helen Szoke said while so-
me companies were improving their policies andldsgae on approaches towards Indi-
genous peoples’ rights, the report findings revitabeich more was needed. “This is a critical
issue for the Australian mining industry,” Dr Szadagd. “Australian companies are not only
trying to access minerals on Indigenous peoplesl lzere in Australia, but are increasingly
venturing overseas to do the same.” Dr Szoke kaid\tistralian mining sector — like the glo-
bal mining sector — was facing growing calls framdigenous peoples to respect their rights
to land and their right to determine how it wasdise

“Without the consent of affected people, mining pamies will find it more and more diffi-
cult to access land for mine development and ojperatDr Szoke said. “Projects risk being
delayed or shut down if communities directly aféztare not involved in decision-making,
do not give their consent, or are denied the oppdst to share in the benefits from these pro-
jects.” Mining projects in developing countries aause harm in a number of ways, inclu-
ding environmental degradation — leading to devmsj&ffects on peoples’ ability to feed
themselves and make a living — contamination oewsturces for drinking, farming and
fishing, deterioration of health including malntitin, declining social cohesion, and destruc-
tion of places of cultural and spiritual signific@n According to investor research group Cor-
porate Analysis Enhanced Responsibility (CAER),chhworked with Oxfam to develop the
report, companies needed to understand the pdtlegad, reputational and financial risks of
attempting to operate without this consent. CAERfobxecutive Duncan Paterson said:
“They also increasingly run the risk of losing ist@ support, since investors know that wit-
hout consent, projects may be delayed or disrupigding unforeseen costs.
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Damaged Pipe Suspends New Caledonia Nickel Plant Wo
Pipe discharges waste from mine 46 meters underwate

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Nov. 14, 2013) — The
nickel company Vale in New Caledonia has suspeongedations after an effluent pipe lead-
ing through a lagoon of a World Heritage site wasdged. This comes after Vale halved
production at its five-billion US dollar plant yestlay, with the government of the territory’s
southern province giving the company until tomortovexplain the extent of the damage.
The pipe, which is less than a metre in diametdrzihkilometres long, leads to the open sea
to discharge mine effluent at a depth of 46 metremitial statement, Vale has said the inci-
dent has caused no damage to the environment.

Last year, Vale was fined over an acid spill aplent four years ago. The spill of more than
40,000 litres of acid was not contained and abg@@Q@litres ended up in Prony Bay, killing
nearly 2,000 fish.

Solomons' Choiseul province says no to mining
Radio New Zealand International, 14 November 2013

The acting head of Solomon Islands' Choiseul pia/gays people in his region are opposed
to mining because of the environmental consequeidpba Kimata says the provincial po-
pulation of about 30,000 depends on natural regsuaad is already having to manage the
effects of logging. A forum on mining finished yestay in the capital of the neighbouring
Isabel province, where two companies are vyingHerrights to mine nickel. Mr Kimata,

who is Choiseul's deputy premier, says companeslap eyeing his province for nickel and
bauxite but their operations would bring little &bdenefit. "Six feet below it belongs to the
state. Therefore any rental of the land belongheédSolomon Islands government, not the
province. We only get money on licence, provinti@nce." Alpha Kimata says fishing and
tourism are lucrative alternatives to mining.

Momis accuses Kauona of selling out
The National, November 14th, 2013

AUTONOMOUS Bougainville Government president JoharMs has accused former Bou-
gainville Revolutionary Army (BRA) commander Samugaa of selling out to outsiders. He
was responding to a two-page advertisement in Tatenhal last Friday in which Kauona ac-
cused Momis of pushing through the reading of ttadt dougainville mining policy on Oct
15. Momis, however, said he was in mourning fordaaghter at the time and that Kauona
had made those false allegations to help a smathdian mining company, Morumbi Re-
sources, to get a foothold on Bougainville. “I ganesuch instruction,” he said in a state-
ment. “There was no vote. “| am deeply upset bydfes insulting and insensitive claim.
“On Oct 15, | had intended only to table the draiiting law in the ABG parliament for con-
sultation, not for a first reading. “I wanted wigablic consultation about the draft law with
all interested groups, not just Kauona. “In my atose the acting deputy clerk got confused
and tabled the draft mining law because two otheslwere being tabled for first reading as
well. “Before anyone could correct the mistake, padiament adjourned to allowed members
to join me at the haus krai.”
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Landowners oppose changes to mining laws

A LANDOWNER group within
the special mining leass sres on
©Misima Island has thrown its
support behind Ore Governor
Gary Julfa, who has urged
other governors not to support
the amendments 10 the
Minieg Act bot throw # oul of
parliameant,

Execulive  officer of Lobwa
Gamwaola Landownears’
Assoviation, Rouben Elijah, says
the amendments to the Mining
Act is. miore foreigner-ceniric
than indigerious penple-contric,

"What the Oro Governor
has stated about the Chambaer
of Mines having -#ts nterests
superceda those of Fapua New
Cuineans, 15 a irue statement, Mr
Flijah said

“We the lamdownars on Misima

who heve suffered a great deal
from a suppressive Mining Law
that left us high and dry, do nol
Wwantthis suppression to continue
to our detriment and that of our
future generation,” he said.

Mr Elijah said Misima Island
iz being targeted to host another

world class copper and gold
project with current exploration
advancing.

“The issue: on  resource

ownership rights and benefis
must b adequately addressed
befiire any talks on & mine can
proceed,"” he said,

Mr Elijah  warned that
negotintions  for any  {Uture
mining will be tough and the
landowners will not be easily
hared, nor will they tolerate
coareion by the state,
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"This thme, we will put-away our
friendly nature snd be ootright
frank and react according to what
measures the Stale takies. How the
investors, developers and =tate
lreated the people of Misima in
the lastmining era will not be the
qame next time around.

“Why should land ovmers get
only 2 percent and foreiomers take
2§ percent? We fght and squabble
over the meagre 2 pereceid
and suffer, while 98 percent is
enjoved by foreipn multinational
corporations? This is outbright
robbery  and corimipal  in
B3SENCR,

“The Government must protect
the Interest of the people of Papua
New Guinea. Simply throw the
amendments ouf of parliament
and Ioto the rubbish bin,”

Solwara | faces delay
The National, November 14th, 2013

By SHIRLEY MAULUDU

THERE will be a delay in implementing the Solwarprdject, Mining Minister Byron Chan
said. He said the seabed mining operation wouldeteeyed because of the current legal mat-
ters that needed to be addressed. “PNG governnagetigautilus Minerals 38 months to de-
liver and to actually get all necessary equipmegimiys and logistics. “That has been delayed
because of the current legal issues that have goh@ almost eight months now,” Chan
said. He said the court made a ruling againssthie in favour of Nautilus Minerals in relati-
on to an obligation that the government had to3@ equity in the seabed mining project.
However, he said the government, through the Trgamud other state departments, were
working on to finance the equity. “But Nautilus walseady issued a mining lease, and the
company had the right to mine the area. “We hadrgihem conditions and they had to fulfil
those conditions, though there would be a delapdrCsaid.

When reacting to the move by certain non governatenganisations and concerned PNG
citizens to take PNG government to court over trabed mining by Nautilus, the mining mi-
nister said it was their right to take any issuedart. “The NGOs have their own rights to
take matters to court, we don’t deny that”, Chad.sdhe problem is that, the lease had al-
ready been given and this company (Nautilus Misgtahd already spent hundreds of milli-
ons of kina towards putting the project onlinelltlas had to be taken into consideration”, he
said. “But it is their right to take the matterdourt and let the court decide.”. Nautilus was
granted first mining lease at the prospect knowS8a@wara 1, in PNG’s Bismarck Sea where
it is aiming to mine copper, gold and silver. Tdoenpany was granted its environmental
permit for this site under the Somare government.
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Maru: Mining projects to boost Sepik
The National, November 14th, 2013

THE two mining projects in the Sepik provinces wiiting maximum benefits, Minister for
Trade, Commerce and Industry Richard Maru said.Hrfeda River mine at the border of
West Sepik and East Sepik and the recently explakexander Mine, East Sepik, had drawn
excitement from among the people of the two prossdaru, who was in Wewak recently,
said Alexander mine was now in its third phasexpl@ration. “We are just waiting for three
drills to be put in the respective locations. “Tdils to be put at West-Yangoru and one at
Ulupu, Marprik,” Maru said. “In Sepik, we are lookj forward to one of those two major mi-
nes.” Alexander Mining Ltd, the PNG-registered Giaa-owned company, was issued an
exploration licence early last year to work in Brénce Alexander range. Exploration licence
(ELA 1857) was approved by Mining Minister Byron &hand was presented to James Das,
the managing director. The company was to begitoexiton in the licence area extending
from Wamaina in Yangoru to Nagipaim in Maprik. T$iee was known for its activities in al-
luvial mining and holds the potential to host sdmgh grade gold and other minerals. Maru
said he was informed that there may have already béouyer for Frieda project. He said it is
about time the Sepik provinces started to contelbatthe country’s economy. “We can'’t just
be recipients and only contribute politically ... Wwave to give real economic contributions to
this country as well,” Maru said.

InterQil close to finding partner Post-Courier 14.11.2013
By ANCILLA WRAKUALE

INTEROIL is close to making a final announcementlos selection of a development partner
for the Elk and Antelope resources in the Gulf Rroe. InterQil said negotiations with a
number of super majors relating to the monetisadiothe Elk and Antelope resource is in fi-
nal stages, with announcement expected by yeanmedOil chief executive Dr Michael
Hession said: “Negotiations with a number of supajors regarding the monetisation of our
gas resources are in the final stages. We expée &ble to make an announcement on the
selection of our development partner before yedt.erhe company has secured $250 milli-
on loan facility from a consortium of banks led®gedit Suisse, including ANZ, BSP, West-
pac and Commonwealth Bank of Australia. The cafatality was secured by the company’s
existing upstream and corporate entities to furedatfoposed exploration and drilling pro-
gram. The company on Tuesday announced a netfi@&s3million (K15.25 million) for the
current third quarter, compared to a profit of $illion (K12.8 million) for the same period
in 2012.

O’Neill: Davis involved in politics
The National, November 14th, 2013

PAPUA New Guinea Sustainable Development ProgradG@DP) Ltd communications di-
rector Mark Davis was deported because he was bhegateeply involved in the politics of
the country, Prime Minister Peter O’Neill says. @iNsaid Davis’ case should not be com-
pared with that of Indonesia fugitive Tjoko Tjangwaho was a citizen of PNG and could not
be deported. “You should go and ask Mark,” O’Nsdld. “His work permit conditions are
very, very specific that once he starts interferintp politics, you are not performing the
tasks you are employed to do. “Of course, the imatign people and the work permit people
have received complaints and they've acted on thos®laints. “I don't interfere with the
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work of Immigration. Good luck to Mark.” O’Neill g&Davis had been conducting a well-
orchestrated campaign against the government. “&feimvolved in that and there’s sufficient
information for him to be deported,” he said. “Tdh&erence between these two (Davis and
Tjandra) is quite clear,” he said of Tjandra. “Tgaa was given citizenship. Any citizen is en-
titled to a legal process. “The government is gahrgugh the court process to see whether he
is entitled to be given citizenship. | can’t depatitizen. “I have not received a single corres-
pondence from the president of Indonesia requeshiaighe be deported or charged. This is
just a speculation.”

Cabinet appoints interim director for PNGSDP
The National, November 14th, 2013

THE National Executive Council has appointed Paamhden as the interim managing director
of the Papua New Guinea Sustainable Developmegr&roLd. Prime Minister Peter

O’Neill said Cabinet had made the appointment. f#wing the recent termination of the
PNGSDP Board headed by Sir Mekere (Morauta), Caleteup a transitional management
team headed by the Chief Secretary to Governmantj&hasupe Zurenuoc, to oversee the
operations of PNGSDP until a suitable candidatdastified and appointed to the position,”
O’Neill said. He said Cabinet had directed the tearndentify and recommend a suitable
candidate for the position. The team nominatedrandmmended Yangen to Cabinet, given
his professional and educational credentials ferjob, he said.

O’Neill said Yangen was a certified accountant byfgssion and was formerly the general
manager (finance division) and acting managingotiireof Nambawan Super Ltd. He had ex-
tensive banking experience after working as a fir@rcontroller and manager for Westpac,
he said. “The immediate appointment of the intemanaging director is vital to restore con-
fidence in the organisation and to ensure congrfithe operations of PNGSDP and its sub-
sidiaries,” he said. He said Yangen’s appointmemildsensure this was accomplished until a
permanent appointment was made. O’Neill said tH#ipwas aware of the performance of
PNGSDP and the Government’s aim to restructu@setve the interest of the people of
Western. “This restructure is fully supported bg Western provincial government, its Mem-
bers of Parliament, landowners and people of tfeetd areas,” O’Neill said.

Landowner joins calls to close Ok Tedi Post-Courier 14.11.2013
By Gloria Bauai UPNG journalism student

Alex Maun, the principal plaintiff in the Ok Tedase in 1996, yesterday joined the chorus for
the closure of the OK Tedi mine. Backing calls mhagdormer mining ministers Chris Hai-
veta and Sam Akoitai and the Ok Tedi Mine Impad&egha Association (OTMIAA), Mr

Maun said yesterday on a radio talkback show on®Mlbat the mine should be shut down
over reports of the environmental destructiondandrea of Middle Fly, South Fly and OK
Tedi in the Western Province as a result of tadidgmped from the mine. But in a statement
yesterday, the Ok Tedi Mine Limited said that tleeidion to close or continue the mine
would rest with the Community Mine Continuation Agment communities (CMCA) and the
Government of PNG.

“CMCA communities last year gave their consentrfone life to continue from 2015 to 2025
by signing the CMCA Extension Agreements and tlaeSof PNG are in the process of re-
viewing the Mine Life Extension Feasibility Studyaid OTML. It said closing the mine now
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is likely to result in a huge social impact on geople if the Government and the people, es-
pecially those from the CMCA and the Western Progjrare not prepared for it. “The mine

is now 100 per cent owned by the State and thexefibthe benefits that are derived from the
mine goes to the people of the CMCA, the mine gékand the rest of Western Province and
Papua New Guinea either directly or indirectly thgh compensation, royalties, dividends,
employment, goods and services purchased in PNGpfffbusinesses, health, education and
infrastructure support,” OTML said.

Leader: O’Neill right to take over PNGSDP Post-Courier 14.11.2013
By TODAGIA KELOLA

PRIME Minister Peter O’Neill has made the rightidean to take over the PNG Sustainable
Development Corporation, an Ok Tedi mine commuleigder and contractor says. Michael
Pynnee, a leader from the Star Mountains, wher©th&€edi mine is situated, and general
manager of Star Mountains Engineering, said the BDIE has failed miserably to deliver ba-
sic services to the people of Western Provincani®Minister Peter O’Neill has made the
right decision to take ownership of OTML,” he sditihe elected members of Western Pro-
vince have given their unanimous support to then€iMinister for the change of ownership.
The change is timely and the majority welcomesctimnge.” Mr Pynne said the recent saga
of PNGSDP has brought to air some controversids mainy more coming to light as the
issue continues. “PNGSDP was established for ssdadivery to the people of Western Pro-
vince but it was compromised by BHP’s puppeteee typntrol on PNGSDP and OTML for
over 10 years,” Mr Pynne said. “Large figures ofrrep published in the media did not reflect
the reality on the ground.”

He cited as an example the Ok Tarim foot bridgectwitNGSDP had “made a song and
dance about”. He described it as a sad story. detlsa people of Ok Tarim needed a road.
The PNGSDP did not lack funds, however most ofitinels were spent on consultants and
failed projects, he said. “The state has allowedPBéimine at the expense of the people and
established the PNGSDP as a Singaporean compamgtate remotely,” he said. “Singa-
porean law will continue to protect its companiesf outside influence, while on the other
hand BHP was in fact in control of PNGSDP and OTMBHP knew that any change of
PNGSDP and OTML ownership will not affect the Sipgeean company. “It is evident that
the cronies are now depending on BHP in the nantieediVestern people.” Mr Pynne asked
if the State will have access to the funds sitiimthe overseas account and why the State al-
lowed BHP to register PNGSDP as a Singaporean coynp@he change placed the leaders
in a better position to negotiate with the Primeniglier for greater benefits in its sharehol-
dings and basic service delivery which the peopkset out on over the years,” he said. “The
ninth supplementary agreement was passed unopgiosedgh the floor of parliament and it

is now law and it is about time the leaders of i&CA stand behind their elected members
for maximum shares and benefits.

“It is paramount that changes need to be madenioogher and amicable relationships, there-
fore the State, through its agencies, needs tdifgene true principle landowners of the SML
and fully compensate all benefits missed sincaltyeof its operations. “Secondly, fairly dis-
tribute the shares with the people of Western fice/and PNG. “Thirdly, amalgamate
PNGSDP, the Ok Tedi Development Foundation and IG®me under a single structure to
minimise the duplication of work, cut administratigosts, and provide effective planning,
budgeting, project management and co-ordinatiomfwove service delivery. “All busines-
ses under PNGSDP should come under a holding comffanally, revisit the OTML ma-
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nagement policies to give greater spin off benéfisn mine operations. “For far too long the
mine has been operating as an illegal mine bedhesstate had issued a Special Mining Lea-
se to BHP without the consent of the true princlptelowners. “The current beneficiaries are
not the principle landowners as the State and BilBd to identify the true landowners
through its agencies and social mapping. “Als@ @f my view to question the operator of

Ok Tedi Mine Ltd, BHP, whether it had any enviromta plans for the operation. “The Ok
Tarim waste dam collapse was a cover up, the waorddvs if there is no environmental plan
there is no mine. “But for Western Province andiffected areas we believe this saga is a
cloud with a silver lining.”

Akoitai’s ‘mine call’ shunned Post-Courier 14.11.2013

CHIEF of staff to Prime Minister Isaac Lupari sg&bkterday that former MP Sam Akoitali
should not speak on issues he knows very littleial§@bviously economics and monetary
policy is not his forte so Akoitai should steerarl@nd just stick to what he does best,” Mr
Lupari said. Mr Lupari was responding to an artiolgesterday’s Post-Courier in which Mr
Akoitai described a statement from the Central Bamkhe kina slide as “total bulls***”. Mr
Akoitai had instead blamed the fall of the kinatbe government’s decision to take 100 per-
cent ownership of the Ok Tedi mine. “On Monday, Bust-Courier published a report from
the central bank which assured the country thaetdomomy was stable, that the fall of the ki-
na was only temporary and was due to a numberctdris, which include our continued high
demand for imports, import demand associated wighHdoming festive season, and the near-
completion of the construction phase of the PNG LiNGect,” Mr Lupari said.

“The Central Bank makes monetary policy intervemgion the market when import/export
imbalances affects our currency against our magating currencies such as the US Dollar.
“They therefore know what they are talking abouewlthey give reasons for the appreciation
or depreciation of the kina. It’s totally out ofd to describe their statement as bullshit.” On
Mr Akoitai’s call for the Ok Tedi Mine to be shilr Lupari said Mr Akoitai had the oppor-
tunity as Mining Minister to do the right thing, the failed. “The Government now is
addressing the mess he left behind, and puttipdgice a structure for Ok Tedi that will be
beneficial to everyone, and mitigate the environtaleconcerns that he (Akoitai) is so emoti-
onal about,” Mr Lupari said.

PNG Allegedly Looking To Buy Back Oil Search Shares
Sources claim Ok Tedi takeover linked to effortatse funds

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, M4, 2013) — The O’Neill
Government in Papua New Guinea is keen to buy ta€hil Search Ltd shares it offloaded
to the Abu Dhabi-based International Petroleum stwent Company (IPIC) in 2008. And it
is still in negotiations with potential financieex;cording to the Independent Public Business
Corporation (IPBC). The developments coincide wabelations by highly-placed sources
that the move to take over the Ok Tedi Mine isgallly connected to the hunt by the
Government for collateral to enable it to raise #A&billion to repurchase the shares. Prime
Minister Peter O’Neill brushed aside the reporta iecent interview with the Post-Courier
saying they were baseless as negotiations werersgjbing. “There is no truth in all this.
Discussions are still going on. The final sharelmgdstructure will be determined after the
conclusion of these discussions,” he said. FornvaRd sidelined PNG Sustainable Develo-
pment Program (PNGSDP) chairman Sir Mekere Moreaftesed to comment when approa-
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ched, saying the matter (ownership of the mine) wasurt in Singapore and the Washing-
ton DC.

IPBC acting managing director Wasantha Kumarashioed similar sentiments to the PM
saying negotiations were still underway, thouglekgressed concern with reports connecting
investment bank UBS AG to a purported deal. A copa National Executive Council Deci-
sion (Decision No 117/2013) dated April 5, 2013anfd by the Post-Courier showed that
the cabinet had given approval for the Minister$taite Enterprise to direct the IPBC ma-
nagement to seek funding that would be used tmé@ahe State’s component for train 3 of
the PNG LNG Project expansion. The State’s compiisezstimated to be $AUL.2 billion,
according to the NEC document. Cabinet also dicetttat the IPBC should minimise cost
associated with raising funds through direct negiatins with potential financiers and the use
of IPBC management. Appropriate security optionsiéet the financer’s security require-
ments should also be provided.

According to highly placed Government sources, spake on condition of anonymity, the
Government through IPBC had a shortlist of fiverseas financiers who were interested in
providing the funding. However, the Governmentklaf collateral to guarantee the provisi-
on of the loan appears to be an obstacle to mawitigthe loan negotiations. “The Prime Mi-
nister has said for us to look at all options batadvised him to let it go because getting
another loan would add more burden to the peoplensneed that kind of money to provide
health and education services,” said an officiablwed in the negotiations. The Govern-
ment’s takeover of the Ok Tedi Mine Ltd (OTML) atiek sidelining of the PNG Sustainable
Development Program (PNGSDP) opened up the poteftising revenue generated by the
Western Province mine. However, its efforts weustirated by landowners splitting over the
Government’'s moves and litigation initiated in Sipgre and America by the PNGSDP.

Solomons mining hopefuls questioned over environméal and social problems
Radio New Zealand, 13 November, 2013

Companies wanting to mine Solomon Islands’ Isab&Vipce are being asked how they will
manage the environmental and social problems thgtresult from their operations. Local
people are raising the concerns at a mining fornding today involving more than 150 dele-
gates in the provincial capital, Buala. Annell Hais8 reports. “Two companies vying for the
rights to extract nickel from Isabel - Sumitomornfrdapan and Axiom from Australia -
presented their mining plans for the province. dakegates all acknowledged mining’s po-
tential benefits - from new employment opportumsitigreater financial security to new infra-
structure such as schools, roads and medical glinic

“But women representatives expressed grave corat®ut environmental pollution as well

as social problems, such as alcohol abuse, pribstitdaw and order issues and the break-
down of traditional land tenure systems. Isabedisamount chief Bishop James Mason urged
delegates to protect the land for future generatand the provincial diocesan bishop Richard
Naramana emphasised the importance of includingemoamd youth in decision-making.
Bishop Naramana called for meaningful decision&ilog at all options for development,
saying economic growth could also come from agniraland tourism.”



105

Former PM and fund chairman likens PNG to Zimbabwe
Radio New Zealand, 13 November, 2013

A former prime minister of Papua New Guinea anddireent chairman of the PNG
Sustainable Development Programme says many icotn&ry fear the government. Sir Me-
kere Morauta has referred the prime minister, Reteill, to the International Court for the
Settlement of Investment Disputes because of thergment's new laws to take over the
Singapore-registered SDP fund. He says the fund alayost half a billion US dollars in
taxes each year, and the Ok Tedi people have lighdUS dollars that will now go to
government coffers. Sir Mekere’s Australian medlaisor Mark Davis was deported last
week, and he says others around him are harassetbripared the prime minister to Zim-
babwe’s President Robert Mugabe. “This is Mugalénmaking, Papua New Guineans are
scared, ministers are scared, MPs are scared,oaeiy scared. No one is saying anything,
except for me. And of course people who work arommedare now being victimised because
of that. But | will continue to say what | am sayihSir Mekere Morauta.

Akoitai: Shut Ok Tedi mine Post-Courier 13.11.2013
Ex mining minister: Govt baulked at recommendationto close mine despite damning
report

FORMER Mining Minister Sam Akoitai says the Ok Tedne should be closed by now if
the previous agreements were adhered to. He sai@akiernment should shut the mine now
so that the Western Province people will can beéffreim the funding that is parked with the
PNG Sustainable Development Program. Mr Akoitail saien he was mining minister in the
previous government, a report was put to the Gaowent that recommended a complete
shutdown of OK Tedi but he was one of a few pedplduding government ministers, who
insisted the mine continued because 26 per ceheafountry’s revenue was coming from
that mine and it would affect the economy if it ved@sed down. He said based on that, ag-
reements were signed and PNGSDP was born. “Theseweocess that started after the fin-
dings. The findings recommended the closure ofhtlme before my time. OK Tedi/BHP ba-
sically wanted to shut the mine because of thertépat detailed that the river system was
damaged beyond what we could indicate - the rivauld/recover after more than 200 years,”
Mr Akoitai said.

“On the insistence of the State — the country wdosde 26 per cent of GDP — the mine remai-
ned open. The company then also had its argumieait# the mine continued and there were
any disputes in the future (like what is happemnow/) they would be the ones facing the
consequences. “But the Government insisted thanithe must continue because the Bou-
gainville copper mine closed and the economy wasaaking good. “Then we came up with
the agreement where PNGSDP came about. This iewbeereached an agreement that all
dividends would go into PNG by PNGSDP. When thaipemed, the Central Bank had its
own agreements on that 53 per cent, and that isettsn why BPNG is represented. “This is
where the agreement was signed — one third of eind would go back to the country for
development projects and from that one third, whvels further split — a third of that one
third would go to the Western Province people ddrést to PNG. “That money has to look
after Western Province after the mine closes. Vghag reason? The people who will feel the
pain of the mine closure and because of the damaitjdse compensated. Not the people of
Papua New Guinea.”
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“Now Chris Haiveta has come out. If | was in Govaant now | would close the mine so that
it would give the river system time to recover.ifitgood to shut the mine now so that the
Western Province people will now benefit from thw thirds of funds parked in PNGSDP.
That's their money. “I had a look at the studypposed the 9th Supplemental Report. Why?
Because the report basically indicated total dantagjee river system and | didn’t agree with
the arrangement with basically BHP walking outoplposed the idea too because BHP (wal-
king off) approved of State and also State as gqpaittner to the program. “The State has an
equal responsibility to the damage to the rivetesyisas an equity partner.” “But my authority
as minister for mining then, |1 had no option arhdl to comply with it. But it is a very seri-
ous case that the State has betrayed its partBeiP— bulldozing the agreement for the take-
over of Ok Tedi without looking at the 9th Supplerted where it gave rise to PNGSDP.”

Solomons environment minister has no plans to drinksafe' mine water
Radio New Zealand International, 12 November 2013

Solomon Islands' environment minister says hewatldrink the water released from the
Gold Ridge Mine's tailings dam - despite his mhnyisteclaring it safe for consumption by
downstream communities. Bradley Tovosia recentnaa the new tailings storage facility
at Gold Ridge, which releases treated water irgolihahula River in central Guadalcanal.
The opening of the facility follows ongoing accusas from communities downstream of the
tailings dam that the company is poisoning therrideit Mr Tovosia says as far as the mi-
nistry is concerned, the water is safe to drinkné&hHusband spoke to him.

BRADLEY TOVOSIA: From our point of view as the Mstry of Environment, we are con-
vinced that the water is safe drinking water.

ANNELL HUSBAND: Have you drunk it yourself?

BT: Sorry?

AH: Have you drunk it yourself?

BT: No. I did not, no.

AH: Do you know if the local communities are dringiit and they're OK?

BT: Uh, well... I'm not sure. After | did the laum¢left on an overseas trip. But from my mi-
nistry 1 haven't heard anything so I'm assuming tiiags are OK.

AH: So the water quality is being monitored, ist?tlsn't there testing taking place every
day?

BT: Yes, that's our obligation as a Ministry of Enomment. We do the best thing every day
to ensure that water is safe. And | think the pedpht consume it are happy with the mi-
nistry, currently what we're doing.

AH: OK. So that testing is taking place every dayt?

BT: It's supposed to be taking place every day, yes

AH: And how will you know if it actually is? Do yohave any oversight over that or is that
someone well below you?

BT: No, that's someone well, well, well below mat before that when we had an issue with
a company some months ago we had the locals whalBctlid an investigation and they ha-
ve come with a very satisfied report. The compaayg veally unhappy about it so they
brought in an independent group who came in tchésaime investigation, and they confir-
med our report. So I'm sure our locals are doingkva@re comfortably.

AH: So as far as you're concerned, the water steaflrink and you haven't drunk it yourself,
but presumably you would?

BT: No, no. I'm not intending to drink the watethink, while it's safe, I'm not going to drink
it. I don't want to take the risk of drinking theter that is used by chemicals now.
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AH: Oh, | see. So if you wouldn't be prepared toklit, how would you expect the people
who actually live downstream of the tailings dandtmk it?

BT: Well, of course it can be OK. That doesn't mgasn't safe for the people. But I'm not
going to drink it myself. | don't think it's a gotlaing for me to do.

Solomon Islands: People must decide about miningetegates told
Solomon Star, 12 November 2013

“Why do we need to base our economy on mining,edske Premier of Isabel, the Hono-
urable James Habu, of more than 150 delegatesrgdtfoe the opening of the Isabel Forum
on Mining in Buala yesterday. Premier Habu sai@¢d@d not answer the question, but that it
was up to forum members to make up their own mif\lfe are not here because we share
the same opinions. If we did, we would not need tbium,” he said. Premier Habu told the
forum that logging in the Solomon Islands has ba® of the most significant contributors to
the economy and that mining could become a futco@@mic cornerstone. “You may agree
with this or not. At the end of the day, all of tthecisions must come from the people them-
selves,” he said. Premier Habu was the openingkeped the Isabel forum on mining, a
public meeting called by the Isabel council of ¢hi¢he Church of Melanesia and the Isabel
provincial government to learn about and discuaagto mine large areas of Isabel Province.
The forum was organized with assistance from TheitdaConservancy (TNC), Solomon Is-
lands Bishop James Mason, the paramount chiebbklsand first Bishop of Hanuato’o Dio-
cese, told delegates that the Council of Chiefsttution demanded that they protect and
look after the people’s land.

He added that he anticipated that the national morent would also make resolutions to pro-
tect the resources of the Solomon Islands. “We tiggd on Isabel for thousands of years
and will live here for years to come. Australigpda, China and Europe will never be ours.
You and |, and our children, will always live iralsel. Whatever we can do to protect our
lands for future generations must be considereshdp Richard Naramana, the Diocesan
Bishop of Isabel, told delegates that this is afktime for the Solomon Islands as the nati-
onal government looks to mining for development.gdi&l multi-national logging companies
had been invited to Isabel, but the Church had peererless in this process because they
companies were invited in by landowners. “Futureislens have to be made with all the pe-
ople included, especially women and youth. The €hgalls meaningful decisions that look
at all the options for development. Economic gromidny also come from agriculture and tou-
rism,” he said.

During day one of the three-day forum, delegate®wgesen an overview of what mining is

by Dr Simon Albert from the University of Queenslaidr Albert has extensive experience of
mining in Melanesia. He explained what types ofimgrwill likely occur in Isabel, that it

will last for up to 50 years at each mine site distussed what possible environmental im-
pacts could occur. He also outlined the positivanemic benefits communities might see
from mine operations. Mining companies, SumitonwrfrJapan and Axiom from Austrialia

— two companies vying for mining rights in Isabedlso talked to the gathering about their
aspirations for mining in the province. Later, J&mRadford, an environmental lawyer from
LALSU, a section of the Public Defenders Officeygalelegates an explanation of landowner
rights under current domestic mining law. Forum rbhers had ample opportunity to speak to
fellow delegates during open sessions scheduledghout the day. This was an opportunity
to raise particular issues they felt would afféeit communities, to question speakers and to
clarify issues. TNC Solomon Islands program man&gdie Atu told the gathering during
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the opening session that the forum needed to hpaioas for and against mining. “Like the
lights shining in this meeting hall that requirdhba positive and negative charge, the forum
also needs both positive and negative views tceshilight on all the issues that mining may
bring to Isabel.” The Nature Conservancy is a legaionservation organization working
around the world to protect ecologically importiartds and waters for nature and people.
The Conservancy and its more than 1 million membax® protected nearly 120 million
acres worldwide. Visit The Nature Conservancy an\Web at www.nature.org.

Sheik seen to keep PNG gas interest
The National, November 12th, 2013

THE Government’'s move to buy back a convertiblet damlving the PNG LNG project be-
fore it becomes an equity for an Abu Dhabi billimedhas sparked the interest of the powerful
tycoon, who may be keen to maintain an intereBiNits. The convertible debt deal was
struck during the 2008 financial crisis with Abu & billionaire Sheik Mansour bin Zayed

Al Nahyan and is forecast to trigger a contestfatice of a US$19 billion (K46.34 billion)
natural gas project. Sheik Mansour, a member oAthe Dhabi ruling family, owns Interna-
tional Petroleum Investment Co (IPIC), the companvtyich loaned A$1.6 billion (K3.63 bil-
lion) to the PNG Government in 2008 for an equityie PNG LNG project. The Govern-
ment secured this loan by putting up its 14.7%eshar Oil Search Ltd for the cash. There is
a condition in the agreement that the governmeulddouy back the shares before the maturi-
ty period, which is March next year.

The March conversion date was sparking specul#tatnproducers including ExxonMobil,
the world’s biggest energy company, may also seelblding. Oil Search is viewed by
many global financial analysts as a strategic 2@(#@pany, meaning its shares will rise to
A$20 (K45.40) per share by 2020. The PNG headgwatteompany has become the envy of
many, and many believed the IPIC deal was a srohense engineered by Oil Search itself
for the PNG Government to take up equity in the LpiGject, and then retain the option of
maintaining its shareholding in Oil Search throdgh buy back. The Government, through
the IPBC, believed it can buy back the Oil Seatdres at A$8.55 (K19.41) per share, the
strike price which it was thought the company skaveuld trade at during the swap.

It is understood that a number of investment bdraiksmade presentations to a government
team, outlining financing proposals for the buykakhe government, led by IPBC and Trea-
sury officials, was yet to decide on which finargcoption to utilise. But financial markets
monitor Bloomberg said last week that the transactvas now attracting interest from the
Sheikh himself, and ExxonMobil, which owned projeperator Esso Highlands as well as
Total, the French global energy giant. The Sheddws similar debt and equity arrangement
to take control of Manchester City Football Clul2i0.

PM O’Neill: Davies was playing politics Post-Courier 12.11.2013
By ISAAC NICHOLAS

PRIME Minister Peter O’Neill has stated that th@altation of Australian Mark Davies was
done because of his interference with PNG polititlsO’Neill when asked during a media
conference at his Parliament office yesterday astkednedia to ask Mr Davies, who was the
media adviser to the PNG Sustainable Developmagr®m (PNGSDP). “You should have
asked Mark, his work permit conditions are verycHjiethat once he starts interfering with
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politics in the country, then you are not perforgithe task that you are employed to do,” Mr
O’Neill said. “Of course the immigration people ahe work permit people have received
complaints and they have acted on those compldidtsnot interfere with the workings of
immigration, so good luck to Mark.” The Prime Mitgssaid Mr Davies was orchestrating
campaign against government that has resultedsiddportation. “That is politics if he wants
to reclassify his work permit conditions we are fnaf do so but he has to put in the neces-
sary applications,” he said.

“He was involved in formulating (press releaseg) #rere is sufficient evidence for him to be
deported and of course we don’t make those deadightly. We make it with the concern
that it is also going to portray the image of ocoutry and the work of the immigration and
our people have gone through the issues and aserralaly comfortable with the decision that
they have taken and we (government) support it Qi eill said it was not his job to do
public servants’ work. “Its not my job to do pubservants’ work , that’s the way they have
been operating and this is not the first time thaye carried out the process of implementing
government decisions and you have to ask the inatidgr.” Mr O’Neill said. The Prime Mi-
nister made the comments in light of the depontatibMr Davies last week. Mr Davies, told
the Post-Courier he had a valid and current worknfidout the government wanted him out
because of press releases he has been putting BN@SDP.

Civil society groups take PNG government to courtwer Nautilus seabed mining project
Australia Network News, 11.11.2013

A coalition of NGOs is mounting a legal challengehe world's first license to operate a
deep sea mine in Papua New Guinea. The licensgraated under the former Somare
government to the Canadian company Nautilus fo8disvara 1 mine. One of the NGOs
which is taking the government to court over thabsel mining project is Stop Experimental
Seabed Mining in the Pacific. Its spokesman Wesdglagun has told Radio Australia's Pa-
cific Beat that the current government has beerofiant and ignorant”, despite its appeal to
stop the project. "Just this fear that it's gomghreaten our marine environment, our marine
ecological system and affecting the livelihoodh# people that benefit off our marine re-
sources," he said. Mr Magun says the move to Hioelproject is a precautionary measure.
"The majority of Papua New Guineans that live b# marine resources do not know what
the threats of seabed mining is going to costéontlrine environment," he said.

Mr Magun says the group's advisors - which inclscentists and lawyers - have "clearly in-
dicated that there is going to be damage to thibgioal system”. "Nobody knows what the
impact of the damage is going to be to the maraosgstem because no one has ever done
seabed mining in the world," he said. "It's onlgé@d on assumptions... we cannot learn from
lessons learnt in the past and mitigate any effettdoes happen should the seabed mining
take place.”" Mr Magun says the group has been'toéte is sufficient grounds to take the
matter to court.” "Based on these information fraun experts, we are going to strategise how
we are going to address the issue,” he said, adldaig@ working committee has been formed
to take the matter forward,” he said. "We know thther countries like in Australia, the... pe-
ople have banned attempts to mine their sea fléord the government of Australia, the state
of Queensland had adhered to their appeal. "Th&|Rjdvernment has not heard our appeal,
that is why we are taking this matter to court.”
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Subtribe landowners claim K800m for outstanding rowlty
The National, November 11th, 2013

By JEFFREY ELAPA

A TRIBE in Western claims it is owed K800 millioly the Government and is urging Prime
Minister Peter O’Neill, pictured, to pay up. Thenkka Sepiyan sub-tribe members are
landowners of the giant Ok Tedi gold and copperenpiit in the province. They said through
lawyer Philip Wariniki that the K800 million wasrfoutstanding royalty and other benefits.
No comment could be obtained from O’Neill yesterdagokesman Clement John said they
were forced to go public about their claim becaafshe lack of response from the PM’s
office despite the many letters sent there. Jolthasaourt order dated Sept 20 directed that
all payments due and owing to Kimka be processeédpaid by the appropriate state agencies
and Ok Tedi Mining Ltd within 30 days from the dafethe order. He said the landowners
were still waiting. John said the non-payment gfattes and benefits were caused by:

« No proper landowner identification studies by BHiRitBn in the 1980s;

- the State’s rushed acceptance of other peoplandsvwaers of the Ok Tedi Mining
pit, while the real landowners were around butawstsulted; and,

« The non-communication by BHP Billiton and Statdathe royalties and benefits due
and owing to the real landowners.

“Ok Tedi Mining Ltd has denied the rights of thalr&andowners to their true benefits,” John
said. “Ok Tedi Mining Ltd is only a developer batthe past, has interfered with landowner
issues. Ok Tedi should not be interfering with kandership issues.” Chairman David Al-
lolim said last Thursday they were the real landessrof the mine pit at Mt Fubilan, unlike
the Community Mine Continuation Agreement villages.

Prime Minister invites China to invest in PNG
The National, November 11th, 2013

By BEATRICE BONAKOYA

PRIME Minister Peter O’Neill has welcomed Chineseastors interested in the development
of oil and gas projects and the resource secttrarcountry. He told the China-Pacific Island
Countries forum in Guangzhou city, China last Fyitteat the country received substantial
concessional loan funding from China for major depment projects and was ready to wel-
come interests by Chinese investors in PNG. “Thigcessional funding means we are able to
do even more in meeting the growing infrastructiemands of a growing population and a
growing economy,” he said.

He commended the Chinese government’s grant-icaitmitted to Pacific Island countries
including PNG under its Economic Development Coapen. “This generous assistance
supports the national development and communitgldgwment agendas of our countries —
and contributes to improving the living standartisur people,” he said. O’Neill said in-
vestment links between the two countries had grsignificantly in recent years through ma-
jor projects such as the Ramu nickel project in 8way in which China Corporation remained
the major shareholder. He said China was a magyeplin the first liquefied natural gas pro-
ject, which would begin exporting in 12 to 15 mantfin turn, we hope we can diversify our
exports to China,” O’Neill said.
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Juffa urges governors to block Mining Act amendment
By DAISY PAKAWA DWU Journalism student Post-Courier, 11. Nov. 2013

ORO Province Governor Gary Juffa has advised alegwrs not to support any amendments
to the Mining Act. He claimed that the review isigemanaged by the Chamber of Mines
and represented corporate interests and not theests of Papua New Guineans. The Oro
Governor had instead suggested that Papua New &srshould conduct a review and come
up with amendments that suited them instead oftineent cosmetic efforts proposed by the
Chamber of Mines and the mineral resource sectodu¥fa said currently for resource deve-
lopment projects, PNG was receiving only two pertdem the extractive industry. He said
this was the lowest in the world and the amendrdehhot improve the situation. “I want this
figure changed. Let us say 10 per cent like in Rahld8 per cent like in Canada or 8-20 per
cent like the US. | do not believe we are gettirfigiadeal in these arrangements.”

He also said the current policy which allowed comes to purchase a mining lease for

K5000 and a license for K6000 and if anything veedvlas found to sell 30 per cent of the sta-
ke back to PNG, was insulting and condescendirtigeg@esource owner. He said as leaders
they would be failing the people if they allowedstto continue as has happened in the last 38
years of PNG’s independence. Mr Juffa said he didsapport the current bill for this reason
and he advised all Members of Parliament to boybetbill until it was reviewed by Papua
New Guineans for their own interest. He added ttr@atGovernors of Papua New Guinea
would be meeting to discuss and block the bilhatriext sitting and also propose a new set of
tangible amendments.

Bougainville Peace In Jeopardy, Australia Think Tark Claims
Strategic Policy Institute says Canberra must ‘lelsdelopment effort’

MELBOURNE, Australia (Radio Australia, Nov. 11, Z)} There are warnings peace in
Bougainville will collapse if the Australian Govenent doesn't lead a new development ef-
fort. The Australian Strategic Policy Institute saconomic investment is required to prevent
further civil unrest. ASPI's Peter Jennings saysdainville remains a deeply divided society
with the risk of substantial violence continuingn &n economic sense, it's very parlous,” he
said. "The Island has really seen little or no ernic development in the decade since the
peace agreement came into effect.” Thousands @i@eare killed during civil conflict in
Bougainville in the late 1980s and the 1990s. Aalistied a peacekeeping mission to the Is-
land in 1998 and stayed there for five years. A A& report says another peacekeeping
mission will be needed unless Canberra helps geg&aville back on a sustainable path.
"The island is in deep poverty,” Mr Jennings s&dbit of active diplomacy now and a sig-
nificant increase in development assistance coetlabdly help to lay the foundations to stop
that violence resuming."”

The ASPI report is proposing a tripling in aid be tisland, taking the total assistance to just
over $AU100 million. But with Australia scaling baits aid budget that appears unlikely.
"Bougainville has gone off the radar over the fast years, but it is something the Australian
Government needs to bring back onto the agendaJexnings said. Bougainville is situated
between Papua New Guinea and Solomon Islandssand by the Autonomous Bougain-
ville Government. A referendum on the independearid®@ougainville is due between 2015
and 2020. Mr Jennings says there's wildly varyipmions on which way the referendum will
go. "There's a very risky difference of expectaborthe part of Port Moresby and the Is-
landers about what's likely to happen in the refdoen on independence,” he said. "I think
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Port Moresby expects that the Island will choosstéy with PNG. "It's more than likely that
a majority of Islanders might choose for indepemgefiManaging that mismatch of expecta-
tions is one of the big challenges we face in cagnyears."

Former PNG Mining Minister Regrets Promoting Ok Tedi
Haiveta has ‘grave concerns’ over impacts; mineutialose

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, N1, 2013) — Former deputy
Prime Minister and minister responsible for enagtime Ok Tedi and PNGSDP Act has
voiced grave concerns about the mine effects of @k. Chris Haiveta was responding to re-
ports published last week. "I was minister for mgnin 2002 under Sir Mekere Morauta who
as prime minister tasked me to put together the&Sagplemental Act which set up PNGSDP
and the CMCA agreements that allowed BHP to exdtlamindemnified against any envi-
ronmental damage and allowed Ok Tedi Mine to cargtidumping mine waste tailings and
rock into the Ok Tedi and Fly River systems," hiel S&As minister responsible | specifically
gueried and was advised by principal state advise!®@k Tedi Dr Jacob Weisse and Robert
Igara, then Chief Secretary, that there would moaty environmental damage to the Gulf of
Papua and the Torres Straits in Australia.

"I now totally and completely regret putting thrducgbinet and Parliament the 9th Supple-
mental Agreement and the CMCAs in light of the rsaentific baseline information availa-
ble that the Gulf of Papua and the Torres Straiteow badly affected by Ok Tedi’s pollution.
Had this information been available to me at thraéf | would not have put through the ar-
rangements." Ok Tedi Mining Limited was to provaleesponse yesterday but the paper did
not receive any update when it went to press. MédaywMr Haiveta said the people of Gulf
and Central provinces and the Torres Straits hagepbllution problem at their doorstep and
face the same consequences. "This is an unmitigaé@donmental disaster of gargantuan
proportions in my view,” he said. "It is therefaratically necessary for the government to
immediately consider closing the mine and ordéroadugh scientific review from independ-
ent, reputable scientific communities such as UP3®&)es Cook University, CSIRO, Great
Barrier Reef marine park authority and others toycaut significant studies of heavy metals
effects on human beings and the animals, mammsits dago, bananas and other tradition
crops that we grow and eat on the Papuan coastidd orres Straits.

"The study may include the effects on the Gulf ap®a’s prawns and inland fisheries, West-
ern Province’s lobster, barramundi, and all coaamtal reef fishery to determine the extent of
the pollution which all lead back to the populasa@onsuming these food. "The compensa-
tion, waste mitigation and the future and equitgt aperational arrangements of the mine re-
quire urgent review whilst the mine must remaintsRaramount consideration is the health,
welfare and the lives of the people of western Piaazand now the Gulf, Central and Torres
Straits peoples. All their outstanding compensatist be paid immediately and uncondi-
tionally without any strings attached. "I thanlk tArime Minister Mr Peter O’Neill and his
government for taking the first step in highliglgtithe serious problems. | call on him to con-
tinue to be steadfast and follow through and rtgbetwrongs of the past government and to
the right thing by the people of Western, Gulf, €alnProvinces and the Torres Strait.”
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PNG Sustainable Development Plan’s Media Advisor Oorted
Australian has been critical of government’s hangdlof Ok Tedi

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Nov. 9, 2013) — The media
advisor for Papua New Guinea’s Sustainable DevesmpiRrogram has been deported.

Mark Davis, who is Australian, was given his deptian notice on Thursday, which said he
was living in the country unlawfully. The Post Ceumewspaper reports the orders were
signed by the foreign minister, Rimbink Pato. Mnvi3awho is married to a Papua New
Guinean, says he has a valid work permit but hsstiom was becoming uncomfortable as his
press releases for the Fund were critical of theegoment.

[PIR editor's noteRNZI also reportedhat other journalist in PNG "are feeling the psese
from members of Parliament as controversial stobesak in the media. ... on Friday the
Prime Minister, Peter O’Neil, warned journaliststrto defame the Government, after the na-
tional broadcaster demoted three veteran editord producers whose reports were referred
to as imbalanced." Reporters without Borderals® concerne@bout the deteriorating me-
dia situation in PNG as media freedom seems tm lpeoipardy}

He was put on a plane to Brisbane late on Thursafést, having his credit cards and personal
possessions taken. "Surrounded by four or fivecpatien and told that | was under arrest and
put into a twin-cab ute with tinted windows and@opanied by three or four heavily-armed
policemen and | was driven around Port Moresbydar or five hours and | was then put on
a plane and delivered to Brisbane with my sole @gsens being my passport and the clothes
| stood up in, everything else having being corafied,” said Mark Davis.

Momis and Rio Tinto accused of trying to hijack Bowainville mining law
PNG Mine Watch 8.11.2013

In a stringing public attack, Bougainville Presitldahn Momis has been accused of collu-
ding with mining giant Rio Tinto to bulldoze intaw a new Mining Act that would pave the
way for the re-opening of the Panguna mine. Twékgyyears ago the environmental dama-
ge caused by the mine led to a civil war in whishmaany as fifteen thousand people lost their
lives. Rio Tinto has never apologized or paid amypensation for the pollution or the terrib-
le human costs of its mine. Bougainville leader $@aunona has today published a two page
article in the national press presenting his stiggiriticism of Momis and Rio TintoFhe
Regan/BCL political assault on Bougainville emerfyesn the shadow¥Kauona says Momis
has acted unconstitutionally in trying to bulld@aew mining law, drafted by Rio Tinto sub-
sidiary Bougainville Copper and Australian acadeAnthony Regan, through the Bougain-
ville Parliament without public consultation.

This is the third draft of the Mining law. Two earl versions were rejected by the public be-
cause they gave too much control of mineral rigimi$ mining decisions to Momis and the
politicians. Kauona says there is now a tidal wafvpublic opposition on Bougainville to the
reopening of the Panguna mine and Momis, Rio Tamm Regan are desperately trying to
swim against the current by seizing control of deci making. Kauona says many Bougain-
villians are puzzled as to why the man they eleBwexsident and “who for 40 years jumped
up and down and led the opposition to the Boughen@opper Act” is now the “key sponsor,
apologist, supporter and cheerleader for BCL". Kmusays the latest draft of the Mining law
allows Rio Tinto through BCL to retain its leaseeo¥Panguna “as if nothing happened”.
“Nothing happened? Bougainville knows that a wagygemed and up to 15,000 people died
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including PNG Defence Force Members. The Bougdm@lpper Act was a direct cause of
the war”.

Kauona asks what rewards Momis and Regan might Ibese promised in the future for their
assistance to Rio Tinto over the new law? As aiplesanswer, he points a finger at the way
BHP has provided for ex-PNG Prime Minister Mekererluta since he left office after pro-
viding the company with immunity for the environnt@rdamage its Ok Tedi mine caused in
Western Province. Some murky links between Regait) AAusAID and Rio Tinto have al-
ready been revealed. The first draft Mining law wejected by the public after it was expo-
sed that Momis’s claims the law was a world firsthe rights it gave to local people to deci-
de whether to allow mining on their land were uatand the law vested final decision ma-
king powers with the government.

However promises that the law would be redraftetite account of the public views have
proved to be false and, says Kauona, the lateftldva (which has not been made public) is
just a reiteration of the first draft — which is yit has been brought in to Parliament via the
back door. Kauona says the new draft, which has tbe#ten by “rich white lawyers” would
drag Bougainville back to the Colonial era by degyiandowners any rights in relation to
mining, effectively stealing the ground out fromden their feet. Kauona'’s article comes on
the same day an Australian think-tank has warneditrstralian government it could have to
provide a new military intervention on Bougainviltea few years as the island could again
descend into violence.

Special Report - A stitch in time: Preserving peacen Bougainville
Australian Strategic Policy Institute, 8 Novemb6d 3
By: Karl Claxton and Peter Jennings

A decade after the successful peacekeeping misamha year and a half before the window
opens for a referendum on Bougainville’s politisiltus, the peace process is dangerously
adrift. In this paper, Peter Jennings and Karl @laxet out a plan to help deliver a sustainab-
le solution for next steps in the peace processAéstralian-led preventive development ef-
fort, conducted in close cooperation with our regigoartners, is needed to avoid the future
requirement for a larger, costlier, riskier, andrenmtrusive peacekeeping mission than the
limited intervention appropriate in 1997-2003. Tieav Government’s decision to link aid
more directly to our strategic interests couldsts$Vhile the initiative would require a signi-
ficant initial investment, it could create a sulbsi@ longer-term cost saving and avoid seri-
ous military, diplomatic and reputational risks.

Editorial
Ok Tedi case: Explain deportation orders, please Post-Courier 8.11.2013

PAPUA New Guinea’s Foreign Affairs Minister has paa under the PNG Migration Act to
cancel a foreigner’s visa or entry permit and depon or her. But those powers are only
used in circumstances when the State has evidenbara that the foreigner engaged in
conduct that is not in the interest of the peoplPapua New Guinea. Section 6 of the law gi-
ves the Minister the power to cancel the entry eaimd Section 7 on “unlawful presence in
the country” basically states that that personrttag become persona non grata and conse-
guently cannot continue to remain in PNG. The Merishen invokes Section 12 to remove
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the person. Consequently, our report today on ép@dation of Australian citizen Mark Da-
vis who works as a communications manager withutiger siege PNG Sustainable Develo-
pment Program (PNGSDP) is an embarrassment to’tieil0Government.

Officials from the PNG Office of Immigration tolti¢ Post-Courier last night that the Austra-
lian was deported for “unlawfully living in PapuaeN Guinea”, though it would be obvious
that Papua New Guineans that Mr Davis was cointadlgrworking for the PNGSDP. Spea-
king to this newspaper last night from Brisbane,Mdwis said he believed he was deported
“because of the press releases he has been paottirogn PNGSDP”. Looking back over the
past month it is obvious that the press releasdmbdeen distributing relate directly to the
battle that the O’Neill Government is currently ewiled in with the PNGSDP over the ow-
nership of the Ok Tedi Mine. We believe the Foreddfairs Minister Rimbink Pato, a lawyer
by profession, owes an explanation to the peopkapiua New Guinea over the deportation
of Mr Davis. How was Mr Dauvis living unlawfully iRapua New Guinea? Did he break any
PNG laws whilst being a resident of Papua New G#iner was he deported because the
Government did not like the press releases he vgagbditing on behalf of the PNGSDP?

The risk that the O’Neill Government is now takiwgh this particular case is it is sending
mixed signals to the international community on hamportations are done and whether or
not the process is watertight and not open to abieeunderstand the PNG Migration Act
has a seven-day notice clause that makes it magydatcauthorities to give the foreigner a
seven-day time-frame in which to appeal his ordegrortation. It appears that officials from
the PNG Office of Migration did not give Mr Davilsdt right to appeal his deportation. Also
any cancellation of a foreigner’s work permit bg tdinister concerned will require the vet-
ting of a three-member ministerial committee, whi @ither confirm the cancellation or re-
voke it — based on the evidence submitted by thadWr for Foreign Affairs, in this case Mr
Pato. Can Mr Pato advise Papua New Guineans orhaitiat process was undertaken befo-
re he went ahead with his decision to cancel tiiy @ermit of the Australian? This Govern-
ment’s use of deportation orders is becoming tequent, consequently putting itself under
scrutiny that is at times unnecessary.

Australian man deported from PNG
Newscom.au, November 08, 2013

THE government of Papua New Guinea has deportélatralian man it accuses of inter-
fering in local politics. The communications dir@cof the PNG Sustainable Development
Program (PNGSDP), Mark Davis, was deported to Bnghafter being picked up by fraud
squad officers in Port Moresby on Thursday. Mr Bavad been in a war of words with PNG
Prime Minister Peter O'Neill's government afteoitk over ownership of the Ok Tedi gold
and copper mine in the Star Mountains in the cgtswwWestern Province two months ago. Mr
Davis says he was driven around the PNG capitdbiarhours before being flown to Bris-
bane. "(I was) told to get in a dark Hilux twin catih tinted windows, squeezed between a
policeman with a pump-action shotgun and anothér am M16," he told AAP. "l was read
my rights, given a deportation order and told | \ddoe on the next plane out of the country.
"They took all my personal possessions.”

The PNGSDP was created by former mine owner BHRdilto manage the profits of the
mine on behalf of the people of Western Provinftey éhe mining giant withdrew from the
country following environmental damage from the eniMr Davis has extended family links
in PNG and says his elderly mother-in-law relieshon for her care. The PNG government
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awoke to a scathing editorial from the Post-Counmwspaper that said Mr Davis' ejection
was an embarrassment and called on ImmigrationdtéinRimbink Pato to explain the deci-
sion. "How was Mr Dauvis living unlawfully in PapiNew Guinea?" the editorial asked. "Did
he break any PNG laws whilst being a resident puBdNew Guinea? Or was he deported
because the government did not like the presssedelae was distributing on behalf of the
PNGSDP?" Mr Pato told journalists in Port MoresbiyDavis had his visa cancelled after he
breached visa conditions and became involved iigglthe ABC reports.

New project for women in mine affected areas Post-Courier 8.11.2013
By IMELDA WAVIK

THE World Bank in partnership with PNG Chamber ahlt and Petroleum yesterday laun-
ched its women in mining and petroleum program. gitegect, which was implemented by
PNG Chamber of Mines and Petroleum, is funded byl#dpanese Development Social Fund
(JDSF) grant. More than K2 million has been injddateo the project, which aims at em-
powering women in petroleum mine affected commasitPNG Chamber of Mines and Pet-
roleum executive director Greg Anderson said it staggering to see what the project has
done to women in the impacted areas. He said thjeqirhas made it possible for some or
more women realise they can start small businesglsvhat they have. He said that the pro-
ject was funded by Japan through a grant to themowent and will be implemented by them
and managed by the World Bank. The project’s prognreanager Lesley Bennet said this
scheme will empower women and pilot programs tesai®em develop businesses as well as
empowerment and leadership schemes. She saidsthautsl be more programs similar to this
for the women to create small scale businessasgpjoost themselves and their families.

The project will be reaching 15 impacted areaslasdduration of four years. The program
will focus mainly on vulnerable women including #&kcent girls; women headed house-
holds; women without income and women who workaadrdous conditions as small scale
miners. The project is a continuation of past paogs also funded by JDSF which focused on
social empowerment for women in the impacted comtiasn World Bank country manager
Laura Bailey said women were often faced with nggampacts of mining and petroleum in
their communities. She said negative impacts saawoaflicts and violence or lack of ser-
vices and lack of involvement in the benefits ofreneconomic opportunities were huge issu-
es faced by these women. She said the program seeRkprove the lives of women in tan-
gible ways to benefit them, their families, anditttemmunities. The communities targeted
by the program will be Tolukuma, Kainantu, Lihimteri, Samberigi, Kutubu, Kikori, Wau,
Pogera, Maigari, Basamuk, Kurumbukari, Mt Bosawydba, Kiunga and Panguna.

Hidden Valley: Landowners snub political interference Post-Courier 8.11.2013
By SIMON KESLEP

MEMBERS of Parliament must not interfere with whghtfully belongs to the landowners

of any mineral extraction activities taking plagetbeir land. This was the appeal made by
Nakuwi Landowners Association president Rex Masgstgrday at a press conference. He
said there seems to be lack of understanding by s@riiamentarians in dictating what is
good and bad for them as landowners. Mr Mauri sadia reports on issues being addressed
by Bulolo MP and Deputy Opposition Leader Sam Belsiarly shows disrespect for them as
landowners. “We, under the guidance of the coatehssued Mr Basil with a court order
restraining him from going around using the mediaterfere with any landowner issue in
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relation to mining activities at Hidden valley, idaMr Mauri. He said they as the association
representing the landowners of the mine area, baee that politicians have not shown
respect in letting them do their task as associatio address landowners’ issues.

He urged Mr Basil “with due respect that, as tlkstrict leader,” they would like to have him
to come and have a round table discussion with thretandowner issues before going to the
media. He said they as the landowners have atigheto say what is to be done in relation
to any commercial activities happening on theidlade said the association has enabled
enemy tribes to come together and conscientiogglgeaon having developers work their
land and that politicians must not create any digu@ne of the association’s former execut-
ive members, Ben Joseph also supported Mr Mausalying that the MoA review should
now be made clear to them by the Morobe Provir@@lernment on its current stand so that
they will know the specifics contained therein. “\k& share our royalties with nearby com-
munities along the mining area. “This is not sedh wther landowner associations and MPs
must not try to use their political powers to iféee with landowners,” said Mr Joseph.

Ok Tedi Mine wastes affect Australia Post-Courier 8.11.2013
By GORETHY KENNETH

A continental shelf study published in 2008 showat the extent of the pollution from Ok
Tedi mine has also affected the Torres Strait ddafihe scientific report, which was based
on marine resources, biophysical processes andoamveéntal management of a tropical shelf
seaway, was funded by the Australian Governmesegarate Australian-based Tingay rese-
arch detailed that over one billion tonnes of tg§ and waste rock have been discharged
from the Ok Tedi mine into the Fly River and itbtrtaries over the past 20 years, extending
east and west. It was also noted that approximatadymillion tonnes of waste are discharged
into the river system each week, or about 100 omltonnes every year. This report was car-
ried out in 2006 and since then there has nevar &g follow-up studies. THE study report
however detailed that the whole of South Fly coaststward of the mouth of the Fly River,
including Daru, is badly affected, extending ancluding the Torres Strait Islands and the
Gulf Province to the East.

The wastes also reached Parama Island on the rabtite Fly River, westward along the
coast of South Fly to Daru along past Oriomo RiB@naturi River, Pahoturi River westward
towards the Indonesian Border and reaching theesd@trait islands of Saibai, Boigu and
Duan. And already, the delivery of large vast qilest of sediments from the Fly River to the
north eastern section of the Torres Strait hagdat®ncerns over the impact of heavy metals
on marine life and the people of the region. ToB8gsit islanders are now planning a visit to
Papua New Guinea to address these issues. Ireffustrthe Australian scientists have
conducted a number of studies from 1996 to 2006sthawved most of the sediment from the
Fly River is deposited in the coastal zone fronmb&8aisland in the west to Kerema in the Gulf
Province. The impacts of heavy metals, such aserogpd aluminum, on marine life has been
well established however surprisingly there hasibeelong term study of the impact of hea-
vy metals on the marine life and people of thimare

This is the blue print that the Ok Tedi Mine Impacéa Association (OTMIAA) has been
basing their arguments on, demanding the Governr#nTedi Mining Limited and PNG
Sustainable Development to settle their outstandagnents and address the issue amicably.
A scientific environmental report prepared by DaAlITingay, based on scientific data and
research carried out by OTML, BHP and others onrtipacts of the mine, especially in the
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areas from the mine down to Everill Junction (tbeteern limit of the Middle Fly region) is
also a blue print for the landowners to act onTibgay was engaged by OTML to undertake
the report for the 2006/2007 CMCA review. “The irofgaare extensive and severe and are
progressively affecting areas and communities &rrtlownstream from the mine. “It is also
clear from the scientific research that some miaggacts of the mine such as increased
flooding of the Fly River will continue for many ges after mine closure,” the study details.
“These wastes have caused profound changes tovénesystem. These changes will continue
to get worse for a very long time into the futunelare likely to affect the entire river from

the mine to the coast near Daru.

The impacts of the river system include:

* Deposition of sediments from the mine over mu€khe river system with deep deposits (in
excess of three meters) in the Ok Tedi adjacentfiains and in the upper Middle Fly;

* A significant increase in the frequency, heightiaxtent of flooding in the Middle Fly
caused by the deposits of wastes and consequsimy aif the level of the river bed;

* A significant increase in copper levels throughthe river system down to the estuary;

* Evidence of acid mine drainage on the levels tlaak the river channels in the Middle Fly
and on islands from Ok Tedi down to Suki creekim south Fly;

* Destruction of large areas of lowlands in the o0k Tedi and Middle Fly floodplains;

* Very large decreases in the quantity and vardétiish and other aquatic animals in the river
caused by continuous and very high levels of tutyithe destruction of habitat; and

* The destruction of large areas of sago.

Mekere ads bad, local says
The National, November 8th, 2013

By JOHN PANGKATANA

A SENIOR citizen and member of the Lae Chamberah@erce believes potential interna-
tional investors will be affected by the constaatrage of paid media advertisements by the
recently sacked PNGSDP chairman Sir Mekere Mor&utaminent Lae businessman Peter
Honale said he did not have anything personal agtie former prime minister as he had
every right to express his views publicly, but ték issue had gone on for too long and to an
extent that he believed it was now painting a riegainage of the country on investor con-
fidence. Honale said since Sir Mekere was a mewiie PNG Party, he should take the
issue to his party leader Belden Namah to takp ibyparliament.

He said the Government had terminated Sir Mekesgrgices and the decision was final.
“Let’'s not drag our dirty laundry in the public'slta shameful act and for the benefit of the
people of PNG, the good former Moresby North-Wegt 8hould consider the consequences
it might have on our business community,” Honald.dde suggested if Sir Mekere wanted
to gauge interest from the public on the issueshmild host a public forum to debate the
issues or allegations he had raised. He said aepidie issue on a public stage would clear
matters once and for all. “I'm prepared to take¢hallenge up whether it be at the Unagi
Oval in Port Moresby, Eriku in Lae or Andeye in iTane added. He said it was a bad prece-
dent that had been set to question the prime rampstblicly.
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Mine pit owners hit out at new claimants
The National, November 8th, 2013

THE Kimka Sepiyan sub-tribe of Western, which wasently awarded Ok Tedi mine pit ro-
yalties backdated to July 2004, is surprised thaper landowners” have sprung up overnight
in light of the ongoing saga between the Papua Seimea Sustainable Development Pro-
gram Ltd and the national government. Chairman @&Wolim said yesterday they were the
real landowners of the mine pit at Mt Fubilan, kelthe Community Mine Continuation Ag-
reement villages and Ok Tedi Mine Impacted Areao&&gion, but were not seeking to make
headlines except to claim what was rightfully teetMCA villages and OTMIAA have been
grabbing the headlines since the PNGSDP and nagorarnment standoff. “Other ‘paper
landowners’ come out in the newspapers,” he skt mine pit owners, this is our first time
to come to the media.” Ok Tedi Mining Ltd has beedered by the Kiunga provincial land
court to pay mine pit royalties backdated to JW942to the Kimka Sepiyans. The decision
was handed down on Sept 20 this year after a baitte that has been going on since 2006,
however, the Kimka Sepiyans are now waiting feliniplementation.

Subtribe claims Ok Tedi
The National, November 8th, 2013

By MALUM NALU

THE Kimka Sepiyan sub-tribe of the Star Mountawfs\Western, wants the government to
recognise it as legitimate landowners of the mihanga of the giant Ok Tedi mine. Ok Tedi
Mining Ltd has been ordered by the Kiunga provihieiad court to pay mine pit royalties,
backdated to July 2004, to the Kimka Sepiyans. ddwsion was handed down on Sept 20
after a court battle that has been going on sifé6 2But the Kimka Sepiyans are now wai-
ting for its implementation following the ongoingga between the Papua New Guinea
Sustainable Development Program Ltd and the ndtgmeernment. “We want the govern-
ment to recognise that we are the real landowrfdtrgeanine pit,” chairman David Allolim
said yesterday. The sequence of events starte@DiB1\@hen the Kiunga local land court or-
dered that OTML pay the Kimka Sepiyans 95% of rogsalpaid out every month while a
Biul Kirokim would receive 5%. Following these ordethere have been several court pro-
ceedings, including appeals lodged by OTML and kiroat the Waigani provincial land
court, leading up to the Sept 20 decision upholdiegdecisions of 2006. Allolim welcomed
the national government taking full ownership ofMTand called for recognition of the
Kimka Sepiyans. “Kimka Sepiyan sub-tribe land graap true principal landowner of the Ok
Tedi mine pit at Mt Fubilan.”

Vanuatu world leader on best practice Deep Sea Ming decision-making
Deep Sea Mining Campaign via PNG Mine Watch 7.11320

Around the Pacific the feverish interest in deep sning has given rise to an equally intense
opposition to this unprecedented extractive ingugdr. Helen Rosenbaum, coordinator,
Deep Sea Mining campaign said “With over 1.5 millsquare kilometres of Pacific Ocean
floor under exploration leasehold around the Paotfommunities fear their governments will
rush into granting licences before there has bpen debate and before scientific studies ha-
ve been able to assess the risks to livelihooddthhand ecosystems.” The world’s first licen-
se to operate a deep sea mine has been grantdiGiiythe former Somare Government to
Canadian company Nautilus Inc for its Solwara laniithe fact that this license was granted
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without the Free Prior and Informed Consent ofdabmmunities that will be affected has cre-
ated a storm of public protest. This was undoulgtadiignificant factor in Nautilus’ decision
to suspend operations a year ago,” stated Ms Rasemnb

Community leaders are now pressuring PNG PM O’Neitiot allow Nautilus to resume its
operations or pay the company the money a recbittation hearing ruled it should. Oigen
Schultz, Director of Zero Inc, a community orgatisain New Ireland Province said, “Local
communities have NOT sanctioned the Solwara 1 proMdo one knows what the impacts of
this form of mining will be.” “We are calling fortws PNG National Government to place a
moratorium on sea bed mining until New Ireland FBrog communities have provided their
consent to the mine’s go-ahead.” In stark contagite PNG Government, the Vanuatu
Government is embarking on a national deep seangnzonsultation process. Under the
oversight of the Hon. Ralph Regenvanu, Ministerifand and Natural Resources, the Vanu-
atu national consultations aim to model best prad@ublic Participation in Deep Sea Mining
Decision-Making.”

The process will draw on the principles and appnea@mbedded in Free Prior and Informed
Consent and the Precautionary Principle. It wilbpen and transparent and will ensure that if
any licences are awarded it is with the conseMawfuatu’s civil society and on the basis of
independently verified science-based risk assedsmé&fence Magun, National Coordinator
for the Madang based Mas Kagin Tapani said “WeaalPM O’Neil and the PNG Govern-
ment to WAKE UP and to now commit to a National Pbi§Bsultation similar to Vanuatu's.”
“Vanuatu is showing PNG how a Government who trelypects the concerns of its citizens
should go about decision making for this experirakfirm of mining.”

Simberi mine to axe 150 workers
The National, November 7th, 2013

By GYNNIE KERO

THE Simberi operation in New Ireland will cut 158bg after it failed to reach production
guarter, gold miner St Barbara Ltd said. Accordmgs quarterly report, factors impacting
the shortfall in production were a combinationaxfi of access to drill and blast ore,
equipment availability and reliability issues. Hagtsulphide content of ore from open pit ma-
terial also reduced gold recovery and lifted thecpssing costs. During first quarter to the
end of September, Simberi mine produced 11,741asuatgold compared with the 12,9270z
in the previous three months. Its cash positiosept 30 was A$106 million (K244 milli-

on). The gold miner said yesterday that the fatjatl price by 25% in the past 12 months
had significantly reduced its operating marginsadidition, St Barbara said delays in com-
missioning the new mill and plant expansion at Simbad resulted in the operations not
achieving its operating targets.

“This has led to a detailed review of the Simb@em@tions and its cost structures by an ex-
pert mining productivity group,” the company sdidowever, it is necessary to significantly
reduce the operating cost structure, and regrgtitebld been necessary to reduce the on-site
workforce by about 135 employees of the current’585 an outcome of the review, St Bar-
bara had confirmed its commitment to invest in$maberi project and complete the commis-
sioning of the new mill and plant expansion. Manggiirector and chief executive Tim
Lehany said: “While this has been a difficult demmsto make, our focus is to ensure the via-
bility of the business. Improving the performané&onberi enables us to remain a long term
investor and employer in Papua New Guinea”. St &arlbemains committed to gold mining
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in the region and we will continue to advance thgamsion of the Simberi mine and its pro-
duction capabilities.”

Seabed mining still an issue Post-Courier 7.11.2013
By ROSALYN ALBANIEL-EVARA

WHILE the Government may be for seabed mining,ghesstill an air of skepticism hovering
over this form of mining. This was evident in yedggy's discussions by leaders of provinces
who are attending the inaugural PNG maritime gowernoundtable meeting in Madang. Oro
Governor Garry Juffa was very vocal on the issuerande known in no uncertain terms that
neither he nor his people would support this agtiwr Juffa had revealed that his govern-
ment had already engaged a lawyer to look intorttatter because the unknown was far too
great for the country to venture into comparechtoreturns. He said for a start there were no
laws in place to govern the activities and its ist@nd that many learned persons, including
scientists abroad, had stated that it would berdaras and had already advised against it. He
said many countries were not prepared to ventueetims activity and questioned why PNG
would even consider it. The former Customs bogs ifainything, a stop must be put to this
project given the return on it would only equat@bmut four per cent.

“There is no economic return on this and the peopféro will not entertain it. If the people
are consulted by government, they will find theedo be against this project,” Mr Juffa
said. New Ireland Governor Sir Julius Chan was lenethattend the meeting but his govern-
ment’s chief adviser Dr Bruce Harris had also mhiseme concerns over this issue. Dr Harris
said for them marine governance was critical aptbgince housed one of the largest and ri-
chest areas for fisheries. He said for them theeisgs very critical because not only did the
country host 50 per cent of the world’s tuna stbakmore importantly that being a maritime
province its populace livelihood depended heawiytlee sea and its marine life. He said it
was in this regard that the governor, who was wntabmake it to the meeting, was not only
concerned of the possible threats this activity imaye and was supportive of the initiative
undertaken by authorities to host this meeting.

Dr Harris said if the project was allowed by thesggmment to go forward, proper checks and
safeguards must to be in place, so that it coulsttygped if any threat was detected. He also
expressed grave concerns over the tendency byotlergment to rail-road projects without
giving provinces the opportunity to respond, addimaf seabed mining was one such case in
point. He said exploration and mining licenses been given despite objections and this
must stop and provinces must be given more sagaktewhile all provinces may have some
things in common there were also some differendeshwmust be respected.

Seabed lawsuit likely Post-Courier 7.11.2013
By ROSALYN ALBANIEL-EVARA

A CIVIL lawsuit may be imminent in a bid to stopaded mining. This was revealed by the
chairman of the Madang People’s Forum John Simstieyday prior to his departure to Port
Moresby. While details regarding this proposedactivere scarce, it is understood this will
be done with outside assistance from civil soaganisations including from neighbouring
island nations who were reportedly equally concgm@iaout this activity and its possible
effects. It is understood a reputable law firm frarfirst world country has been engaged for
this legal challenge. Mr Simoi said it was unfodtethat he had to leave at a time when an
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important meeting, the inaugural PNG maritime rdabt talks, was being convened as he
would have personally welcomed the opportunitygarhwhat maritime governors had to say
about sea-bed mining and on the deep sea tailiagsimpent system allowed by government
and which was being trialled in Madang by the depef of the muli-million kina Ramu Ni-
ckel project. He said it would have been intergstmmhear how the governors intended to
address this issue, especially its effects.

He said it was not a good sign that this project ix@ing allowed to go head when there were
no laws in place governing the operation and ingpatsea bed mining and the deep sea tai-
lings system. Mr Simoi questioned how governmeadégs could talk about conservation of
the seas and the marine life when they were allgwhese activities and lacked necessary
laws to minimise the impacts. “The toxic wasted wil doubt destroy the seas and adversely
affect our environment and | would like to urge gmvernors attending this meeting and
government to think seriously and constructivelgwiihese issues,” Mr Simoi said. “They
need not look far as they have the experienceXof €li, Tolokuma and even Misima to
draw on.We have no proper laws and policies ingplat government is approving and
giving licenses to mining companies to come in @perate.” Mr Simoi said he was worried
that despite advise against sea bed mining thergment would allow this project to go
ahead. “Many people including my people on Bagdbkmnd depend heavily on the seas for
our livelihood and we are concerned of the efféoese activities will have on it,” he said.

Mine row rages

Landowners: Honour 2007 deal before any new agreeme
Post-Courier 7.11.2013

PARTIES should not rush into any new agreementardagg the Ok Tedi mine because the
2006/2007 memorandum of agreement is still bindimdthough not satisfactory — says
landowners. Executives of the Ok Tedi Mine Impadkeela Association (OTMIAA) said this
MoA was signed by all parties, the Community Minen@nuation Agreement (CMCA), OK
Tedi Mining Limited, the Government and the PNGt8umable Development Program on
June 29, 2007, where substantive decisions were niagcutives of OTMIAA and the 90-
kilometre section of the Fly River border area gefty said the OTML, the Government and
the PNGSDP deliberately ignored all compensatigmygants to the tune of K400 million to
the CMCA communities as promised in NEC decisior2i#2/2006 of 29th November 2006
(copy obtained) and as promised on CMCA MoU sigmedll parties on June 29, 2007. They
are now calling on the Government to address th&tanding agreement from 2006/2007 be-
fore entering into any new agreements.

Yesterday, Tarcy Balagaize, the chairman of th&ifffinetre section of the Fly River border
area, also representing six villages (Katawin, Kélk@ Jod, Kuyu, Bandika and Dum), sup-
ported OTMIAA, saying they have not received anythin terms of development from the
stakeholders as agreed to under the 2007 agreeméiatPost Courier is in receipt of copies
of the documents from the 2006/2007 agreementNEf@ decision and letters from then Mi-
ning Minister Sam Akoitai and even a copy of thétéeof Endorsement including the sum-
mary by an independent scientist, Dr Alan TingaAd& SR Tingay PTY Ltd, a private
Australian company that was engaged by OTML toycaat an environment research on im-
pacts of the mine. The Post-Courier also has cayide PNGSDP'’s final response to the
CMCA in 2007 and independent legal adviser Sir Adnimet’s paper on the issue. Because
of these agreement, the landowners insisted teaDtNeill-Dion Government should not en-
ter into any agreement of any sort until they hartbea agreement and what was detailed in it.
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They claimed that nothing detailed in that agreerhad been honoured. The agreement out-
comes of the 2006/2007 CMCA review signed on JeQ07, states, among other things,
that:

* OTML, with the support of the State and PNGSDH #re Transition Group, will help the
communities set up a new CMCA entity (Ok Tedi FlydR Development Foundation or OT-
FRDF) to give the communities within the CMCA reggoa high level of ownership and de-
cision-making power over resources, programs aogksrarising from this review and this
may take two years or more to implement. The lamdreare complaining that this has ne-
ver been set up.

* Eventually, Ok Tedi Fly River Development Foundat(or OTFRDF) will replace the role
of Ok Tedi Development Foundation (OTDF), whicleisrently operated by OTML to deli-
ver sustainable development programs in the Westwince and deliver on OTML'’s
commitments under the CMCA. They said this was ndvee.

* The OTFRDF’s board of directors will include aglst three women leaders, one each from
North, Middle and South of the impact area. This &lao not happened, the landowners said.
* The distribution and allocation of the Ok TedymRiver Development Foundation or OT-
FRDF funds — 50 per cent of the 2006 one-time atioa from the Western Province Peop-
le’s Trust Fund — will be allocated specifically farojects in the South Fly region. The balan-
ce will be shared equally among remaining regions.

* A K45 million from the 2006 5 per cent dividendlMbe spent on projects for south Fly
communities. The other K45 million will be sharegually among remaining regions.

Ramu: Survey complied with permit Post-Courier 7.11.2013

Ramu Nico recently initiated a marine survey regghiunder its operational environment ma-
nage-ment plan project. The survey is now in itosd phase at Basamuk along the Astrola-
be bay, Madang province. The project was initidtedetermine if and whether there are im-
pacts on marine lives from the deep sea tailingegsteents (DSTP) disposal method currently
being used. The survey was jointly conducted byrenment consultants from overseas and
Ramu Nico’s health, safety and environment (HSE)aga@ment department. The survey has
three phases; the first was conducted in Marchytas covering shallow marine and fishing
components, while the second phase which endecbgamber 6, covered deep oceans
sampling investigations, deep sea tailing placeraadtother marine materials. The third and
last phase of the survey will be conducted at titead November and will assess acoustic se-
abed classifications. Samples collected duringsthreey will be sent to the Australian Lab
Services (ALS) and presented to the government fivithings. After a year of DSTP operati-
on at Basamuk, a daily six hourly tailings sampé®n at the mixing tank for monitoring
purposes shows that the lab quality control resu#ist the standards of the environment
permit standards, prior to discharge and monthsults.

Anglo American to axe 200 jobs at Queensland mine  Post-Courier 6.11.2013

BRISBANE: A central Queensland mine will slash 2018s, blaming a coal price slump. Bri-
tish-based Anglo American’s Dawson mine, near Mphes announced it will cut contrac-
tors and make permanent staff redundant, with arggrtion to be voluntary. The mine’s ge-
neral manager, Aaron Puna, says their employmeuldrend by the end of the month. “The
continuing low coal prices have placed considerpbéssure on profitability,” he said. Despi-
te the restructure, the Dawson mine will still me @f the largest mines in Queensland, with a
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workforce of about 1200 people, Mr Pura said. Theens’ union Queensland district presi-
dent, Stephen Smyth, said workers helped boosuptinity to a $4.7 billion profit and they
deserved security.

He said Anglo was gearing up for its Bowen Basiarapons to become very profitable long-
term, and stability for its workforce should betpafrits long-term strategy. “Anglo has de-
manded more from its mine workers to make up fonag@ment allowing production costs to
get out of control at the height of the boom,” he&ls“If a multinational in any other industry
hired and fired on such a short-term basis fronratpms in a capital city, there would be a
public outcry.” Queensland’s coal industry has bleeimard by continuing low coal prices.
BHP Billiton Mitsubishi Alliance has closed Gregagd Norwich mines within about a year,
and the Queensland Resources Council estimatesj@®0ave been lost since May last
year. “That’s when the price started its downwandas,” spokesman Jim Devine told AAP.
“The overall figure of job losses in the state hasn somewhat offset by significant increase
in the gas industry.”

Papua New Guinea sued in Singapore over mining asskspute
Reuters, Nov 6 2013, By Rujun Shen and Sonali Paul

SINGAPORE/MELBOURNE, Nov 6 (Reuters) - A charitynfling social projects in Papua
New Guinea is fighting the government for the retof the Ok Tedi copper mine, after the
state took full ownership of the mine that BHP iBith handed over more than a decade ago.
Papua New Guinea's parliament passed laws in Sbptdor the government to take 100
percent ownership of the giant mine, and also rtworee a 12-year old deal that gave BHP
Billiton immunity from environmental claims. BHP wgranted immunity after agreeing to
transfer its 52 percent stake in the mine to th&M\stainable Development Program Ltd
(PNG SDP), a not-for-profit company incorporatedingapore. The Ok Tedi mine, in a
mountainous region in PNG's west, has been opgrsitiice the 1980s. It has been blamed for
substantial environmental damage caused by dunmpitigns of tonnes of toxic mine waste
into the river systems.

PNG SDP holds $1.4 billion in trust to be usedhia Western Province when the mine even-
tually closes, according to its 2012 annual repbiie government in 2001 made a "very bad"
decision in granting immunity to BHP by preventitgyjown people to sue for permanent en-
vironmental, Prime Minister Peter O'Neill told parment in September. Michael Sullivan, a
partner at Leahy Lewin Nutley Sullivan Lawyers i@pRa New Guinea's capital Port Mores-
by, said PNG SDP's litigation against the governmstsod a chance of being successful as it
was being pursued outside the country. Mekere Maravho is the chairman of PNG SDP
and was prime minister when the immunity deal wasck, told Australian television that the
firm had been structured the way it was and inc@aal in Singapore because "l feared in the
future that sticky, gluey hands would try to peatrt.” Papua New Guinea has struggled to
attract foreign investment to exploit its abundaeiural resources due to unclear regulations
and endemic graft. BHP is not involved in the leg@tion, but said it was confident there was
no risk of future claims.

"In relation to the protections that the PNG goweent has said it would remove from BHP
Billiton, we remain confident that we have othaiemnities in place and that our sharehol-
ders are not exposed to potential claims," BHP sa#&h e-mail. PNG SDP is taking legal ac-
tion to challenge the government on two frontshvaitcase in the High Court in Singapore
and before an international arbitration tribunalWashington DC. PNG SDP wants the Sin-
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gapore court to block the Papua New Guinea govemtismemoval of its board members and
chief executive and declare that the governmennbasuthority over its affairs, case files ob-
tained by Reuters showed. Through the arbitraf; SDP is seeking the return of its share
in Ok Tedi, or adequate compensation for the stsdie, Nish Shetty, a partner at Clifford
Chance Asia who is leading the arbitration effBftlG SDP has said it is can no longer fund
nearly 100 social and economic development prajéctgovernment spokesman did not res-
pond to phone calls for comment on the High Cond arbitration claims.

Letter to the editor
Ok Tedi mine people’s funds exposed to risks Post-Courier 6.11.2013

OK TEDI mine’s future is at stake and the PNG Sustale’s Development Pogram’s conti-
nuation is crumbled. But most of all the future gextion benefit funds is exposed to the most
vulnerable circumstance at the moment. | am wondesihere in the world is the MP for
North Fly, Boka Kondra, when he is needed mosanl@member him as being an activist
advocating for the rights of the mine affected camity and their welfare before being elec-
ted to Parliament. Now that his services are regumost he is mute and numb on the issue. |
am also surprised to see in the media that theolandrs are together with the PM at the con-
ference showing their support for the governmekintaownership of the OK Tedi mine. Let
me make an analogy here and | invite anyone whavkrsmmething about it to correct me.
The government has an Exim Bank loan arrangemiinhghe pipeline.

While at the same time the government has awarcesider of major contracts worth milli-
ons of kina to Chinese owned companies in the cpattthe moment. Along the same line
the government is vigorously battling to take oer Ok Tedi mine ownership. We all know
that the future generation funds of Ok Tedi hasbKlin in its trust account. So at the end of
the equation: Is the government, after taking owinigrof the mine, trying to produce the K2
billion as collateral or surety for the K6 billidexim Bank loan? And is the awarding of se-
veral questionable contracts to Chinese owned com@pan inducement? What's all the logic
in all these restless media baffles between stdétetwof Ok Tedi, PNGSDP and the
government? MP Kondra and the people of Ok Tediyau sure you know what you are
doing and where your future prospect lies in thimle saga? Eragairmayal, Moromaule

Lupari: Mekere derailing talks Post-Courier 6.11.2013
By ISAAC NICHOLAS

THE national Government has accused PNGSDP ChaiBmaviekere Morauta of at-
tempting to derail the current negotiations betwaleparties in the OK Tedi saga. This came
about after Sir Mekere took out an advertisemettiémedia to critics Prime Minister Peter
O’Neill. In this advert, Sir Mekere accuses thar&iMinister of double-talk, of saying one
thing about the Daru Port, Purari Hydro and CloBay Timber projects at home, and saying
another thing about these projects to an Australiadience. Prime Minister’'s spokesman and
chief of staff Mr Isaac Lupari said there is no bbthe potential benefit the Daru Port and
Purari Hydro projects would bring for the peoplé/éstern province and PNG is huge. “But
these should not be priority projects for PNG Suosfale Development Fund. “These pro-
jects are for the national Government to carry tufund at the national level, supported by
the national budget.
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PNGSDP funds spent on these projects would have lbetéer utilised to deliver better health
and TB facilities in Daru and along the Fly Rivenamunities, build more classrooms and
teachers houses for schools in the province, Im@ld roads to parts of the province that are
still inaccessible, and fund small to medium bussnaitiatives for the people there.” Mr Lu-
pari said. “Pouring millions of kina into feasiltylistudies for Purari Hydro and Daru port, for
which Sir Mekere is now claiming intellectual projyerights, are not the kind of projects the
PNGSDP should be pursuing. “That is what the Pifiraster meant when he said on Oc-
tober 21 that funding to these projects by PNGShdRilksl be discontinued.” Mr Lupari said
these projects should be pursued by the Indepeiidntic Business Corporation (IPBC) on
behalf of the National Government.

PNG PM Allegedly Met With False Ok Tedi Landowners
OTMIAA group claims it legitimately represents afésl areas

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, B, 2013) — The Ok Tedi
Mine Ltd. "landowners" who met with Papua New Gairime Minister Peter O’Neill last
week are not legitimate, says the Ok Tedi Mine lob@a Area Association (OTMIAA) presi-
dent Nick Bunn. In a new twist to the long runnsaga over the ownership of the Western
Province mine, the president said his group shoatde overlooked by the Government in
its negotiations with the various groups. Mr. Buvants a 2006 agreement signed between
them, the Government and the Ok Tedi Mine Ltd. ()t be reviewed and all outstanding
compensation monies paid before new agreementsecpanned with the various landowner
groups. "OTMIAA is the legitimate umbrella orgartisa representing all 156 mine affected
areas along the Fly River and as such must bevadah any proceedings regarding the peo-
ple before decisions for the people are made p#ople to benefit,” Mr. Bunn said.

"OTMIAA should not be overlooked when it was esistied by OTML and the government
themselves as the rightful umbrella organisatiqganesenting the people of the affected areas.
"There are two groups of landowners, being the fiferiease area villagers unaffected by
environmental damages discharged from the Ok Tauk ifthe mine landowners) and the
CMCA landowners (those people who have been afidzyehe mine along the Fly River)
comprised of 156 villagers, more than 100,000 gvaong the Ok Tedi and Fly river systems
directly affected by the pollution from the min@He decision by the Government to transfer
the shares in the gold and copper mine comparhetpaople is also a step in the right direc-
tion, he said while emphasising that consultatidth ¥he various groups was paramount in
order to reach an amicable solution.

The statement was further supported by the OTMIAg president and the University of
PNG'’s Fly River Student Association. Affected commties that will give their consent for

the mine to continue to discharge pollution inte tiver system must be fairly compensated
as more villages are impacted who must be inclutldte organisation understands the issues
and cries of its people since the Ok Tedi Agreem@ngears ago since the Mine commenced
operations. There is a process of negotiationviihtome towards the end of the year when
the people can negotiate on how shares will bengioghem," he added and appealed for
calm. "We must not repeat the failures of the 2008/10A but negotiate that all the promises
and undertakings given by the State and OTML meastliewed first before we start talking
about distribution of the new shares."”
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Kiunga roads neglected Post-Courier 6.11.2013

People in the remote parts of Kiunga in the WedsBravince have been neglected from basic
services due to bad road conditions. Kiunga Loealel Government president James Donald
raised this concern in a statement that decriedeeriorating Kiunga Nomad Road, which
he said has greatly affected the people for theZiagears. He said the people of East Awin,
Pari and Noma, including the refugees who settledgathe road corridor mainly at lowara
Station and Komokpin Camp, continue to face prokl@maccessing basic services due to the
poor road condition. “How long should my people toame to suffer and be denied from basic
goods and services?” Mr Donald asked. “My peopldafad and Pari are everyday risking
their lives walking to Kiunga for basic goods amdvices because of no transportation due to
poor road conditions.” Mr Donald said, “The villagénad to walk by foot and sleep along the
road for three to four nights before reaching Kiaurigle said service delivery to lowara sta-
tion has came to a standstill due to the very bad conditions and vehicles cannot travel
through.

“I am calling on the Works Department of Westerovince to explain to my simple people
of Nomad, Pari, lowara and East Awin what has hapgevith the huge sum of money allo-
cated to upgrade the road. Where is the K9 miltibocated for machineries and K4 million
for actual road works,” Mr Donald asked. He alamlghat a K1 million allocated by the Ea-
gle Wood Company for feasibility studies and otlverks to upgrade the road has never been
done. “All | see are lots of new flashy vehicles tlle Works Department running on the
Kiunga roads. Don’t tell my people that the monesntvnto pockets of some people who are
quietly hiding and building empires somewhere,” Mmald said. “I am very disappointed to
see only minor works being done without any fulllsovork”. He said the machines worth
millions of kina are sitting idle in the bush rusgiaway. Mr Donald called on the Task Force
Sweep team to investigate the funds allocatedhikiiunga Nomad Road in years 2010 and
2011. He said road maintenance had taken agesaiiting tangible on the ground. He also
called on Western Governor Ati Wabiro and North Ml Boka Kondra to seriously look in-
to the matter and take immediate action for thedgufcthe people.

Eastern Highlands clan seek help on ‘oil find’ Post-Courier 6.11.2013
By AUGUSTINE CHASLON DWU journalism student

THE Tinofi clan of Goroka is in Port Moresby to m&ath government authorities and to
seek investors for what they believe is a majofind which will boost the Eastern Highlands
economy. The chairman of the clan, Bruce Amatel, tioé Post-Courier yesterday that a ma-
jor oil slick had been discovered by local villagjen a forested mountain at Dunantina. He
said the landowners took samples of the oil taRN& University of Technology laboratories
for confirmation. The samples were found to contairde oil and grease, copper, iron, lead
and molybdenum, nickel, silver and zinc.

“With these results we are now here to negotiath thie Government for assistance to further
develop the discovery,” Mr Amate said. The clansiave approached government authori-
ties with their report and are also calling on depers to come and help establish what may
be a major economic boom. The Department of Pemmolend Energy told the Post-Courier
yesterday that they have been approached by tloeitxes, but could not provide detail be-
cause they claimed it would involve a complex pssdat included the deployment of re-
sources. The department said it needed to estahbksteport and verify a lot of things before
they could comment.
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PNG: Journalists fired for critical reporting about Prime Minister
The Pacific Media Centre, 5.11.2013

AUCKLAND (Pacific Media Watch/Post-Courier/ABC Radio AustgliSenior journalists

of Papua New Guinea’s government-run radio anditate stations National Broadcasting
Corporation (NBC) and Kundu 2 have been penaliseahe removed from their positions, for
allegedly reporting against the government. EddifdRadio News Michael Asagoni, and exe-
cutive producers of Kundu 2 Dick Sorariba and Miabby, have been relieved of their po-
sitions and told to resume duties in NBC'’s arclsggetion, thd?ost-Courierreported. Experi-
enced journalists Jerry Ginua and Wesley Manuag ladso been questioned over the same
issues. The journalists wrote critical stories dbfenime Minister Peter O’Neill and the Papua
New Guinean government after a bill was passedpte®nber nationalising the controversial
Ok Tedi copper and gold mine in Western Province.

They also ran stories about an on-going corruptese where the Prime Minister and the
government have been accused of illegally payinguifiion kina (NZ$ 32.5 million) to a law
firm. The government argued that the journalisporeed biased stories favouring the opposi-
tion’s viewpoints. According to thieost-Courier Asagoni, Sorariba and Robby each received
a letter from the managing director of NBC, Memifapera last week, informing them that
they were relieved of their positions effectivenfrélovember 1. Neither the journalists, the
NBC management nor the Ministry of Communicatiomen@vailable for comment.

Ok Tedi background

The government takeover of the Ok Tedi mine has bemajor story in the Papua New Gui-
nean news media over the past few months. The fingtenade the headlines in 1984 when
two billion tonnes of untreated mining waste weiseldarged into the Ok Tedi and Fly Rivers
in the extreme west of Papua New Guinea, causiagegenvironmental damages that is still
evident in the area. By 2001, the owner of the migtéP Billiton, wanted to shut it down be-
cause of bad publicity. The Papua New Guinean gwwent, however, wanted to continue
the mining operations because it needed the tanre BHP agreed to give away its ow-
nership of the mine in return for a guarantee ithabuld not be sued for environmental da-
mage, Professor Stephen Howes, director of the IDgreent Policy Centre at Australia Na-
tional University, explained on devpolicy.org.

The solution was to create the Papua New Guine&iBable Development Program
(PNGSDP), a charitable trust registered in Singajestablished in 2002. The PNGSDP was
left with 63 percent of the shares at the Ok Teishenwhile the government owned the
remaining 37 percent. Two thirds of the developnpeagramme’s dividends were invested
in a long-term fund promoting development in comritias affected by the 1984 mining di-
saster, with one third spent on development prejgcbughout the country.

O’Neill takeover

After Peter O’Neill took over as Prime Minister®épua New Guinea in 2012, tensions arose
between the government and the PNGSDP, accordiRgofessor Howes. It seemed to cul-
minate in late September when legislation was ghissParliament that expropriated the mi-
ne without compensation to PNGSDP or local landowsjreccording td he AustralianPar-
liament also removed the immunity of BHP Billitoncagave the government power to rest-
ructure the PNGSDP. Former Prime Minister Mekergddta was sacked as the chairman of
the PNGSDP. In an interview with ABC, Professor lswalled the new bill an “enormous
policy shift done in an enormous hurry”. “What hegppened here is an expropriation of the
shares in the country’s largest company by the igowent.
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On the same day, legislation was passed to triveotge government control of SDP as well.
It's enormously wealthy. It's got 1.4 billion US ks in its long-term fund,” Professor
Howes said. He suggested the reputation of Papua@ignea with foreign companies would
be tarnished as a result of the government’s atitirhe signal that this sends is that if you
reach an agreement and you have a major fallingtloait agreement may not be honoured,
and your assets may be expropriated. “You don’ttw@be known as a country that goes
about expropriating and trying to take over foreeggmpanies,” the professor said in the ABC
interview.

Corruption allegations

Professor Howes warned of possible government ptam resulting from the takeover,
saying corruption was a “serious and widely ackmalged problem in the country” and that
it was “implausible” the Papua New Guinean goveminweould make better use of the Ok
Tedi dividends than the PNGSDP. Martyn Namororigapua New Guinean political com-
mentator, told Radio AustraliaRacific Beatprogramme he believed the same as Professor
Howes. "There is the concern that money which leas likept in the long term fund for the
benefit of the future generation of Western Progjneill now be exposed to political manipu-
lation," Namorong said. Richard Zumoi, spokesmarttie Ok Tedi affected landowners, said
the legislation was like a slap in the face. '|li'st like stealing from the people of Western
Province," Zumoi toldPacific Beat

Former Prime Ministers Michael Somare and Mekereadta, fierce rivals of current Prime
Minister Peter O’Neill, have been scathing of tlhe&rnment takeover. Somare said the
country’s reputation would be damaged, while Moazsdnt a letter to O’Neill while still
chairman of the PNGSDP, warning of “devastatingad@nd economic consequences caused
by the actions of the O’Neill government”. The égtincluded a list of several charitable pro-
jects that had been closed because of the govetriele@mover. Among those were a village
power and water supply project, a church-basedtheaad education programme, and a scho-
larship scheme for “promising” students in Westeravince. The remarkable story of the na-
tionalisation of PNG's largest mine.

Owners want government to address LNG land issues
The National, November 5th, 2013

LANDOWNERS are calling on the government to addtasd issues on the proposed site of
the second liquefied natural gas (LNG) project thditeing developed by Interoil. The com-
pany announced last week it was confident of delgethe second LNG on time, saying
negotiations with parties were almost complete.doavner spokesman Moses Guntu said
there was a conflict about who the real ownerhefland were where a feeder road would be
built, at the Lese-Aro village, and into the proposite. He said Interoil chief executive
officer Michael Hession should liaise with the Malza district administration, the Lands De-
partment and local mediation team to identify &l tandowners and award ownership of the
concerned land. “The ownership of the land has lbesputed in the courts since the late
1990s,” Guntu said. “And the courts are yet to tdgnhe rightful landowners. These issues
have resulted in many lives lost and resourcesedaster prolonged court battles.” Guntu
said all landowners concerned welcomed the new piggect but land issues should be sor-
ted out. “The project will create employment oppaities and spin-off business activities for
the local communities,” he said. “However, we \ajtipreciate all issues resolved prior to any
new developments so that it is a win-win situatanall.”
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Small gold miners face big risk from mercury
The National, November 5th, 2013

SMALL-scale gold miners in the country still needearn a lot on the safe use of mercury in
gold recovery, Mineral Resources Authority said.réley has posed a big threat to the health
of miners using it improperly, MRA said. This be@evident when several miners in Milne
Bay showed interest to know more during an awaredase on alluvial mining, especially
mercury use. MRA conducted the seminar in the pirecently, where it circulated infor-
mation on small-scale mining, landowner issuesathdr aspects about alluvial gold mining.
Small-scale mining trainer Sam Leonhard said mdnlg@miners asked about the safe use of
mercury and the process to acquire an alluvial mgificence (AML). He said they also asked
how they could attend courses on small-scale miatrige MRA’s Wau small-scale mining
training centre. Most of the miners were from Stidelésima, Normanbi and Goodenough
islands.

Miner Ambros James, who is also a community lead&ehuo ward in southcoast of Sudest
Island, said the distance of Sudest from the pmaimdministration in Alotau, coupled with
lack of means of communication made it difficult fos people to access information such as
those that were being circulated by MRA. James theaice were about three to five groups of
miners in each of the seven wards on Sudest istkd@daid he would collect the mining bro-
chures, booklets and maps available from the MRsfldy booth and distribute them to these
groups so that they would learn the better waysite gold. Misima Islander Steven John
said there were more than 1,000 miners on Misima méeded similar information. John
stressed that some miners did not know how to leameircury safely when using it to reco-
ver gold. The miners praised MRA for providing theormation service to them.

Frieda River project gets new partner, Glencore out Post-Courier 5.11.2013

THE Frieda River gold-copper project now has a j@at venture partner to develop one of
the world’s underdeveloped gold and copper depddithlands Pacific Limited, announced
this week a new joint venture partnership for thied&a River Project which will see Glencore
Xstrata plc (Glencore) exit the project and PanAusiited emerge as an 80% partner with a
new vision to develop Frieda. PanAust will taketo A$10 million (K24.78 million)
placement in Highlands and will also relinquish afgw back rights regarding exploration
licence EL 1312 in the Star Mountains. PanAustdrdsred into a share sale agreement with
Glencore under which PanAust will acquire Glencointerest in the Frieda River joint ven-
ture by acquiring all of the shares held by GleraarXstrata Frieda River Limited (XFRL).
PanAust and Highlands Frieda Limited have agreatlttie two parties will hold interests of
80 per cent and 20 per cent respectively in thedarRiver joint venture on completion of
PanAust’s acquisition of the shares in XFRL and #my previous disagreement between
XFRL and Highlands Frieda relating to earn-in patages in the Frieda River joint venture
will be settled upon completion.

The terms of Highlands’ agreement with PanAust pl®that should the Government of
PNG elect to take up its right under PNG law tq80 cent of the project, PanAust (XFRL)
will sell down the first 20 per cent of its joinénture interest and thereafter the parties will
sell down in equal amounts. Under a scenario wtherésovernment of PNG elects to take up
its maximum 30 per cent of the project, the respegoint venture interests would be Pan-
Aust 55 per cent, the Government of PNG 30 per, @t Highlands Frieda 15 per cent. Pa-
nAust is responsible for 100 per cent of the costsrred by the Frieda River joint venture to
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finalise a definitive feasibility study for PanAisstlevelopment concept and will appoint and
fund the cost of an independent expert to provieler peview. PanAust will also be responsib-
le for 100 per cent of the costs to maintain thed& River project site, assets and community
relations programs up to the point in time of loggat of the Mining Lease or Special Mi-
ning Lease application.

As part of PanAust’s due diligence work, it comptet scoping study based on a smaller cir-
ca 24 million tonne per annum conventional operapd flotation operation producing a cop-
per-gold concentrate for export to custom smeltéighlands Pacific managing director John
Gooding welcomed the new partnership: “Frieda @a reat copper project for PNG, but
developing it as a mega project as first envisdgéd/ears ago by Xstrata would face a num-
ber of challenges given the current market enviremmPanAust’s own reviews and studies
on a project at approximately half the plant schilg,approximately a third of the costs
proposed by Glencore, accords with our own long kidws. “We are very pleased to have
PanAust as a substantial and supportive investdighlands and the placement means that
Highlands’ funding position is robust going forwakle know the PanAust team well and
have great respect for their skills in South EastAand believe they can make a positive con-
tribution to the Frieda River Project and to PN@&Vith Highlands now holding 100 per cent
of its Star Mountains exploration licences we ckso $ook to develop new work programmes
and collaborate with potential joint venture partnen these important exploration assets,” he
said.

Ok Tedi: Landowners keen to work with government  Post-Courier 5.11.2013
By ISAAC NICHOLAS

OK Tedi landowner Joel Dankim has appealed to dédrefowner factions that the group
which met with the Prime Minister on the weekendhmeonly recognised team that will be
negotiating with the government. Mr Dankim and Mclrd Zumoi, the principle spokes-
men for the community mine continuation agreem@wCA) and mine villages said the
group looked forward to coming to the table to riege on behalf of their people. “We
appeal to the people that we have been recognisbda are the team that will be talking to
the government for what we are pursuing. | appeathers to join this team to find a way
forward,” Mr Zumoi said. Mr Dankim on behalf of tipeople and mine villages along the
CMCA corridor said the landowner team would be vimgkogether with the government to
see changes in the OK Tedi agreement for the besest of the people of Western province
and Papua New Guinea. “This is a way forward naat'shin our best interest. At least the
government has recognised us and wants us to leat shareholding,” MR Dankim said.

He said the initial reaction from the landownetgiathe passage of the OK Tedi Bill by par-
liament was because the people believed there wastter understanding between the
landowners and government and that there was rguttation. Prime Minister Peter O’Neill
in a media conference after meeting with the lantere on Saturday said the landowners and
government had a common interest - better bertefitse people of Western province, espe-
cially the landowners. “Better services, particlydrealth, education and infrastructure, and
of course direct shareholding and others, aresthges that are open for discussion,” Mr
O’Neill said. “The misunderstanding was that thegught we had already concluded those
discussions when in fact we are now setting u@antinat will now start negotiating with the
landowners, leaders and the provincial governmeridehalf of the people of Western pro-
vince; and we have now agreed to move forward.d€&babout all our small differences, we
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will start on a clean sheet of paper and rebuidtthst and confidence of the landowners and
the people of Western province.”

More substance abuse in Solomon Islands due to mg wealth
Australia Network News, 4 Nov 2013

Photo: Rising wealth in Solomon Islands is alsdlileg to a rise in substance abuse. (Reuters)

A World Bank report has found that substance abuS®lomon Islands is becoming more
pervasive due to wealth created by the resouratsrs&olomon Islands' Country Coordina-
tor for the World Bank Daniel Evans told PacificaBBsubstance abuse is creating many social
problems in the country. "It's having a dire effecimany places across the country to the ex-
tent that in some places, it's endemic,” he sétid.|léading to health problems naturally and
criminal offending as well. "Where you have highdks of substance abuse, you have domes-
tic violence, you have fighting, you have stealipgy have all those other elements that come
with endemic drinking and consuming of drugsn irtipalar marijuana.” Mr Evans says des-
pite increasing wealth, women are being margindlizi's having an influx of money within
communities that isn't necessarily shared andps lg generally senior male men that creates
the conflict in the first place," he said.

"So you have certain individuals who might haveraubus connection to land benefitting
while the rest of the community in fact benefitddi" The report also found that a lack of ac-
cess to state and local justice systems in thetogusuch as chiefs, church and community
leaders, is leading to conflict in rural areas.places that are experiencing natural resource
development, and in particular, logging, you gelyesee a breakdown of all types of (jus-
tice) systems so one of the root of the problenhsdsl level development particularly in the
form of logging and more recently mining,” Mr Evasead. Mr Evans says part of the prob-
lem is that the government is not able to reacal raneas. "The state justice system is largely
confined to Honiara, it has only a very tenuousnemtion outside of the capital,” he said.

"Since independence, we've seen a retreat of dltee fsom the rural areas. "We've seen the
demise of what were local level governments inftme of area councils in 1989 and we've
just seen a concentration of assets, resourcegesmde in the capital... the services just do
not reach the rural communities.” The World Bam&search shows that the government alo-
ne cannot deliver justice services to people irrtinal areas. "We need to have an engage-
ment with an array of different actors... not omlhe justice sector but also there needs to be
engagment with local level systems and actorssdm "There needs to be engagement with
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those who are actually delivering the services aaod they need to be supported in their role
and that in particular, is the churches and théokasystem."

New Caledonia Documentary To Show Environmental Isges
Environmentalist hopes film will make ‘Kanak strigjgnown

By Daniel Drageset

AUCKLAND, New Zealand (Pacific Scoop, Nov. 4, 2013Yhe main participant in Jim
Marbrook’s upcoming Cap Bocage documentary sayhihks the film will help in creating
awareness around environmental challenges in NéadGaia. Florent Eurisouké was the
president of the environmental group Mee Rhaarichvprotested against nickel mining on
the east coast of New Caledonia’s main island Gedretre. "It's important for people to un-
derstand that to fight on environmental issuesMNkev Caledonia is very, very difficult.
"There is no structure of environmental values,tiguké told Pacific Scoop in an exclusive
interview. Eurisouké came to Auckland last weeletbgr with his uncle Jean "Jojo" Neporo,
who is an elder and chief of the Neporo clan ofWeerai District, located close to the Cap
Bocage mine. In 2008, a landslide spilled consioleramounts of nickel, cobalt and en-
richened ore onto the coral reef adjacent to Cagage. The documentary Cap Bocage,
which is due for release mid-2014, revolves ardinedensions between the mining company
and local protestors in the wake of the landslide.

Unique opportunity

Eurisouké and Marbrook met incidentally when Madikravas touring New Caledonia in
2007. Confronted with the chance to feature in@dwentary film about New Caledonia’s
environmental issues, Eurisouké did not hesitatgtee to participate. "Immediately, | un-
derstood that this was a good opportunity, becausemportant for people from small is-
lands to communicate with the outside world andot stories,” Eurisouké said in French.
Steve Woodward, the soundman of the Cap Bocagentetiary, helped out as a translator
during the interview. Eurisouké said the documentzas a way for the "Kanak struggle to be
known." The Kanaks are the indigenous Melanesihabitants of New Caledonia, and make
up just over 40 percent of the population — roudttl9,000 of the 250,000 people living
there. Europeans, mainly French citizens, makeQupe2cent of the population — a total of
71,000 people.

The filmmaker role

The Kanak environmentalist said it was extremelgontant to have filmmakers like Jim
Marbrook to interpret and communicate the issuddest Caledonia. "I can’'t draw, | can’t
write, | can’t sing," Eurisouké said, explainingitthe could not have hoped to reach out to a
wide audience if it had not been for Marbrook’s wilmentary. In 2007, the Pacific Media
Centre awarded Marbrook a $10,000 dollar granetdgs documentary underway. Since
then, he has also received a considerable gramt@aative New Zealand. During
Eurisouké’s visit to Auckland, Marbrook showed hamd his uncle a rough cut of the film, in
which the environmentalist got to see some of ldgriends again. "When | saw the film, |
saw a lot of the militants that have passed awhy.ske them again was quite emotional.
People like Sami, who had a very passionate andgtroice within environmental issues, is
not here anymore. "We have torches that we havarty for these people," Eurisouké said.

The environmental fight
Florent Eurisouké’s campaigning against mining cams has arguably been closely linked
to the French rule over New Caledonia. The Balldadaly, originally from Bordeaux, own
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the Cap Bocage mine. They were accused of beipgmegble for the landslide in 2008 re-
sulting in grave environmental damages. Accordingurisouké, the damages caused by
mining in New Caledonia can be compared to theaawdbombs that France tested in French
Polynesia, which did not end before 1996. "When gounto a restaurant to eat, a group of
French people are making noise. The English ang qu@iet. When you say shut up to the
French, they stop. Unless you say that they wélt gontinue making noise," Eurisouké said
with clear references to the political situatiorNew Caledonia. "We have a proverb in
French that I'm not sure you can translate web iBhglish: ‘When you throw a rock in a
pond the toads stop croaking’. "The film is liketane that will make ripples in the water,"
Eurisouké said. About France’s rule of New Caledpttie environmental campaigner said
Kanaks "are forced to be French," and that theyeweot French by choice".

Kanak independence

New Caledonia plans to hold a referendum on indeégece in the period 2014-2018. Since
the Nouméa Accord was signed in 1998, more powebkan transferred from France to
New Caledonia — or Kanaky as the Kanaks call thenttg. The elections in Fiji next year

will not be the only interesting Pacific electianfollow, as the Congressional election in
New Caledonia will be very important in deciding€aledonia’s short-term future. If
three-fifths — 33 of the 54 representatives — suppdependence, Congress can decide to
proceed with a referendum on full independencerikg@an unfair election, the pro-
independence alliance of political parties in Nesdgdonia, the Front de Libération Nationale
Kanak et Socialiste (FLNKS), recently called on the to send observers to the election, Ra-
dio New Zealand International reported. The FLNK®@stioned 3000 voters on the list, who
it said were not born in New Caledonia. The all@aatso claimed 1900 Kanak voters had
been excluded from the election.

Independent people

Eurisouké said the Kanaks were an independent @eoyl thus should have their own nation.
Pacific Scoop asked him his view on independendendrether it was viable for New Cale-
donia to become a fully sovereign country. "l wmbe very clear on my answer. I'm going
to send the question back to you," Eurisouké seialy. "Have you ever seen an independent
people disappear from the surface of the world?tBedndependence of New Zealand make
that the Maori have not disappeared? "We're chantiia status quo. Do you not think that
New Zealanders will be strong enough if the damguistry disappeared suddenly? It is the
people that matter," Eurisouké concluded. Jearo"N¢poro said he was a strong supporter
of full independence. "I've been an independengetér since the very early days of the
struggle. I'm not afraid of it. | believe it's vila We can be successful in other ways even if
nickel wasn'’t there,” Neporo said. "Next time Itfppough the customs at an airport, I'd love
to write New Caledonia," Eurisouké said. "Do youinkhthat will happen in the next few
years? "Yes, if God’s willing."

Serious allegations of corruption come at a bad tienfor Nautilus
via Facebook, PNG Mine Watch 4.11.2013

Revelations from a former Nautilus PR Officer (Kawy, New Ireland province office), Mr.
Robin Kamkam exposing the inner workings of Nasti#und its scandalous dealings in PNG:
“Nautilus has been paying airfares and hotel accodations including meals for MRA and
DEC officers while on community awareness in Negland province and East New Britain
province to mislead the people on the project. Thasfact. Nautilus has been telling com-
munities in NIP and ENB that the project is a srpailht (3 to 5 years) but the government
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granted it a 25 years mining license. The math do¢gquate”....... “What Nautilus is doing
in PNG is pushing the country (PNG) against thd esadl demanding it to pay up its 30 per-
cent share — evidence that the company (Nautiloe$ dot have funds for the completion of
its untested deep sea mining technology. The Enmemtal Impact Study is a cut and paste
document as a lot of money went (I believe) untertable to secure information as well as
support from external scientific institutions faygitive support for the EIS so that govern-
ment can grant its approval. This is evidencedheyfact that VP Community and Social
Responsibility Dr. Samantha Smith was an acadenticvo prior experience in deep sea sci-
ence. The company does not possess technical aaticpt experience in sea bed mining and
they are banking their on computer models. Thegatdave the financial resources to com-
plete the project. Nautilus is an arrogant compdimg CEO Mike Johnston is a land mining
geologist (ex Porgera).......... ”

Government sets up teams to deal with Ok Tedi Post-Courier 4.11.2013
By ISAAC NICHOLAS

THE National Executive Council has appointed a ol team to start negotiations with
BHP and PNG Sustainable Development Program tdvestioe current OK Tedi mining
issue. Prime Minister Peter O’Neill announced timsSaturday after meeting with the leaders
of the landowner group from the mine site areasadfatted villages (CMCA) along the Fly
River and surrounding areas of Western Province.gdvernment team included Finance
Minister James Marape and Fisheries Minister Mamidg, East New Britain Governor
Ereman ToBaining Jr and Chief Secretary Sir Managiyrenuoc, who met with the
landowner leaders. He thanked the leaders for apifoinvard and opening up discussions
with the Government regarding the continued openatof OK Tedi mine and issues
surrounding the PNGSDP, which is described as fraiyul, open and cordial in that both
parties agree that the way forward is to contingeussion on the issues surrounding the be-
nefits and shareholding of the OK Tedi mine.

“We agreed that landowners must have direct shadigoin OK Tedi mine because the be-
nefits must go directly to them and not through ather agency and we agreed that the
PNGSDP will now be set up to directly benefit taedowners and people of Western Pro-
vince.” Mr O'Neill said. He announced that Cabihas appointed a mediation team to be
headed by former Prime Minister Sir Rabbie Namdiart Philemon and Sir Puka Temu to
start discussions with BHP and directors of PNG®Bsed in Singapore headed by Sir Me-
kere Morauta to find a way forward in restructurlPiyGSDP. “As | have stated all along, the
PNG government has no interest in taking over, agmor managing PNGSDP. We have no
interest whatsoever. Our interest is very simplketi#e mandated government of the people,
we wish to structure the PNGSDP as agreed 10 we@rsvhen the program was established,
to structure it so that it can be managed by tlopleeof Western Province and managed
through their leaders for the benefit of Westerovitrce.”

During the meeting at Crowne Plaza Hotel betweenT@#i landowners and the government
in Port Moresby over the weekend, the Prime Mimiateo announced another government
team to be headed by Chief Secretary Sir Manasupendoc, Treasury Secretary and the
Western provincial administrator to negotiate Wéhdowners relating to the shareholding of
OK Tedi and PNGSDP. “Landowners and the Governrham¢ a common interest and that is
for better benefits to the people of Western Prowiespecially to landowners, better services
particularly health and education and infrastruetamd of course direct shareholding and tho-
se are the issues that are open for discussion®'Meill said. OK Tedi landowners leaders
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Richard Zuomoi and Joel Dankin, representing 168davner villages, thanked the Prime
Minister for involving landowners in bringing thledir issues to the negotiation table to nego-
tiate a fair and just deal for the people of Westarovince and the nation as a whole.

Ok Tedi communities declare support for PM O’Neill
CMCA Media Release via PNG Mine Watch 4.11.2013

OTMIAA Executives & Members (from L to R): Edwin Ya, Elijah Anato, Nick Bunn, Toti Sapera.

We, the undersigned legitimate duly 16 electedasgmtatives of the Community Mine Con-
tinuation Agreement Communities in the Western Prawhich includes the Mine Villages,
North Ok Tedi, Lower Ok Tedi, Highway, Middle FIguki Fly Gogo, Manavete, Kiwaba,
Dudi of which 15 of our member representativescareently in Port Moresby and intend to
meet with the Prime Minister and Chief Secretargdeise them that the over 100,000 people
which we represent are fully in support of OTMIAA their representative entity to negotiate
with the Government on any issue concerning OTMi. @anPNGSDP.

WHAT IS OTMIAA

Ok Tedi Mine Impact Area Association (OTMIAA) was autcome of the 9th Supplemental
Agreement together with the 2006/2007 CommunityéM@ontinuation Agreements
(CMCA) as the independent corporate entity to regméthe 9 CMCA areas. OTMIAA is
now also recognized by the Western Province Comiyivine Continuation Agreement Re-
gion Peoples Dividend Trust Deed & Bebruary 2013. OTMIAA has been recognised since
2009 up till now for over 5 years and the next etes of OTMIAA are to be conducted in
2017. OTMIAA’s 16 member representatives are dtgoatdvisory committee to the OTDF
Board and they elect 4 members as associate disaegoresenting the CMCA Communities
& Women and Children in the OTDF Board. OTDF (OldiTeevelopment Foundation) is
the entity that carries out OTML’s community dey@teent responsibilities. OTMIAA was
created to represent the impacted communities &ach of the nine (9) Community Mine
Continuation Agreement areas which are divided ihé9 Trust regions.

The main purpose of creating this association wansure that there is a collective voice and
one representation to ensure that the promiseslalightions made in the CMCA agreement
of 2006/07 were achieved. OTMIAA has been advogadcial issues since 2009 and the
government decision to expropriate the shareholttirtpe people is welcome by the Presi-
dent and OTMIAA members. Mr Nick Bunn the Presidesaitl that the decision by the Prime
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Minister to expropriate the 64.3% shares from PNB83®the Government is fully supported
by the CMCA communities and the people. The stat¢émas further supported by the Vice
President of OTMIAA and the Fly River Student Asation of the University of PNG. OT-
MIAA has conducted extensive awareness to the @ifleCMCA regions and have been given
consent by the affected communities to negotiateTGIKIR BEHALF-.

OTMIAA’'s SUPPORT

The CMCA communities appreciated OTMIAA’s drive thie changes to take place within
OTML and PNGSDP and support the Governments take-oOk Tedi Mine and restruc-
ture of PNGSDP.

WAY FORWARD

The President says he wants a new order in thegdkMine management and the PNGSDP
structure before the mine can continue in 2014kaybnd. The President says the mine im-
pacted people who will give the social licensetfa mine to continue must be fairly re-
warded. The President says only OTMIAA understahddssues and cries of its people since
day one of the Ok Tedi Agreement for about 30 ye&f3k Tedi mine operation. OTMIAA
recognised the decision made by the Prime Minetercaution the Government to deal with
the right legal entities that represent the peogieer dealing with small interest groups. The
OTMIAA members are appealing to the Prime Ministet to be misled by certain groups of
leaders claiming to represent the affected pedpteNick Bunn appeal for calm from the pe-
ople that the shares has been held in trust b@tdwernment. There is a process of negotia-
tions that will come towards the end of the yeaewthe people can negotiate on how shares
will be given to the people. He also stressedweaiust not repeat the failures of the
2006/07 MOA but negotiate that all the promises andertakings must be reviewed first be-
fore we start talking about shareholding.

Ok Tedi Workers end strike
The National, November 4th, 2013

By GYNNIE KERO

OK Tedi Mining Ltd (OTML) workers returned to theosts last Friday after a two-day stri-
ke over redundancy offer concerns, the miner $odne of the mine’s 6,000 workers went on
strike last Wednesday night and Thursday becausermerns about redundancy packages.
As part of plans to reduce production by a thing, ©k Tedi mine was making all staff re-
dundant before rehiring a smaller workforce nexary®aniel Komba from the Mine Work-
ers’ Union told Radio Australia that some staff evarorried they would get a smaller payout
than those who accepted an earlier redundancy. dfher confusion had been heightened by
the PNG Government’s recent takeover of the mine.

The company said: “The stop work is over and evegyloas returned to work. “The Ok Tedi
Workers Union and its members had staged an illgtgal work over the redundancy and vo-
luntary departure package offered by the comparlyeavorkers. “Management was holding
discussions with the union and the workforce todast Thursday) to resolve the issue and
have employees on night shift return to work tohigEmployees illegally stayed away from
their posts and mill employees refused to go tokviast night (Wednesday) and this morning
(Thursday)”. Following the protest, production Haekn also been cut.
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Glencore Sells Copper Project Stake as Mining Dealdot up
PanAust Buying Frieda River Deposit in Papua New Ginea

By Rhiannon Hoyle, Wall Street Journal, 1.11.2013

Glencore is selling its majority stake in one ofaABacific's biggest unmined copper depo-
sits, the latest in a flurry of asset sales acrbsindustry.

SYDNEY—Glencore Xstrata PLC is selling its major#tyake in one of the Asia-Pacific’s
biggest unmined copper deposits, the latest inrayflof asset sales across the mining industry
that suggests deal making may be picking up as somenodities rebound. Australian cop-
per-and-gold miner PanAust Ltd. said Friday it vblolly the Frieda River deposit in Papua
New Guinea from Glencore for as much as US$125anjlincluding an initial payment of
US$75 million and a royalty of up to US$50 millionce a mine is operating. A series of as-
sets sales in recent months has followed a nohabla deal making over the past year as
miners struggled with falling commodity prices arging costs.

Last week, Glencore and Japan’s Sumitomo Corpeddgrebuy Rio Tinto PLC’s stake in the
Clermont coal mine in eastern Australia for arow®#$1 billion. South African miner Gold
Fields Ltd. recently agreed to buy three mines ustfalia from Canadian peer Barrick Gold
Corp. for about US$300 million, while Rio Tinto agd to sellits controlling stake in the
Northparkes copper-and-gold mine in Australia henese company for US$820 million.
Also on Friday, BHP Billiton Ltd. confirmed it hagigned an agreement to sell a coal mine in
New Mexico to the Navajo Nation, a Native Americammunity, for roughly US$85 milli-
on, part of the mining giant’s ongoing efforts tivd down costs and exit smaller operations
around the world. According to a midyear reporBogist & Young, there were only 350
merger-and-acquisition deals across the globalngisector in the first half of 2013, down
30% on-year. At the time, the consultancy saidsaasned improvement in commodity prices
was needed to trigger increased buying intereshguar period when some of the world’s
biggest miners were starting to shop around foramed assets.

Since then, the value of many commodities, lika iooe and copper, have rebounded as Chi-
nese imports climbed and fears of a sharp slowdawime world’s No. 2 economy abated.
Copper is up 10% since its year-to-date low in J@@d is about 7% higher. PanAust said it
would take an 80% interest in the Frieda RivergebjThe remaining 20% is controlled by
joint-venture partner Highlands Pacific Ltd. Panligs also agreed to take a 7.5% stake in
Highlands for A$5 million (US$4.7 million). The W&treet Journal reported in August that
the company was in talks with Glencore to purchissstake. PanAust is no stranger to opera-
ting mines in impoverished Southeast Asian natlacking infrastructure and skilled work-
ers. It has two active pits in Laos that produgepes and gold, and the Brisbane-based com-
pany accounts for about 30% of that country’s etgor

“From a strategic point of view, Frieda River prd&s us with the basis for growing produc-
tion beyond our current mine life in Laos,” PanAl&inaging Director Gary Stafford said in
an interview. “It gives us another string to oumbbGlencore inherited the Frieda River pro-
ject through its multibillion-dollar takeover of ¥ata PLC earlier this year, but has signaled a
preference for owning active mines that produceroodities it can sell through its trading
arm. It has been reviewing its assets since itgiaitpn of Xstrata. Xstrata had estimated a
mine at the Frieda Rive site, near the border @&aAndaun and East Sepik Provinces of
northwest Papua New Guinea, would cost more thabWlion to build and could produce
204,000 metric tons of copper and 305,000 troy esrmf gold annually in an operation las-
ting around two decades. PanAust said it was tauggatsmaller operation there, however.
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The company said it intended to spend up to USKilli8n to produce closer to 100,000 tons
of copper and 160,000 ounces of gold a year, oyperiad of at least 18 years. It would ex-
port metal concentrate via barge down the windiepgilSRiver. “We thought the previous
model was a bit too big and cumbersome,” said Patig\Mr. Stafford. “We think our ap-
proach will be viable.” He said he hoped to haverapals in place to begin construction at
the site by the end of 2016. It would probably téke years to build the necessary infrastruc-
ture, before PanAust had an operational mine tidreStafford said. The Papua New Guinea
government has the right to acquire a 30% stakiedmproject. If it were to exercise that right,
PanAust would sell down to 55% and Highlands to 1B#@nAust said in a statement. Glen-
core confirmed the deal in a separate statement.

LNG: Hela landowners force shutdown
The National, November 1st, 2013

By JEFFREY ELAPA

LANDOWNERS from segment two of the liquefied natugas project pipeline in Hela
forced work to shut down yesterday. Reports from 3aid disgruntled landowners from
segment two of the LNG pipeline converged and fdedalt to construction work there. The
landowners’ action follows a 14-day petition giverthe State to address their outstanding
ministerial commitments of K6 million as per the biralla Benefit Sharing Agreement and
the Landowner Benefit Sharing Agreement of 200% Bmdowners were reportedly fed up
of government promises and the delay in payment®2009. Beneria pipeline segment 2
landowner association chairman George Hato andi®Bgdlders and Suppliers Ltd chair-
man Samuel Mulungu said from Beneria they wouldaliotv the pipeline work to continue
unless the government bureaucracy paid them. “Wenat be held responsible for the delay
and cost blowout of the developer. The bureaucsaty be blame,” they said yesterday in a
phone interview.

Hidden Valley: Landowners make K4million Post-Courier 1.11.2013

STRATEGIC business decisions by Hidden Valley Lamder Umbrella Company, NKW
Holdings Ltd has returned K4million in dividendsite shareholders in less than six years of
operation. This was revealed by NKW CEO, Mr MaBranskill, when presenting dividend
payments totalling K2.1 million for the 2012 finaaicyear — K720,000 each to its three
shareholding companies at a recent board meetihganNKW Holdings Ltd consists of
three investment companies; Nauti Investments Kibembu Investments Ltd and Winima
Investments Ltd who in turn represent the threddamer villages of the Hidden Valley Gold
project, Nauti, Kwembu and Winima. Mr Brunskill éamed to shareholders that the 2012
payment brought the total dividends paid to shddste up to K4 million in total, a re-
markable 5 years after becoming fully operation&2007. “This is an achievement that is
quite rare for landowner businesses in PNG andeisdsult of implementing a strategic 5
year business plan, focused on sound investmemtisol indicates the positive growth and
strong, successive management of NKW Holdings Litd its vision to make a difference
since day one,” he said.

During the presentation he challenged the investi@mpanies to exercise prudence and in-
vest this money wisely as the recent global downiithe price of gold had painted a grim
picture of the industry and prompted developersisicMMJV to initiate stiff measures to
reduce costs. According to Mr Brunskill, the retcgownturn had resulted in a decline in the
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number of contracts from MMJV managed by NKW Hotgirand reduced spending in areas
where NKW and its Joint Venture contracts were eomed. He also strongly raised the im-
portance of pursuing new investment opportunities tvere non-mine related in order to
further reduce the lanco’s dependence on Hiddeley.dUnder the current circumstances, the
developer (MMJV) had yet to give any indicationt@svhen they would renew the existing
contracts that have expired. The three landowrrecttirs thanked Mr Brunskill and his ma-
nagement team for their efforts and expressed @denée that NKW would continue to grow.

Government moves to buy Oil Search shares Post-Courier 1.11.2013

THE O’Neill-Dion Cabinet has started the proceseetoew the acquisition of Oil Search
shares in the international petroleum investmentb®il Search shares are estimated at K3
billion (A$ 1.8 billion). In April this year Cabitenade a decision (NEC decision No:
117/2013, meeting No: 03/2013 for the Independeibli® Business Corporation (IPBC) and
Minister for Public Enterprise Ben Micah to reviéhe additional funding requirement for the
PNG LNG project expansion. In the instruments gigog Prime Minister Peter O’Neill and
NEC acting Secretary llagi Veali, although alreadymonths, the IPBC and its successive
organisations have been told to raise funds ircépital market (an estimated A$1.8 billion)
to repurchase Oil Search shares through redemetidtiC bonds and negotiate the best inte-
rest rates with favourable conditions to PNG totdren of the loan/bond not to exceed 10
years but preferably at seven years. IPBC wasdateoted under that Cabinet decision to rai-
se funds for train three of the PNG LNG projectangion, estimated to be A$1.2 billion, and
provide appropriate security options to meet fin@ns security requirements. Early last
month, reports by Australian newspapers detailatl@itigroup Inc., UBS AG and Barclays
Plc were among banks seeking to provide more ti&i5Abillion ($1.4 billion) in financing

to help Papua New Guinea maintain its holding ihS@arch Ltd.

It was reported that lenders have been presenfitigns to the Government on how to fund
the repurchase of exchangeable bonds backed Oyl iBearch stake it sold in 2008. The
Post-Courier understands that the PNG Governmesialveady in the process of acquiring a
loan for that purpose. PNG raised A$1.68 billioonfrIPIC, an Abu Dhabi-owned investment
fund, by selling bonds that can be exchanged $ot4t7 per cent stake in Port Moresby-based
Oil Search. The proceeds were used to finance tvei@ment’s share of a liquefied natural
gas project being developed by ExxonMobil Corp. $h@ billion LNG venture is more than
90 per cent complete and is expected to start @mpsrio Asia next year, ExxonMobil said
last month. The U.S. company owns 33 per centeptbject, while Oil Search holds 29 per
cent and PNG owns about 17 percent. Santos LtdNigpon Oil and Gas Exploration and a
local landowner group are also among partnersarvémture.

The bonds are convertible into 196.6 million share®il Search in March 2014, according to
an IPIC filing in June. That means PNG receivesetigivalent of A$8.55 a share, company
filings show. Oil Search managing director Petett®&otold analysts in August that PNG was
preparing a plan to finance the repurchase of émeeartible bonds and was in discussions
with Abu Dhabi officials. A spokesman for the Pritdénister said last night that Oil Search
share prices were now trading around the strikeeprange of ($8.55 per share) and will con-
tinue to rise. This presents a window of opportufor the Government to buy back the Oil
Search shares at or near the strike price, at drtinsame price as the debt it raised to
become an equity partner in the PNG LNG projectl $8arch shares are regarded as 20/20
shares, meaning they will rise to around $20 by0Z20e official said. “That will represent a
massive capital growth in this investment. “The govnment has decided to explore this op-
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portunity, rather than let it slip by. “The debt the buyback will be booked by IPBC, and
will not affect the national budget.”

Ex MP: Leaders in Western misusing powers Post-Courier 1.11.2013
By Gloria Bauai

A senior citizen and three time member of Southtfély expressed his concerns on the
conduct of the Governor for Western Province AtitWo, and the administrator, Dr Modoa
Gumoi. Mr Perry Zeipi is concerned that both theegaor and his administrator have been
misusing the power vested in them and have be@hagling serious contempt towards the
people of Western Province. “It has come to mymditb@ that since being elected, Mr Wobiro
has not visited the districts and the people th&td him into Parliament,” said Mr Zeipi. Mr
Zeipi said instead of attending to the seriousthdatsues affecting the people of Western
Province, Mr Wobiro chose to fly around the worddptaces such as Israel, Singapore, Fiji
and Australia — all at the expense of the WesteoniRce public funds. Mr Zeipi said the
administrator is no better. “Since being appoirdadin acting basis, he has established a
permanent camp at the Holiday Inn since Octobelyksar and to date all his hotel living ex-
penses are paid out of the Western Province dewedopfunds,” Mr Zeipi said. “As a senior
citizen of the Western Province, | am really saddkny the conduct of Mr Wobiro and Dr
Gumoi.” The Post-Courier’s efforts to get commensn Mr Wobiro were not successful,
with his executive officer saying that they woulat participate in a war of words with Mr
Zeipi.

Senior NBC journos get demotion notices Post-Courier 1.11.2013

VERY senior journalists from Government-run radnal delevision stations National
Broadcasting Corporation and Kundu 2 TV have besrajised, some sidelined for allegedly
reporting against the Government. Editor, Radio BleMichael Asagoni and executive pro-
ducers of Kundu 2 Dick Sorariba and Mulai Robbyénbeen sidelined and told to resume
duties in NBC'’s archive section. Senior and resggiurnalists Jerry Ginua and Wesley
Manuai have also been summoned and questionedh®/eame issues. These are the stories
pertaining to PNG Sustainable Development Progf@khTedi and the on-going stories on
the money paid to a law firm, which accuses thenBriMinister and the Government of being
involved.

These journalists were allegedly accused of runhiaged stories and also regarding the Op-
position’s conferences on the issue. The Post-Eowas alerted yesterday by officers of the
media on the issue and could not reach the NBC gement and Minister for Communicati-
on Jimmy Miringtoro on the matter. Journalists etiéel were also contacted but could not gi-
ve any details of the penalty. But information digzpto the paper detailed that the three se-
nior executives of the radio and television (SdrariAsagoni and Robby) each received a let-
ter from the managing director Memafu Kapera yestgto take effect today advising them
that they were relieved from their respective dutiad responsibilities and their substantive
positions.
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Cook Islands prepares for seabed mining but concemabundant
Radio New Zealand, 1 November 2013

The Cook Islands government says the country igguieg well to benefit from the rich store
of minerals on its seabed. And it says things ak w hand to ensure the country does not
become a guinea pig in the frontier industry sunctbng seabed mineral extraction. But there
is concern it is being too pushy on the issuey3&tlund has been in Rarotonga and filed this
report. Beyond the surf pounding the reefs whiatirete the Cooks 15 far-flung islands lie
huge and valuable mineral deposits. The small réumgbs known as nodules lie on the sea-
floor about 5 to 6 kilometres down. They contaisdéaetals such as manganese, nickel, co-
balt and titanium and they're being eyed by muliomels keen to supply a growing global
market for high-tech devices. "MARK BROWN: Valuai®on the amount of minerals on the
sea floor range into the billions of dollars."”

The Minister for Seabed Minerals, Mark Brown, sty government is in discussion with a
number of international companies over exploratights.

MARK BROWN: It's significant deposits that are dotere, but we still have to get further
information as to how much of this would be avdeaio and is viable for exploitation. Even
though the technology for commercial mining, orviesting' as the industry prefers it to be
called, is not expected to be on stream until &020, the Cook Islands already has legislati-
on and an authority in place. I've come to the 8ddWinerals Authority to find out more
about the nodules and their location. The Authastiasked with ensuring the seabed mine-
rals sector is developed in a steady and informadn®r, maximising benefits to the people
and taking into account economic and social impddts Minister Mark Brown says the
Cooks is also setting up a Sovereign Wealth Fund@wking at a beneficial tax regime.
MARK BROWN: We've seen in the last few years indstrial mining in countries like Aust-
ralia the attempts to put in a super tax to reaigeer profits, if you like, when the price of
minerals spikes up. So all of these things we'o&ilay at and taking into consideration to en-
sure that the country receives a fair share ofcdrtlge revenue that's derived from our mine-
rals that are exploited from our waters.

But the leader of the opposition Democratic Panfjlkie Rasmussen, says the government is
driving through a message of the economic bensdiéded mining would bring and it's a way
of diverting attention from more pressing issuks liepopulation. He doesn't think much of
the government's efforts at consultation.

WILKIE RASMUSSEN: If consultation is to be doneniéeds to be taken to the people of the
outer islands. You have a handful of people thabggeveral meetings that they hold here in
Rarotonga and they take that to justify that thhatpss has been done. | see it more as the
government ticking off the boxes. It's not full soiftation. |1 don't think it's representative at
all of the Cook Islands people.

Wilkie Rasmussen's sentiments are echoed by sothe abuntry's traditional leaders. Alt-
hough the House of Ariki has given its blessinghi® idea of exploring the potential for se-
abed mining, it wants to see the environment pteteas the sea is the food basket for its pe-
ople. The President of the House of Ariki, Tou Argays people in the outer islands are wai-
ting to hear from the Seabed Minerals Commissioner.

WILKIE RASMUSSEN: Outer island people, they domibkv what really is happening. |
know the commission has been overseas. It shoutdeentrating on going to our own pe-
ople first and telling our own people what is hagipg now.

An environmental watchdog in the country, the Tigkgrea Society, is working closely with
the Seabed Minerals Authority to ensure the Coskstls takes a precautionary approach.
One of its board members, Teina McKenzie, says maaaeness needs to be raised in the
Cooks around environmental concerns.
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TEINA MCKENZIE: So far, the only consultation thaés gone out has been about the mo-
ney that can be earned from this industry. Thatthd®e balanced with the realistic impacts
on our environment. We have to be very careful abimat as a large ocean state. An official
from the island of Mangaia, Poroa Arokapiti, says people there are fifty/fifty about the
idea of mining, which they have learnt about dugngsultations on the marine reserve.
POROA AROKAPITI: 50% really agree and the otherda®'t know. They don't understand
what seabed mining is. And | believe those who egdteey still don't know what seabed mi-
ning is. The rumour is there's more money - mii@md millions of dollars are going to come
to the Cook Islands, which is a good thing. Buelidve if there's money coming, it should be
shared among the islands. The Cook Islands whalgisay spans three million square kilo-
metres of the country's waters and the Cooks en&re for whale research. Sheryl John of the
Cook Islands Whale and Wildlife Centre fears thek laf information about seabed mining
and its possible effects on sea creatures.

SHERYL JOHN: It's the fear of the unknown, to aripbecause | don't think anyone really
know what result this is going to have. The bottfithe sea has always been untouched. It's
a really important part of the whole of the matriifiee that happens in the deep ocean. If we go
in there and rape and village everything from tb#dm of the ocean, which is until now un-
touched, I'm really concerned about what that ingyto mean. Opposition MP Sel Napa also
worries about the unknown.

SEL NAPA: | would rather see someone else mine thed let's wait and see what their re-
sult is, what effect it will have on their enviroent and the people and their food cupboard.
Because us Pacific island people, we love our &sll, we like to see the fish still around in
our ocean. The Cook Islands announced the setfired its Marine Reserve the largest in the
world last year. But the Minister for Seabed Mingrdark Brown, says it won't preclude the
harvesting of seabed nodules. He says the govetnmaans to ensure good environmental
protection measures are in place to safeguard dlo& Glands pristine waters and its present
number one earner, tourism, as well as other mags@urces.

MARK BROWN: We don't see ourselves as a guineaywe&see ourselves more as pioneers
and leaders in this particular field. It's impottdmat when we do get into any sort of negotia-
tions we do have the best information possiblehabwe can make informed decisions. But
it's important that we lead any future developmersieabed mineral mining and that we're
not being led. It's a learning process. A lot ofaiivwve know about the bottom of the sea at
5,000 metres... As somebody once told me, | thiakmow more about the dark side of the
moon than we know about what's down 5,000 metrks\bes.

Mark Brown says exploration licenses are expeadzktissued within six years.



