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Bougainville Copper Ltd. opens talks on Panguna National 30.4.2010

BOUGAINVILLE Copper Limited (BCL) has proposed to commit US$3 billion (K8.2dn) to

return and reopen the abandoned Panguna mine in the Autonomous Region of Bougainville (ARB).
BCL chairman Peter Taylor yesterday announced the company'’s intentidartoared reopen the

mine during its 43rd annual general meeting in Port Moresby with shareholders andnlarsdow
However, Mr Taylor told shareholders and landowners that it would need to be a faatdadrst

ning regime that gives investors the confidence needed to commit to a prdjecutldacost bil-

lion. He said the World Bank initiative aimed at helping Bougainville develop tgpaenanage

its mining sectors continue and there was a good chance the transfer of mining tpoRB

would occur this year. “That is an important step because, as matterslgwwtaand, there is an ex-
pectation of transition but not certainty,” Mr Taylor said.

He was hopeful that the new Bougainville mining regime would be largely consistierthe na-
tional model to assist with smooth transition from old regime to the new. “If miningrs@a&n be
draw down by ARB without undue delay, BCL believes that Bougainville Copper Agreavhile
its terms are being renegotiated, can facilitate a return to Panguna andythermearation of bene-
fits to stakeholders.” Mr Taylor also disclosed studies indicated thatwiaesren fact more gold,
silver and copper in the ground at Panguna that had preciously been extracted. He daitl thoug
was important to take the time to get the new mining regime right, it was aksssagcfor all par-
ties to drive the process as hard as possible so current promising signs of woridizie growth
were not missed. It is also learnt that there are stakeholders who areptegamamit the K8.2
billion, including Rio Tinto as well as expanding share markets.



LNG to boost Pacific growth  Post-Courier 30.4.2010

THE Pacific region is expected to grow on the back of a boost from resourcexpica Rew
Guinea and Timor-Leste according to a new report by the Asian DevelopmentBaaldsian
Development Outlook 2010 (ADO 2010) report confirms that PNG can expect strong private
vestment and excellent business opportunities, on the back of sound macroeconomic management
and the PNG LNG project,” said Charles Andrews, ADB'’s country director in PN is a
transformational time for PNG and ADB loans and technical assistancengplS512 million

are helping the Government and private businesses and communities deliver goodahirasind
services,” Mr Andrews added. Improving conditions for private sector investment &univiec
economic growth are central to ADB’s operations in PNG, including direct suppg@ublic-
private partnerships, access to finance, reform of state owned enterpristee Independent Con-
sumer and Competition Commission.

“We particularly value our association with the successful Nationwideoldémk which has 50,000
customers, and we’re planning to extend and expand our support,” said Mr Andrews. ADB would
finance most of the Government’s $US480 million development investment program tditegbabi
PNG's 21 national airports to make them safe and secure. ADB was contributing $U#lib@CGan

the Lae port development project, and $US100 million to the first stage of the Govésririgimt

lands region road improvement investment program with a commitment of a furtBgo8nil-

lion over 10 years. ADB has provided a $US25 million loan and technical assistamtoef ¢dS

900, 000 to expand cross-border trade between PNG and Indonesia that will directtyiestef
Sepik Province and will test how best to integrate PNG’s border economies.

Ok Tedi: Inmet reveal trade plans for OTML shares Post-Courier 30.4.2010
By JONATHAN FARAPO

OK Tedi Minining Limited share holder Inmet Mining Corporation has announced filahg to

settle an agreement to exchange its rights to the Ok Tedi mine. It may toihatesoon as next
month but landowners have announced they have other plans. However, Ok Tedi landowners are
calling on the State and Inmet among other shareholders in the mining company to haoa-ove
trolling interests of the Ok Tedi Mine to their company, Ok Teri Fly Riverdtmaent Ltd. Land-
owners want full participation and hold 100 per cent shares as per the Kondra Bill ardtpeirsu

own destiny. They have vowed to pursue the matter in a Supreme Court review and obtain an in-
junction to stop any agreement related to the Community Mine Continuation Agre€IhDess).

Meanwhile, Inmet said its agreement to exchange its 18 per cent stake in thei ©&pper and

gold mine in return for a set royalty could be completed as soon as next montredrastmet

agreed to exchange its interest in the mine with a state-owned Papua Newd@mpeay in ex-

change for a 5 per cent net royalty on revenue from the mine. Inmet’s xxboettiee Jochen Tilk

said the company was waiting to complete the deal in a statement yeskérdzaid Inmet was

waiting to complete the deal as soon as there was a change in the Papua Neuat cosathat

would exclude the royalties from various taxes, and that change may belasast®n as next

month. “We have a rough understanding that the law should be changed somewhere around May,”
Tilk said. “So we’'re thinking within a few months [the deal will be closed] and not Idhgarthat,

but it depends on the process.”

But landowners also want a 100 per cent share of the PNG Sustainable Developmant Bsog
well and have already started an awareness program with Governor Bob Dandiyeydona
K500,000. Representatives of the Ok Tedi Fly River investment limited company issta¢einaent
yesterday which indicated that Dr Danaya would give an additional K5 milliorFniebety at an of-



ficial launch to pursue the matter in court. Inmet indicated that among theitplaxshange

shares the company would also find a new partner to invest in its giant Cobre Rapaesramine

by the end of the year. The company plans to find a partner to invest in a 20 per cent to 80 per ce
stake in the Cobre Panama project under development in Panama.

Government experts missing from LNG projects Post-Courier 30.4.2010
By Harlyne Joku

Government leaders expect great benefits from the multi-billion LNG projgdack of their pres-
ence on the ground among the people affected has resulted in the developer, Exxon ikl act
the de-facto government there. The developer is sorting out land disputes, compengaternsya
resettlements and law and order issues. This is according to a land exeatiycaonsulting on

land resettlement issues for one of Exxon Mobil's contracting companies in Hlidieg the South-
ern Highlands pipeline impacted areas, Josepha Kiris. “We can’t expect Exxondiaby de

facto government on the ground. Where is the sovereignty of the independent staté& d?d¢tg@
there need the Government to back them up, not the company,” Ms Kiris said yesterday.

No mines until public is aware of impact: Sir Arnold National 29.4.2010
Source: By JAYNE SAFIHAO

MADANG Governor Sir Arnold Amet has accused the Government of failing to cargware-

ness on the impact of mines on the environment and people of Madang. He warned that there would
be no mines, or factories, if people were misinformed. Sir Arnold was speaking aymiegs con-

ference in his office on Tuesday after holding a meeting with various senaarsfirom the Min-

eral Resource Authority (MRA), Mineral Resources Development Authorityg®)RDepartment

of Environment and Conservation (DEC), Mineral and Policy Department and the QiG€se
representatives. The representatives flew in from Port Moreshyctarge of days.

The main topic of discussion for the group was their continued responsibilities tahadiep sea
tailings deposit (DSTD), over which a court injunction has been issued. The injunctiongtake
last week, means any construction work into the sea is to be halted, and all work dsite b@
land for waste removal until matters are resolved between aggrievies pant Arnold said: “An
important ongoing responsibility on the part of the national and provincial governmé&ante
State agencies and the developer is the need for greater awarenesssaetheus people are quite
legitimately concerned about; and they are the environmental impacts d& 12 @ all marine

life and the people living along Rai Coast, the greater Bismarck Seammeadlistricts, border of
Morobe to Long Island, Madang through to Sumkar, Bogia and East Sepik.” He saidrtbatrbe
islander himself, he empathised with them.

He stressed that he did not think the Government was doing enough awareness to eduitate th
lagers. “I advised that vigorous awareness must be done. The awarenesatpesentist be sim-
plified in Tok Pisin, in pictorial form and that a project module form be constructedhwan be
taken on a road show every time they visit impact areas,” he said. The Kald@has also re-
guested the Government to engage an independent scientist from the University di&apua
Guinea (UPNG) to review studies previously carried out by national systeeack (NSR), by
which the environmental permit was given. Sir Arnold said if all leaders couldstade the pro-
ject enough to have “an informed consent” agreement similar to Ok Tedi, then the paadle w
truly own the projects and no unnecessary delays will occur. “The worst easgisavould be no
mines,” he said. Meanwhile Bongu villagers from the Rai Coast area walitn®id to visit them
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on May 10. He accepted, saying he intended to invite Mining Minister and Deputy Mimster
Sir Puka Temu and Environment Minister Benny Allan along.

Editorial
PNG GOVERNMENT TUNED TO MINERS, NOT CITIZENS

PORT MORESBY, Papua New Guinea (PNG Post-Courier April 29, 2010) - MADANGtitofa
ing its reputation as the delightful sleepy hollow that is welcoming to towisists peace and
beauty. Apart from an influx of outsiders seeking jobs or riches around the provincial, ¢hpre

is the massive nickel-cobalt mine being assembled in the Ramu area. Wilguthef people is

the big worry for the local people and businesses with a perceived surge iraedrdetiness, the
mining project is the big worry at the upper level of society. Big money andrésigensibility

have been committed to the mining project, with the ore mining site in the hills and tessangc
plant on the coast and the headquarters in Madang town. It is a huge investment by gerGaine
jority partners and the substantial minority group, Highlands Pacific, plugwestment” by the
Papua New Guinea Government.

From the start, the Government has committed fully to this project which pramisesa major
economic boon to Madang especially and to the nation. Leaders from the Printendiovgn have
beaten a path to Beijing to ensure it got going. Construction of the mining psojesit advanced
and the joint venture expects to start production soon. But now a legal obstacle is being thrown
across their path: a challenge to their intention to blast a small part oh@&ag8ay reef and to

dump the mining wastes or tailings into the deep sea offshore. The case hasdrebeftak the
court several times in the past month or so, with four landowners succeeding so fimgnagen-
junction against the reef blasting. The company is determined to press jtisisigsiag it has ob-
tained all necessary approvals from the Government.

The legal case is one thing. But it is considered in Port Moresby cinalethe mine must and will

go ahead. They must find a compromise to prevent any more delays. Whether thas ianother

way of disposing of the tailings, or getting a change to the laws, it is holege. But there is a ris-

ing groundswell of opinion against short cuts and riding roughshod over the landownersvThe Go
ernment must take note of its people’s feelings

L etter to the editor
Deep sea mining will only destroy marine life Post-Courier 29.4.2010

Deep-sea mining and tailings dumping will impact on deep-sea animal communitight of the
ongoing court battle to halt RamuNico from constructing the tailings pipelthigke to point out
deep-water communities that may potentially be impacted in the process.dtrass that the proc-
ess of harvesting natural wealth so often comes with greater sacnifiteat destruction of wildlife
habitats and the consequent annihilation of lives of their inhabitants are unavoidablg. dd&Vin
that, it must be made known that commonsense and intelligence should prevail ovengreed a
money. Many would think deep and cold dark waters are uninhabitable; they are darkdeatery
serts and lifeless. However, science has shown that these landscapeshaneeebeen home to
many different kinds of marine creatures of the kind that boggles the mind.

Deep-water habitats include volcanic vents and or black smokers and deep-sesetorBleep-sea
coral reefs like shallow water tropical reefs are large accumulaticsterof corals forming a com-
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plex skeletal framework. Deep-sea coral reefs occur in watersdre2G€® metres and 1500 metres
deep often on continental slopes, submarine plateaus, ridges and seamounts. Dexpaletefs
host communities of associated animals that may be distinct from surrounding aapdevhich
may have species diversity and potentially be endemic. Scientist have discthatrthese reefs
host the early stages of many deep-sea animals including juvenile andsddoftdommercial val-
ues such as redfish. Modern fishing vessels trawling for fish is a known threas¢odeep-sea
coral communities, however deep-sea construction for tailings pipeline amgyrare potential
threats to them as well.

The RamuNico tailings pipeline may run through deep-water coral negéfacaumulated tailings
hence may be exposed to deep-water currents and up-wellings due to in-situ contliinis
possible, dumped tailings can be transported ashore, and dumped on surrounding coastlines: on
shallow water reefs and beaches. This would have devastating effectd@n alzer coral reefs

and all living things that depend on the coral reefs.

Upisa Wana, Gerehu

OFFICIAL SAYS PNG TO GET ‘CRUMBS’ FROM GAS PROJECT
Contracts going to foreign companies

PORT MORESBY, Papua New Guinea (The National, April 29, 2010) - Attorney-G@&rehdlan
Marat yesterday said PNG will gain very little from the PGK40 billio8$d4.6 billion] to be spent
during the construction phase of the LNG project. Dr. Marat, whose public commentsemad of
raised eyebrows in Government, said all major contract and sub-contract works ojebevpere
going to foreigners, and Papua New Guineans would be left with the crumbs. He waslfoeced
to go public with his views after reading about foreigners picking up coninattts project areas.
He said the Government had itself to blame for this, especially past govesnioe failing to
prepare its citizens for the development of its natural resources. "My narose from the fact
that past governments knew this country was blessed with resources, mineral gndesoences
but, armed with this knowledge, nothing was really done to prepare our citizens for theaggploi
of these resources," he told reporters at a press conferencelggstéfe have wasted the last 33
years; we have not been proactive enough. We have not educated an elite group of Papua New
Guineans to be ready to take a lead in this extractive industry. Why haven’t weXlone it

He said this failure has placed us in this situation, where PNG would gain fardegke 10

percent of the PGK40 billion promised under the national content plan. "Now we read indhe pap
that another 20 foreign firms are bidding for contracts. So, where do we come incahgualst, or
sub-sub-contract, or further down?" Marat said Papua New Guineans would be materspas

their resource was extracted and shipped overseas. He said the economy would ibotlognef

from the PGKA40 billion because most of it would go overseas, including wages of foreign
employees. He said during discussions with the developers and talks on the nationaptamtent
he discussed this with Public Enterprises Minister Arthur Somare. "I hizeel this with Somare,
who spearheaded the whole project. And, he agreed that we might be gettihgrdbe t10

percent of the national content plan," Marat said.

"But, perhaps, he did not push; maybe, there are other strategies. He took it well, @ddliers
the 30-year period, our position might improve with expertise and technical knowledgeot a
criticizing the Government. | am lamenting the past government’s failurepau@ us for some-
thing like this. We have been reactionary, rather than visionary." Marat said he hdpettéhtne
gas gets out, after 2014, PNG would have greater benefit. Construction has begluhN&t the
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project sites, with the six major contracts having been tendered to foreigntertop being the
construction of the LNG facilities at portion 152.

Sir Puka stresses importance of land reforms National 29.4.2010
Source: By THOMAS HUKAHU

DEPUTY Prime Minister and Minister for Lands and Physical Planning Sir Peiikau has stressed
the urgency of land reforms to the National Research Institute, host of the coresultakshop on
National Land Develop Programme (NLDP). “This year, we must stop having workshogssop
talking about reforms. We should start implementing in 2010.” Sir Puka said there hadlizeen su
stantial progress despite many issues encountered in the past fiveOyeaod the important
achievements as he saw was the drawing up of the Vision 2050 plan, saying that lomgserm

plan, something the country must have. He also emphasised the need for PNG to comdsip with i
own policies on land reforms instead of waiting for an organisation from outsideG{d’db it.

“Let PNG take the lead in land reform, do not let the World Bank to do it for us,” he said, adding
that he recalled the land mobilisation issue from some years back.

Sir Puka also urged the participants to think about land issues as a common Papua NawsGuine
“We have to take off our academic and bureaucratic hats and look at land as local &agbiai-N
neans.” Sir Puka also told the audience that despite the promise of benefits th&lBN@ject

will bring, land still remained important to the local people and would continue to bring naseh m

to them. “The LNG project will employ only 10,000 people. “However, the land reformbevié-

fit 138,000 people. “From 2010-30, the reform should usher in broad-based economy that must not
isolate customary land owners from their land.” Sir Puka was the special ginesNaiDP work-

shop which started yesterday and will end tomorrow.

Porgera: Politicians ‘blamed’ Post-Courier 29.4.2010
By PEKU PILIMBO

THE PORGERA-Mt Kare Young Generation Association have blamed Engaipaltiand local
landowner leaders for not helping to look at the mining review into the Porgera minairknkas
been in operation for some time and there have been no reviews to include all landownmetto be
and they have been left watching from the sidelines. Association president Jari&puPshid the
agreement that was signed in 1989 needed to be reviewed and he was happy with Psitee Mini
Sir Michael Somare for supporting the review exercise. He said Sir Migatelvention into the
current mine agreement review was to help the future generation of theycountr

Mr Kipu said on October 1, 2003 the office of the Prime Minister and the National BxeeQatiin-
cil paved the way to establish the overdue mine agreement review clauses kpmawith the
current government for thinking about landowners. “During the mine operations ovestthe la
years, there have been inconsistent, indecisive and compromising leadersligw Emnga and
Porgera leadership that ruled the giant world-class Porgera mine haveddiffguality, style and
character. Over time and for different reasons, close adherence to leadssbisibilities, values,
principles and directions slowly gave way to the desire for power, statyseasonal gains and
wealth. He said national directive processes were openly abused and medifarlpersonal gains
using funds from the Porgera mine.

Mr Kipu said the review would help landowners become participants and not sidelitet@pgetie
said the review would help young people be better citizens and create hidtoey become ac-
tively involved in the country’s development. Mr Kipu thanked the Prime the Ministpytipe
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Prime Minister Sir Puka Temu and their advisers for giving birth to Vision 2050, and hEld&g
develop using locally grown ideas. He promised to help the Government in its plans to involve
young people as they will be the ones to develop and maintain the reputation of PNIG after t
rent leaders’ times are up.

NEW CALEDONIA NICKEL PLANT TO HIRE 4,000 ASIANS
Foreign workers from China, Korea, Thailand

WELLINGTON, New Zealand (Radio New Zealand International, April 28, 2010) — New
Caledonia’s Koniambo Nickel company says within weeks 200 Asian workers nvié as large

scale construction work on its smelter is getting underway. The compaagidgnt, Denis

Lachance, has told Noumea'’s daily newspaper that at a cost of nearly US$4 billganthe the
territory’s north will be the world’s biggest metallurgical constructioe. sitwill later this year

employ 1,200 Chinese workers and 1,800 others from the Philippines, South Korea and Thailand.

By year’s end 4,000 workers are to be on site, with up to 3,000 more to be employed for the
project’s scheduled completion next year. Four years ago, more than 2,00®&Nigre flown in
to build the Vale Inco nickel plant in the territory’s south amid widespread oppositioretgrf
workers being hired. Permits to work on the project are issued for up to 18 months.

Radio New Zealand Internationakww.rnzi.com

More awareness on deep sea tailing needed Post-Courier 28.4.2010
By ROSALYN EVARA

MADANG Governor Sir Arnold Amet is insisting there not only be greater emess especially on
the impact of the Deep Sea Tailing Placement but also that these exereidee all relevant
community leaders. Speaking to reporters at a press conference in MaskandayeSir Arnold

said these were the views that he had impressed strongly on senior officerafmniNKCo

(MCC) Limited, and state agencies including Mineral Resources AutiiMRA), Mineral Re-
sources Development Authority (MRDC) and the Department of Environment and Caoioservat
during a meeting he had convened with them yesterday morning. Sir Arnold saidriterigad
from Port Moresby on Monday afternoon and were enroute to the mine impact communities to
carry out their awareness.

He said he had requested an urgent meeting with them to discuss the continued rispoos$ibi
the company, state agencies and respective governments in relation to the whoteapgspe-
cially the DSTP which the National Court has placed an injunction over. He said he had advis
that before the state and company representatives take to the commiaitiesyt ensure that the
messages they intend on relaying are presented in the most simple and appooprsad@d con-
tent to the leaders on the ground. He said it was vital for this group of people tadiesstand the
issues and basis on which the government had issued the environmental permits sottiat they
could then advise the people whom they live with daily accordingly.

FOREIGN CONTRACTORS LINE UP FOR PNG GAS PROJECT
At least 20 firms overshadow local applicants

PORT MORESBY, Papua New Guinea (The National, April 27, 2010) — At least 20 imteaiati
companies are already vying to be subcontractors in the plant construction of th&lBapua
Guinea (PNG) liquefied natural gas (LNG) project. Although this informatiombiagone down



well with PNG companies and those based in the country, major contractor ChiyodaidGC
Venture (CJJV) says they have to adhere to the timeline pertaining to theicthmstphase of the
project.

[PIR editor’s note: Chiyoda Corporation and JGC Corporation — (CJJV), is both Japan's leading
engineering and construction firms who have been awarded a joint contract. The scope of the work
is for a 6.6 million tons per annum LNG plant, with two trains, including facilities for inlet
processing, treating, liquefaction, storage, and loading. The PNG LNG Project is an integrated
development that includes gas production and processing facilities, onshore and offshore pipelines
and liquefaction facilitie$.

Chiyoda’s external affairs director Takumi Hoshino said they were yetdodacontracts to some
of the international companies that had started talks with them and no company haddrded aw
contract to date. "We have to construct accommodation very fast to cater ftizatioli and to
cater for 8,000 to 9,000 workers," he said in relation to the camp facility proposed fon R6&

on the outskirts of nation’s capital. "The subcontractors (have) informed thatvithbging into

PNG pre-fabricated goods for construction,” Takumi said, much to the disappointrttent of
representatives of PNG companies that attended the four-day workshop betwieeusioezses
and engineering, procurement and construction (EPC) contractors last week. S atsirea
Enterprise Centre of the Institute of Banking and Business Management (&Bdhedobu, Port
Moresby.

Some of the attendees were particularly concerned that the subcontract bygioessities
during the construction phase may be given to international companies. "What oppbeuaity
you given to PNG companies to participate in the LNG project?" one atterkiek ksresponse,
Mr. Takumi said as main contractor CJJV (EPC3) was ready to maximiaerig gpportunities to
companies to be subcontractors. "There has to be quality control and experiencheyhah t
require a lot of work to do here so they will subcontract here (PNG)," he saidwyfiniige
international subcontractors. A response which got a participant to challengeMobil to put in
place a monitoring system to make sure such contracting of PNG companiesgtional
subcontractors did take place. "l do not think you can do everything because you have no
experience ... you never constructed a LNG plant before,"

Mr. Takumi told the gathering. The plant construction is scheduled to start in AAsptsthber
following the site preparation set to start in June and the LNG trainingyfatilPort Moresby
Technical College will take care of training for local workers. He $ecehgineering and
procurement (EP) work was currently being done by about 100 engineers in Yokohama. Mr.
Takumi also revealed that Landowner Company (lanco) Laba Holdings Ltd wouldeendalgor
recruitment of most of the 2,000-2,500 local workers for the construction. It is alsaatedtto
provide security. And CJJV will recruit 200-300 local staff for its 600 total stgifhg for its main
to be established at portion 152. "We have to engage with a local company. All recruitineat
done by the representative lanco," he said adding CJJV had consulted Depairirabotr and has
a manager in charge of recruitment. Other opportunities available to larceamp maintenance,
camp catering, and transportation of workers from camps to job sites.

PNG LANDOWNERS CALL FOR REVIEW OF PORGERA MINE
Provincial authorities criticized for dragging feet

By Peku Pilimbo
PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 27, 2010) — In Papua New
Guinea, the Porgera-Mt Kare Young Generation Association (PMKYAblaased Enga
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politicians and local landowner leaders for not helping to start the miningwei®the Porgera
mine. The mine has been in operation for many years and there had been no revieudaa@iicl
the landowners to benefit from and they have been left watching from the sidelines

[PIR editor’s note: According to "Indigenous Peoples Issues & Resources, 2010", theaRywiger

mine is operated by subsidiaries of the largest gold mining company in the world - Canadian-based
Barrick Gold Corporation, which holds 95 percent of shares in Porgera Joint Venture (PJV). The
Enga provincial government owns 2.5 percent and landowners the remaining 2.5 percent. The
company in 2005 admitted to killings at the Porgera site, where scavenging landowners have
reportedly clashed with mine security workers. In 2008, the Porgera mine produced 627,000
ounces of gold worth approximately US$546 milljon.

PMKYA president Jonah Puli Kipu said the mine agreement that was signed in 1989 needs to be
reviewed and he was happy with Prime Minister Grand Chief Sir Michaed®dior supporting

the review exercise. He said Sir Michael’s intervention into the currentagneement review was
good to help the future generation of the country. Mr. Kipu said on October 1, 2003 the office of
Prime Minister and the National Executive Council paved the way to establish tdeewane
agreement review clauses and he was happy with the current government for thioking a
landowners.

"During the mine operations over the last 20 years, there have been inconsidézngjve and
compromising leadership. Few Enga and Porgera leadership that ruled the diductagsrPorgera
mine have differed in quality, style and character, Mr. Kipu said. "Over tnuhdoa different
reasons, close adherence to leadership responsibilities, values, principlegetiwhdislowly gave
way to the desire for power, statues and personal gains and wealth. "Consequesrdbrds to the
national constitution, the national directive processes were openly abused and reghfpula
personal gains using the funds derived from the Porgera mine," Mr. Kipu said.

Governor Amet invited to Bongu village to receive petition on tailingsNational 27.4.2010

MADANG Governor Sir Arnold Amet has been invited to Bongu village to receive agpefiiom
people concerning the deep sea tailings placement (DSTP) system conméutelddamu nickel
mine in Madang province. It was at Bongu village, on April 14, that people from malmy B&i
coast villages, as well as from the North Coast, Madang town and Karkar Isémeteg to share
their experiences and concerns about the deep sea tailings placememtwisth would see five
million tonnes of tailings from the mine dumped into the Basamuk Bay every year —Ii00 mi
tonnes over 20 years. During the awareness programme, hundreds of people linednuihéopsg
tition, which calls on Sir Arnold to stop the DSTP system, and force the mine develbpsas C
Metallurgical Company (MCC) to find an alternate system of disposing ddilivegs. Already
there are more than 4,000 signatures.

Eddie Tarsie, one of the representatives and ward three councillor in the SaBjadid: “People
are worried about the marine life because that is the source of our food and livelDootisar is
that dumping the mine tailings into the Basamuk Bay will pollute our waters andheaauséo the
fish stocks on which our livelihoods depend.” He was referring to a statement in TéweaNist
Friday by Greg Anderson from the PNG Chamber of Mines and Petroleum. Mr Anderson had
claimed that people were being misinformed about the dangers of the mine, but thentapves
of the Raicoast villages insists that the only misinformation is comingtliernompany and the
Government, when they say that the DSTP is safe. Martin Dampat from Minldizge vin
Basamuk Bay said: “The Government agencies are not doing their job. They ardyamjyae the
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information provided by the company. There has been no proper, independent assessment of the
risks and dangers.”

LNG long term perks depend on government: Bank of PNG  Post-Courier 27.4.2010
By JONATHAN FARAPO

THE expenditure from the LNG factors of production is essential for the ctudtmestic econ-

omy and not the bulk of K30 billion for setup expenditure over the first three yearsfifmontéed
material and short-term foreign labour. This is according to a technical studg mngact of the

PNG LNG project on the national economy that was carried out by the Bank of PNG ardttke

of policy studies at Monash University in Melbourne, Australia. The study said dhempydduc-

tion phase of the project, exports in PNG will have an enormous effect on the gross domestic pr
uct but from the view point of the PNG economy this would largely be irrelevant beddGsex-

ports were owned by foreigners. It pointed out that taxes, royalties and divgidde the Gov-
ernment would be important for PNG and how that money was managed and spent for thefbenefi
all Papua New Guineans.

The study also suggested the country could be looking at three scenarios focoramroe man-
agement of the LNG generated government revenue that includes a conseamadiygressive or
passive fiscal policy. Under each one of the three scenarios the study shoviregl degyees of
impact from LNG generated revenue while also suggesting that eaxarieogould spell different
outcomes from savings from private and public consumption. Meanwhile, the central leaskdel
its monetary policy statement last Thursday highlighting that there woulgéxoa of significant
economic growth following the start of the LNG project. The statement sa{gDReis expected to
increase significantly especially in 2010 and 2011, however inflationary pressmesxpected to
increase through activities related to the LNG project and the globalremrerovery.

Bougainville: Women oppose mine bid Post-Courier 27.4.2010
By MOHAMMAD BASHIR

THEY flashed imaginary cash on their fingers and tucked their fists intopibekets to stress their
points. They said many Bougainville leaders had made decisions for theielfisin gain which

had led to bloodshed during the crisis and would not allow any repeat this time. The twio wome
who flew in from their village want women in Bougainville to be consulted befor@igcussions

on re-opening the giant Panguna mine are made. Bougainville is traditionagliyiBneal society

like East New Britain and New Ireland. The womenfolk own the land and men aky ineuse
husbands whose jobs are to garden, fish and make babies. Most decisions are maderbgrihe w
Since colonisation of PNG, women however have taken the backseat while men bedarselsh
made most of the decisions.

Lynette Ona and Joan Dateransi are ordinary looking Bougainville women whovea/é all.

They are in town for some other business but decided to call into the Post-Courier $8 thgire
opposition to reports that certain Bougainvillian leaders were mooting the ide@péning the
Panguna mine. Joan is the president of the Bougainville Indigenous Women Landoveioera-As
tion (BIWLA) while Lynette is her deputy. After hearing the rumours, thevwwemen said the mine
will not be opened and CRA will not be allowed back to Bougainville. “We have never been con-
sulted and we will not agree to allow CRA back to Panguna,” Lynette said. Thehesaoot cause

of the Bougainville crisis was land because CRA simply did not worry about the detueeation

of the island. “CRA destroyed our land, environment and our culture. Our association has-been
tablished to stand for those rights.”
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PNG PROVIDES INVESTORS WITH MINERAL DATA
Goal to increase foreign investment

MELBOURNE, Australia (Radio Australia, April 25, 2010) - Potential foreign itorssn Papua
New Guinea’s mining sector can now have direct access to mineral data. TThagagss to the
information through the Mineral Resources Authority. Data collated by Airboeopl@ysical
Survey and Geomap covers most of the resource-rich Highlands region of PNG.arhaea of
about 40 square kilometers, from Eastern Highlands to Enga, and covering parts ohSouther
Highlands. The head of the Mineral Resources Authority, Kepas Wali, sayakiygthe data
available they hope to increase future foreign investment in PNG’s mining.ddotorg is a key
part of PNG’s economyRadio Australiawww.abc.net.au/ra

AUSTRALIAN PROSPECTOR ORDERED TO HALT IN SOLOMONS
Aurelian Resources accused of operating without license

By Alfred Sasako

HONIARA, Solomon Islands (Solomon Star, April 26, 2010) - Guadalcanal Premier, Stephen
Panga, has warned the directors and agents of an Australian companynAresioarces (Sl) Ltd,
to cease all their activities in Guadalcanal Province immediatelyseng the company of
"engaging in a concerted campaign to take over the prospecting tenemelatsabtampany.” The
warning was contained in a letter to a Michael R Newton, the Managingt@icd Aurelian
Resources Pty Ltd, the parent company of Aurelian Resources (SI) Ltd.ddo8iar has obtained
a copy of Premier Panga’s letter. In it, he said: "It has come to our attémdt your company
Aurelian Resources Ltd (Sl), Aurelian Resources Pty (Australialitiir some expats and locals
has been engaged in a concerted campaign of attempting to take over theipgpspeanents of a
local company, Solomon Resources, as your company had also previously triadigisulccess-
full attempts to take over the mining tenements of another company, Pheonix lotexin@i) Ltd
through Mr. Mark Emery.

"Furthermore, you/your agents have been illegally operating gold mining draddexplorations
within the concession areas of Solomon Resources without first obtaining the relewaits from
SIG, Guadalcanal Provincial Government [GPG], or getting consent from Solomon dessbilre
Premier said. "This is of great concern to the GPG (and) therefore wéolhtake decisive action in
this case," the letter dated 7th April 2010, said. "We therefore inform you toategser and your
agents’ activities immediately within Guadalcanal Province without fadl ta obtain the relevant
permits/license first. "We also would like to inform you in no uncertain termsagplication to
the mines and minerals board would not be endorsed by the GPG, if it lies within thescmnce
areas already given to Solomon Resources," the letter warned. Thedettlrded that without
endorsement by the provincial government, any application for prospecting would ppiteca
by the Mines and Minerals Board.

In response, Mr. Newton has denied the accusations. He said his company’s esaiayagents

have never engaged "in any activities to take over the tenements of Solomon &esélesaid

Solomon Resources do not have any tenements. Solomon Resources Proprietor, David Kwan, said
his group had received a Letter of Intent after it made a presentation tortée &id Minerals

Board last December. Mr. Kwan said Aurelian Resources (Sl) Ltd is cajpigatin the ignorance

of landowners who he alleged were receiving financial inducements to support tredidust

company. "The fact that they have not applied for a prospecting licensg slearis they are only
interested in grabbing what they could to make a fast buck," Mr. Kwan sagildaest

Solomon Starhttp://www.solomonstarnews.com/
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Government to relax visa laws for skilled workers National 23.4.2010

THE Government is proposing to remove visa restrictions on skilled technicians wiequired to
perform emergencies at project sites in the country. Acting Prime Bhr8gt Puka Temu announ-
ced yesterday that the National Executive Council (NEC) has approveddhiercad a new class
of visa “to remove impediments to economic growth and improve productivity in majorecesour
projects”. The visa, to be known as the restricted employment visa (REV), iditataan amend-
ment to the Employment of Non-Citizens Act 2007 and the Migration Regulation Act 1979. Sir
Puka said the REV was the result of ongoing consultations between the Departhadatusfand
Industrial Relations and the PNG Immigration and Citizenship Servicesldhslders, business
houses, non-governmental organisations and the public.

Amendments would be made to the Employment of Non-Citizens Act 2007 by insertiggapara
() under section 5(1), Migration Regulation 1979 and Migration Fees Regulation 198titmtéac
REV, he said. Sir Puka said whenever a plant or machinery broke down in any of theemajor
source project developers such as Ok Tedi Mining Ltd, Lihir Gold Ltd or Barabk Gd, it had

not been easy to bring in technical specialists to attend to an emergencyrsiidaé to the length
of time taken to process work permits and entry permit visas, time and producéxyost on the
mine sites which further impacted on the country’s revenue. Sir Puka said the REV would over
come the lack of skilled technical specialists in the country and to expeditepbi df such

skilled technical specialists. Parliament will consider the amendmenmssnext sitting.

Justice Minister doubts tailings advice from consultants National 23.4.2010

ATTORNEY-General and Justice Minister Dr Allan Marat has cast doubttbedruthfulness of
scientific advice to the National Government regarding the disposal of tanitaghe ocean by

major mining companies currently operating in the country. Dr Marat said ateang&nt that PNG
lacked scientists or experts in the disposal of tailings into the seabed so coimipgnies engaged
foreign consultants and experts to conduct research and provide scientific addaéht“the truth-
fulness of the scientific advice by foreign consultants and experts rdiatihg tailings discharged
into the sea,” he added. Dr Marat said while major mining developments wesgtlyuim opera-

tion, the Government should now engage an independent team of scientists or expertseia deep s
mining disposal to research for the Government. “According to scientific aprogeded by the
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mining companies to the Government, dumping of tailings into the ocean would not damage mari
environment and marine life,” he said.

He was referring to tailings from the rich Lihir gold mine in New ImelaRamu nickel/cobalt in
Madang and soon-to-be developed Solwara One project in the Bismarck Sea. Dsdidiifag un-
dersea mining of Solwara One had progressed to an advanced stage without hisxgnvolhe
developer of Solwara One, Nautilus Minerals Inc, plans to have its stockprteselectorate. “As
Rabaul MP, | have never been invited by the department of mineral policy ahdzgos man-
agement and the Mineral Resource Authority to all the meetings and discusksitng te the un-
dersea mining project. “The stockpiles in my electorate will be later gseddout where and how
will they dispose off the tailings?” Dr Marat asked. Nautilus Mineralsgsep to use a modified
submarine tailings disposal (STD) method back down to depths below 1,500m. Dr Marassaid thi
method was used by the Lihir gold mine — its waste disposal had been viewed by envabsimient
as highly damaging. “Tailings can be conveyed using a pipeline or specidsytsse discharged
So as to eventually descend into the depths.”

PNG MINING GROUP PROTESTS RAMU ‘MISINFORMATION’
Waste to be treated before disposal into sea

By Jonathan Farapo

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 23, 2010) — In Papua New
Guinea, the Chamber of Mines and Petroleum believes there appears to be a lofa@inaton
surrounding the deep sea tailings placement system (DSTP) for the Rancti pixgeutive
director of the Chamber Greg Anderson said his organization was concerned about the
misinformation that it believed was being deliberately spread about the Nof@atgn Madang.

[PIR editor’s note: According to tHeamu Nico website¢he annual output will be nickel/cobalt
intermediate product, in which the aggregate nickel metal accounts for 31,000 thousand tons and
cobalt 3,000 tons. The Project is composed of three parts: the Kurumbukari mine site, the Basamuk
processing plant and a 13- kilometer slurry pipeline from the mine to the processing plant. Ramu
NiCo Project involves a number of local stakeholders, including the National Government, Madang
Provincial Government, four local Level Governments and some 3,000 Project landpwners.

"The chamber believes there is a lot of misinformation circulating aboutSh®& Bystem and its
impact on the environment particularly the fish stocks in Astrolabe Bay," Mierson said in a
statement yesterday. The statement which included a technical explasfahe DSTP system also
claimed there would not be any changes to fish stocks in the Astrolabe Bayailings for the

Ramu project will be discharged through a submarine pipe to the deep sea flo@maksysiin

the DSTP. The tailings are the end product from a natural lateritic solabditeen processed to
extract the nickel and cobalt and when released, the tailings must meet the eemiabuiischarge
standards required by the State through the environment permit,” Mr. Anderson kaidutlEt

pipe is at a depth of 150 meters and the sediment flows down the submarine slope to thee deep se
floor and does not impact on the fish stocks," he said.

He said this method was used successfully at Misima mine for 13 years angevated at Lihir
mine for a similar period and Simberi mine for three years without any negapeets on fish
stocks. "There are also a number of other successful mining associatedrid@ili&tions in
operation around the world," Mr. Anderson said. He said that large offshore fans of turbid
discolored sea water results from natural erosion which had been occurnirggeolagjical time but
in some areas had now been worsened by the effects of gardening and logging. MorAsaidrs
the project brought with it substantial and long term benefits for the people of Madangce,
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many of which he claimed were already apparent. "The Ramu projectilyjastdo a stringent and
lengthy consultation and approval process and has met all the statutory regtsrefithe State"
he said.

Ramu: Highlands Pacific unhappy with claim Post-Courier 22.4.2010
By JONATHAN FARAPO

RAMU Ni-Co project mining partner Highlands Pacific have alleged that annmt®urt injunc-
tion filed last month arose from a claim that was not supported by legallyniseddandowners.
However the activities at the mine continue to face steep opposition from groupsgle repre-
sent villagers from the Rai coast area in the Madang Province after it maddwesed of the in-
terim injunction by project manager Ramu NiCo (MCC) Management Limited. Tihiagrcom-
pany said the interim injunction only prevented work on the placement of the deefirsgditai
placement (DSTP) facilities while other construction and commissioningtiastat the project
would continue.

Highlands Pacific said it was advised by MCC that the project had complied Mtk atatutory
requirements in obtaining and maintaining of environmental approvals including thdise fo
DSTP. “MCC (as operator and manager), the Mineral Resource Authority of PNOgphetment

of Environmental Conservation and the Independent State of Papua New Guinea, whaeare all d
fendants in the claim, are reviewing the situation in order to decide the next stegunnivg the
injunction,” managing director of Highlands Pacific John Gooding said. Landownershieom t
Ramu mine area have pledged their support for the mine according to the statemeétighlands
Pacific. The interim injunction was upheld at the National Court in Madang lkedh&gday which
refused to grant the MCC application to set the injunction aside.

NEW CALEDONIA NICKEL PLANT REPORTS SPILL
Operators say 177,000 gallons of acid contained

WELLINGTON, New Zealand (Radio New Zealand International, April 22, 2010) — New
Caledonia’s Vale-Inco nickel company says there has been a spill of 670,00 H#&O0
gallons] of a solution containing acid. The company says nobody was injured and thaspill w
contained by the tailing dams. The plant, which cost about US$4 billion to build, is &8ltésting
phase although production was due to start last year. Last April, the compl@ngdsafmajor
setback when thousands of litres of acid was spilt into the lagoon which is a WotlhElsite.

Letter to the editor
Mine waste affects many villages Post-Courier 21.4.2010

The Ok Tedi mine has done too much damage to the Fly River systems and its environment in
Western Province. Since 1984, when discharge of mine wastes was approved by the &dyernm
our Fly River systems have been destroyed and damages done that will take more liusualicate

years for nature to correct. The The life is more important than money. Outcasites/e survived

since time began from what nature had provided, from sago, taro, banana, kaukau, fisltremarine
sources, animals, birds and water. Since 1984, mine wastes have destroyed ousrisdurce

should have sustained us for generations to come. The Ok Tedi mine must close in 2013. The fish-
eries and marine resources must be protected for our future generations. Wehitsd O& Tedi

mine has brought about, there is nil, the Western Province is still the same. Theé qoeg®ensa-
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tion packages are spoon-feed by Ok Tedi mining, and their trust agreements at®neuesd by
Ok Tedi. | have seen our people from Olsobip, Biami, Mogulu and headwaters of StiBkler
still walk for two or three weeks to Kiunga or Tabubil — no roads. Our people along/tRevEt
and Ok Tedi River paddle every day to markets to Kiunga. South Fly and Middle FlyteTike |
still the same — forgotten. It only feeds the Government. | support my Goveat@k Tedi mine
must close in 2013.

Western Province son

Catholic Bishops: Corruption 1st target for PNG Post-Courier 21.4.2010
BY OSEAH PHILEMON

THE benefits expected from the liquefied natural gas project and the despmssed in Vision
2050 will not be realised until corruption is weeded out of the PNG society, the Catisbiip8
Conference has stated. In a detailed statement issued from their canfarkae, the bishops have
spoken specifically about PNG’s Vision 2050. They echoed the words of Prime MBiiskéi
chael Somare who described it as a “home-grown” initiative and Deputy Prim&éiSir Puka
Temu who described it as the “people’s vision”. The bishops stated: “Our electedplaéders at
national, provincial and local levels as well as traditional and community leadénsmen and
women, have an enormous task ahead of them as we go forward. “The National Govdrement
cause of the wealth PNG LNG will generate, has described an attractwe fineour nation with
the PNG Vision 2050. “Everyone is called upon to participate. All are supposed to benefit.

“However, wealth that comes from PNG LNG and other projects will not, &l itging this dream
to reality. “We will not even be at the starting point until the culture of corruptiorchwifirmly
embedded everywhere in Government and society is eradicated and a newothitmnesty, ser-
vice, transparency and accountability replaces it,” the bishops said. “Todaywmnanbecause of
their position, have access to money for themselves, they are ruining our natios.stéading and
it is wrong. These corrupt leaders are enemies of their own people. Wisehgadenspetent
governance and better law and order are necessary to realise PNG'’s dréeamal [Patlers and
public servants surely know this and also know that if we continue along the path wesardlp
following, we are headed for disaster,” said the bishops.

The Catholic bishops expressed grave concern about the state of healthpedunchother ser-
vices that are supposed to flow onto the people as a result of the multi-million projhetsoun-
try. Their statement says: “Consider these questions - Why are healémncaeducation services so
poor in a country as rich as ours? Why is infrastructure development, sucidsaamdaridges, ru-
ral electrification and communications lagging behind so badly? What about goserteav and
order, public service performance and political leadership? Why haverétttiiegs gotten better
over the years? “It is not an exaggeration to say the big development projects$ helpad as

much as they should have,” stated the bishops.

Ok Tedi mine to address grievances National 20.4.2010

FOUR other major issues, besides the perceived unfair distribution of the shewesdss scheme
(SISS) funds, will be addressed by the Ok Tedi Mining Ltd (OTML) management untsna-
randum of understanding (MoU) that ended a 16-day strike by 1,500 workers. The strike is est
mated to have cost OTML K100 million in production loss. The MoU was signed between OTML,
the Government and the Mining and Allied Workers Union last Friday. The majesisgere the
settlement of the home ownership scheme, end of mine life fund, mine closure pacichgady
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retirement and redundancy tax concerns, which Mining Minister and Deputy Mrimister Sir
Puka Temu was pleased to note in the MoU. Safe and normal operations resumed with @orkers r
turning to work last Saturday.

The housing scheme is for mine workers to build their own homes using funds from the company
Both the workers and management are yet to agree on any fixed amount to be paid. Onrie earl
tirement and redundancy tax consideration, OTML and the workforce were sad&irgurable tax
consideration from the Government on their retirement and redundancy packages. $asirka

day commended all the parties involved, especially the OTML management avafkiarce, for
reaching a definite “win-win” situation through the execution of the MoU. “Youatlame proud

that you managed what was a delicate situation and yet arrived at a cosepr@inis is definitely

a win-win situation for the parties, including the host community. “Not a sihgleveas fired, not a
single employee was terminated and not a single person or property was dlamagstroyed dur-

ing the strike,” Sir Puka said.

The MoU stipulated that all issues must be resolved by Aug 1, after whichtedspeitl appoint an
independent arbitrator whose decisions will be binding on them. It also required thatidse par
meet fortnightly and be guided and chaired by the Government to address commitimagate ¢
in the MoU. It was proposed that the matter of the SISS be dealt with through tha&trappoiof an
employee representative to be a director of the trustee of the SISS, ioratidibe inclusion of an
independent director. Currently, the two trustees are OTML managementti&no#air distribu-
tion of the SISS was the cause of the strike, the union has engaged a lawdkeup the matter
with the courts for interpretation on its fairness.

Sir Puka commended all the workers for the peaceful manner of the strike and adgedvite
efforts of the Industrial Registrar in the first week of the strike. Be @@mmended the State team
for putting together the MoU which captured the issues of contention and the mediatess proc
The Tabubil residents, surrounding communities and police were also acknowledgssistorgain
maintaining peace and order. Despite all these, Sir Puka was disappointed tretitheomtinued
to carry wrong information, such as the nightly news on EMTYV last Friday, iokgitinat police had
intimidated and threatened the workforce.

Simberi mine deposits increase by 170% National 20.4.2010
Source: By YEHIURA HRIEHWAZI in Brisbane

DRILLING work at the new deposits at Simberi gold mine in New Ireland proviocgncies to

excite the developer, Allied Gold of Australia, with reserve estimates gaiogp by 170%. In the
meantime, the company has entered into agreement for contractors to &avhwsmew plant

that will increase from the current 70,000 ounces of gold at Simberi to 100,0000z by midarext y
and with work already starting on its Gold Ridge Mine in the Solomon Islands, Allieti$soh

target to produce more than 200,0000z of gold by 2012. The new resource estimate at Simberi's
Pigiput and Pigibo deposits shows a 170% increase in contained gold in measured and indicated
categories compared with previous estimates. A statement by Allied &dlthe estimate showed
48.1 million tonnes at 1.38 grams/tonne in measured and indicated categories for 2008comHi
tained ounces of gold, using a 0.5 grams/tonne cut-off.

The statement said there were also 38.5 million inferred tonnes at 1.0 greragtir 1.24 million

ounces of gold and 86.6 million tonnes at 3.70 grams/tonne for 10.3 million ounces of silver. It said
that compared with the previous estimates, this represented a significaolidation, with the

equivalent of net 30.4 million tonnes at 1.34 grams/tonne gold converted to measured and indicated,
and net expansion of total resources, by 29.4 million tonnes at 1.04 grams/tonne gold. Total meas-
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ured and indicated resources at Pigiput are estimated at 41 million tonnes at 1 S&grengold

for 1.82 million ounces of gold. At Pigibu total measured and indicated resources arei@riL mill
tonnes at 1.18 grams/tonne gold for 270,000 ounces. The statement said that phase three drilling is
ongoing with efforts focused on testing down dip at Pigibo and the open north eastern side of
Pigiput.

A further 17 diamond core holes for 4,360m, have been completed. The holes are part of a phased
in-fill and step-out programme which started in May last year, desigregpmrt the A$10 million

(K26.5 million) sulphide and oxide expansion studies based around the Pigiput deposit. These stud-
ies target increasing annual total oxide and sulphide production to in excess of 200,020b2. by

The statement said that a particular focus of the phase three programmnoeetes the presently

open north-eastern limit of Pigiput, with the aim of establishing a link with known atisegron

already immediately north at southeast Sorowar. The new estimatesiput Rigd Pigibo bring Al-

lied Gold’s total measured and indicated resources at the flagship Simberi golanahitine Gold

Ridge Project to 4.81 million ounces. With the increased size of deposits, the mameJif@beri

was expected to go before 10 years, it said.

Gas project: Blessing or a curse — Catholic Bishops Conference
By OSEAH PHILEMON  Post-Courier 20.4.2010

IS the high-profile liquefied natural gas (LNG) project in the Southern HighRralsnce a
“Blessing or a Curse” for Papua New Guinea - that is the question the Ca&lsblops Conference
is asking. The bishops meeting in Lae for their annual conference posed the quespastoral
letter to the people of Papua New Guinea to answer. The bishops in a lengthyrdtasedndat 60
years ago, once hidden fortunes of gold, silver, copper, nickel and oil were discovexgsl in P
Today, Bougainville, Porgera, Ok Tedi, Lihir and Ramu are familiar names leeafil®ir mineral
riches and the projects they generated. All these ventures promised to belgpaoent and pros-
perity to our country, especially in the provinces where they are located. Liaedogxpected great
benefits too.

But have these promises been kept? Or are these resources and amazing opptininpgresent
being squandered? “No doubt, a great deal of positive economic growth has taken placa-in our n
tion in recent years. “At the same time it is probably true that only a feplgpbave benefitted sig-
nificantly, some becoming enormously rich. “Most ordinary people haven't beshefiich at all

from the mineral wealth of our nation. “Wealth hasn't trickled down throughout societpamd s

ban settlements are growing and rural areas are becoming poorer,” the bighopthsa state-

ment. The bishops stated: “Thus, for many people the most obvious outcome of so-callqa develo
ment has been more negative than positive, for example, widespread corruption, povey and vi
lence are on the rise.

“The years of crisis on Bougainville, which resulted in many deaths and desiprlivi PNG soci-
ety, still weigh heavily on the minds of people. “The environmental damage to the Fiysitem
by Ok Tedi mining is another painful fact. “We also lament the ravaged forestdahilahe Gulf
and Western provinces and the social turmoil at Porgera. Kutubu oil continues to gaveraie
but ordinary Southern Highlanders have seen very little gain from it overdhe yend today, the
people of the Rai Coast fight to save the waters of Basumuk Bay from pollution andabotamti
age to the fisheries there,” the statement stated. “Papua New Guinea is nan@begin the
largest economic venture of them all - the LNG project. Will it be a blessiagurse for PNG?, “
the bishops ask. “According to analysts, the economic impact of the project will begpdghe
resource will produce great wealth, more than doubling the Gross Domestic PrddBgtofGhe
nation. “What is less certain is whether or not these riches will be managglg by national, pro-
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vincial and local level governments as well as landowners, thus benefitofgsatliety,” stated the
bishops.

Analysis

GUADALCANAL MINING COULD LEAD DEVELOPMENT EFFORTS
By Alfred Sasako Pacific Islands Report April 2010

A decade or so ago, Guadalcanal, the largest island in the Solomon Islandsagohipat draw-
ing international attention for the wrong reason. It was here in 1998 that a cisihggmown lo-
cally as the "ethnic tension" had begun, drawing young men largely from IGaralaand Malaita
to engage in a long drawn all-out war, resulting in the loss of many innocent livescti@stof
hundreds of properties and countless businesses. Many companies folded. Amongghiese wa
Solomon Islands Plantation Ltd [SIPL], with job losses in the thousands. SIPL, whiclealte
country’s only large-scale palm oil development on the Guadalcanal Plains just thascapital,
Honiara, lost everything, and with it, about a 17 per cent in tax revenue loss to the goternme
[The company has since been taken over by Guadalcanal Palm Oil Ltd [GP€bsidiary of the
Malaysian conglomerate operating in neighboring Papua New Guineatd\@gBritain Prov-
ince]. Nearby, the Gold Ridge Mining Company, operated by Ross Mining was aksd forshut
down after only two years of production. Thousands of workers were also forced out aflibeir |
[Like SIPL, Gold Ridge has been taken over by Australia Solomons Gold]. The navisoutw
trying to raise US$140 million to restart production.

In the aftermath of the "ethnic tension" thousands of skilled, semi-skilled andechskirkers ha-
ve been left without jobs today particularly on Malaita where an estimated 20,060 foonkers
from different industries have been resettled. Appeals for internationaltibp leeight of the up-
rising went unanswered. Australia, for instance, said at the time that@nwaternal matter for the
people of Solomon Islands to resolve themselves. They didn’t. The ethnic tension hatbatl but
the nation apart. [Australia finally relented five and a half years llajgut together a regional coa-
lition of the willing by sending troops and police under the banner, Regional Assibteasien to
Solomon Islands [RAMSI]]. It now shares a billion dollar a year budget weili Realand to re-
build Solomon Islands. Now Guadalcanal, the island where it all began more than 10 years ago, i
again drawing international attention — this time it appears — for all the eggwms. In more ways
than one, the island itself is a floating gold mine.

At just about every section of the island, shaped like a sea cucumber, there sabdapsits of
some sort. Gold, copper and even oil traces are found in just about everywhere. Badekitcare
said to have indicated traces of the black gold in the Tangarare area on west&ahdat

Koloula on the island’s Weathercoast region, the hub for militant activities daerggtinic ten-

sion, a huge copper deposit reportedly three times the size of Bougainville copper|thelarg-

est open-cut mine, abandoned during the Bougainville uprising in the 80s, has been identified.
Closer to the capital, Honiara, it is gold, gold and more gold. It seems to be cogfina first
sighting of gold made some 441 years ago when Spanish explorer, Alvaro de Meaitizoshite
Point Cruz in 1568. Mendana’s find was on the riverbed of Mataniko River that divided Honiara
into halve, this time around gold is found in every spot imaginable — on the seabed, in the riverbed
and in hard rocks in the mountains.

Located just 30km or so east from the heart of Honiara itself is Gold Ridge, azatite snine
abandoned during the uprising after only two years of production. In that period, some 210,000
ounces of gold were extracted and exported. Proven reserves from the three theppestand at
two million ounces of gold. More are being discovered in nearby ridges as pinogpeark con-
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tinues. Australia Solomons Gold, the company that has taken over the mine, is figistig t
afloat. It needs capital injection of around USD140 million to get the mine in full produgdust
eight short kilometres to the east is a place called Sutakama along the algsenB River. In July
last year, a relatively unknown New Zealand businessman was grantegecpnaglicence for a
50 sq km concession there. Kelvyn Alp, little known in the mining industry, is the Maramety
tor of CARATAPA Group of Companies. A subsidiary of his company, Phoenix Interngigiha
Ltd was granted a full mining licence in March this year — just seven anfiradrghs after he de-
ployed local geologists in favor of foreign ones to ascertain gold deposit8utakama area.

Alp is a lucky man.

Initial prospecting results on just two-thirds of the company’s 50sgq km concessiatalet8a

suggest the deposit could hold as much as 42 million ounces of alluvial gold or approximately 1.33
million kilograms of the metal. Proven reserve right now is 1,104,501 ounces, a probable reserve of
11,503,215 ounces and a possible reserve (pending further exploration in the southern end of the
prospect), of 42,757,235 ounces. Results gleaned from several targeted six metteckxepihs
geologists sunk at the Sutakama site in the three months to March this yead #gtaiviee deeper

the hole, the higher the grade and the larger the quantity of the metal, first cislcemme five

thousand years ago. By comparison, the Sutakama find is potentially 28 times mahe thaven
reserves at the three Gold Ridge deposits nearby. There, the combined nessaiceto be only 2.0
million ounces of gold (62,200 kilograms) with an estimated mining lifespan of 1Q Azadic-

tion on the Sutakama alluvial mining operation is expected in about July/Augustahet yiee ini-

tial cost of USD10 million.

Little did Mr. Alp know that his involvement in Solomon Islands’ mining industry is ilggia re-
volution of its own. It is not so much his involvement that has thrown the spanner in the works so to
speak. His business model does. "My business model is of course a fair and just ong fi- suppl
nances, equipment and expertise and the landowners supply access to their land r@ed Besou
well as settle all of their own disputes and a 50/50 profit sharing in the buskesgplace,” Mr.
Alp who has drawn a large following, said. "The Company also identifies dinateethings re-
quired by the people and attempts to address those while the business navigfttes k@tal re-
guirements to successfully operate. "The landowners via their trusteastappoversight commit-
tee for the company operations and have access to all of the books related to the opartt&ins
land," he said. As well as that, locals from that area are employed and compawhkiges are cre-
ated to stimulate that local economy.

Mr. Alp’s team of local geologists consists of three people, including the teder,|€&omwell

Qopoto. A former Director for the Environment [Moses Biliki] was also deployedhyAM to as-

sess the impact of the alluvial mining operations within the area. Since Phaenmational [SI]

Ltd had celebrated the granting of the mining licence, Mr. Qopoto, a formetdioédVines in

the Department of Mines and Energy, has been fielding calls from landowaens lay Mr. Alp’s
business model on mining. "We want that man to come and do business with us. We have minerals
in our land," they told Qopoto. "Man, they come from all over Solomon Islands. They want to see
that their resources are shared equally as Mr. Alp has done with the Hokolavharsldssocia-

tion," Mr. Qopoto told me. Others simply congratulated Mr. Qopoto’s team for doing whbebla
perceived as a reserve for foreign geologists.

Mines, Energy and Rural Electrification Minister, Edward Huniehu, acknowledgedecent in-
terview that Mr. Alp’s business model had the potential to revolutionize the future ofiting in-
dustry in Solomon Islands. "His business model, particularly his introduction of thks peahg
shared on a 50/50 basis with landowners, is going to be very difficult, if not impossibédh,"
Mr. Huniehu said. "I must admit it is the sort of thing our people want. Our peopleweaityto
see tangible results [from their resources] with their own eyes. In taet®tr. Alp, they see
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money in their own hands". Mr. Alp’s approach has filled a vacuum left by RAM®Fk.While
RAMSI has addressed law and order, it has not fully focused on the economic dilenamad of r
Solomon Islands where 85 per cent of the country’s population lives.

This is where Mr. Alp comes in. But while the all round support has been strong; theoenare
dissenting voices as well. For example, Solomon Islands National Union of Wq&i&is/W]
Tony Kagovai issued a public call, urging the government to investigate Mr. Alpisess back-
ground, a call the union boss now appears to be regretting. In his outburst, Mr. Kagoviaédescr
the New Zealand businessman as a ‘conman” and that his business dealirftpadss—slescrip-
tions vehemently rejected by Mr. Alp himself as well as Hokola Landowkssrsciation of Suta-
kama. Association Chairman, Simon Tonavi rejected the characterization thdpMrag\a "con-
man". "Kelvyn is a man of his word. When he says he will pay he pays. When he salfsibe wi
this he does it. May be it is his straight forward honesty that causes disctmifm$e who are
now defaming his character,” Mr. Tonavi said. "Kelvyn is a simple, approachahle'He comes
to see us and we go to see him anytime we need to. He even brought his family to ske st i
lages. He talks to us about the progress of things like a true friend.

"Kelvyn is an organiser. Pheonix International (SI) Limited would not be whes@aw if it is not
for Kelvyn’s strategic planning and organising abilities. He helped to omyanid facilitate our
landowners association into a bargaining body then negotiated with us through treiassoc
"Kelvyn pays fairly and justly but only after you have completed the job tofsjaicn and ac-
ceptable standard. To the best of our knowledge he does not bribe. "For sure, Kelvyn does not en
tertain incompetent and lazy people. In this attitude we learned quite a lot fronddtuyn follow
regulations to the best of his ability. "He does not take short cuts. If he isi$asécause he does
not entertain delays and delaying tactics. "He used to remind us that doing blosmessty and
justly can also pay handsomely. "A person does not have to engage in dirty dealiags tgood
profit. One other advice he usually gives is common sense is a good guide'ln big: associa-
tion and dealings with him we found that he uses this simple common sense principlddliccess
"Kelvyn trusts and believes in the raw ability of people. One of his commorgsayaes like this,

"I don’t come to tell you what you don’t already know, | only come to remind you. of it

Discoveries of gold-bearing ores are not confined to Guadalcanal. Strdyelgicaied on the fa-
mous ring-of-fire arc, indications are that Solomon Islands are shaping to bdlafeahmt of

gold. New discoveries are being made in other islands from the Shortland Islandsarttieen tip
of the country to various island groups in Western, Choiseul and Isabel Provinsekingarticu-
lar has a proven reserve of more than 52 million tonnes of nickel, according to theHfajse
neers’ Report on the prospect in 1993. It is widely known that more deposits have beeneatiscover
since then. There are also indications of potential mineral deposits of diamond, plgttdiand
copper on Malaita, the only island in the archipelago that remain a virgin in tecosiofercial
mineral prospecting. Kelvyn Alp may be a relative newcomer in the mining igdos$iolomon Is-
lands. But he sure had set the cats among the pigeons — all it seems for theitetfe8nlomon
Islands’ resource owners — in recognition of the plight of resources owners indddilands.

"All I want to do is to stop the slave wages resource owners receive forebairrces at the hands
of foreigners," he said. While Kelvyn Alp is leading the revolution in resouragenghia Solomon
Islands, Guadalcanal is definitely leading what can only be termed agjithreategold rush of the
century.

Alfred Sasako is a freelance journalist who writes a weekly column for Solotagra®laily news-
paper in Honiara and regularly contributes articles to the Fiji-based regiagakine, Islands
Business. Alfred’s reporting career spans some 30 years. In that time, kel woPapua New
Guinea, Australia and Fiji. In 1997, Alfred successfully contested the nationahgeleetion in
his home country of Solomon Islands. He subsequently became his country’s firseMihState,
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Assisting the Prime Minister. He also held two other senior portfolios — Agnieut Livestock
AND Infrastructure & Development.

PNG COURT UPHOLDS INJUNCTION AGAINST MINE WASTE
Residents object to Ramu Nickel deep sea disposal plan

By Joshua Arlo

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 19, 2010) - The RAME&I nick
cobalt project will continue to be [withheld] from completing the construction of $&15 billion
(PGK3.8 hillion) deep sea tailings placement system (DSTP) approved by tielBta comes
after the National Court last Wednesday [denied] the latest bid by minepgerdRamu NiCo
(MCC) Management Limited to set aside interim injunction orders agaifistatinjunction stems
from a legal proceedings started by four individuals of the Rai coast commuMgdang
Province. It is an association that says it will be affected by the ttiisgharged into the sea.

They claim these deep sea tailings will cause irrevocable damagé losdseand lifestyle and that
it is better for the mine project not to start until a proper environmental repomplece to assess
the potential risks this will pose on their environment. They claim they have cradibkgnificant
evidence of scientific biological effects on their lives and lifestyteyThave taken the mine,
Mineral Resource Authority, the Director of Environment and Conservancy and theoStatettin
a writ of summons proceeding at the National Court to get the government and thkevaloper
to comply with the required laws. They question why the Government allowed it ah#tebeen
no indication of any consultants enquiring into the environmental impact.

PNG COFFEE INDUSTRY WARY OF MAJOR GAS PROJECT
Growers stand to lose work force to better jobs

By David Muri

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 19, 2010) - Papua New'&uine
multibillion-kina liquefied natural gas (LNG) project is good news but it may e@dod for one
industry that has been a major player in the country’s economy for a long timeofideeicdustry
has earned PNG an estimated PGK500 million [US$185 million] annually and hasrbhegr a
employer, providing employment to thousands of people, mostly from the Southermidghla
Province, which is the home of the LNG project. A coffee industry expert warneddary that the
LNG project will lure the entire workforce away from the coffee plantatiossctor of the industry
that produces more than 50 percent of the total coffee output annually.

Former head of industry affairs with the Coffee Industry Corporation)(@€éh Temon said the
"green gold” would lose its labor force to the LNG if better conditions were reoedfat coffee
plantations. Western Highlands has a lot of coffee plantations and blocks that hire mest of t
workforce from Southern Highlands but many of them have returned to their homes in search of
various benefits offered from the massive project. "Many plantations and blockst aeady to

offer better incentives for the general laborers and casuals. The influx afrebagrating to
Southern Highlands will have a severe impact on our coffee plantations,” hedwarn

Mr. Temon said many plantations and processors were not ready to keep coffeeffmokers

leaving during the coffee season. He said the anticipated labor shortage woutlid idserries

rotting away on trees. The Western Highlands is the country’s largest poffégcer, accounting

for between 42 to 46 percent (CIC — Coffee Report No. 34) of the country’s annual exports. This
yearly production rate directly represents about PGK250 million [US$92 njilliaxport earnings
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that Temon feared would likely drop in the years ahead due to the imminent labor shdetage
proposed that a strategic plan should be established by the CIC and the Agricejtarerient to
deter the anticipated exodus of laborers moving to the LNG project. He addedrhatehe about

80 coffee plantations, 50 blocks of 10 to 30 hectares and 350,000 smallholder growers in the
province. Temon, who owns the 60-hectare Koibuga Plantation, said his concerns wereserious
the exodus of laborers would affect the industry if nothing constructive was done to stop the
exodus. He said over the past 10 years coffee accounted for more than 40 percant of tot
agricultural exports and 12 per cent including minerals and 5 percent to gross dpnoelsiot

(GDP).

City realty prices to soar National 16.4.2010
Source: By PATRICK TALU

THE real estate industry in Port Moresby is projected to boom with high redtaluachasing
prices. A survey indicated that in light of the LNG project and economic growtkestese prices
are expected to escalate as of this year. Jonathan Gouy, an economic cdnghkaNational
Government during the PNG Update seminar last week, said demand forces had tsstarthe-f
hind the industry to an extent where ordinary tenants and buyers could not be able tdafford.
Gouy said from the 340 commercial and residential properties that had been surwegedoiind
to be very expensive with the highest price for a property at K3.7 million in zone A vdmch ¢
prised of town, Paga Hill, Touaguba Hill, Konedobu, Ela Beach and 2-Mile Hill. To buy a, house
apartment or unit at Zone A, an average price is K2.1 million and cheapest at Kia9. mike av-
erage rental price for these areas is K200,000 per year, most expensive K520,00¢ laeaiibst
is K42,000.

Mr Gouy said under Zone B, areas around Gordon, Boroko, Korobosea, 6-Mile, Hohola, Waigani,
Koki and Badili, an average price to buy a house is K720,000, most expensive at K3.8 million and
cheapest at K160,000. The cheapest for rent is at K35,000 year while most expa3ia&060.

To buy a house around Zone C: Gerehu, Kila Kila, 7-Mile, 8-Mile, 9-Mile, Tokaramb&a, En-

sisi Valley and Morata, the most expensive is at K2.2 million while cheapstsKisL0,000. To

rent, the cheapest is at K10,000 year while the most expensive is at K85,000. Mr Gdlys bagh
prices were due to high demands and low supply making ordinary people to fend for themselves a
squatter settlements. Due to the high property prices, city dwellers adewigh homelessness, fi-
nancial stress and upward pressure on prices of domestic goods and encouraggspemoka-
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tion, rather than productive investment and, at the same time, discourages invbgtioeals and
foreigners. He said it needed considerable efforts from price regulators ol poices.

Ramu mine suffers another blow Post-Courier 16.4.2010

THE developers of the multi-million kina Ramu nickel project- Ramu NiCo (Md@)ted have
suffered another blow to their plans to commence blasting of coral reefsaah@a The National
Court in Madang yesterday refused their application and another filed by nieealVResources
Authority to have the interim injunction which was obtained by a group of landowners from
Basamuk on March 19 set aside. The interim injunction has stopped MCC from all preparatory
construction work on the mine’s deep sea tailings placement at Basamuk. Thatiapgliwere

filed by MCC and MRA on March 24 and April 7 respectively. The Department of &maignt

and Conservation, who are the third defendant in the case, did not file an application. They in-
formed the court when it sat on Monday that they too wanted to see the interim injufteibon |

The defendants had argued that though the plaintiffs had raised serious questions, a ougte thor
consideration of the issue led to the opposite conclusion that being there was no seriausfquesti
trial and that they were running a speculative case.

Their arguments were based on two propositions, that the legal basis that thexenwaleer of
previously undisclosed material facts that revealed fundamental flawsptathtff’'s cause of ac-
tion. Further their case was based on a flawed interpretation of Section 136 o¥itoafEental
Act of 2000. The plaintiffs are seeking a permanent injunction to restrain MCC @romitting
various alleged nuisances arising from the proposed DSTP system. They have throlmhyeei
argued that while MCC had an environmental permit which claims to authorise tiieiD&3s
granted under the repealed Act and does not as a matter of law authorisedhpracite and pub-
lic nuisance that will be committed if the DSTP is allowed to proceed. presidiigg Justice Can-
nings when handing down the decision, said the lawyer representing MCC and Queensl@ounsel
Molloy had raised a number of significant legal arguments, especially oomg&ection 136 that
seemed to cast a doubt on the sustainability of the plaintiff's case and lapsesenting MRA Di-
anne Aikung had added weight to the argument by referring to the Environmenatikeg2002.

SCIENTISTS CONCERNED ABOUT PNG SEABED MINING
Proposed ‘Solwara’ project called threat to marinelife

By Yehiura Hriehwazi

PORT MORESBY, Papua New Guinea (The National, April 16, 2010) - Proposed seabedamnining
PNG’s Solwara 1 project and elsewhere in the Pacific is on a collision coulnssowie leading
scientists and oceanographers studying the ocean floor. Nautilus Misgradaeering the techno-
logy to extract precious minerals from ocean floors in what has been describedwsrtd’s first"
approach and the PNG Government gave the green-light to its environmentalstoggdElS)
last September. "The recent approval of the Solwara 1 project environmentalipamexciting
and significant milestone for the company and represents the culmination direeyears of
effort on the part of our Environmental team,"” the company announced on its websgayvirbe-
mental team is led by the environment manager for Nautilus, Dr Samanttia Smi

[PIR editor’s note: "Solwara" is Melanesian pidgin for "salt water"].

However, a conservation biologist Prof Rick Steiner, formerly of the Univers&agka, who was

called in to examine the company’s original environmental impact assessatgnas expressed

concern about the impact of the project. Interviewed by BBC news yesterdagtéiner is

concerned about the dumping of thousands of tons of rock on the seabed and the danger of spillages
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of toxic residue and destruction to vent chimneys and unknown species of marine lif@id/olca
vents spew out hot water and precious metals like copper, gold, silver and zinc. "(AijeTthat
they mine, they're going to destroy all these vent chimneys where tidedllids come out.”

He added that it could cause the extinction of species that were not even known tysstienc

"I think that, from an ethical stand point, is unacceptable,” he said. Nautilus Ct&h Regers

said he accepted that the mined area would be damaged, but said he was convinced ibeeuld rec
He believes deep-sea mining will be less damaging to the environment than mirang.ardd

said: "l think there’s a much greater moral question.... here we have an opportunity to frosee t
metals with a much, much lower impact on the environment.”

WORKERS END STRIKE AT PNG’S OK TEDI MINE
Two-week disruption costs company $30 million

WELLINGTON, New Zealand (Radio New Zealand International, April 16, 2010)ikirgjr

workers at the Ok Tedi gold and copper mine in Papua New Guinea agreed to return toswork thi
morning after a Memorandum of Understanding was signed yesterday. 1,500 \bedamnsheir
stoppage over pay at the start of the month but the action was later ruled tgabel@déaling to the
company sacking the striking employees. But late yesterday the mineagiig Director, Alan
Breen, and the Ok Tedi Mining and Allied Workers Union and the government signed an MOU

The MOU commits all parties to resolve employee grievances by Auguksttheend that any
matters still unresolved at that time are to be referred to an Independdrdatariior judgement.
Mr Breen said following the signing that he will commit to the Memorandum of Stadeting.
He said it was regretful that the strike happened and the company must makeffeviety learn
from this. Alan Breen also thanked the employees for the peaceful way they condusteéehe
The company says it expects to recover a significant part of the more thari@ Wl dollars of
lost production in the industrial dispute during the remainder of the year.

Radio New Zealand Internationaww.rnzi.com

OTML workers refuse to resume Post-Courier 15.4.2010
And threaten mass resignation

By Harlyne Joku

The National Court yesterday ordered striking workers at Ok Tedi mine to retenork but the
workers have refused and are threatening to go on a mass resignation eTumgynay the Govern-
ment as the major shareholder of the Ok Tedi Mine to advise OTML to withdraw theancdies-
ten to the workers concerns. “We do not want to be treated as second classicitzemsvn
country. Failure to withdraw the court order will leave the workers with no choide buercise
their constitutional rights and that is to resign,” the president of the PNG Traole Congress
Michael Malabag speaking on behalf of the Ok Tedi Miners and Allied Workers Unébatsa
press conference in Port Moresby late yesterday. “Failure to wititieimjunction leaves workers
with no choice but to exercise their right for mass resignation. “All indiesiare that all workers
are prepared to mass resign and ask the company to pay them their full entsthertten 30 days
and fly them home. “Should they wish to rehire them, they will do so through the union company
which will be set up with new terms and conditions for employment,” he said.

Mr Malabag said the OTML management and union were negotiating over M@#dfaand the de-
cision for an injunction was only adding fuel to the fire. “We call on the Governmemdjas
shareholder to implore management to withdraw the court order henceforth,” Elvddadaid.
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Meanwhile, in a separate statement by OTML management, they admittaetettatgs between

Ok Tedi Mining & Allied Workers Union, the Government and OTML management over the past
three days had failed to resolve the two-week strike action which has beeedlbglane Govern-
ment Industrial Registrar as illegal. Managing director Alan Braghtke union refused discus-
sions on a MOU and maintained its call for additional cash bonuses of $US10,000 from the com-
pany’s ‘Shares In Success Scheme’ (SISS) to be paid immediately ikittgstmployees’ ac-

counts.

CHINA COMPANY SEEKS INVESTORS IN PALAU OIL QUEST
Taiwan bristles at prospect

By Bernadette H. Carreon

KOROR (Palau Horizon, April 14, 2010) - A firm from China has reportedly agreed to Iook fo
in Palau and the deal is said to be amounting to US$40 million, creating a stir in Taiitias, pol
Shenyang International Economic Technical Cooperation Co. Ltd. was iddasfige firm
investing in the oil exploration in Palau. According to an internet news [webaitghakers from
the Taiwan opposition Democratic Progressive Party warned [against] sal¢hatdPalau is
making since it could be a start of a diplomatic relationship between China and Palvever, the
company is actually interested in developing Ngardmau Free Trade Zone , Hqirafeot,
according to President Johnson Toribiong. He said this company interest in Ngardmau has
materialized. He said the alleged deal with the group is based on "false rumor."

Palau Pacific Exploration (PPX) has secured a 1 million acre drilling csiooesn the North Block
of Palau. PPX is the company seeking investors to fund the exploration program. Theyg@np
seeking investors to participate in a private placement to raiseUS$40 milliomdta Grilling
program. Jack Pierce, PPX coordinator however denied knowledge of such an agretmibat w
China firm. He said that the company has been talking to several firms based tikoverld
regarding investments in the oil exploration. President Toribiong meanwhilenteaview on
Friday said that there is another firm interested in investing in the oil expfokatt it is a firm
based in Hong Kong. The president said the government has sought the advice okth&tdres
government regarding acceptance of such investments from Hong Kong. He saiulllenigitng
word from the U.S. government.

The said deal has caused controversy among Taiwan lawmakers. Taiwan la@hake’'ing
stated in the article since diplomatic relations between countries is oftegdpd by economic
cooperation, Taiwan should be especially careful about this development. In thetsdeje a
Taiwan Foreign Minister Timothy Yang said relations between Taiwan alad Rere stable, and
the Ministry of Foreign Affairs and the National Security Bureau wouldfally monitor all
relevant information. In the same article, NSB Deputy Director Yen Meng-tsasaid "there was
no evidence of imminent diplomatic recognition between China and Palau other than the oil
cooperation project.” Palau is among the six Pacific nations which has a diplogtatanship
with Taiwan.Marianas Varietywww.mvariety.com

Ok Tedi landowners pass resolution to support Kondra amendment National 14.4.2010
Source: By PATRICK TALU

OK Tedi Mine Ltd (OTML) resource owners in Kiunga, Western province, lask wassed several
resolutions for the “Kondra amendment” to be approved by Parliament next month.npester
vincial branch of the Land and Resources Owners Federation (LROF) passedltli®mnasin the
presence of North Fly MP Boka Kondra, saying that the extension of the mine lifepbades un-
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til the Parliament passes the proposed amendments to the Mining Act 1992 and the Osdl Aot Ga
1998. LROF president Phidelis Phile and national president John Endemogo Kua yestgrday tol
The National from Kiunga that the mine extension must be suspended. The communityrmnine co
tinuation agreement must also be abolished and compensation be paid in full by OTMé& and t
State before the end of the year.

Other resolutions passed were:

* The Kiunga-Tabubil Highway be sealed by OTML with actual work starting yest,

* Electricity and water supply be connected to all communities in North Fly assdém province;
* OTML and PNG Sustainable Development Program (PNGSDP) be implemented to sungbort
promote local landowner companies;

* The provincial government, the National Government and the PNGSDP undertake anaagent f
sibility study to construct a mega hydro dam to supply power and water to Aajstrali

* Kiunga Hospital be upgraded with specialist medical personnel; and

* That the federation take up the issue of transferring the ownership of PNGSigRptople of
Western province and not the provincial or national governments.

Mr Phile said the resolution paper would be given as a petition to Governor Dr Bob Raddya
provincial administration on Friday during a meeting with LROF and landowmé&rasubil.

PNG BILL CHALLENGES STATE OWNERSHIP OF RESOURCES
Mining industry lobby opposes landowner bid

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 14, 2010) — The Chamber of
Mines and Petroleum says that the private members bill proposed by North Fly Mgmbe
Parliament Boga Kondra to amend the Mining Act and the Oil and Gas Act wiéuastating for
the industry and the long term welfare of the country. The chamber said the spgtatements
issued by Mr Kondra were simplistic, misleading, superficial and an embéppeal to those
fortunate enough to benefit from resource projects which would be at the cost ofdhgymaj

In a commentary in its volume 13 ‘Bulletin’, the chamber stated that Mr Kondedésystnt

ignored the enormous legislative, financial, social and political impact.

The Federation of Resource Owners (FORO) Inc which is backing the Konldsai8ithe
amendments would give maximum benefits from resources such as land, agyicoitimg, oil,

gas, fisheries, water resources, seabed mining and carbon trading togbeandilandowners of

the country. "Our objective is simple and that is to have rich people in a rich country and not poor
people in a rich country,” FORO president John Endemongo Kua said in a lettereédvimnister

Sir Michael Somare in January. The chamber however said the amendments réra&tatetas
owner of minerals and removed the provision relating to compliance with section 53 of the
Constitution which would result in very little of the current operative parts of théhAtwould

remain constitutionally valid.

The State will not directly regulate exploration and production of mineralsaandat issue

licences and leases unless requested by the correct landowners. "It engbéstivhether the State
could or would agree to do so and any such licence would not have any real utility hiecaudd
always be subject to the fluidity of customary landowner arrangements. Withdidtenice in the
existence of a legal right to obtain mining lease, expenditure on exploration watratibeal,"

the Bulletin stated. The chamber believes a change to the ownership of mimeralsusn the
existing regulatory system on its head. An entirely new policy would need to bediawid the
existing legislation replaced with something quite different. "This would thagnining and
petroleum industry into absolute chaos and gut the economy of the country overnight,rthercha
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stated, citing examples in Zambia which made major negative changesrménal legislation

which took 25-30 years to recover from. The bill is on the parliament notice paper fte ohetbee

next parliament session. Mr Kua said the legal basis of Federation’s work 8idben 53 (5)(a),

(c) and (d) of the Constitution and the United Nation’s Convention on rights of Indigenous Peoples
and especially Articles 26 and 27 of that Convention.

DEADLY CONFLICT AT PNG GAS PROJECT SITE
12 mangled bodies wash down Purari River

By Peter Korugl

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 13, 2010) - A GOVERNMEN
team from Papua New Guinea’s Gulf Province is to go into Wabo, the site of Iriten@dd’s Elk
and Antelope gas project today to check on reports of a deadly fight among larslaixther
Chimbu-Gulf border. The trip follows after 12 bodies, bearing axe, spear and knife wourels, we
found floating down the Purari River over the last five days, starting last WiEgdnéshave
arranged two dinghies for a police and medical team to go up the Purari River.|\¢y@ with a
doctor and we may have to exhume the bodies as part of our investigation,” provincial police
commander for Gulf Province, Reuben Gisiu, said last night from Kerema town. "The hoglie
confirmed to be Pawaian men, from Wabo. This is where the well head from the Elk 1rehd 2 a
Antelope gas project operated by InterOIL is located. "The coastal vdlagee buried the bodies
already and the reports reached us only now (yesterday).

"I have checked with InterQOil and the company has confirmed the fighting arehet was
operating in. | have spoken with Kupana Rural Hospital and it has also confirmed timgfight
"These are river people so they obviously threw the dead bodies into the river,"|BgmiGisiu
said. He said villagers at Akoma and Ikinu in Baimuru District collected thedafter they were
found lodged under mangrove trees or washed ashore with other debris that came dewn the ri
over the week. The police chief said the bodies were found floating down the Aiviri and Apiope,
two tributaries of the Purari River and were located by the coastal vélade were out fishing.
"The villagers at Akoma buried eight bodies, while Akinau villagers buried four bddhese

could be more floating in the river system or some could even end up as crocodiléheeat,
commander said, adding that they would have to move into the area to confirm theaddaths
restore law and order.

Senior Inspector Gisiu said the landowners in Wabo were at loggerheads over thiedenthe
well head was located and there had been minor skirmishes in the past but the aectait de
indicated that the conflict had got out of control. Senior Insp Gisiu said villagegstal®®Purari
and its tributaries were no longer using the water as they feared

pollution and were concerned about their own safety.

Landowners support Ramu Management National 13.4.2010

THE new chairman of KBK Ltd, the principal landowner company at the RacwManagement
(MCC), has condemned the negative publicity against them and the developer. Edward #@+ram
fended the developer, saying the project had opened up access to goods and servicesatbgeople
were neglected by successive Governments. He said KBK’s approach to tlopeewals different
from others where locals have engaged violently with the miner. “We will onlyiaegand will

not go to the extreme of fighting and using force. “We are mindful that if this psifgss, we will

not enjoy the current services made available. “Services have changedniplthe arrival of the
MCC, with major positive effects also taking place, especially with #te sf infrastructure,” he
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said. MCC is currently concluding its construction phase and production is schedulech toesegi
fore the end of the year.

Chamber concerned over Ramu project legal battle National 12.4.2010

THE PNG Chamber of Mines and Petroleum (PNGCMP) has expressed concelre@xarits
leading to the interim injunction on the construction of the deep-sea tailings pracsiem
(DSTP) approved for the Ramu nickel cobalt project in Madang province. The injunctiiedes
from legal proceedings initiated by four individuals of the Rai Coast commixégcutive director
for the Chamber Greg Anderson said the developer, Ramu NiCo (MCC) Managemiéed Lhad
been granted all necessary permits by the State to construct and opeiatiithand had invested
US$1.5 billion (K4 billion) in the construction of this world-class project which wouldfsigni
cantly enhance PNG’s mineral base. Mr Anderson said construction of the prageaimost final-
ised and the injunction was delaying completion and commissioning, thus seriouslynmpact
the project costs.

“All officially recognised and Government-sanctioned landowner assatsatepresenting the
communities impacted by the development have publicly expressed their supguetgosject and
their opposition to the court action. “The chamber is particularly concerned aboubdldesbrurity
of tenure risk issues that such disruptive actions introduce,” he said. Mr Andeessedtihat the
issue had brought about insecurity and uncertainty in the mining and petroleum investhoent se
and sends a negative signal to current and potential investors. “The chamberhsdlistait out-
side groups may be funding litigation of minority interest groups, not officiallygrased, to fur-
ther their own ends and not the interests of the wider community, the PNG people atthe n
“The whole mining and petroleum industry is monitoring this case closely and twermubf the
hearing on today is critical to the future investment environment of the countrgaide

Ramu: Australia, China and PNG forge strong business ties National 12.4.2010

AUSTRALIAN High Commissioner to PNG lan Kemish has commended MCC Ra@o'$\Nac-
tive role in PNG and the region and promised that Australia is prepared to workevdbrpany,
and other stakeholders, closely. Mr Kemish made the remarks during his vismtoNRGo office
in Madang last week. Mr Kemish also paid a short visit to Ramu NiCo’s BasanmsryefiAus-
tralia wants to see projects benefit the local people and PNG GovernmentisRilagethis will
transform PNG and it is important that we work together,” the High Commissaiteabout the
US$1.37 billion Ramu NiCo investment.

Mr Kemish also noted that Australia, China and PNG are closely linked by resqmecpke and
proximity. At the Ramu nickel project the shareholders include MCC from CAirstralian High-
lands Pacific Limited, and PNG’s Mineral Resources DevelopmentednifMRDC). Executive
vice-president Gu Yuxiang said the close working relationship between MCC, ihtigttacific
and MRDC in Ramu would strengthen the relationship between Chinese, Australiad@ma- P
vestment communities in the long run. MCC also has number of business establishrAestsa-
lia.

AUSSIE ACADEMIC PREDICTS WASTE OF PNG WINDFALL
Gas development wealth will fall into wrong hands

By Patrick Talu
PORT MORESBY, Papua New Guinea (The National, April 12, 2010) - The much talked-about
"windfall revenues" from the mineral sector will be wasted becausedher® effective and
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proper mechanisms to manage them. Australian National University acadefmioR Duncan

said PNG had experienced two mining booms since Independence. "The first in tH®8aslyvas
poorly managed with Government expenditure greatly exceeding reversiggngen a large

increase in public debt and the devaluation and eventual floating of the kina. "Tite rece

commodity boom has been managed more effectively, with the paying down of public debt and the
setting aside of trust funds from the revenues for future expenditure on long-oreftathesshment

of important public infrastructure and development of essential services," BrodD said.
"Unfortunately, there was also a sharp increase in recurrent expenditurerand tieav some

doubt about how well the windfall revenues, set aside in trust funds, will be managed now and in
the future.”

He told the PNG policy seminar at UPNG last Friday that whether satidg of the windfall
revenues in various trust funds was a good idea or not, it was still an ad hoc reactioadeifite
of the commodity boom revenues. "It is certain that PNG will continue to experiemceatity
booms and slumps because of the high variability of global primary commodity. pv\asn the
LNG project comes on line, the Government’s share of resource revenue flows aratifustwill
increase significantly. "Therefore, it is important for PNG to have an irhkdkptussion about how
future National Government resource revenues could be managed on a consistdattwvel ef
basis," Prof Duncan said. "Even when the Mineral Revenue Stabilisation Fund (MRSF)
intended to be used in this way, it never achieved any of its objectives."”

However, while good models have been developed to hold resource revenues like the Ok Tedi
Development Foundation, it was important to note that the primary management probleenhas be
in the effective expenditure of the resource revenues, he said, emphasising gottence of
differentiating between revenues held in trust and how to spend the money difeEfiestive
spending, Prof Duncan said, had been PNG'’s biggest problem. "Therefore, a major issue for
discussion in PNG is whether institutional arrangements can be devised that mguutlthat

resource revenues collected by the Government in future would be spent moneebffeéEBtING

has a desperate need to see the resource revenues go towards the developrmpbysichltand
human capital. "However, if the past is any guide, one cannot be optimisticotein@ent
expenditure of these revenues will deliver the desired results,” Prof Dundan sai

Newcrest bid to purchase Lihir Gold turned down National 12.4.2010
Source: By YEHIURA HRIEHWAZI in Brisbane
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NEWCREST mining, which is bidding to purchase Lihir Gold Limited (LGL) for A¥%24.9 bil-
lion), said last Friday it will spend A$1.91 billion (K5.2 billion) to build Australi@egest under-
ground gold mine. The largest Australian gold miner’s bid to buy Lihir last wask&yected by
LGL board, saying the offer to buy 100% of Lihir was undervalued and Newcrestesity dis-
cussing the offer with some of Lihir's major shareholders. Newcrest annoencendevelop the
Cadia East gold and copper deposit near Orange in central western New Slastlapjaars to be
a strategic move to display its strength and financial ability aftezdloeshoulder reception from
LGL. Newcrest CEO, lan Smith, said this investment would enhance Newgestfolio of long
life, low cost assets and was a key part of Newcrest’s organic growtgstta increase annual
production by at least 40% to 2.3Moz by financial year 2014.

In relation to the proposed combination with LGL, Mr Smith said the Cadia East deealopm
demonstrated the strength of Newcrest's organic growth pipeline and the growtis @pailable
to the company — whether or not the Lihir proposal proceeds. “As we have said fromitiménigeg
the proposed combination of Newcrest and Lihir has a great deal of logic amdpsliing — but
not vital,” Mr Smith said. “Newcrest shareholders — and potentially exiktimgshareholders also
— will benefit from an increase in the underlying long-term value of this comgmmnse continue to
generate and implement high quality projects such as Cadia East.”

Newcrest Mining Limited is Australia’s largest gold miner and thargést mining company. One

of the top 10 gold mining companies in the world, Newcrest has seven operating minesahafustr
Indonesia and Papua New Guinea, with a market capitalisation of nearly A$ds. itie Cadia

East orebody is one of the world’s largest gold deposits, comprising a Minsmlree of 2,347Mt
containing 33.2Moz of gold and 6.59Mt of copper, along with a current Ore Reserve of 18.7Moz of
gold and 3.16Mt of copper. It will underpin production from the Cadia Valley for attleasext

30 years. The project is based on the construction of an underground mine adjacent stirtige exi
Cadia Hill open pit mine, and an expansion of the existing Cadia Valley processihgggacity

from 24mtpa to 26mtpa. It will be Australia’s largest underground mine and one of thé lerges
derground mines in the world. Newcrest is also developing Hidden Valley gold mine abdélor
province in join venture with Harmony Gold of South Africa.

Threats result of unclear info on LNG project: Duma Post-Courier 12.4.2010

By JONATHAN FARAPO

A GENERAL lack of information surrounding the PNG LNG project and its relaémefits has
been blamed for the threats and accusations against government officers andriiggriprister
for Petroleum and Energy William Duma said this in a statement last weakrgukey issues re-
lated to the project that he said required explanation. Mr Duma said memorandueeaiegr
(MOA) or development agreement (DA) projects were non cash benefits andtownta by the
Government to provide infrastructure projects. He said the agreements covefféd tietevould
improve the welfare of people in the project area communities. Mr Duma saigsiesaf the mis-
understanding surrounding the purpose of MOAs and DAs projects, people from various petroleum
areas were demanding funds to undertake various commitments on behalf of theimgower
However, the minister said the Government had recognised this as problem dukicgnise
Based Benefits Sharing Agreement (LBBSA) forums and committed sdd#efivhds to finance
projects that are yet to be implemented.

Mr Duma said the project areas marked for the MOA funds worth K125 million include Kutubu,
Gobe, Moran central and Hides Gas to electricity. He said contrary to landdeaings the K120
million allocated for business development grants were to be disbursed to alINfRBI@Groject

area licenses. Mr Duma said his department anticipated that the state woold p@0 per cent of
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landowner business development grants (LBDG) to successful companies tlibbyéttéle said

that companies identified and agreed to in various landowner benefit sharingaye@rBSA)

would be the focus of these grants. To show support by the Department of Commerce and Indus
the minister said his department expected that those state agenciesdassily the task of distrib-
uting the LBDGs would confer to certain licensed areas that were not iddlutiee LBSAs. How-
ever, Mr Duma pointed out that were there no signed LBSAs he would determineribattis of

the business development grant in accordance with a ministerial determination.

ONGOING STRIKE COSTS PNG MINE $5 MILLION A DAY
Walkout reaches 1lday at Ok Tedi gold, copper mine

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 12, 2010) - Ok Tedi Mining

Limited (OTML) has lost about US$55 million (PGK149 million) in its production of coppér a

gold as a result of the illegal strike. OTML'’s public relations managerSalne said the mine

produces approximately 450 tons of copper a day, worth about US$7,800 per ton and approximately
1,500 ounces of gold a day worth about US$1,100 per ounce. That would be worth about US$5
million a day. The stand off by the workers has stopped production for 11 days indicatihg that

mine has lost about US$55 million as of yesterday in copper and gold production. ThypRNG

ment owns 30 percent of the mine as a shareholder while PNGDSPL (PNG Develamnent a
Sustainable Programme Limited) owns 52 percent and Inmet Canada, 18 per cent.

It was reported in the media last week that an estimate cost of lossematehie reaching up to
about tens of millions of kina due to the standoff by the 1000 plus workers mostly minensgworki
in the pits and tunnels. The workers are members of the Ok Tedi Mining and Allied Wdnrkens
(OTMAWU). The workers went on strike since the 1st of April over the allegedbdisbn of the
SISS (Shares in Success Scheme) scheme pay outs. They were concespeditzglin the pay
out. PNG Trade Union Congress General Secretary said the union affiliateselend the strike
which is the longest ever in the history of industrial disputes in PNG. OTML’s gitam®irector
Alan Breen met with Deputy Prime Minister and Minister for Mining Dr. Pukad &ast Friday
and requested for government assistance in resolving the strike. Mr. Breééollewing the
meeting, Temu dispatched a team of mediators to Tabubil on Saturday to ass@tingraa
peaceful resolution of the dispute and an orderly return to work.

The Government officers met with the OTML management and the executives of thendhion a

other stakeholders on Sunday and today to develop a plan to get all parties to a round table
agreement and the workers back to work. Breen reaffirmed in an earlierestateat OTML were

amongst the highest paid in the country and receive substantially more biaeficsher

companies. But the PNGTUC’s General Secretary Mr. Paska said the issnetwaout being

highly paid but the huge disparities in the payout. The Ok Tedi Mine produces 170,000 tons per

year of copper metal and a million ounces of gold annually from its Mt Fubilan opemnzut

The mine in 1999 was found to have caused major environmental damage to the surrounding area as
it had since 1984 pumped millions of tons of tailings into the Fly River system.

Queensland LNG set to boom Post-Courier 9.4.2010

THE amount of gas development across Queensland’s Bowen and Surat basins, if theofour ma
liquefied natural gas plants planned for Gladstone all proceed, will be hugebanBrionference

has been told. Each LNG proposal would cost something like $US15 billion ($A16.3 billion), tak-
ing into account spending on "two train" Gladstone plants and the "up-stream" dexia@brtne
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gas wells that would be needed to feed them. Coal seam gas well developmemths@smintru-
sive activity than, say, open-cut coal mining. And over the life of an LNG plasfiaya develop-
ment will continue, year in year out, providing a steady long-term economic boostbarchppe-
fully balanced by an increase in social infrastructure - to communibesthe gas fields, and
further afield.

Grahame Baker, a long-time industry consultant with RLMS (Resource adMlanagement Ser-
vices), told the CSG 2010 conference in Brisbane last week that for each ooe toiihes a year

of LNG capacity that was built, 65 petajoules of gas would be required - somethingPika$

feed stock and 5PJ to run the LNG plant. If only 10 million tonnes of LNG capaciybuét, he

said - and that is less than the most advanced proponent, BG Group, is planning - some 650PJ a
year of gas would be required. That would double demand for gas in eastern Australia &uam i

rent level. And Mr Baker said producing that extra 650PJ a year would require 4906llga cov-

ering a combined area of 6150 square kilometres. He said if LNG captGigdstone was to

reach 28 million tonnes a year, requiring some 1820PJ, 13,700 wells would be needed, that would
take up an area of 17,150 square kilometres.

At 40 million tonnes of LNG a year, the level that could be reached if three of the dgentpr

went ahead and expanded to their planned maximum capacities of three or four LB&Sipgpc

trains each, 19,600 production wells would be needed, which would take up 24,500sq km. Mean-
while, Mr Baker didn’t have any problem with the fact that CSG had not yet been usetieesmin

the world, as an LNG feedstock. Despite that, he said CSG was generally vemyclmvan diox-

ide content, which should reduce the capital and operating costs of the Gladstonevpkmts
compared with plants in Western Australia that have to strip CO2 from their producagpture it

and reinject it to sequester the greenhouse gas.

Inmet: Ok Tedi strike big trouble National 9.4.2010

TORONTO: Canada’s Inmet Mining Corp confirmed that the Ok Tedi mine in \Mgstevince,

which was subject to what it called “illegal work action” by unionised emp®wgeweek ago,

would also hurt its 2010 production. The work action by union employees at the Ok Tedi mine was
due to concerns on distributions under an employee retention bonus arrangement that was not part
of the industrial agreement, Inmet said in a statement. Inmet said that@hBépdrtment of La-

bour and Industrial Relations, called in to facilitate talks between the cgrapdrthe union, indi-
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cated that the strike action is “unlawful” and that employees should retuorikoThe base metals
miner said that discussions between the parties were continuing and thaturreatycnot possi-
ble to say how long the work action would last.

Toronto-based Inmet’s estimated that for each day the work action continued, its 201(poopper
duction would be hurt by 80 tonnes a day, while its gold production would be hurt by 3000z a day.
Inmet estimates that it has already lost about 0.4% of its forecast coppettiprothis year and

1% of its forecast gold production to date. In January, Inmet had said its expecteaf sbaper
production at Ok Tedi would be 39,300 tonnes, while gold production would be 109,30000z. Inmet
shares were down C$1.35 at C$59.70 (K160.40) in morning trade yesterday on the Toronto Stock
Exchange— Reuters

Court allows Ramu NiCo to lay pipe National 9.4.2010

THE National Court has allowed Ramu NiCo Management (MCC) Ltd to commenaafador

and floating of pipes work for the Ramu nickel mine project in Madang province. The proposed
deep sea tailings placement project involves laying a 1km off-shore pipeline al@eathed to
pump mine wastes into the ocean. Aggrieved parties Eddie Tarsie and others frartBeSai-

dor local level government went to court and successfully took out an interim injunction cim Mar
19. They had argued that the planned deep sea tailings placement system woultkaffésttore
environment and, inevitably, be an environmental hazard.

However, on April 1, Ramu NiCo returned to court to seek clarification on the efféw bMdrch

19 decision. It argued that it had to start preparatory work immediatelgleén tmr mitigate the

losses incurred daily because of the court order. Ramu NiCo also said work would notamyolve
damage or disturbance to the offshore environment, therefore, not breachinge¢hel®aourt or-

der. After going through the submission, Justice David Cannings said he iwhadsttat the activ-

ity proposed by Ramu NiCo would not amount to a breach of the court order and, therefae, it wa
appropriate to make a declaration to that effect. “For the avoidance of doubtjuff&o, in the
course of undertaking the propose activity, does any work that directly or thddamages or dis-
turbs the offshore environment, then it may expose itself to contempt of courtgeJDatinings

said.

Ramu landowners paid royalty Post-Courier 9.4.2010

By FRANCO NEBAS

THE first royalty payment for Kurumbukari landowners was paid yestdrgdfountain Transport
Limited, IP1 Group. IP1 Group was engaged by Kurumbukari landowners for fuejearnaan un-
derstanding that the company pays a portion of its profits to the landowners. Tpayfirg&nt of
K24, 026.28 was presented by IPI Group general manager Mr Maso Magape at a ceedchany h
Melanesian Hotel on Wednesday. Mr Magape said when presenting the cheque that &émé paym
made was according to the delivery of fuel onto the mine sites. He said the gicpécstart off

well due to the approach and structures of the Chinese developer Metallurgidali€@mmsCom-
pany. “It's very difficult dealing with Chinese developers for spin off ptgj@gthin the mine,” he
said. However, the projects were finally awarded to the landowners wharmBukari under the
understanding engages IPI Group on fuel cartage.

Mr Magape said IP1 Group only started delivery of fuel on March, which thediyalty payment
was being made to the landowners. Under the agreement between IP1 Group, kel Kirum-
bukari landowners, a monthly portion of two toea per liter be pay to KBK landowners. Mipklag
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also stressed that the delivery of fuel in March were not consistent enough dueus reasons
such as natural disasters. Meanwhile KBK general manager Solomon Kangkthariend IPI
Group said the payment was a historical event for the landowners.

Landowners show support for Kavo National 9.4.2010
Source: By PATRICK TALU

HIDES PDL1, Hides PDL7, Angore PDL8 and Juha PDL9 landowners from the LN&tpaogas
have aligned to support Gulf Governor Havila Kavo in the fight against possible enentahmia-
mages by the project. On Saturday, Jackson Waruai and Simon Ekanda, Hiwa-Tugldvaness
Association chairmen representing Hides PDL1, presented a letter oeamgago Bafike Krongu,
principal consultant of Chem Clean Environmental Services who undertook the reviewfithe e
ronmental impact study (EIS) conducted by ExxonMobil. Mr Ekanda said the pcasinien-

mental damages to the Gulf waters and seas and along the pipeline route andifgsjeetre seri-
ous issues and landowners and stakeholders would pursue the matter until the value of @l@mage
ratified. “We believe the environmental plan and the EIS report submittedXoynEobil and part-
ners to the State are inadequate and superficial,” he said.

He also described an advertised statement placed by Environment MinistgrAkan on April 1
as “lacking in substance and sincerity”. “The minister wants PNG to bdlt everything that
ExxonMobil does is perfect. “He speaks like an ExxonMobil CEO. Isn't this patlespecially
when ExxonMobil's work, in respect of social mapping and landowner identificatiorestudi
(SMLIS), is highly questionable? “Our view is that ExxonMobil had done a superbbiah jrela-
tion to SMLIS, which is a mandatory regulatory requirement under section 147 of dredCHas
Act,” Mr Ekanda said. He said the minister needed to finance independent envirorsoiemtzsts
to work with the affected communities to quantify and qualify ExxonMobil's work on theééy
environmental areas. Mr Allan and his secretary Dr Wari lamo and Exxonhaibil not be
reached for comments.

SOLOMONS GOLD MINE CALLED BOOM TO ECONOMY
Operation to create 500 jobs

MELBOURNE, Australia (Radio Australia, April 8, 2010) — Gold has been touted asamadilte
source of income for Solomon Islands, with earnings from logging expected to dechaeaxt
five years. The Solomon Islands is expected to face a massive economic upheéavalgges to
cope with the end of commercial logging. At the moment 60 to 70 per cent of Solomons foreig
exchange earnings come from logs. Gold from the newly re-opened Gold ridge niieenoain
island of Guadalcanal is being promoted as a possible alternative.

Gold Ridge's Executive Chairman, Mark Caruso, says he's confident thempeisdtcontribute to
the Solomon Islands economy. "The gold mine will contribute some 25 per cent of GDFsvhic
significant and more particularly and we will deliver 500 jobs during operation emaséruction
force of several hundred during the redevelopment phase,” he said. "Of celase wery
optimistic we will have exploration success, and with that, comes a signifrogidyement factor
as well."Radio Australiawww.abc.net.au/ra

Nautilus must explain first: Dion National 8.4.2010
Source: By ELIZABETH VUVU

EAST New Britain Governor Leo Dion says the impacts of the proposed seabed hyimNiagitilus
Minerals must be thoroughly explained to the provincial government so that the peopllan-
formed. “Experience has shown that major development projects today failed/ey dak to lack
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of consultation, monitoring and implementation. “The people are also ill-informedstae-
holders must be mindful that the coastal people depends on marine resources to sudiagh-thei
hood,” he told the Government, Nautilus Minerals company officials, Mineral Rescutesrity
executives and Department of Mineral Policy and Geohazard Managentenbaening of the
two-day Solwara 1 project consultative forum in the Vunapope conference centkopdkyes-
terday. He acknowledged the Somare-Temu Government for addressingiéiseaisd that the con-
sultative meeting demonstrated the Government’s commitment to improve thedonigpierest of
the people.

Mr Dion said: “Stakeholders need to be mindful of the people’s perception. | am gladnkulta-
tion forum is addressing the outstanding issues. “Technically, the environment pntitbeted and
machines will be used to explore the seabed. But experience from other provincesleeon-
sidered seriously.” He said the provincial executive council had approved the work idigNaut
Minerals in providing assurance to the public to be open and frank in finding out more indormati
about the proposed seabed mining. A series of community awareness and consuléings nie-
cusing on districts and local level governments had also been held.

Government to give go ahead to Nautilus Post-Courier 8.4.2010
By GRACE TIDEN

THE National Government after reviewing and evaluating all documents sedoyt Nautilus
Minerals is prepared to permit the undersea mining Solwara 1 project to go ahaaty. Brene
Minister and Minister for Mining, Lands and Physical Planning Sir Puka Temu annobisgdg-
terday during the opening of the Solwara 1 Project Consultation Forum in Kokopo. He saisl he w
prepared to grant the development licence once the State was satisfadrétevant and neces-
sary steps had been taken. Sir Puka said that the Government was comfortable, @ntfident
vinced that the undersea mining project was a goer. “I am pleased to announcetas fdirisin-

ing that the Solwara 1 project will be the first project to be permitted under #relyeestablished
Mineral Resources Authority,” he said.

The Deputy PM said the Somare/Temu Government had a duty to this country and its people to
have this project approved as a matter of national importance and global .igereska said The
Solwara 1 project was unique project and a new concept and the commencement ofdhe proje
would prove significant for the country and the global community as it signified thektanew
industry and a move away from the traditional land based mining to deep sea bed irersagl it
was a new frontier and PNG was proud to be at the forefront of this historical devaiobmesaid

the Government’s “take” from the project would help to boost the nation’s foreignreyechad
revenues given that Misima Mine was now closed and Ok Tedi Mine will close by 2013.

Australian miner shows interest in Engan gold deposit Post-Courier 8.4.2010
By FRANK RAI

PARADISE Gold Play Holdings Limited, an Australian company, has shown shiardeveloping

an alluvial gold deposit in the Koe-Timin Plateau of Kompiam district in Engaritreviand-

owner company, Koe Resource Development Corporations (KRDC) chairman Bob Muiyo told Post
Courier yesterday that he was happy to announce that Paradise Gold Play Hadisgswn great
interest to develop the gold project. “I think my time and effort over the yeangjége a company

has come to fruition at last. My heart is settled and | am happy that this degatopithbring

many changes into the lives of my people,” Mr Muiyo said. He added that he was ndteadg a
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because of the money and gold which would change the lives of the people but more important
the equal opportunity provided by the company to bring in much needed services.

Mr Muiyo said successive governments had failed to provide basic servicesamtite Timin
area for the last 36 years, adding that now the project would bring the worldtoltfseir door-
steps in terms of infrastructure developments. The chairman said aildgathould go to Enga
Acting Administrator Dr Samson Amean and Kompiam MP John Pundari for theitgimspect
the area and to make arrangements for the company. Mr Muiyo added that thelexs tea pro-
vided the support required during negotiations for a possible project developer. Hanatsencled
the Ministry for Mining and Mineral Development Authority (MRA) for allowitige local villagers
to have their Mining Lease Licence (ML153) renewed.

The chairman said representatives from both the company and five major ttineshe area had
signed a memorandum of agreement (MOA) in February for Paradise Gold Pdaygddlimited
to develop the area. Mr Muiyo also urged all the tribes in the area to support and ce-ofbréte
developer for site constructions and other primary tasks that need to be done foreitte Ipisj
understood that Paradise Gold Play Holdings is in the process of sending heavyeatpigmd
workmen into the Koe Plateaus.

STRIKE ENTERS SECOND WEEK AT PNG OK TEDI MINE
Wokers at Ok Tedi Mine protest benefits tax

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 8, 2010) — In PapualNiesa G
(PNG) Ok Tedi miners continued their indefinite strike since last ThursdayeldspiOk Tedi
Mining Limited management (OTML) describing their action as illegal.

[PIR editor’s note: According to the previous Post-Courier story, the strikeredcas a result
concerning the disparities in the bonus payouts. Recently the Ok Tedi Miningd_imaitieboasted a
profit of 4 billion kina [US$1.5 billion] and the bonus payments have not met the workers
expectations. Another issue stated in the previous article is that of outstandipgax@zg. The
workers were seriously concerned about the 35 percent tax imposed on the workersnktire
benefits.

Their action is affecting normal operations at PNG’s largest coppeayadanine in the Western
Province. The managing director of OTML Alan Breen confirmed this in a stataeceived
yesterday. It is also understood that the Industrial Registrar Helen Saleiné mine site and has
been attending meetings with the management and union executives. Mr. BredogaiDa
employees were taking part in the illegal strike, predominantly those frodayh@nd night shift
mine and mill operations areas.

The company employs 2000 people of whom 1600 are members of the Ok Tedi Mining and
Amalgamated Workers Union, he said. Mr. Breen added that the employees had not advised the
company of their reasons for the dispute and have decided to work outside the company’s
grievances and dispute procedures as set down in the Industrial Agreemeid. ®fENSA had
contacted the Department of Labor and Industrial Relations and that Ms. Shleanhemed that

the strike action was illegal.
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SOMARE WINED, DINED AT GALA NEW YORK PARTY
PNG leader hosted by gas project developer Exxon Mobil

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 7, 2010) — Prime éi@istind
Chief Sir Michael Somare has told a gala dinner in New York the US$15 billion Papu@iNeea
Liguefied Natural Gas (PNG LNG) project "is a history-making, natimemging, life transforming
project”. Speaking at a dinner organized by project operator ExxonMobil in NevsYekropoli-

tan Art Museum on Thursday to commemorate financial close for the LiquefiadaNa@ias (LNG)
project, Sir Michael said the hope and optimism the LNG project was créatlhgansform the
future landscape of Papua New Guinea (PNG) forever”. Sir Michael told 200 grprstsenting

the co-venturers in the project, project financiers and LNG customers from JapanaGd

Taiwan and PNG Government and PNG US-based diplomats the various steps that healceheen t
to attain financial close.

A new generation of young Cabinet ministers and Members of Parliameaidhbad been
involved in moving the LNG project forward and in the PNG Government’s "task of securing
economic independence and national prosperity". "This reminded me of my youyserdmn |
was at the helm of a sovereign Government, after having led a core group of RapGaiiNeans
in our quest to secure political independence from Australia in 1975," he said. SirINekdabe
common resolve of all stakeholders in the LNG joint venture had produced "valualle fisca
security" for the project and made it possible for a mutual agreement "amabfekation arrange-
ments" that represented a win-win situation for all parties, including the 60y@fiiblders living
within the project footprint area.

"Our ministerial economic committee and state bureaucrats outlined a bxcaditaure that
ensured that over the medium to long-term any major upside in oil and gas prices would be
equitably shared by project participants and the PNG government,” he said. [&ieMiaid
ExxonMobil, had secured for PNG a remarkable project by concluding technical tingaeked
financing agreements "in record time". Six export credit agenmeas the United States, Japan,
China, Italy and Australia had provided most of the loan funds, along with 17 commengigl ba
Sir Michael said ExxonMobil had provided a significant amount of co-financing and hadtgen
extra mile" to ensure the development of the LNG project.

Sir Michael said that in view of the unique challenges the project would face theing
construction phase, he was instructing his ministerial colleagues to alsot'gatthanile in the
coming four years to make this project come together as smoothly as possilyleelay in the
project schedule would result in cost blowouts that would hurt overall achievements and goal
Having negotiated such a large loan we will only be able to service this loahNGcexports
commence," the Prime Minister noted. Sir Michael said the success of tea2Dgvelopment
Strategic Plan developed by the Department of National Planning would depend aresdvem
this LNG project to underpin ambitious development targets. The plan, which will b&éaunc
soon, aims to make PNG a middle-income country by 2030 by creating a four-foldencorpas
capita incomes in that period.

Moving ceremony held for LNG Post-Courier 7.4.2010

Papua New Guineans wept openly and others were deeply moved at the financdreosmy
for the PNG LNG project held in New York last Thursday. Joy that an immense deealowas
underway was tinged with sadness at the realisation the nation’s founding fagmet Ghief Sir
Michael Somare, is preparing to hand over national leadership to a new generatitinph&el had
made it clear Government revenues from the PNG LNG project, which is now undeucoost
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would enable the Government to fund development programs that would underwrite grawing n
tional prosperity. “We felt we were witnessing the end of an era and thefstanew one,” com-
mented Kandrian-Gloucester Member of Parliament, Mr Tony Puana.

Also deeply touched by Sir Michael's speech at a dinner held at New York’s Méopgdliseum
of Art to mark the financial close for the PNG LNG project was Mrs RubgigaarDeputy Secre-
tary (policy) at the Department of National Planning and Monitoring. Sindéts characterisation
of the LNG project as “life transforming” and his comments about the role gbtheger genera-
tion in leading the government’s negotiations struck a strong chord with Mrg&,amo wept at
the New York dinner. Cabinet ministers, bureaucrats and diplomats attending thenfuwese
deeply moved, as were many foreigners who witnessed the event. The MP for KoararMadylr
Francis Potape, felt a surge of nationalistic pride that the naturasggagces of his people in the
Southern Highlands was going to transform the PNG economy and become an importartauppl
clean energy. “This ceremony and the Prime Minister's speech broughttbhaneethe real impor-
tance of this project and reinforced my desire to do everything | can to helphisagmoject a real-
ity,” Mr Potape said.

Mr Mathias Lasia, who as Acting Secretary of the Department of Pulikcises, was closely
involved in negotiations over the LNG project, experienced the sadness of sediichSel,

PNG'’s founding father, speak of the role of the new generation of leaders. Helta¢dation that
some three years of hard work on the PNG LNG project was bearing fituith@icompany becom-
ing a party to the biggest capital raising for any global oil or gas prbjgstening to the Prime
Minister gave me this overwhelming sense that I, and my colleagues ent@avour, were the
eqgual of anyone in this room,” Mr Lasia said. Among the attendees were soméigf nlaenes in
the corporate oil and gas world, including the president of the ExxonMobil Developoemany,
Neil Duffin, and Oil Search managing director Peter Botten.

Mr Augustine Mano, Managing Director of the Mineral Resources Developmepoi@ton, said
he felt a deep sense of sadness while listening to the Prime Minister and rfatiodiag father
talk about the growing role of the younger generation. “It was very clear towas & historical
moment - a moment that would probably not repeat itself again; a moment that wilnmaeese
ramification in all aspects of our society for PNG,” noted a prominent lawyekekvémga Kua.
He said the financial closure for LNG will trigger impacts on PNG'gji@lis, social, political and
economic fabric.

Mine pays off landowners Post-Courier 6.4.2010
By GRACE TIDEN

THE landowners of the Sinivit gold mine in East New Britain Province receivaditisespin-of-
benefit recently since the establishment of the mine years ago. Localrgo8grakolok West
Transport which is in a joint venture with the landowner company Uramot Limeésd, I per

cent to the landowners as commission for the use of four heavy duty machineries aethgani

The cheque of K32,000 was presented to the landowner company executives recentlly by SW
managing director Eremas Wartoto. SWT and Uramot had signed an agreemeaintovenjure

to hire out machines to the mine developer, New Guinea Gold Limited. Uramot then gets 10 per
cent of the commission that the machines make. There are four heavy dutyasdiehng hired by
the developer which includes bulldozers and excavators.

SWT managing director Eremas Wartoto called on other companies conttattednine to rec-
ognise the landowners and involve them in their business deals. He said the infightiadand-
owners in recent years resulted in companies including his not recognisingdbeers and in-
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volving them in any spin-off benefits. However the landowner company has a new boaet-of di
tors and executives and Mr Wartoto called on the developer to make sure that the landowner
brella company was given priority in terms of spin-off benefits.

Chairman of the landowner company Eric Doman together with appointed managotor doe

the company Nakikus Konga, thanked SWT and added that this was the first paymert thenfe t
in terms of spin-off benefits. They also called on the developer to give firstegredeto the land-
owner company as agreed to in the 2009 Memorandum of Agreement. They said NGG must in-
crease the number of machines at the mine from four to 20 so the landowners caméflty b

PNG MINE WORKERS STRIKE AT OK TEDI
Reasons behind walkout unclear

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-Courier, April 6, 2010) - Workerpust Raw
Guinea’s (PNG) largest copper and gold mine site, Ok Tedi in the Western Prowemten strike
last Thursday morning, shutting down operations at Tabubil, Kiunga and Bige. Member©®kf the
Tedi Mining and Amalgamated Workers Union called last Thursday morning to confistrikes
action but refused to be named. The PNG Trade Union Congress, on the same day, easdied a pr
conference on behalf of the striking union, (Ok Tedi Mining and Amalgamated Workers Union) t
confirm that their 1600-plus members had walked off their jobs that morning and would cema
strike for an indefinite period. General Secretary John Paska said it was aonatésituation that
had arisen to that extent. He said although the exact areas of discontentreantclear, the
situation seemed serious enough to cause the workers to walk off their jobs.

Mr. Paska said the union members were engaged in a cross section of the Ok Tedeémine si
including Tabubil, Kiunga and Bige. They had walked off their jobs as a result of theirt®ote
the disparities in the payout of bonus. Recently the Ok Tedi Mining Limited had boastéid af p

4 billion kina [US$1.5 billion], Mr. Paska said. "Their bonus payments to their national workers
have not met the workers expectations. They claim that more was paid toageyadrikers and
management than to national workers at the bottom level," he said.

[PIR editor’'s note: According the Ok Tedi mine website, it started operations in 1984, and has
become the single largest business contributor to the economies of both the Westere Bralinc
Papua New Guinea. In 2007, it states that the export earnings were at 4.6 billion kina [US$1.7
billion], which represents approximately 32 percent of PNG's total export earhings.

Another outstanding issue is that of heavy taxing. He said the workers weuslysroncerned
about the 35 per cent tax imposed on the workers retirement benefits. Mr. Paska daichtitis
just affect Ok Tedi Workers only but everyone across the country. The Governmenpbaddma
35 tax on the retirement package which practically took a big slice of thelr fiais he said.

He said this was a serious issue that needs to be addressed by the governmguibgacsem

Mr. Paska called on the Ok Tedi management and the union members to fast trek dhieitioresg)
and reach an outcome that is satisfactory to all parties. Meanwhile the Ok ifiety Mmited
management responded in a brief statement over the Easter weekend, claintiegdinite was
illegal and the workers claims uncalled for because they were better paichavie decent benefits
than other workers throughout the country. The management called on the union menebens to r
to work. But as of yesterday it was still not clear whether the union membernstinaced to work.
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Australia pans Rio Tinto trial Post-Courier 1.4.2010

China and Australia have traded criticism in the wake of the jailing of fauiliRio executives for
corruption and commercial espionage. Australian Prime Minister Kevin Rudd saiddrewere
“serious unanswered questions” about the section of the trial held behind closed doors. & Chines
spokesman accused Australia of making “irresponsible remarks” about ¢hevbash ended on
Monday. The Shanghai court jailed the Rio Tinto group for between seven and 14 jearseri-
Australian Stern Hu and three Chinese colleagues - had admitted taking bindesvere also con-
victed of stealing commercial secrets. The part of their trial nglati commercial espionage was
held in secret, with Australian diplomats barred.

Mr Rudd said this left “serious unanswered questions about this conviction”. “In holdingrtho$ pa
the trial in secret, China | believe has missed an opportunity to demonstratevtlthat large
transparency that would be consistent with its emerging global role,ichd-saeign Minister
Stephen Smith said the case could raise concerns for foreign companies doing usihesa,
saying it was not clear whether “we are dealing with what the internabaosaless community...
would simply regard as the normal ebb and flow of commercial discussions or coatiméorma-
tion”. Asked about the case at a press briefing, Chinese Foreign Ministry spok@mGang said
the Australian comments were cause for “serious concern”.

SOLOMONS LANDOWNERS WANT STAKE IN NICKEL VENTURE
Claims government bypassed them in seeking bids

HONIARA, Solomon Islands (Solomon Star, March 31, 2010) — In the Solomon Islands,
landowners in Isabel say the government did not consult them about its plan to put out to
international tender a nickel mine in Isabel Province.

[PIR editor’s note: Tokyo-based Sumitomo Metal mining has been exploring for nickel-oresdeposit
since 2006 on San Jorge and Takataka in Isabel Province.)

The Minister for Mines, David Day Pacha, says the announcement is a signal tiaairttrg is

now a good place for investment. But the Bogotu Landowners Association, whickerdprine

tribes that have a claim on the area, says it was not involved in the decision. Traiassoc
chairman, Josiah Riogano, says the landowners are not opposed to an international investor, but
they want the government to choose one which will involve the landowners in extractgrglsi

"We don’t oppose entirely this development. What we really want is that we agetgde

involved and get the maximum benefit out of our resources.” Mr. Riogano says there isptovis
challenge the government on issue, but they are waiting to see what will h&ppé&meageneral
election. He says previous reports suggested the mine could be worth about US$&@80 milli
Solomon Starhttp://www.solomonstarnews.com/

TOKYO UTILITY TO BUY HALF OF PNG GAS OUTPUT
20-year deal pegged at $100 billion

PORT MORESBY, Papua New Guinea (PNG Post-Courier, March 31, 2010) - The Pnms&gMi
Grand Chief Sir Michael Somare met his counterpart Prime Minister Yukimybiaia in Tokyo last
night. Prime Minister Somare is currently in Japan on an official workingansitheld bilateral
discussions with Prime Minister Hatoyama as well as officiatinigeabpening of the new PNG
Chancery and inaugurating the second Air Niugini flight to Narita. The tadels covered various
areas in their discussion including PNG liquid natural gas (LNG) projects, tnadstment and
economic relations, environment and climate change and international coapesatMichael
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said relations between the two countries were reaching new heights spujegghbgse interest in
the gas commercialization program. "As you know in December last ye@qumyry achieved the
Final Investment Decision on our first LNG project," he said.

Sir Michael told his counterpart that as a direct result of this project, RiNG&I wxperience rapid
development that would transform the lives of Papua new Guineans and provide greater co-
operation in the fields of economy, energy and environment for Japan. He said Toksio Elect

Power Company and Osaka Gas would buy more than 50 per cent of PNG’s LNG export and make
PNG one of the largest "Clean Energy" suppliers to Japan over a 20 year periochhtelod

US$100 billion. On environment and climate Change, Sir Michael said the partnershepréte

two countries would deliver clean energy through the LNG Project and was enhsigh their

strong support for the Kyoto Protocol and the Copenhagen Accord. Sir Michael said that Japan
continued to provide support to developing countries under the Hatoyama initiative with $US15
billion over the next three years towards adaptation of mitigation of theéseffeclimate change.

New Ireland Province wants autonomy Post-Courier 31.3.2010

NEW Irelanders want autonomous powers because they have been deprived of projecats and hu
dreds of millions of kina in mining royalties for many years, says a provisikesman. The
chairman of the New Ireland provincial autonomy committee Stephen Mokis hakaraliee Na-
tional Government to give the people of New Ireland the powers and functions thekéddoas
under the autonomy report. Mr Mokis said the call by the people for greater autonomygdiae be
louder and louder every day. This call has been backed by community leaders in theepforA

mer national parliamentarians and two former provincial premiers. At thiedioref this call is
former prime minister and governor for New Ireland Sir Julius Chan. Mr Maldstlse cry of the
people was an expression of their disappointment about the manner in which New Irelageirhad b
consistently and deliberately left out by the National Government when immggact projects were
awarded in the regions or the provinces.

New Ireland is a major contributor to the national economy, Mr Mokis said. “kftirerdeserves
more recognition, more attention and more support than what it gets,” he said. ‘didicantra-
diction that a province that gives so much to the nation has become a province that seckitle
from the Government.” Mr Mokis said in 1995 the National Government, Lihir Gold Min&édm
and the provincial government signed an agreement. The National Government wasl tecuay
royalty payments to the provincial government. “Since 1995 the National Goverhaszendt made
any payments of any form to New Ireland. It is estimated that what iydwiNew Ireland is more
than K450 million to K500 million, he said. New Ireland contributes K700 million to K800 million
to the country every year. “What New Ireland gives, goes to help provincesdtditadvan-
taged,” Mr Mokis said. “This is a huge contribution. In many respects istsahuge sacrifice on
the part of the people. The fair and reasonable thing for the Government to do is fovene-G
ment to give as they become due,” said Mr Mokis.

Letter to the editor

Real estate prices ‘sky high’ in Port Moresby Post-Courier 31.3.2010

The writing is on the wall for all real estate companies and agents in PNiydMr gullibility, na-
ivety and favouritism of the “sellers market” in PNG, you will chase thepexis of the LNG pro-

jects away with your high rental prices/property sales. And further disadvdraeye/orking
Papua New Guineans, who only want affordable housing in their lifetime. The &d\NEstate
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market, especially in Port Moresby, is small and a relatively closed-intigdWéth the prospects
of LNG, this has exacerbated property prices when there is no regulatgrioqmdidently manage
these prices. On an international level, these rental/property pricessaated with a developing
country that has a lack of administration associated with capabilities in fananage and mini-
mise the negative outcome.

The direction of this letter is to gauge the fact of the high rental/propergspnd®NG; the logical
guestions are directly posed: Why would you buy property in PNG when you can buy ablequita
property or two, at the same price, given the foreign exchange (forex) thteddy, in either Aus-
tralia, other Pacific countries, or New Zealand?; and

Is Cairns the new hub of the PNG LNG project? With the first question posed, yaoat lesiden-

tial property prices of K10 million at Boroko or rental prices of K5000 per week ratiésea.

How do real estate/property companies and agents justify these ludicr@assvnen the average
Papua New Guinean family living in PNG can only afford, on average, propeargg @i K500,000
or rental prices of K600 per week?

These real estate/property companies and agents’ reasoning behindittessis fthe positive as-
pects of the LNG project”; if that's the case, then it is also the negaipeeta The same property
prices that are seen in PNG could be further gauged, that given the policies diypwpership in
close countries like Australia, one can buy an equally prospective property in ablequita
neighbourhood, for a lesser price, and receive the equitable return over tiredatight as a
property investment. If you don’t believe me, do your own calculations and compdentiesi
properties as investments between PNG, Australia and New Zealand. Currerti/fveoytal prices
are pushing the demand market to Cairns, Australia. - PNG property mourner”

Editorial
PNG GAS PROJECT POSES THREAT OF SEXUAL DISEASES

PORT MORESBY, Papua New Guinea (PNG Post-Courier March 31, 2010) - The heatlime is
sort that reinforces the fears of many ordinary citizens of Papua New GuiBda [sexually
transmitted infection] high in Basamuk”. It referred to the direct expexiehElIV/AIDS
coordinator Lynette Dawo at Basamuk, the site for the new nickel mine in the ¢/lRadannce.

Ms Dawo told our Madang reporter Rosalyn Evara that the number of sexually ttadsmit
infections in that area had risen at an alarming rate recently. She did noosinghe ethnic group,
but said it was caused by the influx of workers local and foreign who were gffadney to local
women. Many of the affected women were married, compounding the dilemma. It'stnot jus
Basamuk. Hard experience overseas and within Papua New shows that resourtselpnogen a
rush of development, resulting in workers having pockets full of money and the tendency is for
mostly male workforces to seek women. Usually, the surrounding villagerslaiealy poor.

When the hard working "imports" seek friendly company and have heaps of moneyritrs bér
rural reluctance fall rapidly! This is something that largely falls ihneodomain of responsibility of
the Government. If our government is serious about the resource projects being donrtienc
good of our people, it will have to do a lot more to cope with the social pressures that result
Government workers who work in the Highlands areas where much of the gaseesdound
have recently told our readers of the disastrous effects of male landowhealyiiving in Port
Moresby and enjoying themselves before going home briefly to pass on iledg®ases to their
home-based families. Even the protracted period in which LNG talks were held éfatinesty
sophisticated East New Britain Province led to social disruption. This wakguséginning of the
$US15 hillion project!
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There is a lot more social trouble to come, unless the Government aided by respongdizte
entities in the joint venture can predict and prepare to cope with the potentiélcadeity. It will
take a relatively small percentage of the huge inflow of money for the projectwollite

essential if we are to survive the LNG project and similar resource gentuithout social collapse
in the areas slated to benefit. The time is now, not after the disruption happens. Wiiege a
plans?

Editorial
PNG GAS PROJECT ‘RIPPLE’ EFFECT EXPECTED

PNG Post-Courier, March 30, 2010

PORT MORESBY - As predicted, the onset of the huge Liquefied Natural Gas (uN it in
Papua New Guinea is having some major ripples flow through our society. In just 24ithcans
be seen that women from the LNG project areas are worried about what thggt Wibm the gas
wealth; that a major locally owned hotel business is going on a major expansiomrinaneial
governor is unhappy at what the gas project will do to his rural province and another potentia
source of gas is being looked at. There will be more ripples. A venture that is o ¢olictest
US$15 billion to construct is sure to be hard for some sectors to digest in varioust wél/bel a
massive injection of money and people into the current hard-pressed society.

These are the sorts of challenges that were predicted by sage obsertleey @and coming

through, even in these early stages. The Gulf Governor may have a good point, burhkiarela

yet to be verified and balanced up with other research and studies done by the Natrenain@nt

and the developers, ExxonMobil and their local partners, Oil Search Ltd. It would hebifus

such a large venture, in the hands of one of the biggest companies in the world, had done a sloppy
job or signed contracts with a weak link in the chain. That will be tested, perhaps in osio€ourt

law, or more productively in meeting rooms with State and developer officdltha provincial
representatives.

The fears of some women leaders that the females in the project ardaslefillout of much of the
gas wealth have to be confronted and dealt with. The talks in Port Moresby and Kokopedrave b
dominated by the men folk, who cut a swathe through society with their pockets full of.mbee
women may well have a justified fear. This is something the Government and devempé&am

up on, to ensure all who deserve a share get that share. As for the new holiday dexgibitie
create many construction jobs and eventually more permanent jobs in the hogpaéigion, a
long overdue boon to our people. This is the sort of news that we welcome and say should be
fostered as the foreign LNG worker start to come here and spend their higéssalet's learn to
handle all these things sensibly.

Developer denies Post-Courier 31.3.2010
By TODAGIA KELOLA

ESSO Highlands Limited (EHL) has refuted claims by the Gulf ProviGxi&lernment that an en-
vironmental impact study funded by them did not take into account the negative impactaref the
eas that will be directly affected. In a statement EHL said the PNGN@ct’'s environmental

impact statement (EIS) was one of the most comprehensive environmental astessPNG’s

history. EHL said the Department of Environment and Conservation approved the EIS six months
ago in accordance with legislative procedure. The EIS covers factorasaommunity needs,
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sensitive environmental habitats, fisheries and biodiversity.

EHL said it explained the EIS procedures to Governor Havila Kavo and his lawyexdladefend
its position in court. It was inaccurate to claim that the project was not subgedgbrous and
thorough environmental analysis. “The PNG LNG project is committed to apgeratan environ-
mentally responsible manner and is being managed with an in-depth scientificamdiagsof the
environmental and social impacts of our operations. “The project’s 6000-page EIS werstlue-
tailed environmental assessment ever completed in PNG, developed in two yleamputifrom
regional marine biology experts.”

Villagers protest mine company court battle to dump waste in bay National 31.3.2010

THE Chinese Metallurgical Construction Co (MCC) has failed in its bid to move dnmbpef a
case filed by Madang landowners. Judge David Cannings ruled last Fridayatastiot appropri-
ate for the case to be moved to another province for hearing. Instead, the judge thel€hinese
mining company to return to court in Madang on April 12. MCC, developer of the Ramu nickel
mine in Madang province, went to court last Friday to request the injunction, atmplans to
dump 100 million tonnes of mine waste in the Basamuk Bay, be lifted.

Local landowners protesting against the plan were not intimidated by a heavyppetieace.

After failing to get the court to move the case out of Madang, MCC lawye¥blloy told the

court his client was not yet ready to proceed with its application, prompting theradgnirto Ap-

ril 12. Landowners and local people protested peacefully outside the court house hy lalcin

ards showing their dismay. Plaintiff’'s Eddie Tarsie, Sama Melambo and talctmencil members
expressed their satisfaction with the court’s decision. The plaintiffs anfelfef the environmental
damage the proposed dumping would cause. An injunction was obtained last week preventing the
company from laying the pipeline into the bay.

PNG GULF PROVINCE TO SUE EXXON MOBIL OVER PROJECT
Government says environmental damage not addressed

By Todagia Kelola
PORT MORESBY, Papua New Guinea (PNG Post-Courier, March 30, 2010) — Papua New
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Guinea’s Gulf Provincial Government says it will sue the State and the develdmyue New
Guinea Liquefied Natural Gas (PNG LNG) project - ExxonMobil - for more than tihonbuS
dollars for what they claim to be failings in an Environmental Impact Stik8) On the areas that
will be directly affected by the project. In a news conference igksteGulf Governor Havila Kavo
said the environmental study funded by the developer had not taken into account the negative
impact this large scale project would bring to his people, especially thadestrto the marine

life along the 400 kilometers from the Kikori River and along the Gulf coastlineewhe gas
pipeline is planned to be laid under the seabed.

Mr. Kavo decided to take this course of action after engaging a locally baseshemsfiit company
(Chem Clean Environmental Services) to undertake further study and to review nthedslS
report. The environmental review and verification of the EIS report has beendthahd was
officially presented to the Gulf Provincial Government yesterday. The Goawvekpressed
satisfaction that the report had provided some statistical and empirical atifmmmhich now
provided the basis for the Gulf Provincial Government to go to court to begin court proseeding
against the State and the developer to restrain the developer from undertakimgdariand
construction until all environmental concerns are adequately addressed angdrasalcably.

The provincial government is claiming that the Environmental Impact Stu8y (dertaken by

the developer and subsequently approved by the National Government through the Mmister f
environment and Conservation was now considered to contain significant anomalies and did not
address the main concerns of identifying potential environment damage anstismgger

appropriate compensation to be paid by the State and the developer. The enviromwvientand
verification of the EIS report by Chem Clean Environmental Services higidigiibstantial

negative impacts on the environment in which it is saying that the study (EIS) kerddtathe
developer did not take into account the following key concerned areas;

The laying of the gas pipeline will be within the provincial seas boundary ana withexclusive
economic zone area of the coastline and this will significantly affect thetikes prawn industry in
the Gulf of Papua and significantly reduce the economic return of the prawn indugstry a
consequently affect the existing internal revenue for the Gulf Provincigr@ment.

» The traditional fishing and livelihood of the 10 to 12 major tribes living along the Gudflicea
and the commercial prawn industry and other forms of maritime activities wilidagly
affected. This was clearly evidenced by the fact from the existingn@iGas Act (1988) that
once the gas pipeline was laid down along the sea bed, a total of 20 nautical thitethei
pipeline area will be totally restricted to public access and this wilttafie local fishermen and
the commercial prawn industry. An evidence of such is the current restrictioravan prawlers
along the site of the Kumul Terminal for oil export.

» Gulf Province is rich with bio-diversity and with a beautiful coastline, with by Isystems and
tributaries, swampland, mountains, plains, and provides the perfect natural breedetgdrabi
some rare and endangered species. The gas pipeline project will disturb emdtbestatural
marine habitat and eco-system of the rare and endangered plants and aniesl TphedtIS
report does not provide any remedies to address this potential environmental concern.

* The pipeline under the seabed will be a main cause for rapid sedimentation ant tl@straly
the marine ecosystem, especially the prawns and other fish species. &restse concerns
raised on the effect this project will bring as a result of the global wgramd climate change
and the disturbance to the natural environment poses a great threat of king tiddsehade
the coastal villages that are already being experienced.

Exxon Mobil when contacted said they could not comment at this stage but will develop agespons
to clarify the situation today.
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TONGA EYES JOB OPPORTUNITIES IN PNG GAS FIELDS
Exxon Mobile project promises ‘massive’ employment

NUKU ALOFA, Tonga (Matangi Tonga, March 28, 2010) — His Royal Highness (HRH) Crown
Prince Tupouto'a-Lavaka presented his letter of credence, as the Tongan High Guoremiss
Papua New Guinea (PNG) to the PNG Governor General, Sir Paulius MataneMoResty last
week, and learned of future employment opportunities for Tongans in PNG. On March 26 the
Tongan High Commission's office in Canberra, Australia, stated that wh@&ndha Prince
presented his letter of credence he was told of a US$15 billion deal that PN&MRniister Grand
Chief Sir Michael Somare had signed with the energy giant Exxon Mobil.

The project "Esso Highlands" is expected to produce more than six million tomnepsedield
natural gas for export annually. The project offers massive employmentumpest beyond the
capability of Papua New Guinea to provide and he was told that PNG will welcorgansoand
other Pacific Islanders to fill some of these jobs. A report by a group of Ergétgcific Leaders
Dialogue that visited Papua New Guinea recently revealed in Nuku'albfeglels that about
16,000 workers would be needed by PNG for its Liquefied Natural Gas (LNG) Projeet\Gut
can provide only about 1,500 workers.

Tonga has had diplomatic relations with Papua New Guinea for a number of yeargrtat that
the two countries have had friendly relation established by some Tongan missiarter had
worked and died there. Crown Prince Tupouto'a Lavaka is based in Canberra.

News Release
InterQil Corporation
Cairns, Australia
March 29, 2010

INTEROIL RESPONDS TO ALLEGATIONS

InterQil Corporation (NYSE: 10C) (POMSo0X: I0C) believes that altexyes made in an article
concerning certain litigation which has been ongoing in Texas since 2005, have egmoar in
an attempt to divert attention from the successful operations of the compangti@ys conducted
by the company which were evaluated by independent engineering evalgatisnfiants, GLJ
Petroleum Consultants Ltd., resulted in an increase in our gross best caseenbresmurces
estimate by 889 million barrels of oil equivalent resources, to a revised total of & 2atural gas
and 156 million barrels of condensate, in the past fiscal year. The articleneastdi benefit recent
short selling activities. The "short" interest in InterQil increased to 3,548,08&sshanid-March.
InterQil's policy is to not provide commentary on ongoing litigation beyond theipteserof it
appropriately and consistently set forth in our Annual Information Stateamerfform 40-F
available on our website or from the SEC. In our Annual Information Form (AlF),diieMarch 1,
2010 the Company continued to disclose that Company's Chief Executive Officer, Pluékjula
and his controlled entities Petroleum Independent & Exploration Corporation and3Pdup,

LLC, together with the Company and certain of its subsidiaries, are defemadmtdd Peters, et.
al. v. Phil Mulacek et. al.; Cause No. 05-040-03592-CV; pending in the 284th District Court of
Montgomery County, Texas (see page 43). Appropriate details concerning thigrnaimgg action
are provided. InterOil and its subsidiaries were not party to, nor otherwisgedval the Nikiski
Partners filing referenced in the article.

InterQil Corporation is developing a vertically integrated energy business whasargrfocus is
Papua New Guinea and the surrounding region. InterQil's assets consist of petroleum licenses
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covering about 3.9 million acres, an oil refinery, and retail and commercial distribution ieilit
all located in Papua New Guinea. In addition, InterQOil is a shareholder in a joint venture
established to construct an LNG plant on a site adjacent to InterQil's refinery in PoesMgr
Papua New Guinea.

News Release

Fraud Discovery Institute, Inc.
San Diego, California

March 26, 2010

IS PNG’'S INTEROIL BUILT ON FOUNDATION OF FRAUD?

A potentially massive lawsuit by many of InterOil Corporation's (NYIREZ) original investors,
who are seeking up to $1.3 billion in damages, worried company CEO Phil E. Mulacek so much
that a certain company he controls filed a bad-faith bankruptcy in an appanept attelerail
litigation set for trial this May. In fact, federal Judge Marvin Isgudl Hzat Mulacek's credibility
"diminished" by building a key argument in bankruptcy papers upon a lie. In a special repor
released today by iBusiness Reporting (‘http://www.ibizreporting.coendjivision of the Fraud
Discovery Institute Inc., former Los Angeles Times journalist Whlliaobdell details stunning
allegations made by about 20 original investors in what is now InterOil. AmongaihescinterQil
CEO Phil Mulacek forged documents, secretly created a shadowy Bahamian goamghignored
“crippling conflicts of interest" in order to enrich family, friends and hifsel

So desperate was Mulacek to evade the consequences of his actions relating goiagaserial
this May, that he filed bankruptcy for a company he controls in what seems aptattelarail the
lawsuit, which is asking up to $1.3 billion in derivative or stockholder claims. In onedcandi
admission, Mulacek and his attorneys testified that even a $50 million judgment faaittigf gl
would be "devastating” to InterOil. The bankruptcy testimony also showedetarious financial
condition of InterQil, with $60 million in cash and massive amounts of money needed teedsill w
(%1 billion), construction of a pipeline ($900 million) and the building and construction of a
liquefied natural gas (LNG) plant ($5-7 billion). To date, InterOil hasn't foundcammercial oil

or gas.

Federal Judge Marvin Isgur ruled that Mulacek had filed the bankruptcy in bad rfiaitiea
executive's credibility was "diminished" by building a key argument for bardsruypton a lie.

"It's hard to know where to start - there's so much in this special report,"aaydVBnkow,
cofounder of the Fraud Discovery Institute (FDI). "The most serious of theesesds the most
obvious - the very foundation on which InterOil was built is a fraud based on the intentional
inflation of an asset costing $250,000 which allowed InterQil to refine unleadedhgasolias
reported to investors by Mulacek to have cost $15 million. "It is the very @ttififlation of assets
that is at the core of the InterOil scheme. Mulacek simply added zerdwsaartent scheme -
instead of a refinery component not being worth $15 million, he now touts oil and natural gas
exploration sites in PNG as being the largest find in the world, yet to date, nobpraf dr
commercially viable reserves has been sold by the company.”

The lawsuit also alleges the deception started with one of the compangsdett and that scheme
gave an offshore company secretly controlled by Mulacek 5.1 million shargsm®il - 25 percent

of the company's stock at the time - in exchange for nothing. "This would be nearigveitelif

this was any company other than InterQil," Minkow said. "All you get i€Hgeding-hope, and
criminals know people live on hope and exploit that hope with spin and lies. The company lied
about fees paid to Clarion and John Thomas. The company hyped with an endless striisg of pres
releases, and yet there are still no commercial reserves and no pamcaus@this information
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can be found in court documents in the public record and available on IBizReporting.com at
‘http://www.ibizreporting.com’, it cannot be refuted "no matter how many diversinasa
supporters call me or other detractors," added Minkow.

China gas deal to add $14b to Queensland economy
ABC News 25.3.2010

BG Group will supply 72 million tonnes of LNG over 20 years from its coal seam gasaplaur-

tis Island in central Queensland. The State Government says a coal sedealgaill add $14 bil-
lion to southern Queensland's economy over the next decade. The Queensland Gas Company
(QCC) will pipe gas from the Surat Basin in the state's south to Gladstdreederitral region, and
then ship to China from 2014. The deal is hailed by the Federal Government as thdibigefesd
natural gas (LNG) contract in Australian history, with 72 million tonnes ofaybs exported to

Asia over the next 20 years. Geosciences Australia estimates Quddrataenough coal seam gas
to power the entire state for more than 1,000 years. The State Government dageifitenate

$200 million a year in royalties for Queensland. The China National Offshb@o@ioration

signed a deal with the British-owned BG Group yesterday. The deal is sobgesiionmental ap-
proval as well as from the Foreign Investment Review Board.

'Ready to go'

Queensland Treasurer Andrew Fraser says he is confident the projet¢avithny hurdles to its
approval. He says work on the 500-kilometre pipeline from the Surat Basin to Glad#tcteriv
this year. "There's certainly a range of approval processes thatdadaken in a project this mas-
sive, but what this deal means is that as far as the financing of the LNG desel@mes, this

one's cooked and ready to go," he said. But the state Opposition says the Governrantkas t
sure there is appropriate infrastructure for the gas development. Oppositiosnsaokieff Seeney
says the Government should plan ahead. "It's not good enough for the Government to do what
they've done in the past and walit for the infrastructure to become overloaded and tHaoutadk a
locating some money," he said. "The Government knows these projects are going toiimappe
tral Queensland. They should be allocating some money now."

'Enormous' benefits

Meanwhile, Queensland Resources Council chief executive officer MicbabeRas welcomed
the deal. Mr Roche says it will make Queensland one of the world's major erpogiess. "There
will be hundreds of millions of dollars in extra royalties ... $10 billion a year in revaml&8,000
jobs," he said. Gladstone Ports Corporation chief executive officer Leo Zuagsthe potential
benefits for the city are enormous. "It really cements the potential ftuNB@eindustry to actually
happen in Gladstone," he said. "Obviously what it means is it gives BG enoughssaldoged
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three production trains, and what we look forward to now is BG getting through thderwiS

ronment impact statement] process and hopefully us getting through our drapigiogals " Mr

Zussino says the region will be transformed. "Subject the environmental agreirad obtained, |

have no doubt that Gladstone is going to be converted into one of the most significant LNG produc-
tion centres in the world," he said.

Environmental concerns

Queensland Conservation Council spokesman Toby Hutcheon says he is not entirely opposed to a
gas deal. However, Mr Hutcheon says coal and LNG are big polluters but envirdrnyneumpa

could support the idea if the gas replaced coal exports. "Both of them are fosgiheialgid.

"We are not dead-set against it. The gas is cleaner than coal, but wk expatiing coal. "This

proposal will add to global emissions unless it displaces coal. If Queenskrebwo continue to

export coal and export gas it'll do nothing for climate change."

Royalties concerns

The Federal Member for Maranoa, Bruce Scott, has welcomed the deal bait leags a third of
the royalty needs to be spent in the Surat Basin. "l think whilst the agretensefitLNG to China
is important, there should also be an agreement written with the regional conddie @ommu-
nity so that there's a guarantee of royalty money coming back to the régasgld. Meanwhile,
the State Member for Condamine, Ray Hopper, says the Government needs to keepgectose
QGC's mining operations. The Petroleum and Gas Inspectorate has issued ancenmgliice to
QGC to inspect its gas wells in the Tara region, west of Toowoomba, for leaks. Mrrldappét
should not be left to residents to monitor operations in the region. "It is amazing tisatatideathe
people that actually make the complaint come forward,"” he said. "This should eaveabered for
and monitored right from day dot, because if anything was leaking that could besdédtito a lot
of things and it's got to be done properly right from the word go."

Western Downs Regional Mayor Ray Brown in southern Queensland says the Governmeot must
be swayed by the lucrative royalties generated for the new coalgssadeal. Councillor Brown

has welcomed the deal but says there are still issues about coal seamimgathiat need to be ad-
dressed. "We do have a lot of concerns on the ground, right through from land accedsetp are t
addressing the issues of underground water acquifiers, salt issue, gesagxissues," he said.
"They're regulated by the State Government. It's just to make sure th&8vatmment don't look

at the huge dollar signs.'Reporting by Fidelis Rego, Sam Burgess, Francis Tapim

How a guilty plea from Stern Hu could be good news for Rio and the government
MALCOLM MAIDEN , Sydney Morning HeraldMarch 24, 2010
Rio execs face secrets charge

Four Rio Tinto executives face charges of stealing commercial secretsan&tar pleading guilty
to taking bribes. The interests of Stern Hu, the Australian government, Rio fdhtdter compa-
nies looking to establish links with China have never been perfectly aligned. lduesiatwere
best served if the charges were withdrawn, or if he was found to be innocent. Tiseadetsiill
sketchy, but his reported admission in a Shanghai court on Monday that he acceptdad hlibes
cate iron ore appears to shut down that outcome. Political concerns for the governmand Ri
other companies raised by the arrest of Hu and his three co-workers, on the otheehraadgyua-
bly best addressed if Hu and his colleagues were found to have acted as rogsieTtineslereek’s
hearing has shifted the range of possible outcomes towards that result, butssevenaos remain.
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Hu was arrested last July as iron ore pricing talks were coming to a head Bahasreasserted
control over the Chinese steel industry after burgeoning demand spawned a bletknmahich
Chinese mills resold contracted, fixed-price iron ore to other mills at hpgloers based on the spot
price (immediate delivery).

The Rudd government had also responded to a wave of Chinese foreign investment apgidications
declaring that it would subject acquisitions of Australian assets by sitkiereign funds or state-
owned enterprises to special scrutiny (an announcement widely and comexflyated as being
aimed at China), and Rio Tinto had just walked away from its $US19.5 billion alliaftc€hina's
state-owned Chinalco group to strike a new iron joint venture deal with BHP Billitorfullhe

blown synthesis of the arrests and the events that preceded them was thataShnaulging in
payback, punishing Rio in particular but also the Australian government and ramst@inpanies
generally. The fears and noise about them in government, business and mediwverscksious
enough last year to undermine relations between Australia and China.

Since then, high-level contact between China and Australia has resumed, Baijiegihiae

known that it believes last year's market rebound was the main reason R @etin alternative

to Chinalco, and Chinalco itself has entered into a new iron ore development venture with Rio a
Simandou in Guinea. The unpleasant scenario for Hu but arguably the best one for theguatver
and Rio is that he and his colleagues are found to have acted unilaterally, witheumicesfe Rio.

The Rudd government would seize on that result to assert that the rules of engagdén@mine

did not break down irretrievably in the first half of last year. Rio would be seficior failing to
detect the payments, but would not be directly implicated.

But Rio still has a hurdle to clear as the court closes to the public now to hearaiketzat Hu

and his colleagues also stole commercial secrets. These allegations Haeenndeétailed and, with
the court closed, are unlikely to be. Scenario two - a worse outcome for Rio butstilless of a
political problem for the Australian government than feared last yeauldveee Hu and his col-
leagues admitting corporate espionage but claiming that they acted wgls&®pport. There is
nothing in what Rio has said so far and nothing that has trickled out of the court to suggest that
Rio's belief that it acted properly at all times has changed. Reports out of tting lyeaterday did

not contain suggestions that Rio was involved in extracting payments, and a defgrcavasy
guoted saying Rio was "not aware" of the bribes.

But Rio is the commercial enterprise that employs Hu and his colleagues tla@ckisre still ex-
posed as the second stage of the trial begins, dealing with the corporate espionage.droduc-
ers routinely gather information about the steel industry and customers -depatsluction and
demand, for example - to arm them for pricing talks. If limits were breachewdhis process,

Rio is open to criticism for lax supervision. Another scenario, less troublingddyU® more so for
the government and other companies seeking stable rules for engagement néthsGhat it be-
comes clear the limits to intelligence-gathering changed last weBeigng reasserted control over
the steel industry and other sectors of the economy.

One thing the hearing has already done is help build the case for a moveawawtitract pricing
towards spot pricing for iron ore. Annual fixed price contracts are being strasmdpdtarices re-

act more quickly and move alternately to big premiums and big discounts to the cdriraee

The push that BHP began, and that Rio and Brazil's Vale now support, to load shorter-teeth mark
based price adjustments into fixed term deals promises to reduce the spot-poicanismatch

and reduce the temptation to rort the contract that accompanies it.
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News Release

Solomon Islands Government
Honiara, Solomon Islands
March 24, 2010

SOLOMONS TO SEEK OVERSEAS BIDS ON NICKEL MINE

The Solomon Islands Government yesterday has announced that it will soon put ttiomi@rna
tender the Nickel Mine in Isabel Province. Minister for Mines, Energy andl Electrification,
David Day Pacha made the announcement during yesterday's reopening of the GodiRedig
Central Guadalcanal. The announcement is testament of the CNURA goverstnengs
commitment to expand the local mining industry as one of the major revenues eeneearlogging
weakens in the next five years. Tokyo-based Sumitomo Metal Mining has beenngxfaor
nickel-ore deposits since 2006 on San Jorge and Takataka in Isabel Province. "Tigis «f a s
growing mining industry in Solomon Islands,” Minister Pacha said.

The reopening of the Gold Ridge mine and the ongoing nickel exploration in IsgisEshat
Solomon Islands is back on track to develop its economy after years of ethnic tefigiens
good news for Solomon Islands because it sends a signal of confidence to stakesodbéatye
investors that Solomon Islands is now a good place for investment,” said Minigiar.Paa 2008
tour of Isabel, Prime Minister Dr Derek Sikua expressed strong backing#s exploration in the
province. At that time he said nickel investment is a potential investment opporaurttye foeople
of Isabel and Solomon Islands at large. Sumitomo Metal Mining is also expandief nick
explorations to Choiseul province starting last year.

Indian group eyes LNG slot National 26.3.2010
Source: By YEHIURA HRIEHWAZI in Brisbane

INDIA'’s state-owned oil and gas company Gail India Ltd is consideringindnterOil Corp to de-
velop the second LNG plant in PNG. InterQil office in Port Moresby yesteat#ymed that the
company is in discussions with Galil. “Yes, InterQil is in talks with Gail, lutler not comment on
discussions until any transaction is complete,” spokesman on behalf of CEO anvhohiil Mu-
lacek said. Gail's chairman and managing director BC Tripathi made the anmamakiring a
sideline press conference where a regional gas conference is in pthigageek. It received wide
coverage by local media including the Calcutta Daily Telegraph and majocishavebsites like
Bloomberg and Dow Jones. He said Gail was planning to invest in gas infrastrlchalé/gnd is
looking at projects in Papua New Guinea, Nigeria, Ghana and Egypt. “We araiexgpiine possi-
bility of having a stake in the Papua New Guinea LNG terminal,” Tripatthiregorters.

The state-owned firm is talking to Canadian firm InterOil Corp to buy a stakeproposed lique-
fied natural gas project (LNG) in Papua New Guinea. “In Nigeria, we, alohgpaitners Total and
Shell, have been shortlisted as one of the companies to develop the Nigeria gaplamasterth
about US$7 billion (K'19.4 billion),” he said. Nigeria is estimated to hold 184 trillion cubiofe
gas reserves, most of which remain unexplored. The short-listed companies wouldebeanvit
build three major gas gathering plants and pipelines that would supply fuel to poveer f
Tripathi said: “In Ghana, we are talking. Once gas production starts, we eaédg® the gas and
transport it to the desired location.” The firm has a presence in city galsudish projects in

Egypt and China. “We are also exploring the possibility of expanding our citypgaations in
Egypt,” Tripathi said.
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Ramu Mine intent on local economy National 26.3.2010
Source: By PATRICK TALU

RAMU NiCo Management (MCC) has, to date, awarded K80 million worth of business temtrac
landowner companies for its spin-off businesses. It has also paid more than K&A iménvi-
ronmental and land compensation to landowners since 2006. Speaking at the 2010 Women in Min-
ing and Petroleum Conference in Madang last week, Ramu NiCo Management (MiGZgdit

dent Luo Sho said six community assistance projects under project MoA were eahhgdétyear.

The projects include a primary school, a health centre and agriculturalrassiside company

created two model farms which are used as training centres for localgarmer

Ms Luo said MCC management work with joint-venture partners to ensure thatpevsgcom-
pleted on time and that benefits are delivered to stakeholders and landowners. “Myy/thi@ivm-
portant players in private sectors, like mining and petroleum, need to join hands withvéra-G
ment to address communal problems. “At Ramu NiCo, we are committed to an imigstiteso-
phy of win-win cooperation and sustainable development. “The company has carriednaumiec
and social development assistance programmes extensively in projeietcaffiexas to fulfil its
commitments. “I believe mining companies in PNG can complement the Governmezitgpdeent
plans by working towards boosting and contributing to related industries and othdikaredsica-
tion, medical and social causes in project areas,” she said. Ms Luo said Ramu Bligfowahto
join OK Tedi, Lihir, Porgera, and other mining companies as essential projeldirgeto expand
PNG’s economy.

Mining: meeting for women cites policy flaws Post-Courier 25.3.2010
By ROSALYN EVARA

MADANG Governor Sir Arnold Amet says not enough attention has been given by stishol
including the Government to the impact of mining activities on women and childrenrauosiit
change. In his address to the Women in Mining and Petroleum Conference, which gatynde
Madang yesterday, Sir Arnold said there were inadequate policies to de#ievimpact of the de-
velopment activities, especially on women and children. Sir Arnold said so muchriiipeSdnad
been offered to the pressing issues the vulnerable group had been facing anuié irees $take-
holders and other interested ones started putting money where their mouth wdmitkéel dahat
even the Madang Government did not have any policy ready nor had paid any attentiossieethe
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of the impact of the resource development on women and children in the impacted distrilc-
cal villages. However, he said he intended that after the conference the Newleemgment to-
gether with the development partners and stakeholders would make it a matteryoflisolission.

Highlands Pacific suffers big profit slump Post-Courier 25.3.2010
By JONATHAN FARAPO

PARTNER company in the Frieda Gold and Ramu nickel mine project, Highlands Rauitied,
has posted a significant 91 per cent decrease in its 2009 net profit compared to 26808eimve
and share management company BSP Capital made the announcement yesterddagh&fhds
Pacific posted a less than healthy net profit after tax of $US1.1 million (K8i@mhiHowever,
BSP Capital said in 2009 there was no revaluation of the company’s non-currentasggared to
2008. Highlands Pacific has been strongly focused on exploration and the finalizakiercoit
struction phase of its two major projects — Frieda Gold and Ramu Ni-Co mine. BS&l Gapit
ported that Highlands Pacific had a cash reserve of $US23 million (K68 million).

The company recorded an increase in its equity share of the Frieda Gold poopet6fo5 per cent

to 18.18 per cent following the decision of a junior partner Japanese consortium OMRI® de

to fund its share of the $US77.5 million (K230 million) 2010 exploration and development budget.
The company also expects to increase its 8.56 per cent interest to 11.3 per ceastaferce-
payment of the project debt in the Ramu Ni-Co project over the next eight year€apift said

this year looked promising for Highlands Pacific as production in the Ramu nickeblaait mine

was expected to commence by midyear. According to BSP Capitalateseelysts, Highlands Pa-
cific was expected to show strong growth potential with its world scale @oject

Frieda mine set to boost local economy Post-Courier 25.3.2010
By ERIC TAPAKAU

THE Frieda River copper/gold mine project will become another major comtritnuthe national
purse after the mine life of Ok Tedi ends by 2013. It is also likely to boost Papua iNieeas
standing in the global mineral mining world with its resource estimatly likgput PNG among the
top four copper and gold producers in the world. Xstrata Copper executive gensigemparoject
evaluation, Peter Forrestal, said that the latest results confirmed Riestaas potentially a very
significant copper-gold producer in the Asia-Pacific region. “Since asgumanagement control
of the Frieda River project in January 2007, Xstrata Copper has conducted an aggvessaten
program, completing 65,000 metres of drilling as part of scoping and pre-fidastitlies. The in-
creased scale of and confidence in the resource indicated by this revisetedstirne Horse-
Ivaal-Trukai deposit underlines the success of this approach,” Mr Fosagtaarly this year.

Meanwhile, major partner in the Frieda River prospect, Highlands Paatfiteld has increased
equity in the prospect from 16.95 per cent to 18.18 per cent following the decision by juimer pa
OMRD, a Japanese consortium of companies, to decline to fund its share of the $US77.5 million
2010 exploration and development budget. Highlands’ equity share in the Nena deposit also in-
creases as a result of the OMRD decision to withdraw, from 93.75 per cent to 100 per cent
OMRD'’s 6.75 per cent interest in the Frieda project (excluding the Nena depdtdig distributed
pro-rata between Highlands and farmpartner Xstrata Frieda River Limited, a subsidiary of
Xstrata Copper. Xstrata now holds an 81.82 per cent share subject to the delivery obkeldaaka
sibility study by January 2012. OMRD’s 6.75 per cent interest in the Nena depasisiia full to
Highlands subject to an option that Xstrata holds to acquire 81.82 per cent by payment@B3US
million to Highlands.
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“The move by OMRD had been expected for some time and reflects a change busheass pri-
orities,” Highlands Pacific Limited managing director John Gooding said. fibéa~copper project

is one of the world’s largest undeveloped copper/ gold resources. Frieda River i hirkis
northwest of the giant Porgera gold mine. An extended scoping study releaady 2069 indi-

cated a 40Mtpa plant with a 27 year mine life averaging 160,000 tonnes per annum of copper and
240,000 ounces of gold (with higher output in the first 10 years). The pre-feasibidijydie in

the third quarter of 2010 is currently considering larger output and production optionst 8ubjec

the project continuing to meet its hurdles, a 12-month feasibility study is plannegiriarbthe

third quarter of this year with possible construction of the project mine site in i @uction

in 2017.

PALAU ENVIRONMENTALIST SUPPORTS OIL EXPLORATION
President’s brother says no coral in area

By Bernadette H. Carreon

KOROR (Palau Horizon, March 24, 2010) - Francis Toribiong, a known environmentalist is in
support of oil and gas exploration in Kayangel State. Toribiong is the Marine BiotmgyiGator
for Palau Pacific Exploration (PPX) which has secured a million acrendrdbncession on the
North Block of Palau located at the Velasco Reef in Kayangel State. Tordamhyelaso Reef
has no corals, thus the planned drilling will no impact the environment. "There is no regses wh
need to preserve the Velasco Reef," Toribiong said. He is working with theoRiPXure that the
company complies with the environmental impact requirements. Toribiong whovis@ iddustry
pioneer and a staunch advocate of environmental protection is pushing for the pibjsct a
confident that there is oil and gas at the Velasco Reef. PPX is seeking invefiios & two-well
drilling programme to test over 1 billion The Company is seeking investors toijpateiin a
private placement to raise US$40 million to fund the drilling program.

Toribiong said the company has until May 2012 to drill two test wells to a target degyijprok.
5,000 feet. He said that as an environmentalist, he will make sure that all drillingstwarm the
environment. He said in reality there are more spills occurring from oil tatiie@rgrom oil
drilling. The company he stated will also make sure that anchors will not be droppegltteri
exploration. "There is a good chance that there is oil in Palau," Toribiong saidomgrdaid a
public hearing will be scheduled by the company to determine the community’s ompilnis
project. Toribiong’s brother, the president has earlier executed an agreemenihén emaipany,
Palau Pacific Energy .

The license to PPE is issued for 10 years and that drilling of an exploratbshald commence
by no later than May 15, 2011. The agreement stated that if no oil or gas of commerciaégusnt
discovered by May 15, 2012, the agreement will continue in effect on a year-to-gisamibia
licensee paying a rental of ten cents (US$0.10) per acre times the numiresohdhe Palau

North Block. The agreement further added that is commercial hydrocarbonscareeded then
rental ceases. Palau's Kayangel state is located on the northern eddgzO0¢fh&e long
archipelago. PPE and PPX officials say the area is likely home to one of thé&swadest oll

fields.

PREPARATIONS TO REOPEN BOUGAINVILLE MINE UNDERWAY
Many hurdles yet to be cleared

PORT MORESBY, Papua New Guinea (The National, March 24, 2010) -Preparatiosisne re
active exploration and mining at the Panguna copper mine in the autonomous region afi-Bougai
ville are in progress. The mine will cost about US$3 billion (PGKS8 billion) to reopgradgess to
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the mine by the company, Bougainville Copper Ltd (BCL), is still not possiblerding to BCL
as stated in its annual report for the year ending Dec. 31, 2009. "Neverthele$atteebeen
regular and positive interactions with landowners and the Bougainville (ABGy@Guoeat," it
said. In its financial report for the same period, BCL chairman and nmandigector Peter Taylor
said BCL posted a net profit of PGK8.7 million (AU$4.3 million) last year comparédanoss of
PGK4.8mil (AU$2.3 million) in 2008. The higher net profit last year was on the baealofed
gains on the sale of investments and exchange gains.

In addition, there was an unrealized PGK63.6 million capital gain which, togetietheinet

profit, amounts to a 24.6 percent increase in shareholder funds. Operating expenses during the
period in review were in line with those of 2008, he said. And due to the relatively moddst profi
and the need to preserve cash for future development, BCL will not pay a dividend. imantss

he said BCL's liquid assets continue to be cash and Australian equities. The ustatidn equity
market in the previous reporting period resulted in an adverse impact on both value of anghretur
investments. "It is pleasing to report that despite the global finanga,dhe company was able to
maintain its portfolio save for modest sales for operating purposes and is noitirigefrein the
recent strong growth in the Australian Stock Exchange (ASX) 200.

Ok Tedi sets K35m water, sewage plan National 24.3.2010

WESTERN province miner Ok Tedi Mining Ltd (OTML) is set to upgrade themaatd sewage
system in Kiunga at more than K35 million under the tax credit programme. The pegsatied

to start this month will include the upgrading of the town’s water supply systdrthe construc-
tion of a new sewerage treatment facility. OTML manager for regiomaheering department John
Iru, said the current water and sewerage systems could cater for the il increasing popu-
lation and there was an urgent need to upgrade the facilities. OTML said ienaestabver the last
few years there had been a surge in Kiunga’s population, which had seen the nungofzons
around 9,000 to over 12,000 people.

This has placed a major strain on the town’s water and sewerage systems, TMiclog2rates as

a free service to the town’s residents, which also included almost 140 OTML e®pldgr Iru

said the upgrading of the water supply system would also include the construction oivtamoene
mega litre water storage tanks, the rehabilitation of all the boreholes, cdonstafa new borehole
and new raw water and reticulation system. “The work on the new sewerage syisiavolve the
construction of a new pump station and new sewer main, which will run from the pump station to
the new sewerage treatment ponds at the back of the Kiunga Secondary School,” Mr Traesa
project has been awarded to C&M Engineers and is expected to be completed ey thiglye

Solomons Nickel Mine Up For Tender Soon
Isabel province has investment potential

HONIARA, Solomon Islands (Solomon Times, March 24, 2010) - The Solomon Islands
Government yesterday has announced that it will soon put to international tendeakisie\viine in
Isabel Province. Minister for Mines, Energy and Rural Electrification, Dawigl Pacha made the
announcement during yesterday’s reopening of the Gold Ridge Mine in Central canatlalhe
announcement is testament of the CNURA government’s strong commitment nal éxedocal
mining industry as one of the major revenue earners when logging weakens in tinengdrs.
Tokyo-based Sumitomo Metal Mining has been exploring for nickel-ore deposit28dg®n San
Jorge and Takataka in Isabel Province. "This is a sign of a growing miningrinauSblomon
Islands," Minister Pacha said.
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The reopening of the Gold Ridge mine and the ongoing nickel exploration in IsgisEshat
Solomon Islands is back on track to develop its economy after years of ethnic tefigiens
good news for Solomon Islands because it sends a signal of confidence to stakesodibéatye
investors that Solomon Islands is now a good place for investment,” said Minigtar Paa 2008
tour of Isabel, Prime Minister Dr. Derek Sikua expressed strong backinge exploration in the
province. At that time he said nickel investment is a potential investment opporaurttye foeople
of Isabel and Solomon Islands at large. Sumitomo Metal Mining is also expandief nick
explorations to Choiseul province starting last year.

Solomon Timedttp://www.solomontimes.com/

LNG project lures public servants National 24.3.2010
Source: By ZACHERY PER

AN exodus of highly-skilled public servants to the LNG project is being expedexsce/orkers are
quitting their jobs in search of greener pastures. Several public servantbin@@owince have at-
tended interviews with developers of the project, according to president of the Puiplioyees
Association Simbu branch Peter Nulai. He told The National in Kundiawa yestbeddkere
would be an acute shortage in public service workforce after an exit of seghtsddkilled and
experienced public servants. “The onus is on the Government to re-negotiate their agoruner
packages to keep them serving the people at their current respective levélsjlavsaid.

He said public servants not only in Simbu province but also other provinces and in the National
Government were opting to join the LNG work force. “Most of those who expressesbsistay

work in the project are likely to leave public service as so much money is involved. “ThenGov
ment will make millions of kina because of the LNG projects, so they should ia¢heasalaries

and improve working and living conditions of its workers to keep them in the public service,” Mr
Nulai said. It has been revealed that PNG lacked the manpower capatfity ENG project to start
and developers were looking at recruiting skilled manpower overseas to megjinernent of the
project.

Stop misleading people, says Potape National 24.3.2010

PEOPLE who are not signatories to the Kokopo umbrella benefit sharing agreemeestomuosak-

ing misleading statements in the media, Komo LLG president Thomas Potapestarday. “We,

the legitimate landowners, support the LNG project and are eagerly waitithgg flaunch of the

project. “We do not want comments from the people on the street and across the countryewho hav
not participated in the benefits sharing agreement forums,” he said. Mr PathPetsaleum and
Energy Minister William Duma had done a good job despite the pressure from landowners

He was responding to remarks in the media yesterday of a purported landowreenind_ealled

on Mr Duma to release the K300 million of MoA funds promised to landowners in Kokopo. Mr Po-
tape said there was no such promised K300 million MoA funds made in the Kokopo forum. “The
minister never made such commitments to landowners in Kokopo. Legitimate lanslovitoeat-
tended the forum know that,” Mr Potape said. He said such media reports were ngsleasing
unnecessary expectations of landowners who are in Port Moresby following-upraute&nding

MoA payments. “Such misleading statements give false hope to landowners who gatimenng

in numbers outside Vulupindi House demanding the payments,” he said.
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PNG GAS PROJECT FACES LANDOWNER DISPUTES
Group alleges being excluded from benefits

By Andrew Alphonse PORT MORESBY, Papua New Guinea (The National, March 24, 2010) -
Work on the proposed LNG township and International Airport in the Southern Highlands province
is likely to be affected by landownership disputes. This follows a faction cdutldewner group in
Komo protesting for being excluded from the project benefit sharing and agreé&tneadly, the

group, through their landowner company Komo Resource Development Corporation (KRIDC)

has written a 20-page petition letter dated February 22 demanding dianfica their position.

The letter was addressed to Southern Highlands Governor Anderson Agiru with cdpligtet

agencies like departments of Petroleum and Energy, Treasury and FinaraealNEanning and
developer ExxonMobil.

In the petition signed by the 11 major clan leaders of the project impact argasaltbe on the

State and ExxonMobil to recognize KRDC as the second umbrella landowner congsaags b

Hides Gas Development Corporation (HGDC) for any spin-off business igstivitthe

construction of the township and airport. KRDC chairman David Harabe said: "We own about 80
percent of the land area for the proposed township and airport. "Why are we notdncltite

benefits for impacted landowners?" he asked. He said the call was now for tlepeleaad the

state to recognize KRDC as the second landowner company and consider it fonaof{ spi

contracts. Clans that make up KRDC and signed the petition include Imini ka&@Ne, Tagima,
Yumu, Undupi, Mogoralai, Maiya, Tamburuma, Tapamu, Tope and Tapu clans who are traditional
landowners of the land on which the airport and township are to be located.

"There are 4,000 of us, who are furious at being left out. We have already madalphysic
confrontation with ExxonMobil workmen surveying the land in Komo. "A roadblock was mounted
recently at the bridge over Waguba River near Komo station to make our position known to the
state and the developers,” he said. Mr. Harabe said several meetings haddeeriheeissue at
Komo district office, St Pauls Primary School in Komo and at Nogoli camp witbgeptatives

from ExxonMobil, like Noel Wright, business development Officer and ExxonMobil’'s contynuni
affairs team. "We have been told our demands would be looked at and addressed agtdreingl
said. "As time is running out, we are also losing patience. Any delay or failaddress the

dispute quickly will affect the current work at the project sites," he addsduriderstood

ExxonMobil would be meeting with the disgruntled group in Nogoli this week.

Landowners to shut down ExxonMobil camp Post-Courier 23.3.2010
By MOHAMMAD BASHIR

ExxonMobil's Kobalu Camp may be closed tomorrow by landowners who claim to have been de-
prived of their rights to get government funding. The PNG LNG project is headedbbemps if

the Government does not honour its commitments to landowners of the Kobalu Camp site-as pro
ised during the two benefit sharing agreements in Kokopo and at project sites. Chailkobalof
Camp Joint Venture and Hewai Investment Ltd Andrew Pulupe yesterdagdwairthe impending
closure of the Kobalu Camp if the Government failed to deliver its promised MOA funds and bus
ness development grants on time as promised during the benefits sharingeagr&& Pulupe,

who was in Port Moresby, is flying out today to Kobalu to mobilise his clansman tatlobo&e-
xonMobil camp, which is the lifeline to the project.

Mr Pulupe said his people were spectators and not partners in the LNG project diebgitectivi-
ties happening on his land. He wants the Government to immediately pay the Memoodandum
Agreement funds and business development grants or face the risk of disaster.erb@&decan-
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tainers in the camp, machinery and equipment worth millions of kina in the camp wimcdaisger

of being affected. “Until the Government comes good and is genuine in dealing with udl, we wi
keep the camp closed and we mean business,” Mr Pulupe said. Mr Pulupe said he was prepared t
take over the materials and equipment in the camp site if “worse comes to worse”.

Is PNG a failing state and what to do? Post-Courier Focus 22.3.2010

There is much recent literature on what constitutes a failed or a failitey 8ecently, there has
been some discussion within PNG on whether PNG constitutes a failing State, watleaders,
including the forthright Morobe politician Sam Basil confirming it is. Itrsse@xtraordinary that
with all its resources, positive economic growth and entering a furthercedmaom PNG’s State
could be failing. PNG is clearly not a failed State; that is reserveafmtiies, like Somalia, with
no widely recognised government, run by multiple warlords and the Statetdesaly stretching
beyond the capital. But is the PNG State failing? Sadly, the evidenceas apparent, with so
many of the institutions comprising the State clearly not performing. Thiesgthey are man-
dated to provide the public are simply inadequate or non-existent, while PNG’s humiaphevd
indicators remain the Pacific’s worst and among the lowest worldwide, vathighest maternal
and child mortality and nearly half the youth never entering school.

Our roads have decayed widely, with many impassable, rural airstripd eldbelew or no air-
services, health facilities closed, schools without teachers and so on, (whilertke Mépartment
receives less for road maintenance for the country than the Falcon jetedrapaual lease, for ex-
ample for hopping to Cairns). From a solid start PNG’s institutions are dyiregtdat and much
of its population suffering and likewise neglected. We’re drowning in good iotentivith fine
plans and multiple policies, but the commitments don’t match reality, that is no-ong tinake
tough decisions to make the system operational again. That must come from the toj, brdaalit
consensus from the whole community.

Currently, our solutions are confused or plain wrong; many leaders see netresamilinstitutions
as solutions, without fixing underlying problems. The country has resources, theyesay
wealthy, so let’'s have new hospitals or executive aircraft! PNG has cessaalth underground, in
the land, plants and seas and especially in its people, but it requires majortcayméal up this po-
tential, including through investment in education, infrastructure and servicesiuhiiy and most
of its people currently remain relatively poor, with many talents untapped. N@nwah@snd other
facilities have been built over the years but then not staffed, equipped or provided ackEmyuate
rent funds to be maintained and function. It's not grand new facilities which atedjdxit looking
after what we have, enabling them to function effectively, while progedgexpanding capacity
to meet growing demand and improving standards. Why have flashy new haggi@lB, if rural
villages have no basic services and cannot even reach town if needing urgeehtreatihthe
new facility has routinely no nurses, doctors or needed medicines and equipment?

Some say, doesn’'t government matter? Everything can be handled by the pot@teisd mar-
kets. Exxon will build LNG facilities and boost the economy, while Digicel invested>aahded
telecommunications access massively, while competition pulled down mobile phasegorit
some international air-services. Countries, like Italy, have had incessarges of Government,
but the economy has largely progressed regardless. Much of that is true; the pciates she en-
gine of growth, entailing both big corporations, like Exxon and Digicel, and smetpeses, in-
cluding village farmers selling cash crops for export or supplying local tasthgood, while sup-
porting their own household needs. While major projects invariably provide infraséaetd ser-
vices to local communities, this is not their primary focus and their footprfites very localised
and the project life of non-renewable resources projects limited, as also witigl¢gben har-
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vested unsustainably).

Widespread household access to land, forests and marine resources has begndaNszife-

guard, allowing the majority to survive and even thrive, supported by the readineascbieshand
other traditional and current community and civil society organisations, to suppuoriunity

needs. But despite many attributes of traditional life, it was not all rogbsmany prevalent dis-
eases, periodic food shortages, high child and maternal mortality. Access to casls iaucdrpeb-

lic and private goods and services has certainly reduced seasonal andetigptieficiencies (in-
cluding protein), reduced mortality and morbidity and provided households extensive opigsrtunit
People’s expectations have been raised, but then denied, as the State’s reagarbesn squan-
dered, even under recent programs to restore district infrastructure andssarsiog hopelessly
inadequate mechanisms (like DSIP, NADP etc), clearly open to abuse.

The State’s functions are dependent on a narrow tax base, notably comprising QidTRaligeera
mines (nearing their lives’ ends), a small number of other corporate and housebaié taxpay-

ers and GST payers, and backed by donors, often band-aiding the provision of coracdhirastr
health and education services, which are the State’s primary functions, alot&ywand order,

etc. Innumerable extended tax holidays have been granted, including to some miratigraper

and even the Four-mile hotel and casino, which, while providing needed extra beds in NCD, may
also impose extra burdens on the authorities and society from potential moneyay reeor-

tion, kidnapping, addiction and other problems associated with major gambling operatioas, whil
logging operations were granted unnecessary log export tax reductions, desgitexti@mely

well without!

Following its construction phase, the LNG project will employ only around 500 §siofeal) staff.
Spin-off business opportunities will be very limited. We know from wide internatiopairexce
that major oil/gas projects can have devastating effects on the rest obtloengc severely under-
mining agriculture, manufacturing, other industry and employment, even wheul cdrdike agri-
culture, where benefits go direct to households and associated businesses (&mgrdcassport
etc), the main benefits to PNG from LNG will be channelled through government, aid qua
government bodies like IPBC, provincial and local governments, plus landowner bodies. S0 LNG’
local contribution is largely dependent upon government bodies, which are currently nadel
functional from years of politicisation and patronage in appointments and expendhitee-
funding of core functions, staff demoralisation, inadequate oversight and penaléibsgeror non-
performance by some political or public service leaders and staff.

Effective State institutions (maintaining roads, ports and airstrip, schodégyes)lensuring fair
competition, and applying other laws fairly, including against corruption) remitiicsldooth to
opening opportunities for (most) private investment and business, which create bexagbbssas
well as for households seeking equitable access to work, market outlets, gladdtian and
health services. With LNG, government’s role is even more critical, asdfeepmwhile potentially
providing major economic opportunities, also poses major threats, as experienceg coumdries
suffering from the “Dutch Disease” undermining other sectors, triggeanfiicts and fuelling cor-
ruption. With the State’s role so critical to whether the country benefits or isnimeerby LNG,
current severe governance problems must be addressed, with State institatlemaare account-
able to the public, through the courts, an effective Parliament, and constitutiores,affduding
the Ombudsman Commission, Auditor General, and directly to a better informed public.

In the next few years government revenue will probably remain tight, boe#teto restore and
upgrading decaying infrastructure and services will grow steadilijali®eldata, firm prioritisation
of expenditure and adherence to priorities will be required, and the severgenafstacent years
(including through poorly scrutinised trust funds) must be halted. Revenue should imprkve ma
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edly (from LNG) in six to seven years, but the population will have grown and PN&ilvbe
trailing with its social indicators and failing to meet the Millennium DevelepinGoals. Investing
prudently and making public funds have maximum benefit is essential (whilisisgrat suitable
portion in a closely scrutinised sovereign fund).

Even with Public Private Partnerships and contracting out, more public servartis wtjuired,

not less, in many institutions, requiring adequate terms and conditions to attraetaan profes-
sionals of integrity and calibre (in an increasingly globalised econorayexXample, while a
merged and publicly accountable National Works and Road Authority, may not implement exte
sively itself, it will certainly require a strong team of professiongiireers for design and over-
sight and operating funds to ensure contracted partners fulfil standards.

In summary, despite the considerable efforts of many dedicated leadgrsldic servants, the
PNG State has been failing its people badly for many years, espeatialhal areas. The leadership
must be held largely to blame for this neglect and putting short term political esoch@leexpedi-
ency (and sometimes greed) above wider public interest, good governance and tbe neselu-
tion and reform; but the wider community must also take responsibility for the oqofalisyleaders
and the delivery of quality services, by not accepting electoral bribesgungompetent wantoks
to fill key positions, demanding extortionate compensation for local infrastrumtsesvices, or
showing inadequate civic interest in the laws or whether funds are properly spdt loc

LNG has the potential to further undermine PNG’s ailing public institutions andeedamage
the broader economy and society. Or it could reinforce the State’s ailimgmanice and provide
some new economic opportunities, but only if the governance challenges aresed@nd ad-
dressed now. There are already winners and losers from the recent utssedfeconomic boom.
The country cannot handle extensive failure in major (largely rural) emglatygenerating indus-
tries.

If governance challenges are not addressed, some leaders, as in Eqbatoea) may become ex-
tremely wealthy from enclave industries, surrounded by their foreigemeguards, while the rest
of the community are left tapping begging bowls outside the palace gates. Thiseatisst would
apply particularly if vast portions of customary land continue being allocataagtnibackdoor
deals to shady land speculators and disguised loggers taking advantage ohfitimipns, cor-
rupt officials and inadequate audit processes. With such weak governance sive firaancial
abuse, as highlighted by the Finance Inquiry and PAC report, this is certaitiherimhe to
weaken the Ombudsman Commission’s restraining powers over administrativeasusgosed
in clauses of Maladina’s Bill to Parliament, but to reinforce them and pesialti

LANDOWNERS WIN TEMPORARY INJUNCTION AGAINST RAMU MINE
Work on tailings pipeline frozen

PORT MORESBY, Papua New Guinea (The National, March 22, 2010) - Landownersandviad
have won a David-and-Goliath battle to freeze a Chinese nickel miner’'s ctinstafca massive
pipeline to dump waste into the sea. The National Court in Madang last Friday ordeked stop
on the nickel mine’s previously approved submarine tailings disposal system. TharRaarnin
Madang, operated by the Chinese Metallurgical Construction Group Co (MCC),ptunsp five
million tonnes of slurry waste annually into Basamuk Bay. The company wasipgefeestart
blasting coral reefs for the tailings pipeline to be laid. The stop-work ordaotier setback for the
Chinese project, which had suffered a series of problems with the mine’s comstaunct relations
with local people.
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Tiffany Nonggorr, the lawyer representing the Madang landowners, said MGCfind an
alternative to dumping the mine waste into the bay. "This injunction is a massmg vactus,
definitely a David-and-Goliath struggle. "Landowners have stopped the Chinese, ehgpkat
US$1.4 billion (K3.8 billion) to build this mine," she told AAP. "The mine’s proposal is just too
risky. There are grave environmental concerns," she said. Despite haviegqi@ent and
environmental approval, the proposed deep sea tailings pipeline would destroy the esmiman
local people’s livelihoods, Mrs Nonggorr said. Judge David Cannings granteg@areyn
injunction forcing MCC to stop work "that involves directly or indirectly damage ourthahce to
the offshore environment including all coral blasting or popping of dead or live cor&yng of
pipes”. MCC "shall not carry out directly or indirectly any such work, pendireyrdetation of the
substantive proceedings" to be heard at a later date, he said.

Last July, construction of the mine was briefly stopped due to health and safetynspndele in
May outbreaks of violence exposed simmering tensions between Chinese managehitvG
workers. The Ramu mine is expected to yield 143 million tonnes of nickel over 20 ydaduang
construction, will employ 3,000 workers including 700 Chinese. Revenue from the mipedsezk
to add to the country’s GDP growth, and forms part of PNG’s growth strategy undeatibeaN
Government’s Vision 2050. No Government or mineral resources authority offi@etsawvailable
for comments last night, but they are expected to join MCC in fighting the injunction.

Frazer predicts ‘China-type’ growth for PNG National 19.3.2010

BRISBANE: Papua New Guinea is set to record “China-type” growth of 8% this yeam€iaed
treasurer Andrew Fraser says. Fraser, who returned from a traglemicsPNG on Wednesday
night, told an infrastructure summit in Brisbane the neighbouring nation was on phef cgame-
changing, nation-changing, development”. “The PNG economy is poised to takeraser said.
“The frontier of development there is in many ways a similar dynamic tatttamental optimism
and practicality that lies at the core of the Queensland economy’s regeltmheent. “Resources
growth is crucial to the future of PNG and its people.” He said he had been advis&odeledtG
nomic growth was expected to hit 8%, following growth of around 5% last year. Wailaassive
Ok Tedi mine contributed about 17% of PNG’s GDP, the “dimensions” were about to change with
financial close on a A$14 billion (K35.8 billion) LNG project that is set to deliver ASB0rbi
(K97 billion) to the PNG Government over the next 30 years, Fraser said. — AAP

Bougainville mine reopening still remote National 19.3.2010

PREPARATIONS to resume active exploration and mining at the Panguna coppen theeu-
tonomous region of Bougainville are in progress. The mine will cost about US$3 bi{l8dwil{
lion) to reopen. But access to the mine by the company, Bougainville Copper Ltd {8€til) not
possible, according to BCL as stated in its annual report for the year endirdd. [#009. “Never-
theless there have been regular and positive interactions with landowners and tiavitaig
(ABG) Government,” it said. In its financial report for the same period, B@irwlan and manag-
ing director Peter Taylor said BCL posted a net profit of K8.7 million (A$4.3 millest)year
compared with a loss of K4.8mil (A$2.3 millionl) in 2008. The higher net profit last yasuow the
back of realised gains on the sale of investments and exchange gains.

In addition, there was an unrealised K63.6 million capital gain which, togethretheinet profit,

amounts to a 24.6% increase in shareholder funds. Operating expenses during the peied i

were in line with those of 2008, he said. And due to the relatively modest profit and the need to pre-
serve cash for future development, BCL will not pay a dividend. In investmentsdi&Cias lig-
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uid assets continue to be cash and Australian equities. The weak Australian egkétyimthe

previous reporting period resulted in an adverse impact on both value of and return on investments
“It is pleasing to report that despite the global financial crisis, the aoynwas able to maintain its
portfolio save for modest sales for operating purposes and is now benefiting fronmetitesteang

growth in the Australian Stock Exchange (ASX) 200.

Australian BHP cautious of world economy Post-Courier 19.3.2010

MELBOURNE: BHP Billiton Ltd is cautious about the state of the world economysanwdrining
governments to be careful about tax changes and winding back stimulus packages.dbe worl
largest resources company plans to spend about $US20 billion on capital expendityeamext
BHP Billiton chairman Don Argus said in his final letter to shareholders beforethiesment on
March 30. “We remain cautious about the state of the global economy and note thenteosau |
tional Monetary Fund (IMF) report, which highlighted the gap in growth between desedage
developing economies,” Mr Argus said. “The IMF predicts that between 2007 and 201 1pilte out
from advanced economies will grow by just 1.9 per cent, while the developing counlirigs wi
22.1 per cent,” he said.

Mr Argus said most countries had difficult decisions to make regarding windikgtawlus pa-
ckages and, in a possible reference to Australia’s Henry taxation reviewgdithem about making
tax changes. According to the reports, the Henry review, which was handed to thkgedem-
ment in December, recommended scrapping state-based royalties on mirects@od replacing
them with a resource rent tax (RRT) set at 40 per cent. The tax change woubdlrarseof dol-
lars more in revenue than the current system and could reportedly cost minisgBgi& Billiton
Ltd and Rio Tinto Ltd a combined $USS5 billion ($A5.42 billion) in earnings each year.

“It is imperative that the impact of any policy and tax changes of goveraraemind the world on
sectors of economies should be well understood and do not hinder investment and the capacity of
economies to grow,” Mr Argus said. “Ultimately policies which reduce fest dlow available

from profits generated after paying tax could affect a company’s tapagay future dividends to
shareholders,” he said. Mr Argus praised incoming chairman Jac Nasser and sditidéedabt

that his replacement, in conjunction with chief executive Marius Kloppers, wouldrdelnggterm

value to shareholders. Shares in BHP Billiton closed down 14 cents to $A43.16.

LNG may pose risks Post-Courier 19.3.2010
By MOHAMMAD BASHIR

Social and security issues associated with the multi-billion-kina PNG LN@agbprovided a con-
ducive environment for another crisis much bigger than Bougainville. Outspoken Hides landown
Simon Ekanda joined former PNG Defence Force Commander Jerry Singirok toinoiae n-
cerns on the engagement of foreign security firms in the LNG projectHigisiands Limited yes-
terday said it had contracted G4S as its main security contractor to provide disaougty sup-

port. G4S PNG is a local PNG subsidiary of the international company G4S. “Thsaicpipro-

vides security services for numerous organisations in PNG including neahg diptomatic mis-
sions located here, Esso’s public and government affairs manager Miles gigws

He said the security services to be used by the PNG LNG construction coatvaatereserved for
the umbrella (representative) lancos who preside over the geographihareahe work is to be
performed. “In a number of cases, the umbrella (representative) lancheole to enter into a
joint venture with a local PNG security company.” Mr Ekanda however questioneG4$ was
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connecting with the PNG Defence Force. Mr Ekanda said the developersyweyed test the
sovereignty of this country and called on the Government to come out clearly arnid.expla

Ramu Ni-Co mine worker killed Post-Courier 19.3.2010
By ERIC TAPAKAU

A CHINESE miner employed at the Ramu nickel and cobalt mining project wed kilit week
while working at the site. Project partner Highlands Pacific Lidhiggoorted to the Port Moresby
Stock Exchange after being advised by operator and manager of the project RarfM@@)
Management Limited. Highlands Pacific Ltd managing director John Gooduh¢hsadithere had
been a fatality at the mine site last Thursday and the incident resulted imthete Chinese
worker. He said the operator and manager was cooperating with the regulatoryegalidsg in-
vestigations into the incident.

The incident is not expected to cause any significant delays to the project svimd¢ha commis-
sioning stage. “The JV (joint venture) partners have always had safepyiasty at the project

and we are deeply saddened by the accident and our thoughts are with the family ard-work ¢
leagues of the deceased,” Mr Gooding said. Meanwhile Highlands Pacificiisgoi@ar a good year
ahead after recording a profit of $US1.1 million and increased its cashegs@more than $US23
million (2008: $US20 million) for the year ended December 31, 2009. Net profit was down from
$US12.3 million in 2008 while cash reserves increased from $US20 million in 2008.

Firms sign major deal Post-Courier 18.3.2010
By PETER SEA

A LANDOWNER company, Gigira Development Corporation and Petroleum ExgorBevel-
opment Joint Venture, has forged an alliance with a Chinese engineerir@oes PNG Ltd.

A memorandum of understanding to enforce the alliance was signed in Port MoresbygdayTue
night in front of Transport, Works and Civil Aviation Minister Don Polye, Trade and Indibir-
ister Gabriel Kapris and the Chinese Ambassador to PNG Wei Rui Xing. Chair@&Coand
PEJV Chief Stanis Talu said Gigira had been the face of the Huli peopleaadlii@rHides gasfield
was concerned. He said the alliance with Covec had been sanctioned becausait fer the
landowner company to grow, especially with the new liquefied natural gastpfuyecthe land-
owners believe in this great project for PNG. However, at the same weoNawd a significant
share of the benefit from the contracts,” Mr Talu said. “We have now ebktbbs alliance with
Covec PNG Ltd. We believe that if anyone in business who wants to survive, havifigrare al
with the Chinese company is the way to go as China is the emerging world ecpoovar.

“Covec has been in PNG for some time and establishing this alliance will fettéegthen the
growth of Gigira Development Corporation and PEJV. We are looking at the PNG |dj&8tas
well as other contracts.” Mr Talu, however, called on the Government to relestsading busi-
ness development grants and MOA funds to landowners. “The landowners have givieleskei
ings and undivided support under the licence-based benefit sharing agreements rengetvio ae-
ceive these funds,” he said. “As chief of chiefs, | call on the Somare Government to if®nour
commitment and release these funds immediately. Our patience is runningtloeiiday especially
since the early works have started three months ago.” Mr Talu said GDC, howevewastingt
“This alliance with Covec will give us an opportunity to talk to the EPC contraictoespart of
contracts in the project. “This alliance will give us confidence to be competiti/bid for major
contracts within the corridor of the gas project.” He said GDC/PEJV and CoVdxdnaibr major
early works contracts.
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US$ 14 billion loan secured Post-Courier 18.3.2010
By JONATHAN TANNOS

CO-VENTURE partners in the multi billion-kina LNG project have been thanked fgenily and
loyally working closely with the Government in bringing it to realityi&iMinister Sir Michael
Somare expressed his government’s gratitude when announcing the securan§d$i4 billion
project loan on Tuesday in Parliament. This is the biggest single loan fin@veingecured for any
project in PNG. Over the last 15 months, a detailed front end engineering and deEiD) $kily
was completed at a cost of $US500 million - again another record especidtly ok and gas in-
dustry. “Technical and financial experts ascertained in great detail thef ¢dnslding this project
and in providing a high level of assurance about its economic viability,” Sir Michdel‘@aice the
green light was received from FEED, ExxonMobil's marketing team ssfudéy concluded sales
and purchase agreements with four prominent Asian customers.

“This in itself would have been a difficult and sensitive exercise in view ofltihalgfinancial cri-

sis, but they got the job done. “We are thankful that China’s Sinopec, Tokyo Electric Corpe-

ration plus Osaka Gas in Japan and CPC Corporation in Taiwan have underpinned this venture by
agreeing to purchase 6.6 million tonnes of LNG annually over the next 20 years. “PN@&sabil

ties with these three economies are going to enjoy a tremendous boostds alfese long-term
contracts enabled ExxonMobil to then conclude negotiations to raise the $US14 hilban fi-

nance.” Sir Michael said the government was grateful to government-owetwtlaggencies for

providing the bulk of the funding including US Exim Bank, JBIC and NEXI from Japan, China

Exim Bank, SACE of Italy and the Finance Insurance Corporation of Austaldtional financ-

ing was provided by 17 commercial banks.

PNG LNG COMPANY FACES DEREGISTRATION
Largest equity holder fails to submit annual reports

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Mar. 18, 2010) - The compang holdin
Papua New Guinea (PNG) government’s largest on-shore equity in the miai-kiha Liquefied
Natural Gas (LNG) project has been marked it could be deregistered ifty taisubmit its annual
returns. Kroton No2 Limited is a company under the Independent Public Business ommiss
(IPBC) and holds 16.6 percent shares in the LNG project for the Government. In a pdid-adve
ment spread over 10 pages, Registrar of Companies Ilvan Pomaleu acting in pursuatioa to sec
368(1) of the Companies Act stated that unless he is satisfied by April 1%tinas nwere

submitted and formed part of the registered document, he would remove them including Kroton
No2 Ltd.

IPBC however expressed surprise that Kroton No2 Ltd which was recensiierediand has not

passed the mandatory 18 months to furnish its annual returns has been put on notice. '&¥es we a
surprised. We should not be on the list. Kroton No 2 Ltd is a recently registered comgasy a

such has 18 months in which to furnish its first annual report. "We have not reachedeliedrm

as yet. We are advising the Registrar of Companies that this should be théR&Ses public

affairs boss Brian Gomez said when contacted. Investment Promotions Auttbit records
nevertheless indicate that Kroton No2 Ltd was incorporated on June 20, 2008 and is just over 19
months old, a month behind in submitting its annual returns. Kroton No2 Ltd was among more than
600 companies given notice for deregistration by April 20, 2010 for failing to submit aetwals

under Section 366(1)(f) of the Companies Act.
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The registrar stated in his notice that the companies concerned were sikleastths late in
submitting their annual returns. Kroton No2 Ltd holds 16.6 percent in the PNG LNG projkxt whi
the other PNG direct equity stakes are Mineral Resources Development Gonp@i&DC), on
behalf of landholders 2.8 percent and Petromin’s subsidiary, Eda Oil 0.2 percent. quibse e
stakes bring the total PNG stake in the project to 19.6 percent. Attempts to gerasrirom

Kroton No2 Ltd’s shareholder lan Ray Sheppard and secretary Moses Samboek®iri
unsuccessful while director Glen Robert Blake is reportedly operating fristnaBe.

Baining people want business benefits from mine National 17.3.2010
Source: By ELIZABETH VUVU

BAINING landowners want assurance from the Sinivit gold mine operator that sfinsafiess ac-

tivities must go to them first. Uramot Landowner Company chairman EricaDanade the call in

Kokopo last Friday when he received a K32,000 cheque from SWT Limited managingrdirect
Eremas Wartoto. The money is part of the commission payment by SWT to Uramoinipfdur

of its heavy duty machines contracted to Niugini Gold Limited and used at thesiteinelr Doman
thanked SWT and other stakeholders, who have been supporting the landowner company under the
memorandum of agreement for its joint venture operations. He said the resource rawsidoe

given first preference when giving out small business activities to suppaoniriee

Uramot managing director Nakikus Konga called on Niugini Gold Limited aetlsblders such as
the Mineral Resources Authority, the national and provincial governments to spbkin@ustain-
able programmes after the mine’s closure. “The resource owners, palyite landowners
through their company, must be prepared to go into sustainable activities idtdtagr and fresh
food production after the life span of the mine,” he said. Mr Wartoto said his compapyiviras
leged to be partners in the development process of the Sinivit gold mine and was phdased th
Uramot had been selective in nominating locally-owned companies to be part oftiteejgiure
operation with Niugini Gold Limited. He, however, expressed concern over the eregagégm
overseas companies in small sub-contracting jobs at the mine, saying ¢nemxperienced people
of ENB who could perform the same jobs.

Plans to avoid ‘Dutch Disease’ National 17.3.2010

THE Government is aware of the “Dutch Disease” implications of the PNG puidf@éct and are
exploring options to set up stabilisation, infrastructure and future funds, PrimedviBisMichael
Somare told Parliament yesterday. “We are aware of the warnirggsiy of our external devel-
opment partners regarding the adverse macroeconomic implications of theNRNf@oject in as
far as the ‘Dutch Disease’ is concerned. “l want to assure this House ti@dvaynment is looking
at the issue now, almost four years ahead of first revenue from the projectt,' \lmdaare explor-
ing options to set up a stabilisation fund, an infrastructure fund and a future fund,” he said.

Sir Michael made the statement in Parliament yesterday with regandliedtion of the Financial

Close for the PNG LNG project. “It is with pleasure that we have nowveteonfirmation that

financial close for the PNG LNG project has taken place and that US$14 billimenis has been

raised to develop our natural gas resources. “Not only is this the biggest smhfoaiany oil or

gas project worldwide, it is also the biggest project ExxonMobil, the world’s stiggecompany,

is undertaking as the project operator.” Sir Michael assured the House that tihenGmtevas

looking at the issues in setting up the funds. He said the stabilisation fund would focus on the man-
agement of the 30% corporate tax and additional profits tax revenue streams waith tfemini-

mising any potential “Dutch Disease” impacts.
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“This fund will be set up by Treasury, Bank of PNG, and National Planning, and will kedgear
wards the prudent management of these two revenue streams to responsibly financaahe
budgets within the confines of our development, fiscal, and debt managementestyabtegsaid.
Sir Michael said the infrastructure fund would focus on optimising the use of dividendth&om
State’s equity in the project to leverage and mobilise financing for ¢ri@ten-building infra-
structure like power, aviation, ports, water, roads and others. “My Government wants Rid&e
a quantum leap from its current low income status to become a middle income levigl watiniry
20 years. “As a country, we want to achieve our national development targets wuldadyear-
ticulated in the recently approved long term development strategy from 2010 to 2034ld.he s

‘Kina 75 billion increase in GDP by 2030’ National 17.3.2010

PAPUA New Guinea can expect its gross domestic product to increasedrcumré@nt K23 billion
per annum to K98 billion by 2030. This was the bold statement issued in Parliamerttayelste
National Planning and District Development Minister Paul Tiensten when drsgtise develop-
ment strategic plan (DSP) 2010-30. He said by utilising its development modepiaglitees and
guantitative analysis, the Government was able to frame a 20-year plan thaanddrgiets for
each sector of the economy. “The plan was developed in close consultation vatiial sf Gov-
ernment,” Mr Tiensten said. “In putting together the plan, we were guided byirtipegant ques-
tions of where PNG as a country was now, where it wanted to be, and how it wouldeét the

He said the DSP 2010-30 would:

* Sustain a huge economic growth performance at 8% per annum in real terms;

* Create over two million additional jobs by 2030;

* Crime will be reduced by 55% which will increase private investment by K2iérbper annum;
* By 2030, 20% of traditional land will be made available for commercial use, apprdpndtee-
form models will be used to ensure landowners maximise their benefits fintsrared, as equity
participants, will lead to an increase in national income by K12.7 billion over the ngeas) and
* Tax revenue will rise significantly from its current K6 billion per annum to K3{&hilby 2030.

Mr Tiensten said the investments would stimulate intense economic activity engalstyment,
generate expansions in agriculture output and tourism and reduce law and order paiodlegas
verse the rural-to-urban drift. “The heart of the plan is to revolutionise the undsdopled rural
poverty corridors of this country into rural economic corridors. “The developmeabobmic cor-
ridors will transform the poverty corridors of rural PNG into service hubs,aige 4t is the only
plan that has been modelled so that we, as leaders, can clearly see where adirageahd pro-
vide the leadership and clear policy directions towards achieving these commoivedjektr
Tiensten said.

Kina 10 million windfall for Ok Tedi villagers National 17.3.2010
Source: By SHEILA LASIBORI in Tabubil, Western province

A TOTAL of K10 million has been paid to Star Mountain landowners in Western province on the
back of high gold and copper prices in recent years. And strong words for the proper use of the
dividend money through investments and in productive, sustainable projects were eclghgddfn li
Ok Tedi Mining Ltd’s (OTML) mine closure plan for execution in 2013. Augustine Manoagian
ing director for Mineral Resources Development Corp (MRDC), said the K1@mmllas the divi-
dend earnings due to Mineral Resources Star Mountain (MRSM). The amount eetededin
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MRDC'’s 2009 financial year ending Dec 31.

Representatives from 10 villages in the vicinity of the OTML mine each retaigebeque for K1

million in a ceremony yesterday in the mining township of Tabubil. It was veiakelsy several

hundred locals from the 10 villages along with representatives from MRDC and OMRIEM is

an umbrella landowner company which represents the 10 villages and which owns aramg oth
Tabubil Engineering and Fubilan Catering Services. Mr Mano said since 2000, wheavéra-G

ment transferred MRSM ownership to MRDC, a total of K28 million had been paid in dividends to
date. He said in terms of investment from 2001 to 2005, MSRM did not have investment strategie
or policies in place.

This prompted MRDC in 2005 to roll out an investment plan which has since seen MSRM grow in
capital and asset value. Mr Mano said annually, OTML contributed about K15 million to ik20 m
lion in dividend. He stressed that once the mine ceased operations, this (dividend) would be no
more, as he challenged the locals to put to good use their dividend payment. “So that wikedn Ok T
closes, things would be available,” he said. MRSM chairman Bill Menim told his peopée the
dividend payment in business investment that would benefit everyone in the long run, gspeciall
during the time of the mine closure plan by OTML.

Ok Tedi: Good plan for mine extension key to getting OK National 16.3.2010
Source: By SHEILA LASIBORI

WESTERN province miner Ok Tedi Mining Ltd (OTML) says good planning for nifaeskten-

sion (MLE) is the key to getting consent for further operations beyond 2013. But it @ailsI to

get consent for such extended run, then the operations would focus on the orderly closunerof the ¢
rent mine in 2013, according to Musje Werror, OTML general manager for busumgsst and
corporate relations. “A delay in consent does pose a risk to the project, but our ainoid thia
situation through good planning,” he said when responding to questions on the update of OTML'’s
proposed extension.

However, Western province Governor Dr Bob Danaya does not want any extension for OTML and
that it should “pack up and leave instead”. He claimed the giant mine had done a lot of ttamage
the nearby communities and the river system, so OTML should cease operations {Bu2013.

OTML maintained it had over the years provided over K14 billion in benefits. “Our woekéord

host province can be proud of our contribution to national building,” Mr Werror said, adding the na-
tional and western provincial governments would be kept abreast on the progress ebsidavl

be consulted.

Mr Werror said plans and processes could not be put in place until the feadility\eas com-

plete. The study is being conducted by OTML and is expected to be completed nbBettes

year. “The mine life extension consultation process will run parallel withetslfility study and as
more information becomes available, this will be shared with the impacted coti@smanid gov-
ernment. “OTML expects major portion of the feasibility study associatibdwvest wall stripping

to be completed by late 2010,” Mr Werror said. He said consent would be sought for MLEoHe al
said during the consultation process OTML would provide information on the benefits antsimpac
associated with MLE to the community and Government so the stakeholders could make an in-
formed decision on whether they support MLE or not. “The study will be delivered iniesuiffic

time to allow waste mining to start”.
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Gas plan clears last hurdle National 16.3.2010

MELBOURNE: First production from the A$16 billion (K40.65 billion) Papua New Guirtgaeh
fied natural gas project is on track to flow in 2014 after the development cledesd fisancial
hurdle with the signing of its final long-term sales agreement. The finetdezerts an earlier
agreement to a binding sales and purchase contract. Energy giant ExxonMobil, wia@82%
stake in the project and operates it via its subsidiary Esso Highlands Ltd, agshfinaacial clo-
sure last Friday. “Finalising all sales and purchase agreementsNlbuyers and completing the
financing arrangements with lenders are major milestones for the pr@dcgéarch managing di-
rector Peter Botten said. Oil Search has a 29% stake in the project. “A totedbf biion

(K38.89 billion) of debt funding has been secured for the project, with commitments from-key e
port credit agencies, commercial banks and lending from co-venturers,” h&Ssaidring this fi-
nancing during one of the most difficult financial markets seen in modern higasrg major
achievement.”

The project will supply four major LNG customers in Asia through long-tetes sacluding Tai-
wan’s CPC Corp, Osaka Gas Co Ltd and The Tokyo Electric Power Co, in Japan, arcdAdrape

Co Ltd, a subsidiary of China Petroleum and Chemical Corp (Sinopec). PartnersNGhéNB

project in December announced the US$15 billion (K41.67 billion) project would go ahead, condi-
tional on sales and purchasing agreements being signed-off and finance beied. <2itar part-

ners include the PNG Government with 16.6%, Santos Ltd with 13.5%, Nippon Oil Exploration
with 4.7%, PNG landowners, who hold 2.8%, and Petromin PNG Holdings Ltd, with 0.2%. The
PNG LNG development includes gas production and processing facilities in the 8dditiidands

and Western provinces of PNG, liquefaction and storage facilities north-west ddétesby on

the Gulf of Papua, and over 700km of pipelines.

Santos chief David Knox also praised the project’s financial completion. “PNGwiNI@rovide
Santos with long-term production and cash flows,” Knox said in a statement. “Our speavgof
production is expected to be approximately nine million barrels of oil equivalent per ahplan
teau including LNG and associated liquids,” he said. The existing sales and paghesments
now account for all of PNG LNG'’s production capacity of 6.6 million tonnes per geddfyears
from the start of production expected in 2014. Deutsche Bank analyst Damian Pearsassaid m
investors had been expecting the final agreements to be signed-off. “It is airbdasted, so that
is good news,” Pearson said AAP

Tensions rise as LNG recruitment begins National 16.3.2010

A COMMUNITY leader in resource rich Hela region has called on PNG LN&girdeveloper
ExxonMobil to set up a recruitment base in the region. Hela chief Timothy &aylao claimed to
represent more than 100,000 youths eligible for LNG project employment frongibe, reaid it
was only fair for ExxonMobil to have a recruitment base in the region and gver@aference to
eligible skilled potential employees from Hela. Mr Hayara made théndslit Hagen last Friday,
after learning that the first phase of recruitment had been completed outsielgitine iHe said no
consideration was given to eligible skilled youths in the region.

“I get so many complaints from the youths in the region that they have been overydkexon-
Mobil,” Mr Hayara said. “The majority of the people of Hela wants ExxonMaliilave its office
in the region to cater for employment in the project areas, instead of from gutsidaid. Mr Ha-
yara cautioned that if the recruitment was completed outside the projes;ttheza would be prob-
lems between the landowners and the resource developer. “There is just not enouggtioornsul
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terms of recruitment of workforce for the multi-billion kina LNG project wita people of Hela.
“ExxonMobil must take heed of the resource owners’ pleas,” he said.

Landowners to get royalty Post-Courier 16.3.2010
By GRACE TIDEN

MORE than K500,000 in royalty monies will be paid out to landowners of the Sinivit gold mine in
East New Britain Province this quarter. The mine was commissioned in 2008.rieévealed at the

first quarter review of the gold mine that the main developer, New Guined (gutdd, will pay

out at the end of this quarter royalties due to principal landowners under the revisedalidum

of Agreement of 2009. New Guinea Gold manager of Sinivit project Eric Namalisisae the

mine came into production, total record of gold was 6753 ounces in 2008 while 2009 recorded 6361
ounces of gold and 978 ounces of silver. However it did not reveal the monetary value of produc-
tion for both years.

Mr Namaliu said according to the MOA, 50 per cent of the royalty payout will gadowaest of
deeds while the other 50 per cent will go to Sinivit landowners. He said the miegmh was

three years. Only one-and- a-half years remains and the developer would ékaliitate the land
after it closes its operations. ENB deputy provincial administration polieyplg and evaluation
Bernard Lukara backed Governor Leo Dion’s call during the Baining Develdgfoeum for the
Bainings to reconcile for the betterment of development in the province. Hetsastl account is
being prepared for the funds coming from the National Government facilitatednieydViRe-
sources Authority (MRA) for more than K500,000 specified for health, education and ragads. M
Lukara thanked the Department of Environment and Conservation, National Planning art Distri
Services, Commerce and Labour Employment for attending the first review.

PNG to be exclusive LNG exporter Post-Courier 16.3.2010
By ERIC TAPAKAU

PAPUA New Guinea’s bid to become a member of the exclusive liquefied ngaisrakporters
will soon become a reality as financing arrangements get finalisede Rfinister Sir Michael
Somare was first to congratulate the project proponents for the announcement vehicadezon
Friday. Esso Highlands Limited, a subsidiary of Exxon Mobil Corporation and operabe BNIG
LNG Project announced that sales and purchase agreements with LNGdnd/@rancing ar-
rangements with lenders are now complete and that the project is proceeadifiglwkecution.
The integrated development includes gas production and processing facilities in trexrsSbligh-
lands and Western Provinces of PNG; liquefaction and storage facilitiesapdhity of 6.6 million
tons per year, located northwest of Port Moresby on the Gulf of Papua; and over 70€ekdome
(450 miles) of pipelines connecting the facilities.

The investment for the initial phase of the project, excluding shipping costspiatestat $US15
billion. Over its 30-year life, PNG LNG is expected to produce over 9 trillion cubiofegas. First
LNG deliveries are scheduled to begin in 2014, following a construction period of aboutéosir y
Peter Graham, managing director of Esso Highlands said “The projebevd#éveloped in compli-
ance with the highest standards for health, safety, environmental and sogaasigeand will
support the PNG government’s objective to strengthen its economy and infrasthege for the
benefit of its people. The comprehensive national content plan focuses on developmermicad the |
workforce, expansion of supplier capability, and strategic community investriknatded,
“Funding for the PNG LNG project will come from the co-venturers and througketnate loans
arranged with export credit agencies and commercial sources. The prajauccessfully negoti-
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ated this complex transaction for the project in a very difficult financiakehd

In May 2009, the Independent State of Papua New Guinea, representatives of projentiarea-
ers, and four provincial and 10 local-level governments approved the PNG LNG umhmefitsbe
sharing agreement, confirming support from landowners and all levels of the®&Bment. The
overarching agreement outlines the sharing of revenue streams frotresyglvelopment taxes
and equity dividends totalling about K15 to K20 billion ($US5.6-7.5 billion).

Extra profit tax on LNG project National 15.3.2010

THE additional profit tax has been reintroduced in the PNG liquefied natural gag firbj€ct, ac-
cording to Prime Minister Sir Michael Somare. The tax scheme was abandaseti2003. Dur-
ing negotiations between the National Government and project developer ExxonMabdrCibie
PNG Gas agreement, the Government did not provide any tax concessions, Sir déichddé
said this in a statement as he expressed congratulatory sentiments to Exk@udvimbaind project
development partners led by operator Esso Highlands Ltd, a subsidiary of Exxo@diqhil'We
have had positive economic growth every year since then and | am especifylttiteat the PNG
LNG project will push this nation’s economic performance to an even higher levelctidienge
for my Government is to convert the benefits of this project to meaningful devehopmat would
improve the lives and living conditions of every Papua New Guinean. “The co-ventutassprot
ject will spend US$15 billion (K40 billion) during construction. “This has to be managed fh an e
fective and efficient manner to avoid cost blow outs that would negatively impaatfaalge op-
erations and potential returns to the National Government,” he said.

The Independent Public Business Corp (IPBC) through its subsidiary company KrotondNo. 2, i
State’s nominee to venture into the project on behalf of the Government. In to@Ghwbeament

has 19.6% equity stake in the project, where 16.6% is held by IPBC (Kroton No. 2); an additional
2.8% is held on behalf of landowners by the Mineral Resources Development Co (MRDC); and
0.2% by Petromin PNG Holdings Ltd through its subsidiary Eda Oil Ltd. The oW88&5 billion

(K40 billion) cost of developing the PNG LNG project, which excludes shipping costenatlle

PNG to export 6.6 million tonnes of LNG annually to customers in China, Japan anah . TEhiga
would involve the processing of more than nine billion cubic feet of natural gas frdirelgasn
Southern Highlands and Western province over the 30-year project life.

Lihirian trio committed to higher court National 15.3.2010
Source: By ELIZABETH VUVU

THREE Lihirian men were committed to stand trial in the National Court forudistg the opera-
tions of the Lihir gold mine by trespassing and placing traditional gorgtine atine site. Last Fri-
day, Lihir District Court magistrate Bruce Tasikul committed Pen&ak, Emmanuel Tanle and
Philemon Toizik to the National Court, saying there was sufficient evidence togputon trial. Mr
Tasikul said this was the first time people involved in placing gorgors at tieegité to signify a
“stop work” were charged by police and more cases were pending. The trio ddpefare the
court on charges that each obstructed the work of Lihir Gold Limited (LGL) byuchsty machin-
ery, appliances and apparatus used, essential for the operation of the mine anda® by
trespassing and placing gorgors at the mine site. They were eacldonadge section 447(b) of
the Criminal Code Act which states that a person who, with intent to injure a mine otrtwolhe
working of a mine, is guilty of an offence.
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According to files tendered, police obtained statements from six witnassleslimg the record of
interviews from two investigation officers. The witnesses were LGurggofficer Jolam Bart,
Dennis Cowen of LGL occupational health services, security department'$8ia and LGL se-
curity coordinator Garry Oliver. The evidence by these witnessesycigantified the three defen-
dants as traditional leaders who led trucks full of people, mostly youths fromlégeyand force-
fully entered the mine site last September. Upon entering the project sitplabed the gorgors in
and within the mine site and, as a result, all operations within the mine came to adyakvén
went to the extent of assaulting some security officers who tried to stop thejstrista Tasikul
said due to the complexity and the nature of the evidence, there was sufficdente to commit
the trio to stand trial in the National Court, fixed on April 5 in Lihir.

Minister raps Government over human development  National 15.3.2010

PNG’s human development indices have slipped on all fronts, perhaps because the Gogernment’
focus is on economic development. The Central Agencies in the Department @Minister and

NEC, Department of Finance, Department of Personnel Management, DepartiNational

Planning and Implementation and Attorney-General and Justice Departmerdusetfon the

gross domestic product rather than the human development index. There are no soci@dé-sec
partments in the central agencies. This is a “fundamental flaw” in the wiokEri@nent scheme

which might be responsible for the critical situation PNG is placed in when it coraekieving its
millennium development goals and its own medium-term development strategy.

The frank assessment comes from Community Development Minister DamiekK@ar. Dame

Carol told a meeting of civil society organisations and churches last FnidRorti Moresby that so
long as the policy focus and attention, as well as the percentage of the nationahbodated to

the social sector, remained relatively small, development would continue tofoeatysal. She
urged civil society to be aggressive in questioning the Government and to hold it accoontiable f
actions and live up to its promises. “Parliament is there to hold the executive abmuitame
Carol said.

“And civil society must hold the whole of Parliament accountable. “The system afcdaoy is not
working as well as | would like to see it. Government will not do it. It has nohéolast 30 or 33
years. We will do it in partnership with the people like you.” Dame Carol madmhenents dur-
ing the visit of Minar Pimple, regional director for UN millennium campaigmsia and the Pa-
cific. It would appear that the Melanesian countries lag far behind the itbst jpédcific in their
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achievement of MDGs. And PNG, which is the richest and biggest of Melanesian ustie
last in fulfilling its goals.

East Timor threatens to scuttle gas development
ABC NEWS, March 13, 2010

East Timor's government wants the gas processing plant built in East Timor.
(Reuters: Dadang Tri, file photo)

East Timor's president Jose Ramos-Horta says his country is serious akiogtsuee its interests
are not ignored in the development of the Greater Sunrise Gas field. East §owerisment wants
the gas processing plant built in East Timor. The field's developer Woodsidewdlysabn make
a choice between building a floating plant in the Timor Sea or a pipeline to DBmRamos-
Horta says it is possible East Timor will not allow the development to go atileiid.an arbitrary
decision that we know is politically motivated, based on prejudices about a smédpieyeoun-
try - if the decision is based on that and seems like it's based on that ratherlthealtead com-
mercial considerations - then obviously we can not agree,” he said. "For raysinal pipeline
more, one pipeline less to Darwin - it wouldn't make a terrible differencetéBumor, it would
ensure its prosperity into the future. "So this is a political question. It'sal,matrical question be-
sides the commercial consideration."”

$15 BILLION PNG GAS PROJECT TO BEGIN
ExxonMobile plans to start construction

MELBOURNE, Australia (Radio Australia, March 12, 2010) — Exxon Mobil says it halsstda
agreements for its US$15 billion gas project in Papua New Guinea. The US-baggteardrsays
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financing and sales deals have been signed and it is ready to begin constructioas3ike
liquefied natural gas project could potentially be Papua New Guinea's largestieh deal.
The project will supply several major customers, including Taiwan, Japan and Chisa and i
estimated to have a 30-year life. The PNG government holds a 17 percent stakedjetheupd
local landowners own three percent. Analysts estimate the project could dokiRddme.

Sea is the final frontier for mining National Méarz 2010
Source: KESSIE TADAP
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SEA bed mining will be the next frontier in the mining industry for the future, acaptdiNautilus
Minerals. This was the message to PNG Ports Corporation managers and senibresxkast
week by Stephen McLay of Nautilus Minerals when giving an update of the compatiyises
and its sea floor mineral explorations with mining potential in PNG. Mr McLay, wa@isject
manager for Nautilus Minerals, said that, although mining started on land, the trefaldtuvn
seaward. As there will be fewer discoveries in the mining frontiers on the landxtHeongéer in
the mining industry will be the sea.

Nautilus Minerals has been conducting mining exploration in what is called &dlwvarin the
Bismarck Sea between northern Rabaul and New Ireland and also in the Woodlarkereare
also other undersea mining potential sites in the Pacific including Tonga archstiéne of Fiji in
which the company has interests. These potential undersea mining arebmuwengithin the ac-
tive volcanic Pacific Ring of Fire where there are literally thousahdse deposits found across
the sea-floor due to volcanic activities along the crusts.

Minerals that have been found to be contained in ore deposits under the sea include zinc, gold and
silver, to name a few. Mr McLay said that due to these large deposits under the semasher
“enormous potential” for undersea mining in PNG. He said many undersea expotad already

been carried out and the company aimed to actually put minerals on the world harketurrent

focus is the Solwara One in PNG in the Bismark Sea”, Mr McLay said. “We loaweigenviron-

ment permit issued last month but what we are doing now is community consultatiotisewit
stakeholders before work kicks starts in early 2010.”
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Gas project ‘enormous challenge’ National 12.3.2010

BEING a massive project in a small economy, the PNG liquefied natural gasrcbasdyecome
an enormous challenge. And the usual trouble with a big resource project for acomathg is
that if the revenue is not carefully managed, the project could end up giving vertplittbost the
domestic economy’s growth, Roger Donnelly, chief economist of EFIC said on Weglnesda
The International Monetary Fund (IMF) has estimated that the project wouésscgross domes-
tic product (GDP) by 15% to 20% and the national income by 6%.

Mr Donnelly was speaking in Port Moresby during the economic outlook seminar. Teseve
part of a series of activities marking the Australia week 2010. Also pneasrBank of PNG Gov-
ernor Loi Bakani and Australian High Commissioner to PNG lan Kemish. Mr Dignnglo
claimed to have been watching the changes in the PNG economy over a decade, sareEivd’
showed it did not have a good track record for growth despite having some of the bigyeseres
projects. “Now, there is no reason in principle why resource wealth should keep youheosaid
this as he acknowledged that the PNG Government was aware of those issugsoaiie desith
the medium-term fiscal strategy.

Ramu Nico pipeline ‘risky’ Post-Courier 12.3.2010
MCC refutes claim saying there’s no cause for alarm

By ROSALYN EVARA

WORRIES have been raised on the slurry pipeline to be used by Ramu NiCo (MCt&yLamad

the kind of engineering work that goes into laying it but developers say theredaasefor con-

cern. A miner and a local from Basamuk claimed the pipeline had flaws and waat acthverkers

and the environment and public. George Chimi, a local from Masi village who also hasg mini
background, said it was standard safety practice for pipelines in any miningamperdie rubber
lined. The material MCC would be piping was not only toxic but corrosive and without the rubber
lining the pipe would not last long. He said while the slurry would be pumped over a longelistanc
there were only water pump stations and no air valves to push the material sligcéssChimi
claimed there were no joints along the pipeline for maintenance needs. “Wleeis therir bleed-

ing valves it becomes very dangerous. There is a risk of a buildup in pressure wihicimseat

guently damage the pipe. Should this happen there is a risk of chemical spillage sausugen-
vironmental pollution. The blockage will require maintenance and that meansithegwe to re-
move the pipe by using oxy or a grinder to remove the pipe and replace it with a new one.

MCC responded saying that unlike the other copper and gold mines in the countryah e w
floatation circuit in this one. It said the slurry that would be piped was a modtuatural soil and
water and that the sulphur content in the mix would be very low. “The slurry containgtenitel
mud and water, without corrosive chemical. The corrosivity of slurry was testlke laboratory of
BRASS Engineering International Inc, USA. The test result shows thesmornate is low to car-
bon steel pipes and therefore no rubber lining is needed for this pipeline for corrosionratineide
“Nevertheless, we have exerted extra caution in the engineering desigelofgpdepth for erosion
considerations, which allows the pipeline to be used for 20 years,” it said. MCC spidrthesta-
tion would be able to adequately pump the slurry all the way to Basamuk. The compankasghid it
have pressure transducers along the pipeline and could detect the leakage@ofygpetine in

an emergency situation.
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Ramu Nico told to preserve wildlife Post-Courier 12.3.2010
By PORENI UMAU

LANDOWNERS at the Ramu nickel and cobalt (Ramu NiCo) mine site in the Kurumbugari a
have called on the developer to preserve wildlife in their area. The call wasynkdembukari
Landowners Association chairman David Tigavu during the launch of the 2010 environimental
pact awareness program by Ramu NiCo at the company’s office in Maddgdhis week. Mr Ti-
gavu said with development gaining passage into the remote area, rare plants alsd\aeririze-
ing disturbed. He said the removal of forests to make way for the pipeline fronnutimdotkari

mine site to the refinery at Basamuk Bay was a threat to many eneldmignt and animal species.

He did not provide details of the flora and fauna that would be affected but Mr Tigavu $aid tha
there were unique plants and animals living in these forests that needed to be ¢hretsesaed
some of these wildlife were not found anywhere near the coastal or the highgindsared but
were only found within the forests where the mine is situated. He said it would teleae these
plants and animals and has appealed to the Ramu NiCo management to conservéstla¢ fores
Krumbukari and surrounding areas where such plants and animals live.

Mr Tigavu has also called on the developer to install environmental stations in the,ooeas
and bushes to collect data for future references especially environmentakini@asaid such in-
struments were used to record wind, rain, sedimentation, ocean currents and m&flenaation on
the forces of nature invited by such development. He said that with some instruinezithg dam-
aged, there was a need to replace them and has appealed to the company to intervene.

“We are fully aware that land is a matter of significance in PNG agdwaprobably know
better than | do, at resource projects the title can be a quite fluid issed.ds this regard,
we’re in a similar situation faced by other mining companies”
.. .Ramu nickel company responds to critics

Ramu: Mining company wants to work with landowners Post-Courier 15.3.2010

LAST WEEK, Focus published an article by Madang-based journalist Scott Waitie dilemma
facing some landowners because of relocation from the Ramu nickel reingoslay, the mine
owners put their side of the dispute and it comes from Wu Xuefeng, general mampgeateaf-
fice at Ramu NiCo Management (MCC) Limited.

“First we would stress that our overall relationship with local communitigsidimg landowners

are healthy and constructive. Otherwise without their continuous support, it is ubtlitiat the
progresses we have so far are achieved in a relatively short time spanoffireng has carried

out an economic and social development assistance program extensively in ttteaffiesjeed ar-

eas to fulfil the commitments. “Here are a few figures: up to 2009, spin-off busivesgd K80

million have been contracted to landowner companies and over K5.1 million as environment and
land compensation paid to landowners. In 2009 alone, six community assistance projectsounder p
ject MoA have been completed and donated, including primary school and health centlangpgra
and construction. Goods worth more than K120,000 have been donated for various social events.
Agricultural assistance has been progressing well and two model farmid®aveet up as training
centres for the passing of agricultural skills to local landowners.

“On the subject matter, we do not try to underestimate the importance andsggs$itand mat-
ters in Papua New Guinea. While we should all be aware that mining developmémewitiébly
have an impact on people’s lives. Saving the argument on the great positives that alevieing
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opment could bring to affected stakeholders, it is still a less straighttbrsgare than some might
believe. “We are fully aware that land is a matter of significance in &lzas you probably know
better than | do, at resources projects the land title can be quite a fluid isgele &sthis regard,
we are in a similar kind of situation as faced by other mining companies in Papuauiesa.
“Now in the KBK mine site, there are over 50 land title disputes registered RNBd_ands Title
Commissions pending for hearing and decisions. Many have been accumulatinpesiate
1990s. “In other words, before the decision is made by the LTC, the plaintiffs (supposPeter
Kepma and John Kepma have also filed the application) are not legally recogrmedoamers
(and therefore not eligible for the landowner benefits under the Mining Act includimgensation
and relocation houses). We understand the frustrations that can be caused ovey andmgime-
times overly slow process. However, the immediate danger for the projetétdaeveryone’s re-
guest will be creating tension and conflict between the ‘real’ and ‘seffietiilandowners, let
alone we do not have any authority to do so.

“We have been pushing forward the progress on this matter through activelinatiog with the
national and provincial governments. The recent good news was that the National Government has
allocated special funds and appointed three commissioners for Ramu cases whpa@sedsto
start work shortly. “Also like some other mines, with Ramu getting developed,tiasrbeen an in-
flux of outsiders to the mine site. Most of them are looking for jobs while others aedibyithe
landowners because they are relatives or there are unresolved financiaiooisligatween them.
“They come and stay, competing with locals for the resources, adding to the confusinrsame
circumstances creating social problems with the local communities. “Thisrnengevery much as
the developer and we understand these matters have also caught the attentioradatigeRvio-
vincial Government.” “Ramu NiCo will continue to work with the governments and other-sta
holders and assist in whatever way it can in addressing outstanding matters amgjebahat will
greatly impact us and the project communities like the decision of land title dwmangl manag-
ing the outsiders.”

Former TV journalist cum documentary producer Scott Waide highlights the herpetgs of
some Kumbukari landowners at the hands of Ramu Ni-Co mining company MCC

Ramu — people homeless Post-Courier Focus 11.3.2010
By Scott Waide

We came to Benny Mangua'’s village at about midday. This trip was for a story @& foyeign

company allowed into the country by the government of Papua New Guinea wiag titeatocal

people - the original owners of the land. | had packed a camera and several tap@®atioigex
anything major apart from a few disgruntled landowners who had not been padl#®iAs | was
going to discover, I'd come to Kurumbukari mine site quite unprepared mentally. Beanguisi

an elderly man in his mid sixties, greeted a teammate of mine, Steven Sukot -agmtg but then

while | shot a few seconds of footage, the old man broke down and wept. Steven responged as a
Papua New Guinean would — embracing the old man and tried to calm him down as best he could.
“My tears keep falling. I've lost my land. I've lost my home.”

He continued to weep as | brought the camcorder around to him and clumsily adjustetiche a
settings. In 10 years of television this, to me, was truly a rare moment.ridreaened that | would

live to see the day when this happened. This was a Papua New Guinean landowner who had been
forced off his land by a foreign company. Benny Mangua of the Mauri clan wasbdrraised on

this land on which his ancestors had settled many generations ago. In a mattethsf fme had

become a landless Papua New Guinean. “I've become like a parasite. | have o giagé He

wasn’t exaggerating when he said it. For Benny Mangua’s entire clan'sitaa contains some of
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the richest nickel deposits in the Southern Hemisphere. It is here that the @wnesecompany —
MCC - will begin the controversial $US1.4 billion nickel mining project.

About 50 of his clan members left for a temporary resettlement area —agdfarbsacred site where
Benny Mangua’s ancestral spirits dwell. It was a kilometre fronrevive were. But sacred as it

was to the Mauri clan of Kurumbukari, the site has been designated as a stoelpite arckel

ore. Only two houses now stand on Mauri clan land. Both belong to Benny Mangua’s two sons -
Peter Kepma and his younger brother, John. They've refused to leave. “There isuagmemaloca-
tion area. But the land belongs to another person... another clan, says Peter Kepengo“éind

live on the blocks of land there, we won'’t be able to plant food gardens or hunt.” MCC began issu-
ing food rations to the Mauri clan when the relocation began. But the clan membtrs fad ra-
tions can only last them a few days. “The company is annoyed that we made gardgniohn
Kepma says, pointing to cassava and taro growing on the stockpile area. “Even wlaesthe

is... they don't allow us to plant food. “But we have to. If we don’t, we'll starve to death.”

John Kepma chuckles as he tells me about the company’s attitude towards loaal‘leeplhave
a problem and we try to bring it to the company’s attention, they treat it likenenalimatter.” Po-
lice have come to his elder brother’s house eight times already. Peter iSefmmanore serious
type. Quiet, undemanding yet stubborn. “They tried to intimidate me,” he sayy. Came well
dressed in their uniforms and carrying their weapons. But | told them: “You'feomotChina. You
all own land just like me... I'm here because of my land. This isn’t State land.sTiig land and
I've still got it.” To say “the Mauri clan faces a difficult future” is abgs understatement.

As | filmed along the track leading to the temporary settlement, a &ae-gld girl, walks ahead of

me. She is in the (film) shot, nimbly picking her way through the kunai grass skeathe audio

levels on my camcorder peaking to the patter of her tiny feet on the yati&el-rich earth. |1 won-

dered if she understood why the old man had wept in front of total strangers about half @r-hour e
lier. He understood very well that she would not have the pleasure of learning the walysrof ol

her grandfather’s land nor gather eggs from the forest like her mother’srrdimtimeany years ago.

The old man understood that unlike other Papua New Guineans, she was leaving the land that sus-
tained her ancestors for generations. She was leaving her past and future.

- Scott Waide was a senior journalist for EMTV and producer for the Australiad&asting Cor-
poration. He currently works in Madang as a documentary producer.

Black companies ‘2nd class’ Post-Courier 10.3.2010

PERTH: Aboriginal businesses are considered “second class and second rate’ebgunice com-

panies in Western Australia’s Pilbara region, an indigenous associatiof BayRilbara Aboriginal
Contractors Association (PACA) had released a report reviewing comtragneements between
Aboriginal enterprises and the resource industry. PACA general manager Titstyré/said yes-

terday there was a lack of opportunity for Aboriginal contractors in the miegigrr in WA'’s

northwest, where projects totalling $85 billion are planned or underway. PACA will bbb/ A

and federal governments for legislative changes to force companies to open upnijgto

Aboriginal contractors. “Without the report, without the pressure that we are paittithgm now,

we can go down another 40 or 50 years of good intentions and end up in the same place we are now,
with virtually no outcomes out of the resource-rich Pilbara,” Mr Wiltshire said.

Some companies, including BHP Billiton’s iron ore division, had written policies to ergaar
riginal companies, he said. BHP has 10 Aboriginal contr-actors and the longsstaimability of
indigenous contractors was of critical importance, a BHP spokeswoman sahaié Andrew
Forrest’s Fortescue Metals Group (FMG) had an indigenous employment program\biltdfire
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said the company failed to engage indigenous businesses. “There’s no Aboriginasithsinks
aware of that works on any of their (FMG) sites at the moment,” he said. “Woodsidayareuch
the same and keep us at arm’s length, don’t want to engage.” Mr Wiltshire saidtcostndo
serviced bigger companies discriminated against Aboriginal business.

Editorial
Social ‘hell’ looms for oil/gas villagers Post-Courier 10.3.2010

THE dire situation in the villages of the “oil and gas rich” province of Helatmiig loud alarm

bells for those who have been rubbing their hands at the prospect of billions of kina revenue.
The account from the government officer on our front page is daunting. Women and childgen livi
in the old ways back in the villages, while the menfolk are in almost permanent cesialéne

capital city! The men have been living off the money handouts and spreadingeaakir among

the people of Port Moresby and nearby villages as they live the high life. Itdeaksvo types of
disease are ravaging the countryside in the natural resources wonderlanat biuHeln diseases

like HIV/AIDS and plant and pest diseases to ravage their crops.

Government officer Rose Singadan has toured the area with other staff onemssar@mpaigns in

the Southern Highlands, Hela and Gulf provinces. She says that in these villagesetheymen

and children who have not seen their partners and protectors for years. Theiogatecun-

doubtedly some of the same people who seem to live on the edges of the big city holelssand c
They are also some of the people who lived on daily government “allowancest) thue pro-

tracted months-long dealings at Kokopo to set up the liquefied natural gas project. @& metre

of pipeline has been laid in the ground, before one concrete post is poured in the ground of Central
Province for the processing factory, the landowners of the resource areaenallgepeaking, in a

mess.

This is not, at this stage, the fault of the developers of the resource. It is todxt grjaarely at the
feet of the government officers and politicians who have been dealing witttioaviaers’ leaders
and are responsible for the way in which money has been dealt out. There is a s®t&l idishe
makings! Those family members who are still living the traditional litekba the villages are get-
ting the leftovers from the menfolk who prefer Moresby. They get a few kina to keemhéuppy,
some are getting unwanted diseases from their family members who spend ieisttohé in un-
desirable places and they are not getting the full benefits of the resourcg MMilheur national
leaders have the guts to tackle this social menace before it getemaPw

Gas in the air. . . as millions of kina in oil and gas revenues squandered.
There is nothing to show for it in Hela Province
By PETER KORUGL Post-Courier 10.3.2010

Government services fall apart, women and children are abandoned and things look gldoeny on t
ground in the Hela Province, home of Papua New Guinea’s oil and gas developments. Citapled w
these worries, imported diseases including plant pests have invaded the new provigte jibimu

the constant movement of people in and out of rural villages, never exposed to suck disgase
pests before. This is the observation of a senior public servant who went into the Haldfand
provinces as part of a government team to conduct public awareness on the envitompact®f

the liquefied natural gas (LNG) project.
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Rose Kualke Singadan is the manager for the Terrestrial Protected AteasSinstainable Terres-
trial Programs Division of the Department of Environment and Conservation. Ms Sirfgagla

been involved in the awareness campaigns in Southern Highlands and Gulf for the LNGapidje
her trip took her to the Tari Basin, then Semberigi, Hegigio, Moro, Gobe and then Kantobo and
Omati down in the Kikori Basin. In these villages live women and children who have not seen the
husbands, fathers and brothers for months and years.

The menfolk have travelled to Port Moresby where they live at present togagici negotiations
for spin-off benefits, memorandum of agreement (MOA) funds and engage in othiéeadhat is
taking much of their time that they forget those they left behind. “These mvantechildren do not
have access to basic medical services because there are no aid post ardkenieemedical sup-
plies, classrooms are run down with no proper desks and tables, no materials and rgy teaeher
mitories are made of bush materials with no proper messing facilities, nstoaee as the costs of
airlifting the goods are high and poor road conditions stop vehicles from going into digewill
“What happens is that the “oil sheiks” of the oil country “seem to forget” that women aaicbohi
deserve a share of this monetary benefits,” Ms Singadan said.

She said the landowners bring their royalties in millions over many ygarBort Moresby and

waste it there. “There is so much evidence of landowners wasting these mdmgss, on prosti-

tution, pokies, night clubs, taxis, and paying bride price for Port Moresby ‘kekenisaio tleem

here while their proper wives and children suffer at home,” she stressed. Ms Sisgadaany

children are orphans because both parents have died of STI related diseases and sane jwste
hanging in there to die. She said there are women from the Central and Gulf grevhocamarried

the “oil sheiks” but were now miserable. “They are now stranded, without support, no funds, no
husbands and are not able to come out because they have children and have not seen tbeir home f
more than 10 years.

“They still live in bush houses and carry on with their traditional lifestyleaathiéir husbands and
boyfriends are in Port Moresby chasing after their sisters. “Waellh8ch for the money generated
from the extraction of oil and “free money” to landowners who get rich for doing nothutay.e-

say this to the landowners. What a waste of time and the false portrayal adraykosbelongs to
an area that has oil and gas beneath the ground that can be used for everyone’s ben8fits,”
gadan said. Ms Singadan said there are provinces in PNG that have no tangittiebbetre-
sources but are so well off with assets worth billions in education, health sergradfare, and
environment protection, improved standard of living, with communication and road linkage into a
remote corners of the provinces. She said the human resource in these prowimcgaaditica-

tions at all levels of academia, well adjusted to working for governments antk@ntarprises in
PNG and all over the world.

PNG OK TEDI LANDOWNERS BUY BRISBANE HOTEL
5,000 villagers hold assets above $20 million

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Mar. 9, 2010) - Landowndss of O
Tedi mine in Western Province, Papua New Guinea (PNG) have bought a hotel ingrisba
Australia. This latest acquisition of the four-and-a-half star hotel brivgg®tal value of assets
currently owned by the 5000-plus landowners in the 12 mine villages to 56 million kina [US$20.4
million].

[PIR editor’s note: Ok Tedi Mining is jointly owned by the Government of Papua Neme&,
Inmet Mining and PNG Sustainable Development Program Limited. Ok Tedi proalicets
200,000 tonnes of copper a year. Closure is due in year 2013.]



80

The landowners’ acquisition of the Quality Inn Airport Heritage has been made pdhsihigh the
royalties Ok Tedi Mining Limited (OTML) pays to the Ok Tedi Royalty stweent Trust (Royalty
Trust). The royalty trust is one of several landowner trusts OTML admsistethe mine
impacted communities. The main objective of the royalty trust is to invest nrengsed from
royalties paid monthly by OTML in investments which provide a good ratewhrand capital.
The hotel has 40 deluxe and executive suites and is located centrally betwbaneBcisy and the
airport, just seven minutes drive to either location. Royalty Trust adminis&kabrey De Souza
said the hotel was acquired at a cost of AU$9.25 million [US$8.4 million] aftiggoaous due
diligence process. "The hotel is performing really well. It's haviraylge0 to 100 percent
occupancy every weekday," he said.

He said the acquisition of the hotel was done as a result of a strategic plan appes/gddls ago
by the trustees of the trust to diversify the trust’s investments in a balantedigparainly in
property, shares and cash in Papua New Guinea (PNG) and overseas. "We thought it @ould f
strategic plan for our properties to be also offshore. So that is why we wensglémkproperties in
Australia and we bought that hotel,” Mr. De Souza said. "The strategic planby @@t3, which

is the scheduled mine closure date, we are targeting to have 100 million kina [US$B6r% mil
worth of investments,” he added. The 12 mine villages have properties in Port Moresiolyat20
million kina [US$7.3 million]. They also have shares in companies listed on the Basiby

Stock Exchange worth 3 million kina [US$1.1 million].

EXXON MOBILE PLANS $219 MILLION MORESBY PROJECT
PNG gas developer to build living quarters for workers

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Mar. 9, 2010) - Exxon Mobil,
developer of Papua New Guinea’s Liquefied Natural Gas (PNG’s LN&qby@$ to change the
landscape of Port Moresby’s waterfront. The multi-billion LNG Gas projectaleseis to
construct a 600 million kina [US$219 million] permanent headquarters and housingetafolitits
expatriate employees which it will lease for 32 years. The 7.2 hectar@pieit plan will
comprise a permanent office and housing with supporting ancillary buildings faxxoa Mobil
workers, mostly expatriates who will be employed in the LNG project. ®hstimiction will
include:

Three eight-story apartment buildings comprising 14 four-bedroom apartméntsasement car
parking; A nine- story apartment building with 35 two-bedroom flats, a four-bedroorantché
guest suite with basement car parking; A two- story community centre; Astouy building with
helipad; A one- story support services building (fire station, potable watenémta drivers lounge,
bud parking and roof parking-about 80 spaces); Single-story power generation builagher, S
story waste water treatment building; Warehouse, archive storage, shopsghdildesidential gate
building; and A secondary gate building.

The total number of car park spaces proposed is 369. The entry will be from the slip raackentr
adjoining the recently completed Australia New Zealand (ANZ) Bank buildinigooh the

Poreporena Highway. AKT Associates Limited applied for permission on behddrobur City
Developments Limited to construct a mixed use development for Exxon Mobil airb44tl ot

34, Granville Harbour City, and Konedobu. The application was approved on January 25, according
to reliable documents obtained by the Post Courier.

The proposal promises that the construction will provide both economic and social béhefiem
investment while at the same time providing a high class accommodation for Exxon MGbil P
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workers for the LNG project. There will be employment created duringotiigtreiction phase and
at the same time boost the building industry. "The proposal will be built at an estioost of 600
million kina [US$219 million]," the proposal read.

Harbour City Developments Limited hosted a power point presentation of the mixed use
development at Lamana Hotel last December which was attended byfftioé thia National
Curriculum Development Center (NCDC) strategic planning and developmerntls@dtions,
PNG Power Limited and PNG Fire Services. According to the documents, Exxonislelasing
the facilities for 32 years with options. Exxon Mobil is providing support for Essoldtigs
Limited, its subsidiary as developer of the LNG Gas project.

Deal to exploit Queensland gas reserve Post-Courier 5.3.2010

MELBOURNE: Coal seam gas explorer WestSide Corporation Ltd is setk® tflma jump to pro-
ducer after striking a deal with Japanese giant Mitsui to exploit a rase@ueeensland’s giant Bo-
wen Basin. WestSide will pay $26.8 million to take a 51 per cent stake in the joint veitkure w
Mitsui E&P Australia Pty Ltd, a wholly owned subsidiary of Japan’s Mig&s@o Ltd. The two
companies plan to buy the Dawson Seamgas fields in the Bowen Basin in cerdral @asen-
sland from existing owners Anglo American and Mitsui Moura Investmenttéty\estSide chief
Angus Karoll said the move would transform his company from an explorer to Queesnsiand’
ond-largest dedicated coal seam gas producer listed on the Australian stocigexcha

Mr Karoll compared the acquisition to other recent coal seam gas buyoutsnglhiloatiits cost per
petajoule of proved and probable (2P) resources was 28 cents, compared to much higtiserates
where. “Whichever way you look at it, we are definitely on the lower enduwagaction multiples,”

Mr Karoll said. “It is the first instance where a small junior has managgetta co-development
agreement with a world class coal mining company, which is a fair and bindeenaent, which

will last for the field’s life. “It puts limitations on what the coal pargnactually do in the area
while we have gas contracts in place.”

WestSide’s controlling interest gives it 60 petajoules of proved reserves andtdjdélps of 2P
reserves. State One Stockbroking energy analyst Peter Kopetz said thatfametof it, the deal
looked good for WestSide. “If it all goes to plan and all the conditions are edtigfshould be a
good deal for WestSide,” Mr Kopetz said. “In this industry the time from firsttevditst produc-

tion is a long time, so if you can cut that down, and they look like they have done that qlite wel
you can save yourself years,” he said. “The problem for the company now is hosettheacash

for this acquisition,” he said.

LNG project delay fears Post-Courier 5.3.2010
By ERIC TAPAKAU

AFTER all the effort put in to bring the multi-billion liquefied natural gas ptdjes far, a delay in
issuing several petroleum development licences may hamper the announcemential ttiese

during this quarter. Concerned industry insiders said yesterday that PetroldEneagy Minister
William Duma had not issued the licences even though it was announced during theyfiral da

the Licence Based Benefits Sharing Agreement forums last yednetmaould issue the licences
soon. “The financial close for the PNG LNG project may be delayed a bit as titudeom devel-
opment) licences for Juha, Angore, Hides PRL (petroleum retention liced@nd the other
pipeline and plant site have not been approved and issued to the project developer,” the insiders
said. “These licences were promised to be approved and issued during the LBSAificalirtie
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licence areas. This has not been done and the implication will be that the fickrsaabf the pro-
ject may be delayed which is not good for the whole project.”

They said this may be sorted out soon so the financial close by the lenders acidréria the

LNG project may be announced this month as scheduled. Meanwhile, construction work@t the pr
ject sites is progressing well and more equipment is being brought in for thiwertasks ahead.
Construction work had also restarted at the Koko Airport site and more localsreyeingloyed

for the construction work. Law and order has also been stabilised with morerEsiieed women
deployed between Mendi and Tari and also at the project sites. This is going olamdoleners

are in Port Moresby trying to get their promised seed capital from the i@oest to start business
opportunities for the landowners they represented. “We are happy with the progoesso far on

the ground,” a landowner said yesterday.

PNG LAWMAKERS GIVE GAS DEVELOPERS TAX BREAKS
Investors will pay no income or sales taxes

By Jonathan Tannos

PORT MORESBY, Papua New Guinea (PNG Post-Courier, March 5, 2010) - INVESTCRe
giant liquid natural gas (LNG) project in Papua New Guinea’s highlands redidreveixempted
from paying income taxes. They will also not be paying general sales$3%.(&nd the
Independent Public Business Corporation (IPBC) has been granted wide rangimgrigpand
financing powers to enter into agreements with financiers worldwidengetatthe LNG project.
This follows yesterday’s passage of amendments to the IPBC Act 2002 efi@nict 1959, and
the Goods and Services Tax Act 2003 by the Parliament. The amendment clesriyhgiproject’s
borrowing powers to IPBC for purposes of the LNG project on behalf of the State, lmat $abj
final approval by the National Executive Council (NEC).

State Enterprises Minister Arthur Somare introduced the amendments in a qukythe
Government to rush through the changes to meet a three-week deadline for the drafittlewn o
first US$14 billion for the project. He said this was also in compliance with thecfalgre-
requisites by project financiers and participants who insisted on explicisimosiunder the three
legislations. He said the amendments empowered IPBC as borrower, guanaracguirer of
financial or related capacities. He said with these powers, IPBC wablesto meet its strict three-
month time limit for sourcing and guaranteeing funding for the State’'ipation. But on
corporate tax, Mr Somare said the State had "guarded zealously" the 30 peeocshtatatwill

take effect from 2018. Mr Somare brushed aside protests from the Opposition about lbsingy bi
of kina in income and GST, saying the earnings from 2014 would outweigh losses.

[PIR editor’'s note: The Post-Courier reported opposition concerns about revenue losselgper

as follows: BILLIONS will be lost to the country with yesterday’s passage by then@eve: of

general sales tax (GST) and income tax for LNG project investors. "While &fileaPNew

Guineans buy rice and tin fish, they are paying GST. "They (investors) should be treated like
everybody else."This was the reaction from Opposition Leader Sir Mekere Morautaliamieat

when commenting on the tax exemptions introduced by State Enterprises Minister Arth@ tSomar

the Income Tax Act 1959 and the Goods and Services Tax Act 2003. He described the effects of the
new law as dangerous and badly exposed the country. He said other investors in the industry like
InterQil could ask for the same exemptions. Sir Mekere further described the amenasne

"public policy being influenced by wealthy backers."

He said project participants will not pay the required 15 per cent withholding tax, which they get to
keep, adding "this is very expensive and we are exposing ourselves — this is now law. "Why should
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we give our powers and money away," Sir Mekere quiried. On an amendment giving more financial
powers to the Independent Business Corporation (IPBC), Sir Mekere said this was totall
"unnecessary" because Finance already accommodated that responsibility since indepdidenc
said the State had borrowed in the past to fund Ok Tedi, Lihir, Porgera and other projects and
asking why the power to do this was now being vested in one Minister alone. He said this virtually
took away the National Executive Council’'s powers, adding that dealing with project financing
should be done by Cabinet. Later at a news conference all Opposition Members decried the
concessions as a sell out of the nation’s wealth. New Ireland Governor Sir Julius Chan said
concessions given for past projects were different compared with what the Goverasantw

giving away ]

Somare said concessions were not a new thing for the State, citing the ass|®klTedi, Lihir,
Porgera and Bougainville given by previous governments, some of which he said had not paid
dividends yet. He said the project financiers required explicit languagenolbddd in the taxation
acts, sufficient enough to give investor confidence. He said the project had joubmgeers,

adding that there would be intermediary transfers to China, Japan and Taiwandt@mifiment
necessary to accommodate sales and marketing by participants in thérotirgiets. Final
passages of the bills were taken without any amendments.

PNG to lose billions in tax Post-Courier 5.3.2010
Opposition not happy with law

BILLIONS will be lost to the country with yesterday’s passage by the Gowerhaif general sales

tax (GST) and income tax for LNG project investors. “While little Papua Newweans buy rice

and tin fish, they are paying GST. “They (investors) should be treated likebedgrglise.” This

was the reaction from Opposition Leader Sir Mekere Morauta, in Parlianhent@@mmenting on

the tax exemptions introduced by State Enterprises Minister Arthur 8amtre Income Tax Act

1959 and the Goods and Services Tax Act 2003. He described the effects of the new lawras dange
ous and badly exposed the country. He said other investors in the industry like InterQéstould

for the same exemptions.

Sir Mekere further described the amendments as “public policy being inédidyovealthy back-
ers.” He said project participants will not pay the required 15 per cent withholdingtizh they

get to keep, adding “this is very expensive and we are exposing ourselves Adwdasv. “Why
should we give our powers and money away,” Sir Mekere queried. On an amendment gr@ng m
financial powers to the Independent Business Corporation (IPBC), Sir Mekeéthis was totally
“unnecessary” because Finance already accommodated that respyrssitziétindependence.

He said the State had borrowed in the past to fund Ok Tedi, Lihir, Porgera and othes praject
asking why the power to do this was now being vested in one Minister alone. He saiduhiky vi
took away the National Executive Council’s powers, adding that dealing with pliopaoting
should be done by Cabinet. Later at a news conference all Opposition Membed thecdonces-
sions as a sell out of the nation’s wealth. New Ireland Governor Sir Julius Chaosegssions
given for past projects were different compared with what the Government waguiogvaway.

Hides sign major deal Post-Courier 4.3.2010

By ERIC TAPAKAU

HIDES Gas Development Corporation (HGDC) is making sure that traditionkthéiods like gar-
dening are not forgotten when landowners see the monetary benefits of the RN@Gdject flow
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into the villages. The company has signed a new joint venture agreenteahwaiim to empower
local farmers to grow fruits and vegetables using technical assistantéhe joint venture partner
Business 4 Millennium Development (B4MD). HGDC and B4MD signed a memorandum of
agreement on Tuesday night in Port Moresby to form Southern Highlands Produced Lanaiben-
pany that will buy and sell fresh produce from the province.

B4MD is a partnership forum that connects Australian businesses with profitabléuotpes that
deliver poverty reduction outcomes in support of the United Nation’s Millennium Development
Goals (MDG) in the Asia Pacific region. The set up provides a model for sociaébsienterprise
where a company majority owned by the farmers is managed commetwibting a profitable
outcome for the farmers, thus leaving all the profit in their hands. Under thigemant, B4AMD

will provide necessary expertise, tools and support for SHP to assist with runniogibengy.

This will also give an opportunity for Southern Highlanders, not only from the oil anatgest
areas, to also grow fresh produce and sell to the company.

To complete the new deal, a delegation from the Southern Highlands Province wildiientydo
Sydney over the weekend to meet with up to 3000 participants in the private sector wd\ate r
support the new joint venture company. “Southern Highlands Produce brings togethgy afg
Australian international companies working in partnership with the communitiesitdiesn High-
lands Province to create a community based fresh produce company,” said B4lMé&xebigive
officer Mark Ingram. “The project is a social business enterprise. Theipantis will deploy their
core business to the projects, for example, they will provide seedlings, packing arme memiato
the project. The benefit of the profits will go directly to the farmers andlibgvused for their live-
lihood.”

HGDC chairman Tuguywaini Libe Parindali welcomed the signing, salimgs an opportunity to
empower farmers and women in the province. He said it would be unwise to forget tientxhdi
ways of living such as gardening when people saw the benefits from the LN& prajehe new

deal would also empower women and villagers.

PNG’s economy set to grow in 2010 Post-Courier 3.3.2010
By ERIC TAPAKAU

BACKED by its abundance of resources, Papua New Guinea is among Paanfitdslintries ex-
pected to see growth in its economy this year, says the Asian Development BéikgRun im-
proved prospects for the global economy, most Pacific island economies arecipeetdorm
slightly better a year than in 2009, according to a new Asian Development BaB} pADlication.
The first issue for 2010 of Pacific Economic Monitor, a quarterly economic reviéw BAcific is-
land countries and Timor-Leste, noted that the Pacific islands are expectedrid by 0.5 per
cent overall in 2010, after contracting by an estimated 1.4 per cent in 2009. Vanuatetisdcetpe
remain the best performing Pacific island economy, bolstered by the beneéteiof improve-
ments to its economic policy.

The small overall growth rate for the Pacific region (the Paafands, plus Papua New Guinea
and Timor-Leste) is expected to rise slightly in 2010 to 3.7 per cent from 2.4 per cent in 2009,
largely driven by resource-rich Papua New Guinea and Timor-Leste. The Mugittights that
2010 will provide an opportunity for these resource-rich countries to refine how thegerthea
large revenue flows from major resource projects. The report says thabfrthayPacific island
governments are still feeling the impact of the economic slowdown on theivenues so fiscal
pressures remain. Those pressures are particularly intense in tsafgs, Marshall Islands, Sa-
moa, Solomon Islands and Tonga. The ongoing adverse social impacts of the globaliecrisis
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on vulnerable groups cannot be ignored. The Monitor said many families in the Ragin are
likely to bear costly effects.

Lihir mine unveils plans Post-Courier 3.3.2010

Papua New Guinea-focused gold miner Lihir Gold Ltd has unveiled plans to inpredsetion by

about 50 per cent in the next decade. The miner aims to produce 1.45 million ounces a year (ozpa)
on average for the five years from 2012 to 2016, up from forecast output of between 960,000
ounces and 1.06 million ounces this calendar year. Production is expected to rise to about 1.5 mil
lion ozpa between 2016 and 2021, Lihir Gold said on Tuesday in a statement. Chief executive Phil
Baker, who replaced Arthur Hood following his surprise resignation in January, samhtpany

was well advanced in expanding its flagship Lihir Island mine in PNG and Bonikeim{Cote

d’lvoire. A $US940 million ($A1.04 billion) plant upgrade underway at the Lihir Islandatioer

will lift the mine’s production to more than one million ozpa from 2012.

A planned expansion at Bonikro, which is expected to cost less than $US100 million ($A111 mil-
lion), should lift output from between 110,000 and 130,000 ozpa in 2010 to an average of 250,000
ozpa for the five years from 2012 to 2016. A feasibility study on this expansion is due for-comple
tion by the end of the third quarter of this calendar year. Lihir Gold hopes to add talits-gol

sources and reserves through exploration around the Lihir Island and Bonikro opeltatioms.

rently has 46 million ounces of gold resources in the measured and indicated estéguiri Gold

did not yesterday provide an update on the sale of its poorly performing Ballaeatm¥ictoria.

TAIWAN SIGNS 20-YEAR GAS DEAL WITH PNG VENTURE
ExxonMobil project contracted to capacity

MELBOURNE, Australia (Radio Australia, March 1, 2010) — The Papua New Guineadiduef
natural gas project has signed a 20-year gas supply deal with Taiwge& &Exergy importer.
Esso Highlands, the ExxonMobil subsidiary managing the PNG LNG project, told thalramst
Stock Exchange on Tuesday it has signed a sale and purchase agreement \@trgeiPation
Taiwan to supply approximately 1.2 million tonnes of gas a year. The projectguitgat is
expected to be around 6.6 million tonnes a year. ExxonMobil says the deal means albthRE&N
project's production capacity has been contracted. Peter Botton, managitay dirgmior partner
Oil Search, says the way is now clear for the project's financial closgreements with lenders
are expected to be finalised before the end of the month.

Radio Australiawww.abc.net.au/ra

IMF: PALAU NEEDS LAWS BEFORE ALLOWING OIL DRILLING
Toribiong questioned for signing agreement with energy company

By Bernadette H. Carreon

KOROR (Palau Horizon, Feb. 28, 2010) - The International Monetary Fund warned Patesti agai
starting oil exploration even before the establishment of a legal framewdclk.ueth, IMF senior
economist of the IMF’s Asia and Pacific Department said that "Palaudstiolé hoping, it might
not be there." Lueth said the legal framework will guide the country in the wda@fenues in a
good and responsible way. "It is very difficult to administer oil revenuesithLsaid. He added that
there should be a legal framework set in place before oil is even taken out of the ground. Law
makers earlier questioned President Johnson Toribiong signing of an oil agreétmé&Yaiaw

Pacific Energy even before a legal framework is put in place.
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[PIR editor’s notePalau Pacific Explorations a Houston, Texas-based company that has secured
a 1 million acre drilling concession on the North Block of Palau. The company isgéakestors
to fund a two-well drilling programme to test over 1 billion barrel potential resgrv

Senator Surangel Whiips Jr. in an interview said the IMF’s statement brickythieaconstitutional
guestion that arose from the signing of the oil agreement by the president evertheefoill and
Gas Task Force completes its job. Senators Raynold Oilouch and Whipps said the oil and gas
exploration agreement is unconstitutional citing that it is supposed to be Conytyss regulate
ownership of such exploration, not the president. Whipps said that it is the Olbiil EHtauke
(OEK) responsibilities as provided in the Constitution to levy and collect taxkedudies and
excises. He added that in turn the OEK is tasked to create laws to set whairtaxcises to be
collected. Whipps added with the president signing the agreement has rend€@#aiceTask
Force Commission’s work as useless.

The Commission is tasked to investigate and make recommendations to regulat@maitiexgh
Palau through a framework. He said that it is not the president who should be fogrhiatiantal
amount. Toribiong insists that he does not see anything unconstitutional in the agreement.
He said that he just renewed an old agreement executed before between fesrdenpKuniwo
Nakamura and the oil company. Toribiong believes that the legislation walitda place before
any drilling proceeds. He said that the work of the Task Force and the Comnsdsi@ome up
with legal framework on how to divide the profits if commercial quantities of eitlecovered.
Whipps said the legal framework will actually protect the investors. He swtithe president did
is subject to constitutional questions. An investor would not want to be subjected to such questions.
"The president can void the agreement and can admit he made a mistake," Wtipfsedacense
to PPE is issued for 10 years and that drilling of an exploratory well should comimeno later
than May 15, 2011.

The agreement stated that if no oil or gas of commercial quantities is dis¢dyeMay 15, 2012,
the agreement will continue in effect on a year-to-year basis with liegaggéng a rental of ten
cents (USUS$0.10) per acre times the number of acres in the Palau North BloadreEmeeat
further added that is commercial hydrocarbons are discovered then reséa. d@@lau’s Kayangel
state is located on the northern edge of the 300-mile long archipelago. PPEs&féygithe area is
likely home to one of the world’s largest oil fields.
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